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Chairman’s Statement

ESR®EE

Dear Shareholders,

In the first half of this year, the world economy as a whole
showed a trend of moderate growth and slow recovery,
but at the same time, risks and resistance continued to
accumulate, variables and fluctuations also increased,
and the growth prospects faced greater challenges.
China’s economy continued to recover and improve,
continued to contribute to the support of “stability” and
the driving force of “progress”, and continued to cultivate
new quality productivity and promote high-quality
development through reform, injecting new momentum
into the world economy. The International Monetary Fund
(“IMF”) evaluates the current trend of the world economy
and comments that there is a slow recovery trend, but
the imbalance worsened.
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Chairman’s Statement

EERME

First, the recovery gap of developed economies has
further widened. Europe’s economic growth has once
again lagged behind that of the United States (“USA”),
and the USA’s growth has accelerated while Europe’s
weakness which has become more prominent. In the
second quarter of this year, the real Gross Domestic
Products (“GDP”) of the USA grew by 2.8% on an
annualized basis; during the period, the GDP of the
eurozone maintained the low growth trend of the first
quarter, among which the economies of Germany,
Sweden and Hungary contracted to varying degrees.
The USA has stimulated consumption and increased
production by expanding debt and subsidies, bringing
incremental growth to its economy; on the other
hand, the USA industrial policy has pulled European
manufacturing to migrate to the USA, further weakening
the economic risks of Europe.

Secondly, the rhythm of monetary policy has become
complex. Japan, which was surpassed by Germany last
year and whose GDP dropped to fourth in the world,
saw its real GDP grow in the second quarter of this
year. Although the recovery exceeded expectations,
the Japanese government’s forecast for the full-year
economy faces greater risks brought about by the
differences in monetary policies between Japan and the
USA.

Third, although there are differences in the growth
prospects of emerging markets and developing
economies, the overall trend is a slowdown in short-term
growth and still has growth momentum in the future. It
is predicted that as the impact of monetary policies in
major economies weakens, the economic growth rates
in Latin America and the Caribbean, the Middle East and
North Africa, and sub-Saharan Africa will be significantly
stronger than those in developed economies.
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Chairman’s Statement

EERRE

The economic community believes that the world
economy is expected to usher stable growth in three
years this year, but the growth rate is still weak, and
there are more factors affecting the current development
trend in the second half of the year.

First, the high debt situation in many countries casts
a shadow on the sustainable development of the
economy. About two-thirds of the global debt comes
from developed markets, with the USA and Japan
having the largest increases. The scale of the USA
federal government debt has expanded, and under the
current economic policy, this year’s national debt interest
expenditure will exceed military expenditure for the first
time. Secondly, the super election year may cause the
uncertainty of economic policies in many countries to
resonate, bringing negative effects to regional and global
economic and trade trends, and will bring different
impacts to the world economy.

Third, geopolitical tensions continue, becoming a
medium- and long-term constraint on regional and even
global development. The Ukrainian crisis has escalated
into its third year, and the risk of the Israeli-Palestinian
conflict continues to spill over. The global geopolitical
environment is characterized by increasing competition
and conflict, and geopolitics may impact the existing
international economic order. Fourth, the risk of market
turmoil related to monetary policy has intensified. The
Nikkei index’s plunge in early August sounded the alarm
for the market. The yen carry trading activities related
to the plunge are believed to be related to the market
turmoil before and after the Southeast Asian financial
crisis and the Lehman crisis.
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Chairman’s Statement

EERMRE

China remains an important engine of global economic
growth. In the first half of this year, China’s GDP grew
by 5.0% year-on-year. China’s economic growth rate
is at the forefront among the world’s major economies.
Looking at the direction and results of reforms, China has
accelerated the development of new quality productivity,
with new momentum and new opportunities. Since
the beginning of this year, the policy of replacing old
consumer goods with new ones has guided the release
of residents’ consumption potential, and the added value
of high-tech manufacturing industries above threshold
has continued to drive industrial transformation and
upgrading.

INDUSTRY OVERVIEW

In the first half of 2024, the pressure on retail industry
development was great. Domestic demand is still
insufficient and the economic recovery needs to be
consolidated. At least 131 commercial complex were
closed across the country, nearly 6 times more than the
same period in 2023, including many retail giants. Not
only supermarkets, but also department stores have
closed stores. Statistics show that as of 30 June 2024,
the number of new registrations of domestic catering-
related companies reached 1.3 million, and the number
of de-registrations also reached 1 million. During the
period, star companies closed their stores both online
and offline. Some brand and official flagship stores
have withdrawn. Japanese cosmetics brands have
closed their Tmall official flagship stores, Douyin and
JD flagship stores, and Taobao official flagship stores.
Many representative first stores have also withdrawn
from the market. The difficulties faced by physical stores
have gradually emerged in the long-term competition.
The impact of the internet has become a reality. Price
war, same quality competition and the enhanced cost
pressure are the main factors causing this phenomenon.
Although offline still has advantages, traditional
businesses continue to be closed. The retail industry
is experiencing difficulties. Retail giant incurred losses
throughout the year. Whole-sellers has good reputation,
but there are many problems with price, organizational
structure, and operations and procurement. Retailer
faces internal and external problems when it transforms
into a membership store.

PEEARDIREEIERNEE S
.S PXF hEBANEER
BERLIERSE.0% » B EIL R
AT 2EEEDEAERNT] o AR
BONETT MR - B ANR B R
MEEESN - TEERNEEE 18
HIEB - SFUAR  HERNE
BHBESIERERBRENARFE
W MR E & il BE 2% e
FEEXET AR ALK -

TRHBE

“EOMERFE TEEROE
NERABERK  BINERERDAD
R EEBERABEOAEFER - S
FLYF 2EELHINRHSE
MFEEHE BT _=FF
Hg B R HI6RE - Hp iz —
LITXESE - AT BEED
RABRE  BRER BE_Z
“MERA=TE  BRERER
REFTMEZFF1B0B K - Mt
i BHEHLEINI00ER - R
REBRTRSHRPELEE o

REEETS » —LRREEE B
TSRS - BAMb st b R R

HRRBEHEESE  BHENRE
RVIEEEE - ROBE R DGR 2
JE o FERAWTREERENE
JE BRI T W5 o BT H R
WIRTZR » R A = S 5 5 it

B OBRE - FELEE MK A
AMAE AR EREERR N E
TREBABTREAZESD -
G EERERANN - T
2R - KRR B
REN - TERELFEAHA -
BB ROREN  RRER -
AFBENLSREERS  #HF
B - CEEBENSHEE -

FERERRABRAT - —T-MERSHRE 7



Chairman’s Statement

EERRE

Live-streaming of goods has a new development in
2024. The past key opinion leader (KOL) has been fading
out. They move behind the scenes, and shift from live
broadcast to interview programs. In the live broadcast
of 618 this year, the number of major KOL dropped
significantly compared with 2023. The weakening of KOL
is because consumers are tired of shopping festivals and
no longer blindly follow the trend in purchasing. At the
same time, their requirements for product quality and
after-sales service have increased, and they no longer
only focus on price concessions. In addition, investment
in online platforms has decreased, and the state’s
surveillance of live broadcasts has been strengthened
to restrict non-compliant behaviors. The rise of small
and medium-sized KOL and merchants has caused
diversion, which have also led to the shrinking of the
influence of leading KOL. On the other hand, more retail
companies have enhanced live broadcasting to a basic
means of business and upgraded their live broadcast
teams. More entrepreneurs have built their own
intellectual assets. Overall, live broadcasting has become
a basic tool for business, and the live-streaming arena
reflects the distribution structure related to its own brand
and operating capabilities.

In 2024, Leerle announced that it would open nationwide
franchising, and planned to attract more than 10,000
stores through Leerle Huimeng; while Qdama, with the
slogan of “not selling overnight meat”, expanded the
franchising in the city. In catering industry, Haidilao took
the lead for franchising; Peijie Hotpot, Hefu Noodles,
and Tims Coffee were following it. In terms of franchise
policies, companies are increasing their incentives to
attract more franchisees. Busy for You Group announced
its latest franchise policy, which includes a series of
franchise fee exemptions, limited-one-off subsidies
for opening new store, competition subsidies and rent
transfer fee subsidy plans etc. The franchise policies
of tea beverage companies are increasing. In addition,
subsidies and rebates are used by franchisees. Naixue
franchisees who complete the contract within the time
limit can enjoy single-store marketing subsidies. When
the focus of the capital market is insufficient, franchising
become a good model for enterprises to develop and
quickly replicate. However, the company’s values,
operating system and supply chain strength are the keys
to the stable and healthy development of the franchise
system.
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Chairman’s Statement

