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Chaowei Power Holding Limited (the “Company”) and its
subsidiaries (collectively, the “Group”) is principally engaged in
manufacturing and selling lead-acid motive batteries, lithium-ion
batteries and other related products, which are mainly used in
electric bikes, electric tricycles and special-purpose electric
vehicles.

For the six months ended 30 June 2024 (the "Period”), the Group
recorded total revenue of approximately RMB21,236 million
(corresponding period in 2023: RMB16,539 million) and gross profit
of approximately RMB1,614 million (corresponding period in 2023:
RMB1,712 million). Overall gross profit margin was approximately
7.6% (corresponding period in 2023: 10.4%). Profit attributable to
owners of the Company was approximately RMB203.4 million
(corresponding period in 2023: RMB254.4 million). Basic earnings
per share were RMBO0.18 (corresponding period in 2023: RMB0.23).

Policy support and market demand drove high-quality
development of electric bikes

As an important means of short-haul transportation in the People’s
Republic of China (the “PRC" or “China”), electric bikes boast the
advantages of being highly efficient, environmentally-friendly and
economical. With “low carbon and environmental protection” and
“going intelligent” being the trends, plus such practical situations
as rising oil prices and traffic congestion in urban areas at play,
electric bikes, being used in increasingly more scenarios including
personal travel and on-demand delivery, have been gaining growth
momentum. Driven by both policy support and market demand,
China's on-demand delivery industry has seen strong development.
According to research data from Frost & Sullivan, in 2023, the
number of on-demand delivery orders in China reached
approximately 40.88 billion, representing a year-on-year increase of
more than 22.8%, and the estimated number by 2028 is 81.31
billion, with the average annual growth rate stable at 14.7%. With
the Chinese government pushing to implement the “Safety
Technical Specification for Electric Bike” ((EBEB1TE L 2 FIMIR
#1)) (the “New National Standards”) across the country, the grace
period for implementing the New National Standards ended in 2022
in many provinces and cities, but for some, it has been extended to
2025, which has driven the replacement demand for electric bikes.
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According to the White Paper on the Development of the Electric
Two-wheeled Vehicle Industry in China (2024)" (& & #is =
1T R A X & (2024 4F))), approximately 67.4 million electric bikes
were produced in China in 2023, representing a year-on-year
increase of approximately 4.5%. According to the data of China
Bicycle Association, it is estimated that the ownership of electric
bikes in the PRC will reach approximately 350 million units by the
end of 2024.

Strengthened regulation of electric tricycles to promote
upgrade and industry consolidation

The e-commerce and logistics industries in the PRC developed rapidly
in recent years, and that has started the demand for delivery service on
the growth track. Electric tricycles, large electric tricycles and special-
purpose electric vehicles, which are environmentally-friendly, low-cost
and user-friendly, have become the main transports for short-haul
delivery and logistics operations. In light of that, the country has
stepped up regulation of electric tricycles and a good number of
provinces and cities have rolled out new regulations recently. In Beijing,
the authority has announced the implementation of “one vehicle, one
battery and one code” (—E ——1) rule and signed the “Letter of
Responsibility of Electric Bikes and Batteries Manufacturers and
Operators for Compliance with Laws and Regulations” ((E &) B178&
REEOEELE TBKERRLEETE)) with enterprises, clearly
stipulating that non-compliant electric tricycles would not be allowed
on the road starting from 1 January 2024. The new policy can help
promote replacement demand for electric tricycles, eliminate non-
compliant and unqualified electric tricycle enterprises, therefore speed
up industry consolidation.

On 12 April 2024, 14 departments including the Ministry of
Commerce of the PRC jointly issued the “Action Plan to Promote
Consumer Good Trade-in" ((HEENE B M A BEBRITITEN T E)). The
report proposes to ramp up relevant supportive financial policies and
insist on coordination between central finance and local government
efforts to help gradually establish an effective trade-in mechanism, in
turn promote continuous increase in consumption for the industry. It
also urges relevant departments to, with trade-in practices of
vehicles and home appliances as reference, commence studies on
and promote the same for electric bikes, so as to effectively prevent
and control the safety risks of old electric bikes. Such measures
boost the bike renewal and replacement scale, accelerate the
elimination of outdated products and equipment, improve safety
standards, and promote high-end, intelligent and green development
of the industry, which are conducive to the upgrade/replacement of
electric tricycles and industry consolidation.
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Demand for lead-acid motive batteries remained stable

In recent years, with green transportation modes rapidly developing
in the PRC, lead-acid motive batteries, as a type of motive battery,
have been widely used in electric bikes and market demand for
them has continued to grow. Boasting such advantages as highly
cost effective, safe and stable to use, having versatile applications
and a high recycling rate, plus consumers of electric bikes, electric
tricycles and electric four-wheelers for the elderly are relatively
more price-sensitive, lead-acid motive batteries are expected to
continue to enjoy substantial competitive advantage in the electric
bike market. In addition, as lead-acid batteries have a two-year
replacement cycle, the replacement market is huge braced by
stable demand.

Industry policies favorable to leading enterprises

In recent years, the Chinese Government has continued to
strengthen regulation of the electric bike and battery industries to
drive upgrade and healthy development of the electric bike
industry. In April 2024, three departments including the Ministry of
Industry and Information Technology of the PRC (“MIIT") jointly
issued the “Standard Conditions of Electric Bike Industry” ({ E &
B1THEITE R EIE1)) and the “"Management Measures for the
Announcement on Electric Bike Industry Standard” ((ZE&) B 17E1T
¥R 8 N & B I ¥ X)), which contain standards and conditions
formulated based on such principles as reasonable planning, quality
assurance, innovation and upgrade, and safe production to
strengthen management of the electric bike industry, promote
standardisation of electric bike companies and improve the quality
and safety standard of electric bike products, thereby drive high-
quality development of China’s electric bike industry. Moreover,
the “Safety Technical Specification of Lithium-ion Batteries for
Electric Bikes” (BB BT E AEM FEE ML 2 HITHEE))
(GB43854-2024), a mandatory national standard drafted by the
MIIT, has been published by the National Standards Committee of
the State Administration for Market Regulation and will formally
take effect on 1 November 2024. By then, all lithium-ion batteries
for electric bikes to be sold in the country must meet required
national standards. Those standards can effectively regulate the
design, manufacturing and sale of lithium-ion batteries for electric
bikes, thereby help improve the quality of relevant products.
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Lead-acid motive battery business maintained steady
growth

Lead-acid motive batteries are the Group’s major products.
Affording strong technological capability and superior product
quality, coupled with well-established market channels and long-
standing brand effect, the Group has been able to maintain
leadership in the lead-acid motive batteries industry. Given the
mature lead-acid motive battery production technology, the reliable
performance and good compatibility of the batteries, meeting
requirements in the scenarios of using electric bikes, lead-acid
batteries have competitive edge for development in the electric
bike market. Currently, lead-acid motive batteries account for a
substantial share in the battery market in the PRC. For the Period,
revenue from sales of lead-acid motive batteries was approximately
RMB12,658 million, accounting for approximately 59.6% of the
Group's total revenue. Sales of electric bikes batteries brought in
revenue of approximately RMB8,596 million, accounting for
approximately 40.5% of the Group's total revenue, and revenue
from sales of electric vehicle batteries and special-purpose electric
vehicle batteries was approximately RMB4,062 million, making up
approximately 19.1% of the Group's total revenue.

Lithium-ion battery business maintaining solid
development

Rapid development of China’s new energy automobile and electric
bike industries in recent years has commanded lithium-ion motive
batteries to meet higher safety, service life, energy efficiency and
environmental-friendliness requirements. By developing and using
new materials, technologies and processes, the Group has
obtained such professional certifications as the “National Torch
Program Industrialisation Demonstration Project Certificate” for its
lithium-ion batteries project. Adhering to the multi-technology
strategy and the approach of combining its own research and
development (“R&D") efforts and cooperation with institutions and
high schools with international and domestic entities, the Group
has continued to improve the quality of its products and focus on
developing new products with different features in different areas
of application. During the Period, sales revenue of its lithium-ion
battery products amounted to approximately RMB65 million.
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Extensive coverage of reusable materials recycling
business

The Group fully embraces extended producer responsibility. Relying
on its agents and primary sales network across the country, it has
led in launching a pilot recycling control system that covers major
cities adopting the “trade-in and reverse logistics” tactic. It
established a standardised offline recycling and storage system
that has enabled it to achieve nationwide standardised recycling
network coverage and green development throughout the life cycle
of its products. At the same time, it has actively explored a green
supply chain model for lead-acid batteries and subsequently set up
the Beijing, Tianjin, and Hebei Storage Battery Alliances for
Environmental Protection, aiming to realise integrated and
synergistic development of battery production, and waste battery
recycling, disposal and utilisation in the Beijing-Tianjin-Hebei region.

Regarding management and control, the Group has developed a
proprietary loT management system, which can be connected to
manufacturers, recyclers, dealers, logistics providers, renewable
energy companies and financial institutions, therefore covers the
entire life cycle of batteries. Capable of integrating information of
battery production, sales and recycling, transportation vehicles,
collection points and centralised transfer points, and cross-regional
transfer, the system affords real-time visual tracking of the battery
transfer process allowing the Group to manage the entire waste
lead-acid battery circulation process. With the system’s data
monitoring and control chain, the Group can trace the status of
waste lead-acid batteries from “source to destination, and the
supervising responsibility along the way"” to effectively prevent the
waste lead-acid batteries from ending up in that hands of
unqualified units for treatment and disposal. The system can help
reduce environmental risks and provide reliable data to government
departments for formulating policies.

JEAMHEREBEEERZ

AEE>EMBEEERELTER  KEZEZK
B M EEHEE - R AR - SRR
FREZE T ZWH REHEDUZES B RHH
HI(F- AR TREURBENEFHER &
BeRR@tnEREReBENEME EaEH
RERR - AN AREERBRRHEELRE
HEEEN - RRKNL T RREEELRRESR
R BERREERYEMLE BEHBEKKL
REMA—EBHREE -

EERLEREER L AEEETWHEARAL
ELE - BIREE CHE - MRl BERE
MEeRmEENS L2 BRYBEEERS
HEMAEE HE DU EHEWMER - WE
WE ETEEHEALERBEBERAEN
B iBIzEN - RSN BRI E A TTHE -
ERBHnEESLRB2BRRREBLERE UK
BT FRAE - ZAAE  BEEBR A
RINEEEREG XM LEREELERE
BEEEMEERE  KEMREERERAR X5
BUF BB B E BUR IR Al SEEHY



BEBHERERLRA 2024 RS 9

Management Discussion & Analysis
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Continuously refining sales network to strengthen brand
influence in the market

The Group has sales and distribution networks deployed across
China to serve both primary and secondary markets. For primary
markets, the Group has maintained long-term cooperation with a
number of top electric bike manufacturers and has dedicated
departments to provide all-round sales services to major
customers. For secondary markets, it has an extensive distribution
network that covers all provinces and regions in the country,
complemented by a national service hotline, a part of its
comprehensive sales service system that reaches customers on
and offline, covers delivery to installation, and renders pre-sale to
after-sale services.