EERMRE

During the period, apart from sales promotions and
price wars, the involution of goods and services was
intensive. In e-commerce, JD.com has integrated the
retail brands Hourly Express and Daojia, and upgraded
them to instant delivery; Taobao adds “Hourly Express”
as a first-level showroom; and Douyin spin-off Hourly
Express from Douyin Supermarket at the end of 2023
and as a first-level marketplace. Facing competition,
Meituan increased its flash sales and improved in scenes
and categories. Online stores are interpenetrating each
other in many aspects such as content display, shelf
e-commerce, different sized merchants, and value-added
services. In the field of tea beverage, milk tea brands
have lowered their prices together, with a bargain price
of 10 yuan each. Even Starbucks, a decent brand name,
has engaged cheap price activities and launched various
group purchases coupon. In the field of supermarkets,
discount stores and low-price promotions have become
basic phenomena. The involution is the result of
overcapacity, lack of sales channel and shrinking market
demand. In economic downturn, consumers become
more rational and conservative, retailers are competing
in the era of low demand. On the one hand, enterprises
need to survive and are exploring a new path. They
should improve quality and service, avoid loss making
promotion, and earn reasonable profits.
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Chairman’s Statement

EERRE

During the period, mainstream e-commerce platforms
such as Taobao and Tmall, JD.com, Douyin, and
Kuaishou cancelled the pre-sale system and directly start
selling products. Many merchants did not produce and
prepare goods in advance bulky. As a result, the goods in
stock were limited and cannot satisfy consumers’ need.
The pre-sale system solved this problem and allowed
information flow to occur in advance, logistics and capital
flow to continue to occur, and helps merchants reduce
inventory and logistics blockage risks. Nevertheless,
there were defects in pre-sale system. Inflated “final
payment”, unguaranteed price of pre-sold goods, failure
to honor promised gifts, late delivery, and “lowest price”
tricks etc, which have affected the reputation of the
platform and merchants. With the cancellation of the pre-
sale system, e-commerce has been greatly simplified.
More new live-streaming e-commerce have emerged,
which makes consumers value price and experience.
The most obvious impact is the increased inventory
pressure on products. The platform may improve user
experience by optimizing the shopping process and
improving logistics and distribution efficiency, thereby
attracting more consumers.

With the new technological revolution driven by
artificial intelligence, it brings great change to industrial
transformation. In the commercial field, there are
applications in creation, design and data audit, etc. In
smart patrols, digital assistants, matching of customers
and goods, unmanned warehouses, member loyalty
program, automated community operation tools, smart
supply chains, marketing display, and smart sales
workplace, these made mature products and export
to other aspects of the industry. The explorations are
shaping the future of retail business. Retail companies
should remain open and promote technological
innovation of the company. Internet companies should
make contribution and investments in digital humans and
artificial intelligence applications.
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Chairman’s Statement

EERMRE

In the first half of 2024, the attributes of Sam’s, Costco
and ALDI was significant. The products, store openings,
expansion and operational details of these foreign
retailers have become the gimmicks of store traffic. ALDI
China has shed its image of an elite supermarket, and
impacted the market with “good quality, low prices”. The
seller continued to expand its “bargain series”, sparkling
the online channel with its cost-effectiveness. ALDI has
formulated a long-term plan to open up its store network
and build a local management team to equip its own
purchasing capabilities. The culture, mechanisms and
systems related to the foreign-funded supermarkets
have influenced the Chinese retail industry.

In the first half of 2024, there were a lot of corporate
news. (1) Chagee launched its first “sign language store”
in Hangzhou, offering social sign language services, and
achieving brand’s social responsibility. (2) Crazy Brother
Yang started his overseas live broadcast to sell products,
and the first stop was Singapore. (3) Costco’s first self-
service gas station in mainland China opened, and the
price was below market price. (4) Alibaba was entering
the field of humanoid robots for the first time with focus
on cutting-edge technologies such as chips, sensors,
software, artificial intelligence, communications, parts,
and materials etc. (5) Yonghui Supermarket opened
Yonghui Canteen in Fuzhou etc, and Wumart opened
its first “Wumart Canteen”. With the attractive price, this
was a new initiative in the “retail + catering” format. (6)
Huaxia Fund Management issues a basket closed assets
securities investment fund with approval from the China
Securities Regulatory Commission. It is the first real estate
investment trust (REIT). As an emerging financing tool, it
helps real estate companies revitalize existing assets.
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Chairman’s Statement

EERRE

According to the National Bureau of Statistics, the
gross domestic product in the first half of 2024
reached approximately RMB61.7 trillion, an increase of
approximately 5.0% over the same period last year.

In the first half of the year, the total retail sales of
consumer goods were approximately RMB23.6 trillion,
a year-on-year increase of approximately 3.7%. Among
them, the retail sales of consumer goods of enterprises
above threshold were approximately RMB8.4 trillion,
a year-on-year increase of approximately 2.9%.
According to the location of the business unit, the
retail sales of consumer goods in urban areas was
approximately RMB20.4 trillion, a year-on-year increase
of approximately 3.6%; the retail sales of consumer
goods in rural areas was approximately RMB3.1
trillion, a year-on-year increase of approximately 4.5%.
In terms of consumption patterns, catering revenue
was approximately RMB2.6 trillion, an increase of
approximately 7.9%; commaodity retail was approximately
RMB21.0 trillion, an increase of approximately 3.2%. In
the retail sales of goods, the retail sales of enterprises
above threshold were approximately RMB8.4 trillion,
an increase of approximately 2.9%. In the first half of
the year, national online retail sales were approximately
RMB?7.1 trillion, a year-on-year increase of approximately
9.8%. Among them, the online retail sales of physical
goods were approximately RMB6.0 trillion, an increase
of approximately 8.8%, accounting for approximately
25.3% of the total retail sales of consumer goods. In
the online retail sales of physical goods, food, clothing
and consumer goods increased by approximately
17.8%, 7.0% and 7.8% respectively. By retail format
classification, among the physical retail sales above the
threshold, convenience stores, specialty stores and
supermarkets increased by 5.8%, 4.5% and 2.2% YOY
respectively; while the retail sales of department stores
and brand specialty stores decreased by 3.0% and 1.8%
respectively.

12 Jiahua Stores Holdings Limited - Interim Report 2024
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Chairman’s Statement

EERMRE

In the first half of 2024, China’s retail industry will
continue to face challenges and opportunities. In the era
of cost-effectiveness, consumers pay more attention to
the cost and value of products, and retail operators need
to grasp accurately the needs of consumers and provide
higher-quality products and services. At the same time,
the rise of emerging channels has also brought new
development opportunities to retail enterprises. Retailers
need to actively expand emerging pipelines and increase
market share. In addition, retail companies also need
to strengthen product innovation and supply chain
management, improve efficiency, and reduce costs to
cope with fierce market competition.

The Group continued to progress with steadily and
rationally utilized its core advantages. In terms of
traditional retail, we locate Shenzhen as the center to
develop surrounding areas to preserve and expand
its retail market share. Actively increase revenue and
reduce expenditure in order to maintain its position in
the industry and operating advantages. In terms of other
investments, the group will continue to find suitable
investment opportunities to expand the scope of the
group’s retail business and increase the diversification of
business.

It is my pleasure to report to you that, the Group has 9
stores and three shopping malls with an total operating
area of approximately 208,000 square meters on 30
June 2024. The impact of the new financial reporting
standards, and the fierce competition in shopping
centers resulted in operating losses. The operating
conditions of some major stores still maintained stable
performance in the period. During the period, total
revenue of the Group reached approximately RMB207.8
million, an increase of approximately 30.5% compared
with approximately RMB159.2 million in the first half of
2023. The total loss attributable to shareholders was
approximately RMB25.4 million, compared to a loss of
approximately RMB33.9 million for the six months ended
30 June 2023.
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Chairman’s Statement

EERRE

DIVIDENDS

The Group will strive to offer a reasonable dividend
distribution as a recognition to the Shareholders of the
Company (the “Shareholders”) for their support to the
Group.

FUTURE PROSPECT

In the first half of 2024, the Group has formulated a
series of measure to enhance sales turnover and to avoid
unnecessary costs, so as to achieve management target.
Moreover, the Group aimed to consolidate the existing
stores by reform and innovation. By this, improvement
in sales mix, upgrade brand name, enhance shopping
experience to provide new shopping experience to
customers.

In addition, the Group has explored new commercial
retail mode, including shopping mall, trial experience,
internet plus, and tasteful consumption. With the online
resource and shopping outlets, and the synergy of online
offline capacity, the Group is able to provide a one-stop
shopping experience to customers.

The year 2024 has both opportunity and challenge
existed, the Group has prepared to cope with all
difficulties, to make use of our core competency in the
industry.

Looking ahead, China is still under the pace of
development stage. The macro-economic condition
has significant impact to the industry. Rapid growth in
information technology has direct and critical effect to
the industry. The directors are confident towards the
future. The mission of the Group is to become one of the
major operators in the retail industry.

The Group will follow the trends, more innovative, and
expand its income source and improve its operating
performance through other means like merger and
acquisition to enhance its competitive advantage, to
explore new business opportunities and to uplift the
value of the Company.

14 Jiahua Stores Holdings Limited - Interim Report 2024
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Chairman’s Statement

EERMRE

APPRECIATION

Finally, on behalf of the Board, | would like to take
this opportunity to express my sincere appreciation to
the shareholders, suppliers, customers and business
partners for their long-term support, and thank all staff
for their dedication and contribution to the Group.