The Group has continued to expand overseas into markets in such
as Southeast Asia and Africa. At the same time, the Group has
explored potential cooperation with overseas enterprises. As a
perennial exhibitor at the Canton Fair, the longest-standing and
largest comprehensive international trade event in China, the Group
displays its latest technological products that capture the interest
of many business partners from all over the world. During the
Period, at the 20th Vietnam International Automobile, Motorcycle,
E-motorcycle and Parts & Accessories Exhibition (25 20 J& i = B B
B EEESE N TEFE), the Group showcased a wide range
of products with focus on the Vietnamese market and new
technologies, drawing not only limelight at the exhibition, but also
the eyes of Southeast Asian merchants.
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On the marketing front, with a market demand-oriented mindset,
the Group has worked hard at innovation in terms of product,
marketing and service. During the Period, the Group launched a
number of marketing campaigns, including, among others, hosting
the CHILWEE New Energy Marketing Summit 2024, where new
energy agents from all around the country gathered to explore the
industry’s development trend, and share achievements in
developing cutting-edge technologies. Such interaction and joint
efforts had enabled the Group to come up with a new blueprint to
grasp market development trends and strengthen its brand image,
thereby created more potential growth opportunities and value that
agree with the interests of the Group and its partners. In addition,
the Group had also formed a “Battery Doctor Service Team” to
provide free battery testing services to the general public. The
team’s services, such as battery maintenance, testing, battery
safety instruction and electric bikes repairing, has won favorable
comments from residents. During the Period, the Group’s project
named “Promoting Green and Low-Carbon Transformation by
Green Management Throughout Life Cycle” (24 B B4k (L E
I8 #E i 4% @ K fix @ 1Y) was selected as a model green and low-
carbon project in Zhejiang province, which helped cement the
Group's market position in terms of environmental performance.
On brand promotion, for 21 consecutive years, the Group has
engaged the famous movie star Mr. Donnie Yen as its brand
ambassador to keep deepening its brand influence.

The Group will continue to work by the strategy of placing
production facilities close to its markets. Its facilities can be found
in areas with higher demand for lead-acid motive batteries,
including Shandong, Jiangsu, Henan, Zhejiang, Anhui, Jiangxi and
Hebei provinces in the PRC, allowing it to improve operational
efficiency while reducing storage and logistics costs.
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A leading and multi-award winning brand in the industry

The Group, as a leading brand in the motive battery industry,
capitalises on its strong technological leadership, customer-centric
service approach, product and service foundation, and brand value at
the core, has kept giving new connotations and value to its brand. Its
high-quality development has earned industry recognition and helped
fortify its leadership in the field. During the Period, the Group
continued to make the “Top 500 Chinese Enterprises” (M B 1> 2
5003%), “Top 500 Chinese Private-owned Enterprises” (# B R &
%5005%) and “Fortune Top 500 Chinese Companies” ((E1'& )
50035%) lists, and also claimed a place on such heavyweight lists as
the “Top 500 Chinese Energy Enterprises (Group)” (FREIEERDE(E
[#)50058), “Global Top 500 New Energy Enterprises” (& Ek#HTREIR
% 5005%), “China’s Top 500 New Economy Enterprises” (9 EBI¥T
PEH 500548) and “Top 500 Chinese Enterprise in Patent Strength”
(P B & % &= 5| & H50034). With strong technological innovation
capability and brand influence, it was also honored on the “China Brand
Value Evaluation Information List” (# Bl @& (EEFE S B55).

Insisting on technological innovation to lead industry
development

Technological innovation is key to an enterprise gaining competitive
advantage. Holding fast the belief of technological innovation being
the power, first and foremost, driving development, the Group has
continued to expand its talent pool, enhance R&D capabilities and,
via the high-end products carrying the “CHILWEE" brand, show its
excellent strengths and lead industry development. During the
Period, it spent approximately RMB556 million on R&D, equivalent
to approximately 2.6% of the Group’s total revenue.

For some years, the Group has had its eyes on the graphene
battery field and was the first enterprise in the industry to study
the application of graphene in lead-acid batteries. Currently, it holds
39 patents in relation to application of graphene battery technology
in lead-acid batteries, speaking volumes to its ability to achieve
technological innovation breakthroughs and the advantages of its
products. During the Period, the Group unveiled its new product
“Andre Heim Technical Guidance Battery” at the 16th Chongqging
International Battery Technology Exhibition. The product, which
was developed led by Nobel Laureate Professor Andre Heim, who
discovered graphene, became the center of attention at the event
because of its leading product technology and the Group's
comprehensive brand strength, drawing great attention from
experts, customers and consumers at home and from abroad.
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As at 30 June 2024, the Group had employed more than 20
renowned experts from in and outside the country as staff, which is
a testament to its competitiveness on the talent front. In addition,
the Group was included into the “First Batch of Benchmark Teaching
Sites for Enterprise Operation and Management Talent in the Quality
Improvement Projects” (B #E Bt EKLEE B AT ZERA TR
Z M # 2 2 by MIIT and was also named among the “Top 10
Enterprises with Strong Talent Pipelines” ( AA381®) in Huzhou, the
PRC. The Group is also a National Model Enterprise of Technological
Innovation and a National Model Enterprise of Intellectual Property
and has established R&D platforms including a nationally-recognised
enterprise technology center, a nationally-accredited laboratory, a
national environmental protection engineering technology center, a
provincial key enterprise research institute, an academician
workstation, a national post-doctoral scientific research workstation,
and a national environmental protection lead-acid battery production
and recycling pollution prevention engineering technology center, as
well as a number of technology R&D centers overseas. The Group
has always placed great emphasis on green efficiency. During the
Period, the production line of integrated lead-carbon storage battery
developed by the Group passed provincial appraisal, earning high
recognition for its leading standard in the PRC. As a leading
enterprise in the battery industry, the Group has actively participated
in formulating various industry standards, contributing the
“CHILWEE" power to help the industry develop.

The Group will seize new industry opportunities brought by the
country’s “dual-carbon” strategy with yet greater determination
and enthusiasm. Focusing on “new technologies, new materials
and new products”, it will continue to innovate in such key
technological areas as new energy batteries, key materials and high
safety technologies, aiming to reach new heights and open new
chapter of development. Looking ahead, the Group will follow
through its mission of “to benefit the world with CHILWEE green
energy” and march in firm strides on the green development path
to build the “zero-carbon CHILWEE" and “Smart CHILWEE". It will
continue to formulate plans with a global perspective heeding
international standards and strive to keep breaking new grounds in
its quest for high-quality development. Building on its strong
technological leadership, focus on customers, product and service
foundation and embrace of brand value, the Group will continue to
give its brand new connotations and value and create value for
consumers.
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The Group will pay close attention to market changes and actively
adjust its marketing and production strategies as commanded by
the recovering domestic economy. It expects the overall lead-acid
battery market to continue to grow at a steady pace in the second
half of 2024. In the future, upholding its spirit of innovation and
with products of excellent quality, the Group will continue to
consolidate its leadership in the PRC battery market, and at the
same time seize opportunities to deepen overseas market
penetration and promote the extensive application of new energy
technologies worldwide, and ultimately the Group's brand
reputation to all. The Group will continue to focus on motive
batteries, develop high-efficiency battery products with better
performance, longer life and more environmentally-friendly. It will
also keep enhancing its new brand image by insisting on product
innovation, marketing innovation and service innovation. lts
aspiration is to become a world-leading new energy manufacturer,
operator and service provider, and benefit the world with the
Group’s green energy, achieving the vision of making it among the
top 10 new energy enterprises in the world and drawing a grand
blueprint to guide the future development of “CHILWEE" new
energy.

Revenue

The Group's revenue for the Period amounted to approximately
RMB21,236,322,000, representing an increase of approximately
28.4% from approximately RMB16,539,103,000 for the
corresponding period in 2023. The increase in revenue was mainly
due to an increase in sales of renewable materials.

Gross profit

The Group's gross profit for the Period amounted to approximately
RMB1,614,208,000, representing a decrease of approximately
5.7% from approximately RMB1,712,264,000 for the corresponding
period in 2023. The Group's gross profit margin for the Period was
approximately 7.6% (the corresponding period of 2023:
approximately 10.4%). The decrease in gross profit margin was
primarily due to an increase in the revenue from renewable
materials which has a relatively lower gross profit margin.
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Other income

The Group’s other income for the Period amounted to approximately
RMB391,175,000, representing an increase of approximately 148.9%
compared to approximately RMB157,152,000 for the corresponding
period in 2023. The increase was mainly due to an increase in the
government grants received during the Period.

Distribution and selling expenses

The Group's distribution and selling expenses for the Period amounted
to approximately RMB442,537,000, representing an increase of
approximately 3.3% from approximately RMB428,227,000 for the
corresponding period in 2023, which was primarily attributable to an
increase in staff costs and transportation expenses during the Period.

Administrative expenses

The Group’'s administrative expenses for the Period were
approximately RMB317,946,000, representing an increase of
approximately 3% from approximately RMB308,766,000 for the
corresponding period in 2023, which was primarily due to an
increase in consultation fee and depreciation expenses incurred
during the Period.

R&D expenses

The Group's R&D expenses for the Period amounted to
approximately RMB555,867,000, representing an increase of
approximately 11.8% from approximately RMB497,113,000 for the
corresponding period in 2023, which was primarily due to an
increase in R&D expenditure on lead-acid motive batteries and
other new technology products during the Period.

Finance costs

The Group's finance costs for the Period increased by
approximately 17.8% from approximately RMB195,528,000 for the
corresponding period of 2023 to approximately RMB230,246,000,
which was primarily due to an increase in interest expenses of
bank borrowings during the Period.

Profit before taxation

For the above reasons, the Group's profit before tax for the Period
increased slightly by approximately 0.2% to approximately
RMB408,317,000 (the corresponding period of 2023: approximately
RMB407,606,000).
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Taxation

The Group's income tax expenses for the Period decreased by
approximately 17.7% to approximately RMB95,724,000 (the
corresponding period of 2023: approximately RMB116,277,000).
The effective tax rate for the Period was approximately 23.4%
compared to approximately 28.5% for the corresponding period in
2023. The lower in effective tax rate in the Period was mainly due
to the fact that subsidiaries with lower tax rate contribute more
profit during the Period.

Profit attributable to owners of the Company

Due to the reasons above, the profit attributable to owners of the
Company for the Period amounted to approximately
RMB203,355,000, representing a decrease of approximately
20.1%, from approximately RMB254,389,000 for the corresponding
period in 2023.

Liquidity and financial resources

As at 30 June 2024, the Group had net current assets of
approximately RMB2,844,468,000 (31 December 2023:
approximately RMB2,301,298,000), of which cash and bank balances
were approximately RMB2,832,550,000 (31 December 2023:
approximately RMB3,540,761,000). Net debt, including borrowings,
lease liabilities and deducting cash and bank deposits (including
restricted bank deposits), were approximately RMB2,626,145,000
(31 December 2023: approximately RMB2,146,701,000). The
borrowings were mainly used to finance capital expenditure, the
purchases of raw materials and operations of the Group. They were
denominated in RMB, USD or HKD, of which approximately
RMB3,133,658,000 bore interests at fixed rates and approximately
RMB5,075,805,000 were repayable within 1 year. The Group
adopted centralised financing and treasury policies in order to ensure
that the Group's funding is utilised efficiently and it monitors its
interest rate risks in a conservative manner.