Zhuang Lu Kun
Chairman

Shenzhen, the PRC
29 August 2024
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Management Discussion and Analysis

BRI DM

BUSINESS REVIEW

For the six months ended 30 June 2024, the Group’s
total revenue was approximately RMB207.8 million,
an increase of approximately 30.5% YQY; gross profit
was approximately RMB6.4 million, a YOY decrease of
approximately 47.8%; operating loss was approximately
RMB24.9 million, a YOY decrease of approximately
24.5%; the loss attributable to equity holders of the
parent company was approximately RMB25.5 million,
a YOY decrease of approximately 25.1%. At the end of
the period, there were 9 retail stores and three shopping
malls. The increase in revenue was mainly due to
opening of Shajing shopping mall in July 2023. However
general decline in consumption spirit in the community
brought from the closure of factory, the increase in
unemployment rate and divestment of foreign enterprise
led to reduction of resident population hinder the growth.
During the period, it was mainly for upgrading stores
to increase revenue, the streamline of manpower and
maintenance of key employees, as to retain strength

16 Jiahua Stores Holdings Limited - Interim Report 2024
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Management Discussion and Analysis
EEENWR DT

to meet future challenges. Commodity sales increased
by approximately RMB9.0 million, commissions from
concessionaire sales decreased by approximately
RMB1.4 million, rental income from sub-leasing of shop
premises decreased by approximately RMBO0.4 million,
investment property income decreased by approximately
RMBO0.1 million, and rental income from sub-leasing of
shopping malls increased by approximately RMB43.2
million, and interest income from financing services
decreased by approximately RMB1.7 million. The
Group adopts a proactive and stable business strategy,
provides value-added services to physical retail stores,
and seeks and develops potential profit opportunities
for other investment projects, and begins to plan the
preparatory work for the expansion of its branch network
and shopping mall in the coming year.
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Management Discussion and Analysis

EEE W R

Looking back at the first half of 2024, the Group
has made the following major highlights in terms of
operations.

1

18

Strengthen inventory and order management
to reduce capital occupation problems

During the period, the Group improved the inventory
management works and order management. There
was effective control on the movement and balance
of warehousing goods to ensure the condition of
goods and normal operating activities. The types of
goods are classified and recorded in charts. It is a
comprehensive management system that reflects
the quantity and quality of warehousing goods,
as well as the geographical location, department,
order ownership and warehousing dispersion. In
old stores, goods are categorized and perishable
goods are displayed in counters. Except for
the self-operated categories of vegetables and
fresh meat, other categories are kept in specialty
counters, encouraging and employees to explore
new resources. In addition, the positioning of each
store is continuously optimized. At the beginning of
the year, we positioned each store and improved
the category structure, marketing strategy, product
differentiation and customer service. Products are
classified by tiers, strengthening first-tier brands
according to preferences, optimized second-
tier brands, and eliminated third-tier category
management to optimize the category structure and
clean up unsalable and inventory categories. The
Group focuses on quality improvement of products
with slowing moving goods, and introduces fresh
food counters. At the same time, the group strives
for supplier resources, provides sales support to
leading brands and quality suppliers, and strives for
promotional resources. On the other hand, order
management is carried out. The headquarters
effectively controls store orders, rejects
unreasonable orders, and requires stores to make
daily allocations.
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Management Discussion and Analysis

EEEWR DT

@

Prepare for the new Bantian store, explore
new operating models and optimize business
strategies

During the period, the Group planned to open
new store and searched for locations that were
feasible and had business potential. In mid-July, a
lease agreement was signed with an independent
landlord to lease a property in Bantian District,
Longgang at a reasonable price for the purpose of
opening a new franchised supermarket operated
by the Group. The store is located in Jiangnan
Times Square, which is directly connected to
Shenzhen Metro Gangtou station. It is about 3
kilometers away from the current Bantian Ling Hui
Plaza, on the lower ground floor and covers an
area of about 4,100 square meters. The lease term
is 15 years. There is Shenzhen Huawei Bantian
Industrial Base, Tianan Cloud Park (a national-level
strategic emerging industry demonstration base
that gathers the four major industries of security,
communications, electronics, and smart hardware)
and several phases of Bantian Kaisa City Plaza. The
store cited Leyoule’s hard discount business model
to attract consumers’ attention and make purchases
by reducing product prices, improving product
quality, and optimizing shopping experience.
First, we will increase membership promotion
and marketing, with discounts products as the
core, and “buy more save more” as the gimmick.
Through offline promotion and online new media,
the Group promotes membership price advantage
and expands member base by offering member
benefit. Turning the customer base of Times Square
and office buildings into our subscribed members.
Meanwhile, the Group continues to develop
subscribed members and explores wholesale
members. By introducing quality, price, marketing,
category and counter items to cultivate customer
loyalty. Follow up the development of online
members, subscribed members can enjoy member
prices for online shopping simultaneously. The
Group conducts monthly stock count, participates
in the routine meetings with store managers,
interchanges practical difficulties, and improves the
cooperation model.

@

EHERAFIE BRI EE
B MBI

BN SEEGTERAET
B EBRATRABKLEN
ZHIEMNE - REAhE A
f%%iﬁfﬁiiéﬂﬁ%
Wi WABERAERERER
E&Z%% LEEEEIER
WL ZINBBFIE o sZIEMLR
Y1 1 42 i B U B RE R T g B
RES  BEHRKIREERE

BYHROLHNIRESRE  A—
12 mEA4100FK - HE
H15F - Wik A FIIE AR
REM  KEEAEXE (R
£l @ BF - SEE
B DU K E AR AL A B SR A B A
|¢%ﬁﬁi?%%%ﬁ%ﬂt)&ﬂiﬁﬂ
ERERTESZH - %55
A&k G4 R PR B R O RE IT I 4E
EEX - BBARERREE -
RemanE  BlEDER
EHA W TAEHEED
RTMEEE - 5LMASE
ERITH - AR EIT
Bl ATE#E ét%ﬂ%
WEEE - BIBAR NHERIAR BT
HRSECEEERRAKES

il kma

A
2 2 o}

I8 )

BER ZERGEEANE &
ERNRE %‘ﬂﬁﬂtﬁfﬁﬁiﬁ
MNERBEESNZE  ERAR
M EEs - ﬂﬁf’?-irﬁ“?f
BRNEEE  MAZHEEe
B iTEETMER - &
BB 1T mBNEE
HEHSIE  IBERBEBENAH
o RERBERLEENREAD
e B8R EYRAL
=ZE8(E; tﬂiﬁﬁ@ﬁ
SEHFTERAES BB

VECE 3=t %%E\lﬂfﬁﬁ o

FERERRABRAT - —T-_MEFRSHRE 19



Management Discussion and Analysis

EEE W R
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Facing peer competition to adjust the strategy
of Shajing Jiayanghui Shopping Mall

During the period, the Group operated the Shajing
Jiayanghui Shopping Mall. Jiayanghui Shajing store
has officially been opened in July 2023. It has a
total commercial area of more than 50,000 square
meters and is located in the Shajing of Baoan
District, with full occupation rate at the inauguration
date. The mall focuses on the three major cores of
lifestyle, exquisite fashion, family leisure, and social
entertainment, and brings 140+ brands, including
more than 20 new coming brands. Zhongying Dejin
Cinemas, the first Dolby Sound giant-screen IMAX
theater in Shajing, opened in November 2023.
A comprehensive sports and entertainment hall
integrating digital sports and virtual video game
experience, with more than 1,000 square meters,
it brings more than 20 kinds of family entertaining
games, creating an innovative and fashionable
center for young family customers. In the rooftop
the shopping mall has a camping aesthetic of
coffee and wine corner — 51CAMP Shenzhen City
Camp, with a dining experience area of more than
4,000 square meters, bringing rural camping trips
to the rooftop of the bustling urban area. In terms
of catering, it focuses on special and fusion dishes.
In terms of business formats, catering and kid’s
businesses are more prominent. Among them, the
catering business are mostly leading chain brands.
The lower ground floor is mainly for snacks and
fast food, with brands such as Kwafu Fried Chuan,

Jiahua Stores Holdings Limited - Interim Report 2024
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Management Discussion and Analysis
SRR ECS T

Shining Taste, Tianmeihui Chicken Wings Rice Bun,
Yun Cuisine, Danye Offal, and Kaileli. The fourth and
fifth floors are mainly for dinner, and included brands
such as Coucou Hotpot, Four Seasons Coconut
Grove, Walaida, Jingweizhang, Green Tea, and
Nonggengiji. In terms of kid’s business, in addition
to children’s wear such as balabala, 361KIDS, and
Yishion Kid’s Clothing, it also introduces children’s
entertainment brands including Century Fengle
Kaka, Jiuhao Chaowan, NATAKIDS, Geek World,
Xiaoxing Auto Town, etc. Looking at the Shajing
Xingiao area, the overall interior design of Jiayanghui
is outstanding, and the multi-scenario check-
in points greatly enhances consumers’ shopping
experience. The internal layout uses Shajing
oysters and colorful marine life as design elements
to highlight its locality. According to statistics, 25
commercial retail entities will enter the market
in Shenzhen in 2024 (commercial area >20,000
square meters), including 6 in Baoan District.
Wanfeng Coast City Shopping Center, located in
Ma’anshan, Shajing, opened in July 2024. This
200,000-square-meter commercial giant has nearly
300 brands and a store opening rate of 95%,
injecting new competition into the retail business in
western Shenzhen. The Group continues to aware
the marketing dynamics, merchant operations,
and publicity coverage of Wanfeng Coast City after
its opening; it seeks to differentiate itself from its
counterparties, expand and stabilize Jiayanghui’s
children’s playground and cross-industry resources,
and build an alliance between cross-industry and
children. The Group will try to link Jiayanghui to
consumer preferences.
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Perform operational adjustments to
continuously optimize the human resources
system

With the changes in the domestic retail industry
in recent years, the Group has continuously
changed its operating model to respond. In terms
of human resources, Pang Dong Lai’s humanistic
care learning and trial operation can alleviate the
burden on employees and make them enjoy at
work. This model has four main parts. The first is its
unique business model and diversified operations,
which cover all aspects of consumers’ daily lives.
Retailer positions market accurately, through in-
depth understanding of local market needs and
consumer preferences, to provide goods and
services that meet the needs of local consumers.
The second is to provide quality customer service
and an unconditional refund policy. This policy has
enhanced consumers’ shopping confidence and
satisfaction. A one-for-all service system provides
many value-added services such as free parking,
pumping, and repair tools borrowing, allowing
consumers to feel warm care. The third is the care
and motivation of employees, providing generous
welfare benefits, salary, vacation, working hours
and employee welfare policies, which improves
employees’ job satisfaction and belongingness.
Comprehensive training and development
opportunities, regular skills improvement classes,
and management training classes and activities
are held to provide employees with abundant
training and development opportunities. The fourth
is social responsibility and charity activities, which
has made significant contributions to community
caring. Actively participating in various disaster
relief and social welfare activities demonstrates the
company’s social and moral responsibility.

Jiahua Stores Holdings Limited - Interim Report 2024
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OUTLOOK AND FUTURE

PROSPECTS

The year 2024 has both opportunity and challenge
existed, the Group has prepared to cope with difficulties,
to make use of our core competency in the industry.

Looking ahead, China is still under the pace of
development stage. The macro-economic condition
has significant impact to the industry. Rapid growth in
information technology has direct and critical effect to
the industry. The directors are confident towards the
future. The mission of the Group is to become one of the
major operators in the retail industry.

The Group will follow the trends, more innovative, and
expand its income source and improve its operating
performance through other means like merger and
acquisition to enhance its competitive advantage, to
explore new business opportunities and to uplift the
value of the Company.

RISK MANAGEMENT
The activities of the Group expose it to a variety of
financial risks, including foreign exchange risk, credit risk,
interest rate risk and liquidity risk.

()  Foreign exchange risk

The Group has operation in the PRC so that the
majority of the Group’s revenues, expenses and
cashflows are denominated in Renminbi (RMB).
Assets and liabilities of the Group are mostly
denominated in RMB or HK Dollars. Any significant
exchange rate fluctuations of foreign currencies
against RMB may have financial impact to the
Group.
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Credit risk

Credit risk refers to the risk that the counterparty
to a financial instrument would fail to discharge
its obligation under the terms of the financial
instrument and cause a financial loss to the Group.
The Group’s maximum exposure to credit risk is
the carrying amounts of cash and bank balances,
trade and loan receivables, deposits paid and other
receivables. For the operation and management of
retail stores and other related businesses, the Group
has no significant concentrations of credit risk. Most
of the sales transactions were settled in cash basis,
by credit card payment or through online payment
platforms. Credit terms are only offered to corporate
customers with whom the Group has an established
and ongoing relationship. Regarding trade
receivables arising from rental income, the Group
maintains a defined credit policy including stringent
credit evaluation on and payment of a rental deposit
from tenants. Receivables are regularly reviewed
and closely monitored to minimise any associated
credit risk. The Group’s trade receivables, deposits
paid and other receivables are actively monitored
to avoid significant concentrations of credit risk.
The Group is not exposed to any significant credit
risk from any single counterparty or any group of
counterparties having similar characteristics. The
Group’s bank deposits were deposited with major
financial institutions in Hong Kong and the PRC,
which management believes are of high-credit-
quality without significant credit risk.

Interest rate risk

The Group’s exposure to interest rate risk mainly
arises from cash and bank balances. The Group
has not used any derivative contracts to hedge its
exposure to interest rate risk. The Group has not
formulated a policy to manage the interest rate risk.
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(iv) Liquidity risk

The Group’s policy is to maintain sufficient cash
and bank balances and have available funding to
meet its working capital requirements. The Group’s
liquidity is dependent upon the cash received from
its customers. The directors of the Company are
satisfied that the Group will be able to meet in full its
financial obligations as and when they fall due in the
foreseeable future.

The Group did not use any financial instrument
for hedging purposes and the Group did not have
any hedging instrument outstanding during the six
months ended 30 June 2024.

The Group’s objectives when managing capital are to
safeguard the Group’s ability to continue as a going
concern in order to provide returns for shareholders
and benefits for other stakeholders and to maintain an
optimal capital structure to reduce the cost of capital.

EMPLOYEE AND REMUNERATION

POLICIES

As at 30 June 2024, the Group had approximately 623
employees in the PRC and Hong Kong. The Group
continues to recruit high calibre people and provides
continuing education and training for employees to
help upgrading their skills and knowledge as well
as developing team spirit on an on-going basis.
For the period, total staff costs were approximately
RMB35.2 million. Competitive remuneration packages
and performance-based bonuses are structured
to commensurate with individual responsibilities,
qualification, experience and performance.

The Group also provides other staff benefit such as
mandatory provident fund and share option schemes
(details of which were set out in the section head
“Corporate Governance and Other Information”).

CONTINGENT LIABILITIES

As at 30 June 2024, the Group has no significant
contingent liabilities.

SUBSEQUENT EVENTS

The Group did not have any other significant events
taken place subsequent to 30 June 2024.
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FINANCIAL REVIEW

Revenue

For the six months ended 30 June 2024, the Group’s
revenue was approximately RMB207.8 million,
representing an increase of approximately 30.5% from
approximately RMB159.2 million in the same period
in 2023. The increase in revenue was mainly due to
an increase of approximately RMB9.0 million in sales
of goods, and an increase of approximately RMB43.2
million in rental income from sub-leasing shopping
malls. However, there was a decrease of approximately
RMB1.4 million in commissions from concessionaire
sales, a decrease of approximately RMB1.7 million in
interest income from financing business, a decrease
of approximately RMBO.1 million in rental income from
investment properties, and a decrease of approximately
RMBO0.4 million in rental income from sub-leasing shop
premises, partly offsetting the overall increase in revenue.

Sales of goods increased by approximately 11.2%
from approximately RMB80.6 million in the same
period in 2023 to approximately RMB89.6 million for
the six months ended 30 June 2024, mainly due to
commencement of business of Shajing Jiayanghui in July
2023. However, there was continuous inauguration of
shopping malls in Shenzhen and Baocan districts which
has impact on the result of some stores. In addition,
divestment of foreign enterprise led to reduction of
resident population. The percentage of sales of goods to
the total revenue of the Group for the six months ended
30 June 2024 was approximately 43.1%, compared with
approximately 50.7% in the same period in 2023.

Commissions from concessionaire sales decreased
by approximately 20.3% from approximately RMB6.9
million in the same period in 2023 to approximately
RMB5.5 million for the six months ended 30 June
2024. This was mainly due to (i) continuous competition
from e-commerce; and (i) the impact of the general
decline in consumption due to the closure of factories
in Guangdong and the increase in unemployment rate.
For the six months ended 30 June 2024, commissions
from concessionaire sales accounted for approximately
2.6% of the Group’s total revenue, compared with
approximately 4.3% for the same period in 2023.
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Rental income of sub-leasing shop premises slightly
decreased by approximately 1.7% from approximately
RMB23.9 million in the same period in 2023 to
approximately RMB23.5 million for the six months ended
30 June 2024, mainly due to reduction of rent of some
of the reverse rental units to attract tenants. The rental
income of sub-leasing shop premises accounted for
approximately 11.3% of the Group’s total revenue for
the six months ended 30 June 2024, compared with
approximately 15.0% for the same period in 2023.

Rental income from investment properties slightly
decreased by approximately 2.1% from approximately
RMB4.8 million in the same period in 2023 to
approximately RMB4.7 million for the six months ended
30 June 2024, mainly due to reduction of rent of some
of the tenants. Rental income from investment properties
accounted for approximately 2.3% of the Group’s
total revenue for the six months ended 30 June 2024,
compared to approximately 3.0% for the same period in
2023.

Rental income of sub-leased shopping mall for the
six months ended 30 June 2024 was approximately
RMB84.5 million, a sharp increase of approximately
104.6% from approximately RMB41.3 million in the same
period in 2023. This was mainly due to commencement
of business of Shajing Jiayanghui in July 2023. The rental
income from sub-leasing shopping mall accounted for
approximately 40.7% of the Group’s total revenue for
the six months ended 30 June 2024, compared with
approximately 26.0% for the same period in 2023.