As at 30 June 2024, the Group’'s current ratio (current assets/
current liabilities) was approximately 1.21 (31 December 2023:
approximately 1.18) and gearing ratio (net debt/total assets) was
approximately 11.4% (31 December 2023: approximately 9.9%).
The Group had sufficient cash and available banking facilities to
meet its commitments and working capital requirements. The
current cash position enables the Group to explore potential
investment and potential business development opportunities to
expand its market share in the PRC.
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Exchange rate fluctuation risk

As the Group's operations are mainly conducted in the PRC and
the maijority of the sales and purchases are transacted in RMB, the
Directors are of the view that the Group's operating cash flow and
liquidity are not subject to significant foreign exchange rate risks.

Pledge of assets

At the end of the Period, certain of the Group’s assets were
pledged to secure banking facilities granted to the Group. The
aggregate carrying amount of the assets of the Group pledged at
the end of each of the reporting periods is as follows:

BERKE AR
HRAREERHBEENFTEELE THEEXR
MARER S BERR/AKENEERTRE
FmEE & NMFAEEAIMNEE K@ -

BEERM

RAMEERE - AREERAETEEERIRT
BT AKERITRENER - REMEMERE
AEECEREENAREENT ¢

30 June 31 December

2024 2023

—EomEF —E-=F

AA=+H +ZA=1+—H

RMB’000 RMB’000

ARET ARBTT

(unaudited) (audited)

(REE&EZ) (fezE%)

Buildings BF 458,022
Right-of-use assets FREEE 78,915
Deposits for borrowings EERs 12,256
Receivables at FVTOCI TR EFT AEM 2R EGRIE 2,128,772
Restricted bank deposits SR BRI TR 1,036,265
Inventory FE 325,139

Contingent liabilities

The Group had no contingent liabilities as at 30 June 2024 (31
December 2023: Nil).
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Management Discussion & Analysis

BEEB R mR D

HUMAN RESOURCES AND EMPLOYEES'’
REMUNERATION

As at 30 June 2024, the Group employed a total of 15,654 (30 June
2023: 17,973) staff members in the PRC and Hong Kong. During
the Period, the total cost of employees amounted to approximately
RMB822,520,000 (the corresponding period of 2023: approximately
RMB751,919,000). The Group sought to further strengthen staff
training by offering focused training programs and study tours to
management and professional technical personnel, and
disseminating the latest government policy information on the lead-
acid motive battery industry to all staff within the Period. The
Group continued to strive for the enhancement of professional
standards and overall qualities of its staff. The Group also provided
competitive salary packages to its staff, encouraging them to be
fully dedicated to their work and to leverage their capabilities in
serving its customers.

SIGNIFICANT INVESTMENT AND MATERIAL
ACQUISITION OR DISPOSAL OF
SUBSIDIARIES, ASSOCIATES AND JOINT
VENTURES

There were no significant investments held as at 30 June 2024, no
material acquisitions or disposals of subsidiaries, associates and
joint ventures during the Period, nor was there any plan authorised
by the Board for other material investments or additions of capital
assets at the date of this report.

PURCHASE, SALE OR REDEMPTION OF
LISTED SHARES

Neither the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the Company’s listed shares (including
sale of treasury shares) during the Period.

As at 30 June 2024, the number of treasury shares held by the
Company is nil.
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Directors’ Report
ES5EHS

The board (the “Board”) of directors (the “Directors”, or, each the
“Director”) of the Company is pleased to announce the unaudited
interim financial results and financial position of the Group for the
Period together with the comparative figures for the corresponding
period of 2023. These interim financial results have been reviewed
by the Company’s auditors, Ernst & Young, Certified Public
Accountants and the audit committee (the “Audit Committee”) of
the Company.

INTERIM DIVIDEND

The Board resolved not to declare the payment of an interim
dividend for the Period.

DIRECTORS' INTERESTS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30 June 2024, the interests of the Directors and the
Company's chief executives in the shares (the “Shares”) or
debentures of the Company or associated corporations, within the
meaning of Part XV of the Securities and Futures Ordinance
(Chapter 571 of the Laws of Hong Kong) (the “SFO"), which will
have to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and/or short positions which he/she is taken or deemed
to have under such provisions of the SFO) or which will be
required, pursuant to Section 352 of the SFO, to be recorded in the
register referred to therein or which will be required to be notified
to the Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers (the
“Model Code”) contained in Appendix C3 of the Rules Governing
the Listing of Securities on the Stock Exchange (“Listing Rules”),
are set out below:
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Long positions in the Shares

Name of Directors

ESHR

Mr. Zhou MingmingM@
(“Mr. Zhou")

JEIBH BR 4 A m@e1@
(A%l

Ms. Fang Jianjun®

TEELL®

Mr. Zhou Longrui®
[BREIR A ©

Ms. Yang Yunfei?”
BEMLL?

Mr. Yang Xinxin®
Rk il

Notes:

Capacity/Nature of Interest

51 HEatE

Interest in controlled corporations,

interest in spouse and beneficial owner

XA EED  EBREaRESEAA

Interest in a controlled corporation and
interest in spouse
XL R R AR

Interest in a controlled corporation and
interest in spouse

SRR Sy TRELE

Interest in a controlled corporation and
interest in spouse
R EE R R AR

Interest in a controlled corporation
SN T

fifet -

(1) Mr. Zhou is interested in the entire issued share capital of Great
State Investments Limited (“Great State”) and is therefore deemed
to be interested in the 248,407,500 Shares held by Great State.

(1)
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412,149,500 37.33%
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Mr. Zhou is interested in the entire issued share capital of Jolly Pride
(PTC) Limited ("Jolly Pride”) and is therefore deemed to be
interested in the 48,205,000 Shares held by Jolly Pride. In addition,
pursuant to a trust deed dated 14 June 2010 and deeds of exclusion
of beneficiaries dated 30 May 2014, 13 October 2014 and 6 July
2023, entered into between Mr. Zhou and Jolly Pride in favour of 42
individuals who are employees of the Group (collectively, the “Jolly
Pride Trust Deed”), the economic interest of all the Shares which it
holds from time to time shall belong to the said 42 employees.
However, other than the economic interest in the Shares, all other
rights as shareholders (including but not limited to voting rights and
right to participate in shareholders meetings of the Company) shall
not be exercisable by the said 42 employees and shall be exercised
by Jolly Pride exclusively. As Mr. Zhou is the sole director of Jolly
Pride, Mr. Zhou also controls the exercise of the shareholders rights
(other than economic interest) of all the Shares held by Jolly Pride by
virtue of the terms of the Jolly Pride Trust Deed.

Mr. Zhou directly holds 3,900,000 Shares.

Mr. Zhou is the spouse of Ms. Fang Jianjun. Pursuant to the SFO, he
is deemed to be interested in 111,637,000 Shares which Ms. Fang
Jianjun is interested by reason of her being the sole shareholder of
Bai Xiang Limited (”Bai Xiang”).

Ms. Fang Jianjun is interested in the entire issued share capital of Bai
Xiang and is therefore deemed to be interested in the 111,637,000
Shares held by Bai Xiang. In addition, as Ms. Fang Jianjun is the
spouse of Mr. Zhou, pursuant to the SFO, she is deemed to be
interested in the 3,900,000 Shares directly held by Mr. Zhou, and in
the 248,407,500 Shares and 48,205,000 Shares which Mr. Zhou is
interested by reason of his being the sole shareholder of Great State
and Jolly Pride.

Mr. Zhou Longrui is interested in the entire issued share capital of
High Joy Investments Limited (“High Joy”) and is therefore deemed
to be interested in the 25,875,000 Shares held by High Joy. In
addition, as Mr. Zhou Longrui is the spouse of Ms. Yang Yunfei,
pursuant to the SFO, he is deemed to be interested in the 36,225,000
Shares which Ms. Yang Yunfei is interested by reason of her being
the sole shareholder of Shiny Century Limited (“Shiny Century”).

Ms. Yang Yunfei is interested in the entire issued share capital of
Shiny Century and is therefore deemed to be interested in the
36,225,000 Shares held by Shiny Century. In addition, as Ms. Yang
Yunftei is the spouse of Mr. Zhou Longrui, pursuant to the SFO, she
is also deemed to be interested in the 25,875,000 Shares which Mr.
Zhou Longrui is interested by reason of him being the sole
shareholder of High Joy.

Mr. Yang Xinxin is interested in the entire issued share capital of
Tong Sheng Limited (“Tong Sheng”) and is therefore deemed to be
interested in the 20,000,000 Shares held by Tong Sheng.

As at 30 June 2024, the number of issued ordinary shares of the
Company was 1,104,126,979.
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STANTIAL SHAREHOLDERS' INTERESTS

AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY

As at

30 June 2024, so far as the Directors were aware, the

following persons (other than Directors and chief executives of the
Company) have interests or short positions in the Shares or
underlying shares of the Company which were required to be

disclo

sed to the provisions of Divisions 2 and 3 of Part XV of the

SFO or, directly or indirectly, interested in 5% or more of the
nominal value of any class of share capital carrying rights to vote in
all circumstances at general meetings of any member of the Group.

Name Capacity/Nature of Interest
=18 B HEntE
Great State Beneficial owner
HRF EnBEEA
Jolly Pride Beneficial owner
BE ERBEEA

Bai Xiang Beneficial owner
B EnlEEA
High Joy Beneficial owner
SES EREBA
Shiny Century Beneficial owner
4 PR EnlEEA

Tianneng Power International Interest in a controlled corporation
Limited (“Tianneng Power” )"

ReeB HEBRER AR R EEER
(TReegyh HO
(L): Long position
Notes:
(1) Tianneng International Investment Holdings Limited (“Tianneng

2)

International”) directly holds 56,680,000 Shares. Zhejiang Tianneng
Innovation Investment Management Co., Ltd. ()T KEEBIFTIRE &
HERARA), “Zhejiang Tianneng”) directly holds 55,000,000 Shares.
Each of Tianneng International and Zhejiang Tianneng is directly and
indirectly, respectively, wholly owned by Tianneng Power. Pursuant
to the SFO, Tianneng Power is deemed to be interested all the
Shares held by Tianneng International and Zhejiang Tianneng.

As at 30 June 2024, the number of issued ordinary shares of the
Company was 1,104,126,979.

REBHIERERAT  202408KE 2]

B R A A D T IR R AT B IR 45
B RO A

RZZB-_WERA=+RH - BEEMRH UTA
T(TBREEFNARFAIEZTRABR)EERE
EH N B GRGIEXVERSE 2 R F 30 BAV R A
THENARRB KM KEBRODOEDEIORE -
FERKERREHERFNAEBRL TR AL
BRI E A RBRRARE EREMEMER R
HE{E5% koA LRSS -

Approximate

Number of Percentage of
Shares Shareholding®?
BROEBE REMSAOBEILL?

248,407,500 (L) 22.50%
48,205,000 (L) 4.37%
111,637,000 (L) 10.11%
25,875,000 (L) 2.34%
36,225,000 (L) 3.28%
111,680,000 (L) 10.11%

(L) : &
fitet -

(1) Tianneng International Investment Holdings
Limited ([Tianneng International]) B # # &
56,680,000 R R 17 © #T)T K BERIRT1R & B AR
2 a] ([T X gE]) B ##5 5 55,000,000 R K 17
Tianneng International X #f )T X g€ & B %3 5l d1 X
BEB)NEBEREAEZEZEHRE - REZFFRAEIR
Bl » XBEE) T # %2 5 R Tianneng International &%
T RBEFTH5 A B 2 E0R 1 PR 2 o

2 R-ZF-WFENA=+H FARAIEZBTEBR
2 H%A1,104,126,979 % °
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SHARE OPTION SCHEMES
2023 Share Option Scheme

The Company’s shareholders approved and adopted a share option
scheme at its annual general meeting held on 6 June 2023 (the
“2023 Share Option Scheme”). The 2023 Share Option Scheme
shall be valid and effective for a period of 10 years commencing
from the date on which the 2023 Share Option Scheme becomes
effective, i.e. 6 June 2023 and ending on 5 June 2033. As at the
date of this report, the 2023 Share Option Scheme has a remaining
life of approximately 8 years and 9 months. Details of the 2023
Share Option Scheme were provided in the Company’s circular
dated 26 April 2023.

The purposes of the 2023 Share Option Scheme are to recognise
the contributions by certain eligible participant(s) and to give
incentives thereto in order to retain and motivate them for the
continual operation and development of the Group; and to attract
suitable personnel for further development of the Group, by
providing them with the opportunity to acquire equity interests in
the Company.

BB S

—EC=FERERE
ARARIBER T - =F A NHEBITHRERE
FRAEEMARFEWNBEREANE( 2T Z=F8K
iR — T =FBERENEE T =
FREREFESERBHBI0FR(IZZ=_=F
NARNAEZZE==FXXARHIE) BRREEYR
e RABRER — B - =FERETEOF
HAESINASFIMA - BT _=FHERE
ENFBERERARABA-S_=4FNA
“t+RNEMEBEK -

R CFEREEEESEETAERSHE
EEHNERIL G TRE URERABRES
AEENFELERERYS  WEBRARER
HESARRRENKS  SAKRENE—PH
RWSIAEAR -



Under the 2023 Share Option Scheme, the Board may in its
discretion offer the following eligible participants: (a) any director(s)
or employee(s) of the Company or any of its subsidiaries (including
a person who is granted options under the 2023 Share Option
Scheme as an inducement to enter into employment contracts
with the Company or any of its subsidiaries), any full-time or part-
time employee(s), or person(s) for the time being seconded to
work full-time or part-time of the Company or any of its subsidiaries
(collectively, the “Employees”), (b) any director(s) or employee(s)
of any holding company(ies), fellow subsidiary(ies) or associated
company(ies) of the Company, and (c) any person(s) who provide(s)
services to the Group on a continuing or recurring basis in its
ordinary and usual course of business which are in the interests of
the long term growth of the Group, including any of (i) a supplier of
goods or services to any member of the Group, including but not
limited to suppliers that provide lead, electrode plates, plastic
battery castings, fiber glass dividing plates, or other raw materials
or services such as marketing and advertisement; (ii) a customer or
distributor of any member of the Group, including but not limited to
manufacturers of electric bicycles and distributors for lead-acid
motive batteries; (iii) a consultant providing business consulting
services to the Group, including but not limited to consulting
services on lead-acid motive batteries, lithium-ion batteries and
other related products, product quality control, regulations and
policies, research and development on the electric bikes and
tricycles and battery industries; (iv) a business or joint venture
partner, franchisee, contractor, agent or representative in the
battery industry of any member of the Group; and (v) a person or
entity that provides design, research, development or other support
or any advisory, consultancy, professional or other services to any
member of the Group (collectively, the “Service Providers”),
options to subscribe for Shares on the terms set out in the 2023
Share Option Scheme.
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The maximum number of Shares which may be issued upon
exercise of all options and awards to be granted under the 2023
Share Option Scheme and any other schemes of the Group, shall
not in aggregate exceed 10% of the total number of Shares in
issue as of 6 June 2023 (the “Adoption Date”), being 110,412,697
Shares, which represented approximately 10% of the total issued
share capital of the Company (the “Scheme Mandate Limit”) as at
the date of this report. As at each of 1 January 2024 and 30 June
2024, the number of options available for grant under the Scheme
Mandate Limit of the 2023 Share Option Scheme was
110,412,697.

The maximum number of Shares which may be issued upon
exercise of all options and awards to be granted to the Service
Providers under the 2023 Share Option Scheme and any other
schemes of the Group, shall not in aggregate exceed 2% of the
total number of Shares in issue as of the Adoption Date, being
22,082,539 Shares, which represented approximately 2% of the
total issued share capital of the Company (the “Service Provider
Limit”) as at the date of this report. As at each of 1 January 2024
and 30 June 2024, the number of options available for grant under
the Service Provider Limit of the 2023 Share Option Scheme was
22,082,539.

The Scheme Mandate Limit and the Service Provider Limit may be
refreshed by obtaining approval of the shareholders of the
Company at a general meeting from time to time, provided that the
new limit must not be in aggregate exceed 10% of the issued
share capital of the Company as at the date of the relevant
shareholder’s approval at the general meeting.

The maximum entitlement of each eligible participant within the
12-month period up to and including the date of grant should be 1%
of the relevant class of Shares in issue, provided that where any
grant of options to an eligible participant would result in the Shares
issued and to be issued in respect of all options and awards
granted to such person (excluding any options and awards lapsed
in accordance with the terms of the relevant scheme(s) of the
Company) in the 12-month period up to and including the date of
such grant representing in aggregate over 1% of the relevant class
of Shares in issue, such grant shall be separately approved by the
shareholders of the Company in a general meeting with such
eligible participant and his close associates (or associates if such
eligible participant is a connected person) abstaining from voting.
The Company shall send a circular to its shareholders containing
the details and information required under the rules of the 2023
Share Option Scheme and the Listing Rules.
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An option may be exercised in accordance with the terms of the
2023 Share Option Scheme at any time during a period as
determined by the Board and not exceeding 10 years from the date
of the grant under the 2023 Share Option Scheme.

Participants of the 2023 Share Option Scheme are required to pay
the Company HK$1.0 upon acceptance of the grant on or before 28
days after the offer date. The exercise price of the options is
determined by the Board in its absolute discretion and shall not be
less than whichever is the highest of:

(i) the nominal value (if any) of a Share;

(i) the closing price of a Share as stated in the Stock Exchange's
daily quotations sheet on the grant date, which must be a
business day; and

(i) the average closing price of a Share as stated in the Stock
Exchange’s daily quotation sheets for the five business days
immediately preceding the grant date.

The vesting of any options under the 2023 Share Option Scheme
shall be subject to a vesting period to be determined by the Board
in its absolute discretion, which shall be specified in the grant
letter. Subject to the provisions of the Listing Rules, the vesting
period for an option under the 2023 Share Option Scheme shall not
be less than 12 months, unless the Board determines in its sole
discretion that the options granted to employee participants may
be less than 12 months under specific circumstances under the
rules of the 2023 Share Option Scheme.

Where there has been a material misstatement or omission in the
financial report of the Group or if the relevant eligible participant of
the 2023 Share Option Scheme has engaged in serious negligence,
fraud or misconduct, any options may be subject to clawback as
determined by the Board from time to time.
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The Board is entitled to impose any condition (including, without
limitation, any performance target) as it deems appropriate with
respect to the entitlement of the eligible participant to the Option
Shares, provided that such condition is communicated to such
eligible participant at the same time as he is notified of his Option.
Performance target shall normally be tested over a performance
period of at least three financial years of the Company (or such
other period as the Board may from time to time determine); may
relate to the performance of the eligible participant (who is a
director or senior management of the Company), the Company,
one or more of its subsidiaries, the business or functional unit or
department for which such eligible participant works or the
strategic or business initiatives or projects for which such eligible
participant is responsible or in relation to which he is actively
involved in developing, implementing or completing, or any
combination of the above; may be relative to the performance of
one or more comparators, benchmarks, indices or other measures.

No options have been granted under the 2023 Share Option
Scheme since the Adoption Date and up to the date of this report.
The total number of Shares available for issue under the 2023
Share Option Scheme was 110,412,697, which represented
approximately 10% of the issued share capital of the Company as
at the date of this report. The number of shares that may be issued
in respect of options and awards granted under all share schemes
of the Company during the Period divided by the weighted average
number of shares in issue (excluding treasury shares) for the year
was nil.

Apart from the 2023 Share Option Scheme, at no time during the
Period was the Company, or any of its holding companies or
subsidiaries a party to any arrangement to enable the Directors to
acquire benefits by means of the acquisition of Shares in or
debentures of the Company or any other body corporate.

The Company is committed to maintaining high standards of
corporate governance in the interests of its shareholders. The
Company has complied with all code provisions of the Corporate
Governance Code contained in Appendix C1 (the “CG Code”) of
the Listing Rules throughout the Period, except for deviation as
stated below.

Code provision C.2.1 of the CG Code requires the roles of chairman
of the Board and chief executive officer to be separated. Mr. Zhou
Mingming is currently both the chairman of the Board and chief
executive officer of the Company. The Board considers that the
current arrangement facilitates the execution of the Group's
business strategies and maximises efficiency of its operation and is
therefore beneficial to the Company and its shareholders as a
whole.
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The Company has adopted a code of conduct regarding securities
transactions of the Directors, senior management and relevant
employees (who, because of their office in the Company, are likely
to be in possession of inside information) of the Company on terms
no less exacting than the required standard of dealings specified in
the Model Code. Having made specific enquiry to all Directors, all
of them have confirmed that they have complied with the required
standard set out in the Model Code and the Company’s own code
of conduct regarding Directors’ securities transactions during the
Period.

The Company has established the Audit Committee. Its primary
duties include, among other things, the review and supervision of
the Group’s financial reporting process, risk management and
internal control system. The Audit Committee comprises all three
independent non-executive Directors, namely Mr. Lee Conway
Kong Wai (“Mr. Lee"”), Mr. Ng Chi Kit and Mr. Sun Wenping. Mr.
Lee is the chairman of the Audit Committee. Mr. Lee has
professional qualification and experience in accounting and financial
matters.

The Audit Committee has met and discussed with the external
auditors of the Company, Ernst & Young, and has reviewed the
accounting principles and practices adopted by the Group and the
unaudited results of the Group for the Period. The Audit Committee
considered that the unaudited consolidated results of the Group for
Period are in compliance with the relevant accounting standards,
rules and regulations and that appropriate disclosures have been
duly made in accordance with Appendix D2 of the Listing Rules in
this report.
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e
EY:

TO THE BOARD OF DIRECTORS OF
CHAOWEI POWER HOLDINGS LIMITED
(Incorporated in the Cayman Islands with limited liability)

We have reviewed the interim condensed consolidated financial
statements of Chaowei Power Holdings Limited (the “Company”)
and its subsidiaries (collectively referred to as the “Group”) set out
on pages 30 to 52, which comprise the condensed consolidated
statement of financial position as of 30 June 2024 and the related
condensed consolidated statement of profit or loss and other
comprehensive income, statement of changes in equity and
statement of cash flows for the six-month period then ended, and
explanatory notes. The Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited require the preparation
of a report on interim financial information to be in compliance with
the relevant provisions thereof and International Accounting
Standard 34 Interim Financial Reporting (“IAS 34") issued by the
International Accounting Standards Board. The directors of the
Company are responsible for the preparation and presentation of
these interim condensed consolidated financial statements in
accordance with IAS 34. Our responsibility is to express a
conclusion on these interim condensed consolidated financial
statements based on our review. Our report is made solely to you,
as a body, in accordance with our agreed terms of engagement,
and for no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this report.