Interest income from financing services decreased by
100.0% from approximately RMB1.7 million in the same
period in 2023 to approximately RMB Nil million for the
six months ended 30 June 2024, mainly due to the
termination of business by customer. Interest income
from financing services accounted for approximately Nil
of the Group’s total revenue for the six months ended 30
June 2024, compared with approximately 1.0% for the
same period in 2023.

Other operating income

Other operating income decreased by approximately
23.4% from approximately RMB30.3 million in the same
period in 2023 to approximately RMB23.2 million for the
six months ended 30 June 2024, mainly due to decrease
in other revenue of approximately RMB6.9 million.
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Inventory purchases and changes

For the six months ended 30 June 2024, the amount of
inventory purchases and changes was approximately
RMB83.2 million, an increase of approximately 21.6%
from approximately RMB68.4 million in the same period
in 2023, mainly due to increase in sales of goods and
purchase costs. For the six months ended 30 June
2024, inventory purchases and changes accounted for
approximately 92.9% of sales of goods, compared with
approximately 84.9% in the same period in 2023.

Staff costs

Staff costs increased by 10.4% from approximately
RMB31.9 million in the same period in 2023 to
approximately RMB35.2 million for the six months ended
30 June 2024. This was mainly due to commencement
of business of Shajing Jiayanghui in July 2023.

Amortization of ROU assets

The amortization of ROU assets decreased by
approximately 8.2% from approximately RMB29.1 million
in the same period in 2023 to approximately RMB26.7
million for the six months ended 30 June 2024, mainly
due to the expiry of some of staff quarters leases and
downsizing of procurement centre.

Depreciation of property, plant and equipment
Depreciation on property, plant and equipment increased
by 0.4% to approximately RMB27.0 million for the
six months ended 30 June 2024 from approximately
RMB26.9 million in the corresponding period in 2023,
mainly due to minor change in fixed assets.

Operating lease rental expenses

Operating lease rental expenses decreased from
approximately RMB6.6 million in the same period in
2023 to approximately RMB6.1 million for the six months
ended 30 June 2024, mainly due to provision of short-
term leases related to provision of new staff quarters for
Shajing Shopping Mall last year.

Other operating expenses

Other operating expenses for the six months ended
30 June 2024 were approximately RMB1.1 million,
as compared with approximately RMBO0.2 million in
the same period in 2023, increased by approximately
RMBO0.9 million, mainly due to penalty related to early
termination of the lease of part of shopping mall.
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Financial costs

Interest on lease liabilities was approximately
RMB21.7 million and interest on bank borrowings was
approximately RMB3.3 million for the six months ended
30 June 2024, compared with approximately RMB16.9
million and approximately RMB3.5 million respectively in
the same period in 2023, which was up by approximately
RMB4.8 million and down by approximately RMBO0.2
million respectively. The increase in interest on lease
liabilities was mainly due to commencement of business
of Shajing Jiayanghui in July 2023, while the decrease in
interest on bank borrowings was mainly due to decrease
in bank interest rate.

Operating loss
For the above reasons, the Group’s operating loss for
the six months ended 30 June 2024 was approximately
RMB24.9 million. The Group’s operating losses for the
six months ended 30 June 2023 was approximately
RMB33.0 million.

Income tax expenses

Income tax expenses decreased by 44.4% from
approximately RMBO0.9 million in the same period in
2023 to approximately RMBO0.5 million in the six months
ended 30 June 2024. This was mainly due to decrease
of taxable profit of subsidiaries during the period. For the
six months ended 30 June 2024, the effective tax rate
applicable to the subsidiaries of the Group was 25%
(Guangxi tax rate was 15%). In addition, according to the
PRC Corporate Income Tax Law, the Group is required
to pay withholding tax on dividends distributed by
subsidiaries established in the PRC, and the applicable
tax rate is 10%.

Loss attributable to equity shareholders of the
Company

Based on the foregoing, the loss attributable to
shareholders for the six months ended 30 June 2024
was approximately RMB25.4 million, which was
decreased from the loss of approximately RMB33.9
million for the same period in 2023.
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USE OF PROCEEDS RAISED FROM
LISTING

The net proceeds raised from the Company’s newly
issued and listed shares on the Stock Exchange in 8
May 2007 (after deduction of related issuance expenses)
amounted to approximately HK$265,000,000. As of
30 June 2024, approximately HK$231,412,000 of the
proceeds so raised was used, and the unused proceeds
of approximately HK$33,588,000 was deposited with
banks, the security of which was adequately ensured.

Details of the used proceeds raised of approximately
HK$231,412,000 are set out as follows:

30

as to approximately HK$29,000,000 for acquisition
of the business of a retail chain in Shenzhen, the
PRC;

as to approximately HK$28,300,000 for opening of
new stores in Yanbu Foshan and Ronggui Foshan,
the PRC;

as to approximately HK$8,750,000 for opening of a
new store in Nanning Guangxi, the PRC;

as to approximately HK$4,350,000 for opening
of two new stores in Xinan Bao’an Shenzhen, the
PRC;

as to approximately HK$10,400,000 for opening of
a new store in Luohu Shenzhen, the PRC;

as to approximately HK$15,800,000 for opening of
a new store in Buji Shenzhen, the PRC;

as to approximately HK$14,300,000 for opening of
another new store in Nanning Guangxi, the PRC;

as to approximately HK$23,578,000 for opening of
a new shopping mall in Shajing Shenzhen, the PRC;

as to approximately HK$3,690,000 for opening of a

new supermarket in Bantian Longgang, Shenzhen,
the PRC;
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e as to approximately HK$8,800,000 for opening
of a theme restaurant and two beverage kiosks in
Shenzhen, the PRC;

e as to approximately HK$3,600,000 for opening
of a theme restaurant and a Chinese restaurant
in Bao’an and Longgang Shenzhen, the PRC
respectively;

e as to approximately HK$9,200,000 for setting up
of a procurement centre in Shiyan Shenzhen, the
PRC;

e as to approximately HK$12,919,000 for the
purchase of transportation equipment;

e as to approximately HK$15,000,000 for the
purchase of office equipment;

e as to approximately HK$3,000,000 for the upgrade
of the MIS;

e as to approximately HK$725,000 to promote the
Company’s brand image; and

e as to approximately HK$40,000,000 for the
refurbishments of existing retail stores.

The unused proceeds will be used by the Company
for the purposes as set out in the section headed
“Future plans and use of proceeds” in the prospectus
of the Company dated 8 May 2007 and subsequent
announcements related to the adjustment of use of IPO
proceeds.
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Interim Condensed Consolidated
&awnmnuﬁCompmhamwehmome

AP HGRE 2 EWER

For the six months ended 30 June 2024 & & —ZF —MEN A=+ H 1L/~ E A

Six months ended 30 June
BZEAA=THLAEA

2024 2023
—EBEDmFE T =F
Notes RMB’000 RMB’000
B aE ARETT ARETFT
(Unaudited) (Unaudited)
(RESEZX) (REEEZ)
Revenue A 4 207,763 159,166
Cost of inventories sold BEFEKRAR (83,256) (68,447)
124,507 90,719
Other operating income HAbas A 4 23,193 30,285
Selling and distribution costs 73 $8AK AN (130,973) (112,008)
Administrative expenses TR (15,613) (21,493)
Finance costs A& A A 5 (25,004) (20,393)
Other operating expenses Hivgi@E (1,079) (157)
Operating loss before income  BREi ATAE & E518
tax 6 (24,969) (83,047)
Income tax expense ISR 7 (498) (915)
Loss and total HARAKDATHEEA
comprehensive income EhEERE2EK
for the period and g LE ]
attributable to owners of
the Company (25,467) (33,962)
Dividend BRE 8 - -
Loss per share for loss HRADTES AL
attributable to the HEBEzERER
owners of the Company
during the period
— Basic and diluted —EARREE
(RMB cents) (ARES) 9 (2.45) (3.27)
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Interim Condensed Consolidated

Statement of Financial Position

BEZLEE

RE AR R

As at 30 June 2024 M= = PUF XA =+H

ASSETS AND LIABILITIES
Non-current assets
Property, plant and
equipment
Investment properties
Right-of-use assets
Intangible assets
Deposits paid, prepayments
and other receivables

Interests in an associate

Deferred tax assets

Current assets
Inventories and
consumables
Trade and loan receivables

Deposits paid, prepayments
and other receivables

Restricted bank deposit
Cash and cash equivalents
Tax recoverable

Current liabilities
Trade payables
Deposits received, other
payables and accruals

Contract liabilities

Lease liabilities

Amount due to a director
Borrowings

Provision for tax

E’\ Faﬁﬁﬁfé.-fﬁ

LMEﬁF

RBEE
FERSFEm

%Wﬁ%%m
Eﬁ&é Fafs
Hith

ﬁ%&ﬁﬁﬁﬁ
AT e E IE

it

(L Gt e

T 25 55 Gt o T Y
| I 24 S S I

IRTERER B> N

I - 5
SapiussLi
&

A

iRl
ST
e
4t
L
i

&
S

At At

30 June 31 December

2024 2023

REZZB-NFE R-T-=F

~A +=A

=+H =+—H

Notes RMB’000 RMB’000
M 5E AR®T T AREF T
(Unaudited) (Audited)
(REEX) (FeEZ)