BERBHERERATNESS
(RESHBITMALAERAA)
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We conducted our review in accordance with International
Standard on Review Engagements 2410 Review of Interim
Financial Information Performed by the Independent Auditor of the
Entity issued by the International Auditing and Assurance Standards
Board. A review of these interim condensed consolidated financial
statements consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

Based on our review, nothing has come to our attention that
causes us to believe that the condensed consolidated financial
statements are not prepared, in all material respects, in accordance
with IAS 34.

Ernst & Young
Certified Public Accountants
Hong Kong

29 August 2024
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Six months ended 30 June
BZXA=1+HIEAEA

2024 2023
—E-IEF —E=F
Notes RMB’000 RMB'000
Bt ek AR¥T T ARBTT
(unaudited) (unaudited)
(REEER) (REgER)
Revenue WA 4 16,539,103
Cost of sales SHE R (14,826,839)
Gross profit EH 1,712,264
Other income HaA 6 157,152
Other gains and losses Hiwlhzs K g8 7 6,227
Impairment losses under expected BHREEBEEXETH
credit loss model, reversed/(recognized) MEEERD (R (60,214)
Distribution and selling expenses DHEMEERY (428,227)
Administrative expenses THFAX (308,766)
Research and development expenses HEER S (497,113)
Finance costs B E R AR 8 (195,528)
Share of results of associates i NS 37
Share of results of joint ventures EIEEEhEREE 21,774
Profit before tax BR 25 B g 407,606
Income tax expense FTiS iR X 10 (116,277)
Profit for the period 7N HA B FE 291,329
Other comprehensive expense: Hih2HEAX :
ltems that may be reclassified HEg e sMoEAIBREN
subsequently to profit or loss: IBH :
Exchange differences on translation of BREBINEBTBHRED
financial statements of foreign operations EHER 269
Fair value loss on receivables at ZAFEG AR MR
fair value through other comprehensive (MR AFEF A KM ])
income (“FVTOCI") B e R IA Y A THEE R (11,901)
Other comprehensive expense for AEREMEEAS
the period, net of income tax MBRFTEE (11,632)
Total comprehensive income for rHBEEKREAE
the period 279,697
Profit for the period attributable to: AT AL ARERAME
Owners of the Company NAEEEG A 254,389
Non-controlling interests FEFE RS 36,940
291,329
Total comprehensive income for IATATEGEASEEARESRE
the period attributable to:
Owners of the Company RAREEB A 242,757
Non-controlling interests FEfE Rt RS 36,940
279,697
Earnings per share BRAF
— Basic and diluted (RMB) —ERREFE(ARET) 11 0.23
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At 30 June 2024
RZZTZMFEA=+H

30 June 31 December

2024 2023
—E-NE —EF-=
ANA=+tH +=ZA=t+—H
Notes RMB’000 RMB'000
=2 AR® TR ARETIT
(unaudited) (audited)
(REBFEZX) (FeEZ)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment ME - WENREE 13 4,751,420
Right-of-use assets FREEE 13 667,339
Investment properties WEYHE 564
Goodwill Bk 49,447
Intangible assets B EE 141,913
Interests in joint ventures RE&EPERNER 58,990
Interests in associates N /NG oL 39,969
Equity instruments at FVTOCI BAFES AR M2 ER S
Mk LA 42,300
Loans receivable FEUE X 14 51,920
Deferred tax assets EER IR E B 553,150
Deposits paid for acquisition of BB ~ BB MR
property, plant and equipment Frfdik & 280,966
6,637,978
CURRENT ASSETS REEE
Inventories FE 4,473,315
Loans receivable FEIRE 3R 14 5,108
Trade receivables FEWE 5 Rk 15 1,561,404
Receivables at FVTOCI BAFEFAEMEER
Yo 2 B FE WL kIR 16 3,411,077
Prepayments, other receivables and FERTRRIE - Hofh 8 I TR K2
other assets Hm&EE 878,679
Financial assets at fair value through AT A AET
profit and loss (“FVTPL") (MRAFEFAER]D
e REE 96,994
Derivative financial assets PTECREE =
Amounts due from related parties FE Ut BE B 5 ThIE 23 150,902
Restricted bank deposits SR HIRITER 17 1,036,265
Bank balances and cash RITHEBRIRS 3,540,761

15,154,505
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30 June 31 December
2024 2023
—E_MEF -
~NA=+H +=—A=+—H
Notes RMB’000 RMB'000
(=2 AR® T AREETIT
(unaudited) (audited)
(REEZX) (FeFE%z)
CURRENT LIABILITIES =R
Derivative financial liabilities TESmARE 266
Trade payables FE B 2 BRFK 18 1,582,586
Bills payable NS 19 2,255,100
Other payables and accruals H b~ I8 K B 5T R IE 1,524,416
Contract liabilities SHEE 1,600,107
Provision for warranty IREBEBAE 530,957
Tax liabilities RIEAE 100,195
Lease liabilities HEaE 4,886
Amounts due to related parties JFE 1<t R B 7 S 08 23 46,669
Borrowings BE 20 5,208,025
12,853,207
NET CURRENT ASSETS FRBEE 2,301,298
TOTAL ASSETS LESS CURRENT BEERRBEE
LIABILITIES 8,939,276
CAPITAL AND RESERVES EXR#E
Share capital i@ 74,704
Reserves e 6,064,299
Equity attributable to owners of RAEIHER AL
the Company 6,139,003
Non-controlling interests FEfE R = 1,057,804
TOTAL EQUITY HES 7,196,807
NON-CURRENT LIABILITIES kRBES
Deferred tax liabilities EEFRIEA & 9,000
Lease liabilities HE&aE 5,865
Borrowings BE 20 1,504,951
Deferred income FEIEUT A 222,653
1,742,469

8,939,276
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Interim Condensed Consolidated Statement of
Changes in Equity
PEIE RS S TR

For the six months ended 30 June 2024
HEZZ - NWEA=1THIEREA

Attributable to owners of the Company

ARFREAER
Statutory Share Exchange Non-
Share Share  surplus option  FVTOCI Other translation  Retained controlling
capital premium  reserve  reserve  reserve  reserves  reserve  earnings  Subtotal interests
RAVE
STARM

EERG  BRE  2ENE
Bx  Biig fite e WEE HtRE ERXRE REEF et EERER
RMB'000 RMB'000 RMB000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

33

Total

it
RMB’000

ARBTR ARMTR ARBTR ARETT ARBTT ARETR ARMTI ARMTR ARMTR ARBTR ARMTR

At1January 2024 (audited) ~ R=F-MF—-H—H

(BEH) 74,704 408,237 1,293,050 68,567 (26,702) 220,024 319 4,100,804 6,139,003 1,057,804 7,196,807
Profit for the period AHIEEF - - - - - - - 203,355 203,355 109,238 312,593
Other comprehensive expense  AHIREIE {2 EHRX
for the period - - - - (4,393) - (212) - (4,605) - (4,605)
Total comprehensive income ~ AEI2E Mz 2%
for the period - - - - (4,393) - (212) 203,355 198,750 109,238 307,988
Dividend declared to owners ~ FIAAFHAAS KRS
of the Company (note 12) (Kiz12) - - - - - - - (53408)  (53,408) - (53408)
Dividend declared to non- FFERERE KRS
controlling interests - - - - - - - - - (8,444) (8,444)
Capital contribution by FRER A
non-controlling interests - - - - - - - - - 8,205 8,205
Acquisition of additional WER KB AR BIMER
interests in subsidiaries - - - - - - - - - (2,124) (2,124)
At 30 June 2024 (unaudited) R=ZT-MEA=+H
(RIEERZ) 74,704 408,237 1,293,050 68,567 (31,095) 220,024 107 4,250,751 6,284,345 1,164,679 7,449,024
At 1 January 2023 (audited) ~ R=ZE-=F—F—H
(BER) 74,704 408237 1,236,172 68,567 (27,975) 256,814 285 3877342 5894146 916,160 6,810,306
Profit for the period AERER - = - - - - - 254389 254,389 36940 291,329
Other comprehensive expense  AHIEE 2 ERX
for the period - - = = (11,901) - 269 = (11,632) - (11,632)
Total comprehensive income ~ AHEZ AR ERE
for the period - - = = (11,901) = 269 254389 242,757 36940 279,697
Dividend declared to owners ~ FIAAEHAEAS RS
of the Company (note 12) (FzE12) = = = = - - - (67188 (67,188) - (67,188
Dividend declared to non- RFEERERERRE
controlling interests - - - - - - - - - (3,070) (3,070)
Capital contribution by FiERERTE
non-controlling interests - - - - - - - - - 1,386 1,386
Acquisition of additional WENBARNEIMER
interests in subsidiaries = = = = - (39,25 = - (39285 (10,745  (50,000)
At30 June 2023 (unaudited) M= Z-=FXA=1H
(REZER) 74,704 408,237 1,236,172 68,567 (39,876) 217,559 554 4,064,543 6,030,460 940,671 6,971,131
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Six months ended 30 June

BEANA=THILEREA

2024 2023
—E_ME —E-=F
RMB’000 RMB'000
AR¥ET T ARETT
(unaudited) (unaudited)
(REEZ) (REEZ)
Net cash generated from RETHRABRS TR
operating activities 192,357
Investing activities REEE
Government grants received B2 WU T 66 B 23,741
Interest received B FE 38,197
Purchase of property, plant and equipment  BEE Y% - = MR (403,941)
Proceeds from disposal of property, LEME - BERZEMSRIE
plant and equipment 6,318
Deposit withdrawn (paid) for acquisition of ~ WHEE - BE K& HE
property, plant & equipment RE(Ff) =& 12,260
Cash paid for establishment of an associate 23 —KEt & QA RAIFTRIRES -
Proceeds from disposal of an associate & —KEEE R B FT1S 708 328
Capital reduction in a joint venture —REE D RIRE 16,245
Disposal of financial assets at FVTPL PERANFEFABENEREE 33,161
Purchases of equity instruments at FVTOCI  B&E B IR A F(ETA
ErmiasEa TA (20,000)
Disposal of equity instruments at FVTOCI HERAFETA
Hthembmm#Eam T A 9,000
Deposits placed for investing in RIETESR T ATRNES
derivative financial instruments (13,609)
Placement of restricted bank deposits FRZBR IR TR (60,730)
Collection of deposits for borrowings BUREEZS 23,650
Collection of loan receivables BUEBE R 341
Collection of advance to related parties B U -] B T B R -
Advance to related parties [m) BA B 5 B R (6,025)
Net cash used in investing activities RETHFTARL EE (341,064)




For the six months ended 30 June 2024
HEZZ - NWEA=1THIEREA

BRBNIERBRDF

2024 FERR &

Six months ended 30 June

BEANA=THIEREA

2024 2023
—E_ME —Eo=4F
Note RMB’000 RMB'000
B aE ARET R ARETTT
(unaudited) (unaudited)
(REEZR) (REEZ)
Financing activities REEE
Borrowings raised BEERENEER 20 2,509,434
Repayment of borrowings BEEE 20 (1,759,923)
Payments of lease liabilities YNAEAE (2,073)
Interest paid BFE (199,857)
Capital contribution by iR )T &
non-controlling interests 1,386
Dividends paid to non-controlling [A) FE42E RS A o TR A5 AL,
interests (3,070)
Acquisition of additional interest in U B — KT B A B Ay
a subsidiary rIMER (50,000)
Advance from related parties DEN ) aEnE 545
Net cash (used in)/generated from BMESEE (FTH)
financing activities FIEIR& SR 496,442
Net (decrease)/increase in cash and NENRREEEBY
cash equivalents CRA) /1 hnF % 347,735
Cash and cash equivalents at R e KReFEY
beginning of period 2,157,975
Effects of exchange rate changes [EREB) e 269
Cash and cash equivalents at end of HARBRLRELSZEY
period, represented by DRITEBRESRTE
bank balances and cash 2,505,979
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The Company was incorporated in the Cayman Islands on 18
January 2010 as an exempted company with limited liability
under the Companies Act of the Cayman Islands and its
shares have been listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) with
effect from 7 July 2010.

The condensed consolidated financial statements are
presented in Renminbi (“RMB"), which is also the functional
currency of the Company and most of its subsidiaries. The
principal activities of the Company and its subsidiaries
(collectively referred to as the “Group”) are manufacturing
and sales of lead-acid motive batteries, lithium-ion batteries
and other related products.

The condensed consolidated financial statements for the six
months ended 30 June 2024 (the “Period"”) have been
prepared in accordance with International Accounting
Standard (“IAS") 34 Interim Financial Reporting issued by the
International Accounting Standards Board.

The condensed consolidated financial statements do not
include all the information and disclosures required in the
annual financial statements, and should be read in conjunction
with the Group’s annual financial statements for the year
ended 31 December 2023.

The Group has not applied the following new and revised
IFRSs, that have been issued but are not yet effective, in
consolidated financial statements. The Group intends to
adopt them, if applicable, when they become effective.

Amendments to IFRS 10 Sale or Contribution of Assets
and IAS 28 (2011) between an Investor and its
Associate or Joint Venture!

Amendments to IFRS 9 Amendments to the

and IFRS 7 Classification and
Measurement of Financial
Instruments®
Amendments to IAS 21 Lack of Exchange ability?
IFRS 18 Presentation and Disclosure in

Financial Statements*

ARAR-_ZE—ZF-A+/\BERSHS
REFASHSRAVEEMKIL A —RERR
ERAT - HRDEBBBMARXIMERR
AR ERET - BT —FFLH
T RBEERR -

BRAGEMBRERAARBTARED 2
5 EMARRE RERNBOHE RO
REK ARAREWMBAR(FHE A&
BDMERXBRARERHERERINE
o ERETEM R EMAREER

REBE-Z_MFRA=THILREA R
HifE ) A AR & IS R Y IRIRBIR &5
EAEFERBRMOBIRSER (TRFRER
BRI ) SE AR B IR E mEL

BRI A M RER T BIEEFY HIREA
YN EIMERRIFEEER - WEERAS
BRE T =—F+-A=1+—HILFED
2FHBHRE—RLXH -

AREEY BN FEVBEHRRAERE TIIER
frfB R R AR 2 $T 5T RARIER] BIRR B 75 ¥R 5
ZR| - NREBERNZFEUNERREAZE
R (WER)

BEMBREEANFE 0% KREFZEABELA]

KBl @t &85 285 BABAAZBEE
(2011 %) 2157 HEREET

BRABERSERFORR 2HTAIBERTEL
BRI RS LR 75 CHE
ZIER]

BRGS0 R BE SR EAN?
BRMBREERNE 18R  HERXZIHRKE
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i Effective for annual periods beginning on or after a date to be
determined

2 Effective for annual periods beginning on or after 1 January
2025

g Effective for annual periods beginning on or after 1 January
2026

& Effective for annual periods beginning on or after 1 January
2027

The Group is in the process of making an assessment of the
impact of these new and revised IFRSs upon initial
application. So far, the Group considers that these new and
revised IFRSs may result in changes in accounting policies
but are unlikely to have a significant impact on the Group's
financial performance and financial position.

(i) Disaggregation of revenue from contracts with

BRERBNERBRDA 2024 hHRE

' RAFE A #isk 2 18 Fte 2 FEEIM AR

2 R-ZE-_RF A B ZRFARZIFE

AR AR

€ KRB ANF—A B2 BRRZFE
AR A K

d R-ZE—tF—A—HBRZ2ERARZTE
AR A

RERE EE AT bz B3] RARIEFT B B 7%
HELEARRERSHTZE - EB AT
AEBERBZ N MREFTBERT RS
R BEEHE BRI L - BT KA RE
BARK B KA R BARRENE AT

2,
Z

(i) EFSHBAZ

customers
Six months ended 30 June
BEAA=t+HLAEA
2024 2023
—E-MF =%
RMB’000 RMB'000
ARETFT AREFIT
(unaudited) (unaudited)
(REER) (REEZ)
Lead-acid motive batteries SHELE) HE
Electric bike batteries BEHETEEMD 7,857,739
Electric car batteries and EHEE M NIEHRAREEHE
special-purpose electric EH
car batteries 3,709,189
Li-ion batteries SERE TS 76,545
Renewable materials Al B A MR 4,895,630

16,539,103
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(i) Disaggregation of revenue from contracts with
customers (Continued)

Timing of revenue recognition TR AR
At a point in time R—EES

(i) FEFEHBASH(E)

Six months ended 30 June

BEAA=+THLEREAR

2024 2023
—E-MEF —E=F
RMB’000 RMB’000
ARET T ARETT
(unaudited) (unaudited)
(REEFX) (REEEZ)
16,539,103

(ii) Performance obligations for contracts with
customers

The Group sells lead-acid motive batteries, lithium-ion
batteries and other related products to customers.
Revenue is recognised when control of the goods has
been transferred, and when the goods have been
delivered to the customers’ specific locations (upon
delivery). Following the delivery, the customers have
full discretion over the manner of distribution and price
to sell the goods, have the primary responsibility when
selling the goods and bear the risks of obsolescence
and loss in relation to the goods. The Group generally
allows a credit period of 45 to 90 days to its trade
customers with good trading history, or otherwise sales
on cash terms are required.

Information reported to the chief executive officer, who is the
chief operating decision maker (“CODM"), for the purposes
of resource allocation and assessment focuses on revenue
analysis by product. No other discrete financial information is
provided other than the Group’s results and financial position
as a whole. Accordingly, only entity-wide disclosures,
information about major customers and geographic
information are presented. No information about segment
assets and liabilities and other related segment is presented
as no such discrete financial information is provided to the
CODM.

Geographical information

Most of the external revenues of the Group during the Period
are from customers in the PRC, the place of domicile of the
Group's operating entities. Most of the Group’s non-current
assets are located in the PRC.

(i) EFSHzBHNAEE

REBRBRFEHENBES H TN - 2
BErEMREMBBRER - WARE
mAEGIEDEREERAARERE
BEREREPIETENME (RME) o R
k% BEAZEMNBERERE
FRAMEREE  TAEEEERY
FTEEERERBEREBRZER -
REB—RARSHLHRINIZIE
FIRME4SEQHMEER - BRIHE
ARG 3#ETT o

AEREELERRA((EBLEREALD
MTTHRARRENEMTRIEERD LS
PIZEmIERADITRIE o BRA SR E R E:
AR ISR IASN - B & 1R (e {5 A
BER - AN EEREENERBRE T2
EFRMBUEER - AREBEZERRA
WEEB RO FEERAE - UREM
HEAR D RRER - Fit KA 25 A B @E R
B EH -

P EER

REARE - REBRE D IMNEBUA K B 7 B
BEF - hERAEEKCEERMELE - K
SEREDIFRBEEDMUNFE



For the six months ended 30 June 2024
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Information about major customers

None of the customers contributes over 10% of the total
revenue of the Group.

The Group experiences higher sales of batteries in the
second half of the financial year due to an increased market
demand for its products during the second half of the financial
year. As a result, revenue from sales of batteries is usually
lower during the first half of the financial year. The Group
incorporates the effect of seasonality into its production plan
by increasing its production to build up inventories during the
second and third quarters.

BRERBNERBRDA 2024 hHRE

EREFEH
BLEE S ARME A EBAKA 10% A L -

AEERPRFETFFERESRISELH
S ARRVHRFE T+ FENERMEHEX
EFt o Bl - BWHERSRARMRFE
EFFRERE - BARF_RE=FHEE
NREFE  AEENEESFAFTHE
ENFE -

Six months ended 30 June
BZEANA=1+THILAEA

2024 2023
—E-ME —F-=
RMB’000 RMB'000
ARBT T ARETT
(unaudited) (unaudited)

(REEK) (RIEEZ)

Government grants B Bh
— grants related to income (note i) — B A BB (B EED) 68,106
— grants related to assets — HEEEBARME 15,471
Interest income on bank deposits RITF A EWA 36,419
Interest income on loan receivables FEUE AR B U A 1,778
Rental income AW A 1,052
Others HAm 34,326
157,152
Note: HfaE -

(i) Government grants mainly include various government
subsidies received by the Company’s subsidiaries from
relevant government bodies for various purposes including
enterprise expansion, technology advancement, enhancement
of environmental protection measures and product
development.

) BB EEEIEAR R AN E R A Z
EFE R fFHE B B B2 7L B B 1P R /R -
FEERE  RREBEICRERAREETZ
12 B 892 ZIHBIT R
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Six months ended 30 June

BEAA=+THLEREAR

2024 2023
—E-MF —E =5
RMB’000 RMB'000
AR¥T T ARETT
(unaudited) (unaudited)
(REER) (REEEZ)
(Loss)/gain on fair value change of EAVEFAEENCREERN
financial assets at FVTPL (note i) A ELE (BE), W (D) 7,555
(Loss)/gain on fair value change of TESREENATFEED
derivative financial assets (B518) ke 22,337
Donations B (4,164)
Loss on disposal of property, HEME - BERLEEE
plant and equipment (13,636)
Depreciation of investment properties WEMERE (271)
Depreciation of property, plant and EAHSWRANDE - BE &
equipment generating rental income REITE (844)
Net foreign exchange gain/(loss) SNEURES (518 ‘F 48 (3,750)
Others HAm (1,000)
6,227
Note: Hiat -
(i) The amount represents gain or loss on fair value changes of (i) B 78 70T 15 7K £ B R0 BB B RS B e B B A

the Group’s investment in equity securities listed in the stock
exchanges in Hong Kong and Mainland China.

LR ZFARE RN FEZE WKz
BCETIA

Six months ended 30 June
BEXA=1tHIEAEA

2024 2023
—E-mE ZT-=F
RMB’000 RMB'000
AR¥T T ARETTT
(unaudited) (unaudited)
(REBEX) (REEER)
Interest expenses on: FEFX -

Borrowings R 199,290
Lease liabilities HEAE 358
199,648

Less: Amounts capitalised in construction J& : REZLIEFRE RN L& 5E
in progress (4,120)
195,528

Borrowing costs capitalised during the Period arose on the
general borrowing pool and are calculated by applying a
capitalisation rate of 4.09% per annum (six months ended 30
June 2023: 4.50% per annum) to expenditure on qualifying
assets.