93,726 112,204

246,000 246,000

293,248 320,320

6,232 6,306

19,376 19,376

87,223 87,225

745,805 791,429

4,501 6,436

10 31,039 30,514
32,322 26,975

2,000 2,000

11 37,338 40,002
5 19

107,205 105,946

12 47,471 46,570
125,481 118,541

13,862 13,051

13 61,516 51,859
59 59

6,417 5,712

8,983 9,070

263,489 244,862
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Interim Condensed Consolidated
Statement of Financial Position

AR HIAR S B AR 3R

As at 30 June 2024 M= —PUF,xA=+H

Net current liabilities

Total assets less current
liabilities

Non-current liabilities
Lease liabilities
Borrowings
Deferred tax liabilities

Net liabilities

EQUITY
Share capital
Reserves

Capital deficiency

Zhuang Lu Kun

FEpE 3

Director

REAEFE

REERRBEE
FRBEE
HE&E

fER

EETIA R E

FAE
Rz

i
BAE AL
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At At

30 June 31 December

2024 2023

REZZB-NFE RZT-=F

~A +=A

=+H =+—H

Notes RMB’000 RMB’000
M 5E AR®T T AREF T
(Unaudited) (Audited)
(REEX) (FeEZ)
(156,284) (138,916)

589,521 652,513

13 395,764 429,161
141,624 145,752

90,768 90,768

628,156 665,681
(38,635) (13,168)

10,125 10,125

(48,760) (23,293)

(38,635) (13,168)

Zhuang Pei Zhong
SR

Director



Interim Condensed Consolidated
Statement of Cash Flows

SRR A

n‘/j_\A‘ILEIEUHJEE'E

For the six months ended 30 June 2024 HZ —Z —MWF XA =1+HI1L/~EA

Net cash inflow/(outflow) from
operating activities

Net cash outflow from investing
activities

Net cash (outflow)/inflow from
financing activities

Decrease in cash and cash
equivalents

Cash and cash equivalents at
1 January

Cash and cash equivalents at
30 June

REEBREST/AN
(K558

REESRERLFE

MERHRSMR(H),
NFHE

RERRSEEYRD

R—A—BzHAER
REEEY

RAAZTHZRER
REEEY

Six months ended 30 June
BEANA=THLAEA

2024 2023
—ENE S
RMB’000 RMB’000
AR¥TR ARETFT
(Unaudited) (Unaudited)
(RBEZ) (REE=HEZR)
63,575 42,517)
(14,072) (5,281)
(52,167) 22,646
(2,664) (25,152)
40,002 66,171
37,338 41,019
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Interim Condensed Consolidated

Statement of Changes in Equity

B HGEREZER

For the six months ended 30 June 2024 #Z = M4 ,x A=+HIL/~NE

At 1 January 2023

Loss for the year
Transfer to statutory
reserve

t 31 December 2023

At1 January 2024

Loss for the period
Transfer to statutory
resene

At 30 June 2024

36 Jiahua Stores Holdings Limited - Interim Report 2024

Statutory  Property
Share Share  Statutory welfare  revaluation Merger  Translation Accumulated  Dividend
capital  premium reserve reserve reserve reserve reserve losses  proposed Total
EE 0z
Rt ROEE ERGR  BREE  EfEE  AOER  REERE  ZEE  REBE a3t
RMBOO0 ~ RMBOOO  RMBOO0O  RMBOOO  RMBIOO0  RMBOOO  RMBOO0  RMBOOD  RMBOO0  RMBIOOD
ARETL ARETT ARBTR ARETT ARBTR ARETT ARETR ARMTL ARBTR ARETR
RZZ==%

-A-R 10,125 262,418 68,971 2,286 431 12,373 (969) (206,285) - 139410
ERER - - - - - - - (152579) - (152578
BPiEkh

- = k) - - = - (3 = -
10,125 262,418 69,003 2,286 431 12,373 (969) (358,895) - (13,168)
RZZmE
-R-H 10,125 250418 69,003 2,286 431 12,313 (969) (358,895 - (13,168)
i} - - - - - - - (25,467) - (25,467)
BPEiERR
- - 24 - - - - (294) - -
10,125 252,478 69,297 2,286 431 12,373 (969)  (384,656) - (38,635)




CORPORATE INFORMATION AND

BASIS OF PREPARATION

Jiahua Stores Holdings Limited (the “Company”)
was incorporated in the Cayman lIslands as an
exempted company with limited liability. The
Company’s shares are listed on the Main Board of
The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”).

The principal activity of the Company is investment
holding. The principal activities of the Company’s
subsidiaries are operation and management of retail
stores and other related businesses and provision
of financing services in the People’s Republic of
China (“PRC”).

The unaudited interim condensed consolidated
financial statements (“Interim Condensed Financial
Statements”) of the Company and its subsidiaries
(collectively known as the “Group”) for the six
months ended 30 June 2024 (the “period”) have
been prepared in accordance with Hong Kong
Accounting Standard (“HKAS”) 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”) and the
applicable disclosure requirements of Appendix D2
of the Rules Governing the Listing of Securities on
the Stock Exchange.

The Interim Condensed Financial Statements
have been prepared in accordance with the same
accounting policies adopted in the audited financial
information of the Company for the year ended
31 December 2023 (the “2023 Annual Financial
Statements”), except for the accounting policy
changes that are expected to be reflected in the
2024 annual financial statements. Details of these
changes in accounting policies are set out in note 2.

Notes to the Interim Condensed Financial Statements
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CORPORATE INFORMATION AND
BASIS OF PREPARATION
(CONTINUED)

The HKICPA has issued a number of amendments
to Hong Kong Financial Reporting Standards
(“HKFRSs”) that are first effective for the current
accounting period of the Group and the Company.
The Group has not applied any new standard,
amendment or interpretation that is not yet effective
for the current accounting period.

The preparation of Interim Condensed Financial
Statements in conformity with HKAS 34 requires
management to make judgements, estimates and
assumptions that affect the application of policies
and reported amounts of assets and liabilities,
income and expenses on a period to date basis.
Actual results may differ from these estimates.

The Interim Condensed Financial Statements do not
include all the information and disclosures required
in the annual financial statements, and should
be read in conjunction with the audited financial
information of the Company for the year ended 31
December 2023.
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Notes to the Interim Condensed Financial Statements
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ADOPTION OF HONG KONG
FINANCIAL REPORTING

STANDARDS (“HKFRSs”)

During the period, the Group has adopted all the
new and revised HKFRSs issued by the HKICPA
that are relevant to its operations and effective for
its accounting year beginning on 1 January 2024.
HKFRSs comprise Hong Kong Financial Reporting
Standards, Hong Kong Accounting Standards, and
Interpretations.

The adoption of the new HKFRSs and amendments
to HKFRSs has no material impact on the
Group’s condensed consolidated interim financial
statements.

SEGMENT INFORMATION

The Group has identified its operating segments
and prepared segment information based on
regular internal financial information about resources
allocation to the Group’s business components
and review of these components’ performance.
There are two business components/operating
segments, which are operation and management
of retail stores and other related businesses and
provision of financing services (2023: operation
and management of retail stores and other related
businesses, and provision of financing services).

Certain comparative amounts in segment
information have been re-presented to conform to
the current year’s presentation.

2.

Notes to the Interim Condensed Financial Statements
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Notes to the Interim Condensed Financial Statements

51 B P R B A SR R B

3. SEGMENT INFORMATION 3. D EMERE)
(CONTINUED)
Operation and
management
of retail
stores and Provision of
other related financing
businesses services Consolidated
ReRER
BEER Rt
A% SRR A
RMB'000 RMB’000 RMB’000

ARETT ARBTT AR%TR
(Unaudited) (Unaudited) (Unaudited)
(REER) (REEHR) (REER)

Six months ended 30 June 2024 EZE-E_M&E F=1H

AR
Segment revenue e 207,763 - 207,763
Segment results PEEE (22,318) (147) (22,465)
Other unallocated corporate income  RATREUA 5
Other unallocated corporate RARPERS
expenses (2,509)
Loss before income tax BRETERAIER (24,969)

Other segment information HitpBER

Interest income FIBMA (230) - (230)
Additions to non-current assets FRBEENE 8,967 - 8,967
Amortisation of intangible assets ~ &EFY A 1,282 - 1,282
Depreciation of property, % BERZENE

plant and equipment 21,042 - 21,042
Depreciation of right-of-use assets ~ R EFFRELENE 26,733 - 26,733
Interest expense on lease liabilties &S EH & 21,674 - 21,674
Loss on disposal of property, LENE  BEREEFE

plant and equipment 161 - 161
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Notes to the Interim Condensed Financial Statements

5 B PR R B A SR AR B

3. SEGMENT INFORMATION 3. DEPERI (&)
(CONTINUED)
Operation and
management
of retail
stores and Provision of
other related financing
businesses services Consolidated
RERER
BEER Rt
HthiREER SRIRH &bt
RMB'000 RMB’000 RMB’000

ARETT ARBTT AR¥TR
(Unaudited) (Unaudited) (Unaudited)
(REER) (REEHR) (REER)