RASRIB ST A AL (SR ARE — M
B WIRAARAERX4.09% (HE—
T_=EAA=+RILAMA: FELE

450%)HERCFRILERAE -
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Profit before taxation has been arrived at after charging/ BRELRTADE N, (A U N &IAKE
(crediting): B

Six months ended 30 June

BEANA=THIEREA

2024 2023
—E-mF =5
RMB’000 RMB'000
AR® T ARKEFIT
(unaudited) (unaudited)
(REBEZ) (REEZ)
Wages and salaries TERE® 665,076
Contributions to retirement RIREFET IR
benefits scheme 36,770
Labour cost (note i) TR (BIRED 50,073
Total staff costs 8 TR ANA2%E 751,919
Amortisation of intangible assets A 25,670
Depreciation of property, M - BB REETE
plant and equipment 334,310
Total depreciation and amortisation WEREHRAR 359,980
Depreciation of investment properties EYEITE 271
Depreciation of right-of-use assets FRREENTE 24,764
Cost of inventories sold EELFEERE 14,366,105
Impairment losses recognised/(reversed) IS BEDER, (B #E) 2
on (note ii); AR () -
— trade receivables — RKE SRR 59,500
— other receivables — HAbpEUGRIE 208
— amounts due from related parties — FEUR AR 5 28 506
60,214
Loss on disposal of property, LEME - BERZEEE
plant and equipment 13,636

Net foreign exchange (gain)/loss HINE (URzR),/ B 1R R 5R 3,750
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Notes:

(i) The Group has entered into labor dispatch agreements with
several service organisations which have provided labor service
to the Group.

(i) The basis of determining the inputs and assumptions and the
estimation techniques used in the condensed consolidated
financial statements for the six months ended 30 June 2024
are the same as those applied in the preparation of the Group’s
annual financial statements for the year ended 31 December

(i)

(ii)

N5 (B 8 % 5 g 7N 2R [ 1R 1 55 T AR T 49 AR
BRI ET 85 TIRAE 175 -

ETHZ2 T _FANA=1HI ~MEA
B RS BA A7 & B 75 3R 2% B F g A 215 I 1R 3%
RAIGE BT B EB G R A EFEE =T
—EFf A=+ HIEFENEFEHE
HRKFTfEFE 2 FE A

2023.
Six months ended 30 June
BEXA=+THLEXREA
2024 2023
—ENE —E-=F
RMB’000 RMB'000
AR¥ET T ARETTT
(unaudited) (unaudited)
(REBEX) (REEEZ)
Current tax: RVER#HIE -
— PRC enterprise income tax — B EMEH 113,149
Overprovision in prior years BEFEBRERE
— PRC enterprise income tax — R ERSH (17)
Deferred tax EIERITH 3,145
116,277

Under the Law of the PRC on Enterprise Income Tax (the
“EIT Law") and Implementation Regulation of the EIT Law,
the tax rate of the PRC subsidiaries is 25%. In accordance
with the “Notice of the State Tax Bureau of the Ministry of
Finance Regarding Certain Preferential Treatment Policies on
Enterprise Income Tax", a new and high technical enterprise
is subject to income tax at a preferential tax rate of 15%.
Certain subsidiaries of the Company were qualified as new
and high technical enterprises in accordance with the
applicable EIT Law of the PRC and are subject to income tax
at a preferential tax rate of 15%.

REB(PBEEEMEBE) ([EERETOE])
REEMBPORERGED - HEHEB AR
MEFH25%  REBE(H BB A BRAEE
FIEHE TEERERRONBM) S
REFEAZ15% NEBHRRHNMEHR -
REBEBRNPEEEMGRE  ARRET
MEBARNAESFRREERER - WiK15%
MEEREBAEM -



For the six months ended 30 June 2024
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Other subsidiaries established in the PRC were subject to
income tax at a rate of 25% for the Period (six months ended
30 June 2023: 25%). The Company and its subsidiaries
incorporated in the British Virgin Islands (the “BVI"),
Germany, Hong Kong and other countries had no assessable
profits during the Period (six months ended 30 June 2023:

nil).

The calculation of the basic earnings per share attributable to
the owners of the Company is based on the following data:

Earnings

Earnings for the purpose of basic earnings FLEIRERZF M 5 &R
per share (profit for the period attributable (AN F1#EA AFE(S A EBRA)E)

to the owners of
the Company)

B

BRERBNERBRDA 2024 hHRE

FAZRHARS - AR Bk S B E At BT B A B BB
BRHEREBR(BE_E_=ZF A=+
BIESEA : 25%) c AARI RAR KB4
BREES((RBERRES])  ZH B
FEABERFMA B AR - A ZAREARE
WEERHRAB(EHE_ZT_=FA=1+
HIEAER : &) -

RRABEE NEBEFREREFTIRIFEAT

B

Six months ended 30 June
BEZEA~A=1THIANEAR

2024 2023
—E-WEF —EC-=F
RMB’000 RMB'000
ARBT T ARETT
(unaudited) (unaudited)
(REEEFX) (REEER)
254,389

Number of shares

Weighted average number of ordinary
shares for the purpose of basic
earnings per share

gy 4!
LB EARATM S &
RN

Six months ended 30 June
BEZEA~A=1THIAEAR

2024 2023
—E-WEF —E_=%F
‘000 ‘000

T T
(unaudited) (unaudited)
(REEEFX) (REEER)
1,104,127
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HE—

ToNFE A=+ HIENEA

No adjustment has been made to the basic earnings per
share amounts presented for the six months ended 30 June
2024 in respect of a dilution as the Group had no potentially
dilutive ordinary shares in issue during the current period.

No adjustment has been made to the basic earnings per
share amounts presented for the six months ended 30 June
2023 in respect of a dilution as the impact of share options
outstanding had an anti-dilutive effect on the basic earnings
per share amounts presented because the exercise prices of
these shares options were higher than the average market
prices of the Company’s shares for the period.

During the Period, a final dividend of HKDO0.053 (equivalent to
RMBO0.048) per share in respect of the year ended 31
December 2023 (six months ended 30 June 2023: HKDO0.066
(equivalent to RMB0.061) per share in respect of the year
ended 31 December 2022) was declared to the owners of the
Company. The aggregate amount of the final dividend
declared in the Period was HKD58,519,000 (equivalent to
RMB53,408,000) (six months ended 30 June 2023:
HKD72,872,000 (equivalent to RMB67,188,000)). The final
dividend in respect of the year ended 31 December 2023 has
been paid in July 2024.

The board of directors of the Company resolved not to pay
dividend in respect of the Period (six months ended 30 June
2023: nil).

Property, plant and equipment

During the Period, the Group disposed of certain plant and
machinery with an aggregate carrying amount of
RMB19,910,000 (six months ended 30 June 2023:
RMB19,954,000) for a disposal consideration of
RMB12,751,000 (six months ended 30 June 2023:
RMB®6,318,000), resulting in a loss on disposal amounting to
RMB7,159,000 (six months ended 30 June 2023: a loss
amounting to RMB13,636,000).

R A ERAHA R T BT g R
f% - MW EFABRRHE T _WF A=
BIENEA 25 BIRERZF S -

HRARTTE 2 BREZEHMERERER
BNeEAEREENE  RENZEBR
RZITRESNARBRNRAEE 2 ¥
MGER  RUBRAERBE_FT_=FX
A=1TBLEARBEAZINZBRERBNESHE -

RABHE BARREEASREE-Z
T=E+ - A=+ —HIFERNRSEREE
§%0.05378 T (FEER AR 0.04870) (BZE
—E_=FARNA=1THINER - HE-Z
T+ A=+ Eti&%%%%@m
}%0.066 8 7T (FHER AR 0.0617T)) °
AEEE SR RAR B4 £ 558,519, ooo
BT (SR AR 53,408,0007T) (B —
To=FA=+HIEAEA : 72,872,000
BT (RENARKE67,188,0007T)) - B
HE-Z-_=F+-A=1+—HIEFEMX
HRBEER T —NF+ AN °

ARBEZTEHATHABRERSRE (B
2T _=FXA=+THILEAR : &) -

WE - BERRE

RAHE NEEBLNHEREBEARKE
12,751,000 (B2 _=F NA=1+H
IEREA - AR¥6,318,00070) HEHE T4
REEAARK1991000T(HE -F
—ZFRNAZFTHIEAEA: AR
19,954,0007T) B = i 28 - B EA N
EEEBARK 7,159,000 c(BE_ZT—=F
ANA=ZTBHBLEAREARA: BEARE
13,636,000 7T) °
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For the six months ended 30 June 2024
HEZZ - NWEA=1THIEREA

Right-of-use assets

For both periods, the Group leased various offices and
manufacturing buildings for its operations. Lease contracts
are entered into for a fixed term of 2 to 8 years. Lease terms
are negotiated on an individual basis and contain a wide range
of different terms and conditions. In determining the lease
term and assessing the length of the non-cancellable period,
the Group applies the definition of a contract and determines
the period for which the contract is enforceable.

During the Period, the Group gained a right-of-use asset on
the acquisition of leasehold lands with an amount of RMB nil
(six months ended 30 June 2023: 116,253,000). In addition,
lease liabilities with an amount of RMB6,052,000 are
recognised for related right-of-use assets for the period
ended 30 June 2024 (six months ended 30 June 2023:
RMB1,904,000). The lease agreements do not impose any
covenants other than the security interests on the leased
assets that are held by the lessor. Leased assets may not be
used as security for borrowing purposes.

Set out below is an analysis of the loan receivables for the
reporting purpose:

Current assets MBNEE
Non-current assets EREEE

EREEE

RzMESRE  AEERLEHEZRARA
EREUEET - MOREEHB2E8FF]
3o MHERRRERIEERER - WBESETR
EMARAR B MR 1 = B TE B S B0 N AT R B
ZERER  ARBERBENZIERLEE R
HITEHZER -

RAHRE  AEERWERE L bmESS
HAAREBZINFEAREAE(BHE_Z
T=ZEXNA=tTHEANEA: ARK
116,253,0007T) ° WA - BIEZF ZHER
A=+HI-HEERAEHEAEEENEE
BEAREB,052,000TC(HE-_T-_=F
B=+HIEX@EA : ARE1,904,0007T) °
HEMET TEHHREEERMGREEAARZE
RRBRE R AN M5 - HEBER N
FEEE B MK G -

AT REEERREE BB

30 June 31 December

2024 2023
—EWEF —E=F
AA=+H +=ZA=+—H

RMB’000 RMB'000
ARET R ARETT
(unaudited) (audited)
(REEEFX) (REZ)
5,108

51,920

57,028
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HE-Z _WFEAA=1H1REA

30 June 31 December

2024 2023

—ENEF —E=5F

AA=+H +ZA=+—H

RMB’000 RMB'000

AR®ET T ARETTT

(unaudited) (audited)

(REER) (F&FEz)

Trade receivables — contracts with customers EWE SRR — P &4 2,199,567
Less: Allowance for credit losses W EEEERE (638,163)
1,561,404

The Group normally allows a credit period of 45 to 90 days to
its trade customers with good trading history, or otherwise
sales on cash terms are required. The following is an analysis
of trade receivables by age, presented based on the revenue
recognition date, net of allowance for doubtful debts, as at 30
June 2024 and 31 December 2023:

REE-—RARIEHRETFHRZIE MG
A5ZEQOHMEER  TRIHEUIRGHET -
R-E_WEAA=Z+HAR-_E_=F+—
A=+—8 MKRREEHEENEKEZ SR
FIRWARER HHIZ2 YW BREE D ATAA T -

30 June 31 December

2024 2023

—E-OEF TET=F

ANA=+H t=—A=1+—8H

RMB’000 RMB'000

ARET T ARETTT

(unaudited) (audited)

(REEX) (Fe&:%)

0-45 days 0-45H 864,298
46-90 days 46-90 H 204,244
91-180 days 91-180 H 219,493
181-365 days 181-365 H 109,709
Over 365 days #1365 H 163,660
1,561,404

The balance represents bills receivables held by the Group
which is measured at FVTOCI since the bills are held within
the business model whose objective is achieved by both
collecting contractual cash flows and selling the financial
assets, and the contractual cash flows are solely payments of
principal and interest on the principal amount outstanding.

BHREASBEMBARAFESARLMEE
Wt ENREERR  RRASZERERE
BERBUBMEHNRERERLECHEEET
BENEBEATHA  MREFAHADR
BERARE RHAREENSENOF SR
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BE_Z _MFNA=THINEA

Restricted bank deposits represent the Group's bank deposits
pledged to banks to secure certain facilities granted to the
Group.

The following is an analysis of trade payables by age,
presented based on the invoice date, at 30 June 2024 and 31
December 2023:

XRBBITEFRIEAEEDER TRITAOR
T3 - (ERASEERMNE TRERIEM -

R-E_MFEANA=TBER-F_=F1+_
A=1t—8 ENESERFREZHHNR
g

30 June 31 December

2024 2023

—E-MEF —E=F

ANAB=+H t=—A=1+—8H

RMB’000 RMB’000

ARET R ARETTT

(unaudited) (audited)

(REEZ) ¢ &)

0-30 days 0-30 H 873,249
31-90 days 31-90 H 509,025
91-180 days 91-180 H 26,555
181-365 days 181-365 H 37,062
1-2 years 124 42,355
Over 2 years 2 94,340
1,582,586

All the bills payable are of trading nature and will mature
within one year from the issue date.

During the Period, the Group obtained new bank and other
loans amounting to RMB1,995,785,000 (six months ended 30
June 2023: RMB2,509,434,000), and repaid bank and other
loans of RMB2,102,242,000 (six months ended 30 June
2023: RMB1,759,923,000). The newly raised loans bear
interest at market rates ranging from 2.80% to 4.75% per
annum (six months ended 30 June 2023: from 3.30% to
5.50% per annum).

PAERNRIEHBER ZEE I HHNEL B
FEET—FREIH

RAHRE - NEEFIERITREMERAEA
R#1,995,785,000 ¢ (B2 —E —_=F,NH
=+HIEANEA: AR%2509,434,000
L) TEERTREREMERARE
2,102,242,000 T (BE=—ZT-_=F A=+
BiE/NER : AR 1,759,923,0007T) © 7

EHREFIEMISHEGE - NTFE2.80%
A% (BE-ZZTE_=FA=THIEX
BA : T FFE3.30%ZFE550%) °
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30 June 31 December

2024 2023

—E-NEF ZEZ=F

~NA=+H +=-A=+—H

RMB’000 RMB'000

ARETT ARETTT

(unaudited) (audited)

(REEX) (FeE%z)
Contracted but not provided for E R T5I8 B AT AEREE
— acquisition of property, — EEMZE - BB MR

plant and equipment 206,571

— capital contribution to associates — mEERREE 6,400

— capital contribution to a joint venture =~ — R—AAERFEEE 174

This note provides information about how the Group
determines the fair value of certain financial assets.

Some of the Group’s financial instruments are measured at
fair value for financial reporting purposes. Management of the
Company has delegated a team, which is headed up by the
Chief Financial Officer of the Company, to determine the
appropriate valuation techniques and inputs for fair value
measurements.

In estimating the fair value, the Group uses valuation
techniques that are appropriate in the circumstances and for
which sufficient data are available to measure the fair value,
maximising the use of relevant observable inputs and
minimising the use of unobservable inputs. WWhere observable
inputs are not available, the Group also considers to engage
third party qualified valuers to perform the valuation, if
necessary.

W ERAEENAEEE TSHEEN
FEREHERER -

n

AEEETERMTARAVEFE - UEH
BREMRRE - ARAEREERIRHARA
BREMBEERENEE  UBEAEQFE
HEE (HE RN R ABUR -

fEt A FER  AREEREERNBR T E
R BERAAABBENGERNEAF
8 ErERERTERBAZRYL DA
TRAIBEBAZE © HEZDNGIHEEA
g MEKE  AEETEEREREEX=
TR ERMAERETEE -



For the six months ended 30 June 2024

HE—

ZoFENA=ZTHIEANEA

Fair value of the Group's financial assets and
financial liabilities that are measured at fair value on

arecurring basis

Financial assets
and liabilities

SREERER

Finanmal assets at FVTPL
BATEFAEENEREE

Equity instruments at FVTOCI
BAVEF AR 2ERE
EnIAR

Receivables at FVTOCI
N W\Hﬁﬂi@u& i)
YT

Derivative financial assets/
(liabilities)
tTEeBmEE/(BF)

Fair value as at
RUTEHZAYLE
30 June 2024 31 December 2023
—E-ME —Z-=
AA=1H +-B=1+—8H
(unaudited) (audited)
(RBEK) (8ER%)

Listed equity securities
in Hong Kong and
Mainland China:
EERFEANM
LERAES

Manufacturing industry
RMB77,131,000
AE#77,131,000 7T

Unlisted entities:
RMB60,300,000
FLEmEE:
AE#60,300,000 70

Bills receivable:
RMBS3,413,085,000
AFE#3,413,085,000 7T

Future contracts:

RMB578,000
HEAH :

AR 578,0007T

Listed equity securities
in Hong Kong and
Mainland China:

B RPEAM
LETRARES -

Manufacturing industry
RMB96,994,000
AR 96,994,000 70

Unlisted entities:
RMB42,300,000
ELEMERE:

AR 42,300,000 T

Bills receivable:
RMB3,411,077,000
R :

AR 3,411,077,000 7T

Future contracts:

RMB(266 000)
ﬂa/\m

ARE (266,000) JT

There is no transfer among level 1, 2 and 3 during the Period.

BEEHIERERA A

2024 HERSR

REERHEEE QN TEFENARE
EzRMEEREMAENQATFE

Fair value
hierarchy

AYEESR

Level 1
1

Level 3
ERE

Level 2
E2R

Level 1
ERE

Valuation technique
and key inputs
HERTREERAHIE

Quoted bid prices in an active market.

RIS EARE

These investments are not publicly traded in an open
market. Therefore, the fair value of these
investments were determined with reference to
the issue prices for recently issued shares of
each investment or discounted cash flow method,
taking into consideration any adjustment factors
between the date of recent issuance and the year
end.

ZEREVRERR NSRS Al - ZFRANR
TE2ZXZREMPET 2 RONBITERITE
Remer HERMHETANEZERER
NEMAERRETE °

A slightly increase in the adjustment factors would
result in a significant increase in the fair value
measurement of these investments, and vice
versa.

AERZEM EABLREREZ DT EFNEAR L
o RZIA

Discounted cash flow method was used to capture
the present value of the expected future
economic benefits to be derived from the
ownership of these receivables at FVTOCI.

Lxﬁfﬁﬁﬁimé/ﬂ)lﬁﬁﬁ&% AT E AR ME
Eﬂﬂl R EBGEME ENBRARREER =

Quoted bid prices in an active market.

AR EARE

RAHRE F18 - F2HNEIR2EH
L o
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(a) During the Period, the Group entered into the
following transactions with related parties.

Purchase from related parties

Entities controlled by the
directors of the Company

(a) ZHART > SIS 1T 5L
%5 -
o B3 B 75 BR BB

Trade purchase

ARREZMEGINER

E R
Period ended Period ended
30/06/2024 30/06/2023
BZE H=E
—E-NE —EC-=F
NA=t+H ~NA=+A
L HA R 1EHAR
RMB’000 RMB'000
ARET T ARETT
(unaudited) (unaudited)
(RESEX) (REEEZ)
9,913

(b) The details of outstanding balances with related
parties as at the end of each reporting period
are set out as follows:

Amounts due from related parties (before ECL)

(b) MEBIFMEHAKEEAM S 2 RiFE
HIRAVEFRESINT -

FEW BA R 5 RRE (Rt ARG EBEA)

30/06/2024 31/12/2023
“E-NEXA=TH —EZ=F+=ZA=+—H
Trade Non-trade Trade Non-trade
B85 *ES B85 ¥EH
RMB'000 RMB'000 RMB'000 RMB’'000
AR¥TR ARBT ARKEF T ARET T
(unaudited) (unaudited) (audited) (audited)
(RBER) (REER) (&EZ) (&&EZ)
Entities controlled by the ~ ZNA R E = FTIRHIEY
directors of the Company & #& 16,392 -
Associate il l/NE] 8,269 311,816
Joint ventures BEME 27,397 76,583
52,058 388,399




BRERBNERBRDA 2024 hHRE
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HEZZ - NWEA=1THIEREA

(b) The details of outstanding balances with related (b) MBI EHIKREEE F 2 KRiEE
parties as at the end of each reporting period ERRRVEEREIIMT - (88)
are set out as follows: (Continued)
Amounts due to related parties FE{SEREE 5 R IE
30/06/2024 31/12/2023
—E-_WmEXA=TH ZE-=F+ZRA=+—H
Trade Non-trade Trade Non-trade
g5 *E5 25 kE5
RMB’000 RMB’000 RMB'000 RMB'000
AR¥T R AR¥TR AREFT ARETTT
(unaudited) (unaudited) (audited) (audited)

(REER) (RBER) (BEZ) (&%)
Entities controlled by the A2 ] EE HATE &)

directors of the company B8 19,796 4,085
Associate NG| 24 12,570
Joint ventures AR E 9,687 507

29,507 17,162
The non-trade balances due from/to related parties are U FENEERE T MIEE S At A E
unsecured, interest-free and repayable on demand. IR B RIRERKEE -
Amounts due from related parties — analysed for FEWEBAFIE — REEREEND
financial reporting purposes: o
30 June 31 December
2024 2023
—E-MEF —E_=F
~NA=+H +=-A=+—H
RMB’000 RMB'000
ARET T AREFIT
(unaudited) (audited)
(REER) (fe&E%)
Amounts due from related parties WA T RIE(BSRIEES)
(trade and non-trade) 440,457
Less: Allowance for credit losses B EEEEEE (289,555)
150,902
Analysed for financial reporting MRS BT -
purposes:
Non-current ERB =
Current ik 2l 150,902

150,902
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Notes to the Interim Condensed Consolidated
Financial Statements

REAS R AR S B IF EhaR M 5E

For the six months ended 30 June 2024
HEZZ - NWFEA=1THIEREA

23. RELATED PARTY TRANSACTIONS 23. BB AR5 (48)
(CONTINUED)
(c) Compensation of key management personnel (c) FEEBAENEHE

Six months ended 30 June
BZEANA=1+HIAEA

2024 2023
—E-MEF —E-=4F
RMB’000 RMB'000
AR¥T ARETIT
(unaudited) (unaudited)
(REEZ) (REEEZ)
Short-term employee benefit EHEEERA 5,693 3,556
Contributions to retirement RN FIET B3R
benefits scheme 68 52
5,761 3,608
The remuneration of key management personnel is TEEEABNBES IELXEEAAR
determined with reference to the performance of BRTIHBEERE -
individuals and market trends.
24. APPROVAL OF THE CONDENSED 24 HLEBRLES BB EHFT
CONSOLIDATED FINANCIAL
STATEMENTS
The condensed consolidated financial statements were GREABHmERDEEEeRN _ S _NF
approved and authorised for issue by the board of directors NA =+ B Rz T g

on 29 August 2024.
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