At 30 June 2024 RZE-MEARA=1H

Segment assets NEEE 732,029 831 732,860
Tax recoverable EHE 5
Deferred tax assets BREHBEAE 87,223
Other unallocated corporate assets ~ EftRARLEEE 32,022
Total assets agE 853,010
Segment liabilties HEER 790,068 89 790,157
Provision for taxation THIBRE 8,983
Deferred tax liabilties EERBEE 90,768
Other unallocated corporate liabliies  EftRAELEEE 1,787
Total liabiliies #afE 891,645
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Notes to the Interim Condensed Financial Statements

51 B o A B S R R B
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3. SEGMENT INFORMATION 3. oHWERE)
(CONTINUED)
Operation and
management
of retall
stores and Provision of
other related financing
businesses services Consolidated
BERER
TEER B .
HAiEmE SRR =id
RMB/000 RMB000 RMB000
ANRETT ARETT ANRETT
(Unaudited) (Unaudited) (Unaudited)
(RiEER) (REEEZ) (REER)
Six months ended 30 June 2023 EZ-F-=%xA=t1H
LA
Segment revenue alie: 157,505 1,661 159,166
Segment results PEEE (30,888) 324 (30,564)
Other unallocated corporate RARLERS
expenses (2,489)
Loss before income tax BRETEHAIER (33,047)
Other segment information HitAEEH
Interest income FlEMA (593) (1) (594)
Additions to non-current assets  FERBEERE 5,986 = 5,986
Amortisation of intangible assets AR B 169 49 218
Depreciation of property, nE  BERIENE
plant and equipment 26917 - 26917
Depreciation of right-of-use assets ~ M EFFREENE 29,133 - 29,133
Interest expense on lease liabilties ~ HEE &EH & 16,916 - 16,916
Loss on disposal of property, LENE  BEREEFE
plant and equipment 70 - 70




Notes to the Interim Condensed Financial Statements

23 B o A B A R R P

3. SEGMENT INFORMATION

(CONTINUED)

At 31 December 2023

Segment assets

Tax recoverable

Deferred tax assets

Other unallocated corporate assets

Total assets

Segment liabilities

Provision for taxation

Deferred tax liabilities

Other unallocated corporate liabilities

Total liabilities

The PRC is the country of domicile of the Group.
The country of domicile is determined by referring
to the country which the Group regards as its home
country, has the majority of operations and centre

of management.

No separate analysis of segment information by
geographical segment is presented as the Group’s
revenue and non-current assets are principally
attributable to a single geographical region, which is

the PRC.

R=B-=E+-B=t1-H
DEBE

e HE

BEREEE

B AP RCEEE
wEE

ARAE

REER
RIEHE
EfpkH

fafk

aff
ROLasE

Information about a major customer

There was no single customer that contributed to
10% or more of the Group’s revenue for the six

months ended 30 June 2023 and 2024.

3. HEWER ()
Operation and
management
of retall
stores and Provision of
other related financing
businesses services Consolidated
GERER
ZEER Rt
HiamEs SRR aff
RMB'000 RMB'000 RMB'000
AREFT ARETT AREFT
Audited) Audited) Audited
&2 £%7) LE%
774,851 361 775,212
19
87,223
34,921
897,375
808,536 100 808,636
9,070
90,768
2,069
910,543
AEE Y RERARE - i
MERDEAEER(EL S
ZBR  BERBAIEBRE
IR TR ©
AANAEE Y WA RIERE
BEFER i & (Bl A

g\l
QE
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4. REVENUE AND OTHER

OPERATING INCOME

The Group is principally engaged in operation and
management of retail stores and other related
businesses and provision of financing services
(20283: operation and management of retail stores
and other related businesses and provision of
financing services). Revenue, which is also the
Group’s turnover, represents invoiced value
of goods sold after allowances for returns and
discounts, commission from concessionaire sales,
rental income and interest income from financing
services. Revenue recognised during the period is as

follows:

Revenue A

Sales of goods HES M

Commission from concessionaire  EAEHEFSHE
sales

Rental income from sub-leasing ~ 2 M/EFHWENTHEE
of shop premises A

Rental income from investment BEYZENES WA
properties

Rental income from sub-leasing S ERAS
of shopping malls K

Interest income from financing
services

A
KB SRR ZH S
WA

Other operating income Heg A

Interest income FEHA

Government grants TRk

Administration and management T M EIEEBULA
fee income

Gain on exchange ME N 1S58

Others HAth
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Notes to the Interim Condensed Financial Statements
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LON B8 LN

AEBEEXBREERER
TEJE R E MR KRt
CRRG(ZT_=F : KBR
ERTEELEMBRESR
RHESERSE) - WA(TRBA
SH 22X BEHERH
BRRERITM  EWHEMRS
e BB ARRHRSBR
BREENFE 2R ERE
18 ° BIRFERRWRALT

Six months ended 30 June

BERA=THILAEAR

2024 2023
—E-NE —E_=F
RMB’000 RMB’000
AR¥TT ARETT
(Unaudited) gUnaudited)
(REEEZ) RIEEZ)
89,621 80,638
5,455 6,859
23,531 23,886
4,737 4,849
84,419 41,273

- 1,661

207,763 159,166
230 594

44 518

14,855 14,404
210 42

7,854 14,727
23,193 30,285
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5. FINANCE COSTS

Interest on lease liabilities
Interest on borrowings

6. LOSS BEFORE INCOM

Loss is arrived at after charging:

Depreciation of property, plant
and equipment
Depreciation of right-of-use assets
Interest expense on lease liabilities
Amortisation of intangible assets
Loss on disposal of property,
plant and equipment
Short term lease expense
Staff costs, including directors’
emoluments
— salaries and other benefits
— contributions to pension
scheme

d Financial Statements

5. BERA

Six months ended 30 June
BEANA=THLAEA

2024 2023
—Z=-mE —EC-=F
RMB’000 RMB’000
AR®TF T AREF T
(Unaudited) (Unaudited)
(REER)  CREER)
HEABFRS 21,674 16,915
RITEERE 3,330 3,478
25,004 20,393

E TAX 6. BRFTSBRIEIE

Six months ended 30 June
BEANA=1+HIEAEA

2024
—E-mEF
RMB’000
AR®T T
(Unaudited)
(REER)
BRETISH R E IR E HkR
LATIER -
Y « BB REREITE
27,042
HEFRAREEETE 26,733
HEaEMEA 21,674
B A 616
HEWZ - HEREE
g} 161
EHHEERAY 6,063
BIKA  BREES
B <
— & REAREF 29,967
—RIREETEIHR
5,226

2023
—E=4F
RMB’000
ARETFT
(Unaudited)
(REEsER)

26,917
29,133
16,916

218

70
6,614
27,228

4,662
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LOSS BEFORE INCOME TAX
(CONTINUED)

and crediting: RBFTA :

Rental income from investment & & %% 2 & A
properties

Sub-letting of properties baxizEZE S
- Base rents — EXHe
— Contingent rents* — A

* Contingent rents are calculated based on a
percentage of the relevant sales amount of the
tenants pursuant to the rental agreements.

INCOME TAX EXPENSE

BIHFR1S R
SRlETeE SIS

Current income tax
PRC enterprise income tax

The Group is not subject to any taxation under the
jurisdiction of the Cayman Islands and British Virgin
Islands during the period (six months ended 30
June 2023: Nil).
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6. FRATEHIAIER ()

Six months ended 30 June
BEANA=THLAEA

2024 2023
—EoE TE=F
RMB’000 RMB’000
AR®T T ARKETTT
(Unaudited) (Unaudited)
(REEXR) (REEEZ)
4,737 4,849
105,015 63,229
2,935 1,930
107,950 65,159

SAEE R EEE R EE

gﬁ@%%%%%*ﬁ%mﬁ

7. FREHRAX

Six months ended 30 June
BEANA=1+HIEAEA

2024
—EmE
RMB’000
AR¥TT
(Unaudited)
(RE&EX)

498

2023
—E=F
RMB’000
ARETFT
(Unaudited)
(REEsER)

915

A& BN HAHAYAERR
SHRBRRBRLRE REE

BROBIA(EE—

T—_=%FXA

=+HIERER : £) -



INCOME TAX EXPENSE
(CONTINUED)

No provision for Hong Kong Profits Tax has been
made as the Group had no estimated assessable
profits in Hong Kong for the period (six months
ended 30 June 2023: Nil).

For a subsidiary of the Group in Guangxi, its PRC
Enterprise Income Tax has been provided at the
preferential enterprise income tax rate of 15% (2023:
15%) for the period pursuant to the privilege under
the China’s Western Development Program.

A subsidiary of the Group in Shenzhen, namely
AT EEERERE AR QA is qualified as a
High and New Technology Enterprise and enjoys a
preferential income tax of 15% as approved by the
PRC tax authority for the period (2023: 25%). The
High and New Technology Enterprise qualification is
subject to be renewed every three years.

Other subsidiaries of the Group established in the
PRC were mainly subject to PRC Enterprise Income
Tax at the rate of 25% (2023: 25%) for the period
under the income tax rules and regulations of the
PRC.

Pursuant to the Detailed Implementation Regulations
for implementation of the new Corporate Income
Tax Law of the PRC issued on 6 December 2007, a
10% withholding income tax shall be levied on the
dividends remitted by the companies established
in the PRC to their foreign investors starting from 1
January 2008. Dividends declared or proposed out
from the profits generated by the PRC companies
after 1 January 2008 shall be subject to this
withholding income tax.

Notes to the Interim Condensed Financial Statements
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8.

48

DIVIDEND

(@ The Board of Directors does not recommend
the payment of an interim dividend for the
period (six months ended 30 June 2023: Nil).

(o) Dividend attributable to the previous financial
year, approved and paid during the period:

8. RE
@ EZE=ETEZIKRMNEAF
HRE (B2 —=F~
A=1+HI1EXEAR : &) -

b) M EREHAE FIRN 2 B
BARFERE

Six months ended 30 June
BEANA=THLAEA

2024 2023
—EEF —T-=F
RMB’000 RMB’000

AR®T T ARKETTT
(Unaudited) (Unaudited)
(REEXR) (REEEHER)

Final dividend in respect AR L KR F
of the previous year, ERIREARE
approved and paid during D (H-T-=4F
the period, of RMBNIl (six ANA=THIERNER ¢

months ended 30 June AREZS)
2023: RMBNIl) per share

LOSS PER SHARE

The calculation of basic loss per share is based on
the loss attributable to the owners of the Company
for the period of approximately RMB25,467,000 (six
months ended 30 June 2023: loss of approximately
RMB33,962,000) and the weighted average number
of approximately 1,037,500,002 (six months ended
30 June 20283: approximately 1,037,500,002)
ordinary shares in issue during the period.

Diluted earnings per share were same as the basic
earnings per share as there were no other potential
dilutive ordinary shares in existence during the
periods.
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9. SREE
BRELAEGEERZRBEANAR G
FEEAEBLHEEBEBEBOARE
25,467,000 C (BLZE =T ==
FEXNA=+HIEANEA - BB
#) A R % 33,962,000 7T ) & HA
B 21T T8 A% N T &
#91,037,500,002f% (B &= — =
—ZFEXNAZTHIEANEA -

#91,037,500,0028% )5 & -
R B A & H th B #5EE
b

ZEER ke
FEREAZNMER -
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10. TRADE AND LOAN RECEIVABLES 10. BB ZBEFRER

All of the Group’s sales are on cash basis except
for trade receivables from certain bulk sales of
merchandise to corporate customers, rental income
receivables from tenants and loan receivables
from provision of financing services. The credit
terms offered to the customers from operation
and management of retail stores and other related
businesses are generally for a period of one to three
months, while to customers from financing services
are repayable on demand or one to seven months.
Trade receivables were non-interest-bearing, except
for loan receivables from provision of financing
services.

The aging analysis of the Group’s trade receivables,
based on invoice dates, is as follows:

Within 30 days 30EA
31-60 days 31£60H
61-180 days 61£180H
181-365 days 1812365H
Over 365 days 365H5M

BETRGERPEHARR
BmiHE  BREENESK
AR ER S BT E KR
R AEERAHEHARS
BT RTUHEEERERT
EEREMBEEEB TP
EEH-—RE—E==EA M
EyemEBcEPNEEH
—HRRREREEN —ELE
H - BRIRERES BRI -
ERE SRR RRE.

REEEWE ZRFIZERR

HRIBRER DT AT -
At 30 June At 31 December
2024 2023
R-Z-mE RZIZT-=F
~A=tH +=A=+-H
RMB’000 RMB’000
AR®F ARETT
(Unaudited) (Audited)
(RBEXK) (&%)
26,696 29,199
948 695
2,105 617
1,290 2
- 1
31,039 30,514
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10. TRADE AND LOAN RECEIVABLES

(CONTINUED)

The aging analysis of the Group’s loan receivables is

as follows:

Repayable on demand or within one

year

HEERL—FA

11. CASH AND CASH EQUIVALENTS

Cash and cash equivalents

HAekREEE
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10. B E 5 5

(#&)
™~

AR E K

7 5% B R SR Y B e 5T 20

At 30 June At 31 December

2024
R-Z-mE
RA=1A
RMB’000
AR®T
(Unaudited)
(RISER)

2023
RZZZ=F
+-A=1+—H
RMB’000
AR¥ETT
(Audited)
(&%)

MEERBRELEE

At 30 June At 31 December

2024
R-Z-mE
~A=tA
RMB’000
AR®F
(Unaudited)
(REER)

37,338

2023

i
+=A=1+—H
RMB’000
AREFT
(Audited)
(18#F%)

40,002
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12. TRADE PAYABLES

The credit terms granted by suppliers are generally
for a period of 30 to 60 days.

The aging analysis of the trade payables, based on
invoice dates, is as follows:

12. ERE Z R
1 FE 7 5 1 40 12 B H — AR 30

Within 30 days 30HA
31-60 days 31£60H
61-180 days 612180H
181-365 days 181%365H
Over 365 days 3658 4h

13. LEASE LIABILITIES
The Group as a lessee
Nature of leasing activities (in the capacity as
lessee)

U

(i)

Properties leased for own use

The Group entered into various lease
agreements for retail stores, shopping
malls and employees’ accommodation with
independent third parties and the related
companies, namely Shenzhen Baijiahua Group
Company Limited (“BJH Group”) and Shenzhen
Jiahua Real Estate Development Company
Limited (“JH Real Estate”), companies in which
Mr. Zhuang Lu Kun and Mrs. Zhuang Su
Lan, the spouse of Mr. Zhuang Lu Kun, have
beneficial interests.

Leasehold land for own use

The Group is the registered owner of the
leasehold land. The leasehold land will expire in
2066. Lump sum payment has made upfront
to acquire the land.

Z60H
B E SERFIZEZH BN
BT :
At 30 June At 31 December
2024 2023
RZE-ME RT_=F
AA=+tH +=A=t—H
RMB’000 RMB’000
ARETRT ARETT
(Unaudited) (Audited)
(REBR) (485&4%)
10,966 25,605
1,462 10,370
13,634 3,974
16,963 607
4,146 6,014
47,171 46,570
13.7HE&E
REEEREMEA
HEZTEME (LA S1G)
() EBAHEEYE

REB BT E =77 KA
Bt ml - BURYIT B EE
SEERNR([AEEE
B ) KR EEE M E
REARDA([EEEM
EE |) Gt FEsem St A I H A8
HERMZIRZARER
EafEn)  EEME -
BYh ok 8 TEBERZ
ZIEMEE W o

(i) BAHEELH
AEESES TSR
FEA HELHMBN =
TRNNERER o EIEL
tgﬁ%ﬁﬁ%-%i@ﬁﬁ%’&
I8 o
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13.LEASE LIABILITIES (CONTINUED) 13.7HE&8&(&)

The Group as a lessee (Continued) NEEEREBAE)
Future lease payments are due as follows: RREERNKOEEERAT -
Minimum
lease Present
payments Interest value
REHEE
(REA AE BE

RMB’000 RMB’000 RMB’000
ARBTT ARMTR AR®BTxR
(Unaudited) (Unaudited) (Unaudited)
(REER)  (REER) (REER)

At 30 June 2024 —E-E
~A=1H
Not later than one year TER—F 102,077 40,561 61,516
Later than one year and ER—FK
not later than two years TERRE 101,369 35,656 65,713
Later than two years and ERMER
not later than five years MENRE 222,894 80,571 142,323
More than five years REFELE 262,921 75,193 187,728
689,261 231,981 457,280
Minimum
lease Present
payments Interest value
REHE
3 S BE
RMB’000 RMB’000 RMB’000
AREBTT ARETT ARETER
(Audited) (Audited) (Audited)
(&%) (&%) (&%)
At 31 December 2023 —EC-=F
+=HA=+-—H
Not later than one year TER—F 94,401 42,542 51,859
Later than one year and ER—FK
not later than two years TRRE 104,807 28,020 76,787
Later than two years and ERMER
not later than five years TERASE 239,356 96,857 142,499
More than five years HEE 296,108 86,233 209,875

734,672 253,652 481,020
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13.LEASE LIABILITIES (CONTINUED)

The Group as a lessee (Continued)
The present value of future lease payments are
analysed as:

mBaE
FEREAME

Current liabilities
Non-current liabilities

14. OPERATING LEASE

ARRANGEMENTS

The Group as a lessor

The Group sub-leases out a number of land and
buildings under operating leases. One of the
leases run for an initial period of ten years and is
cancellable with four months’ notice. The rentals
on this lease are calculated based on a percentage
of the relevant sales of the tenants pursuant to the
rental agreement. Contingent rents recognised
in the profit or loss during the six months ended
30 June 2023 and 2024 are disclosed in note 6
to these financial statements. All other leases are
cancellable with one to two months’ notice.

The Group leases the investment properties under
operating lease for initial periods of six to ten years.

Notes to the Interim Condensed Financial Statements

23 B o A B A R R P

13. B8 E(H)
N o L INC )
RRBERRORESTNT -

At 30 June At 31 December

2024 2023
R-B-@FE  WZT-=F
~A=tH +=ZA=1+—H
RMB’000 RMB’000
ARETR AR®FT
(Unaudited) (Audited)
(REER) (&&7)
61,516 51,859
395,764 429,161
457,280 481,020
4. REHERH
RNEBEREMEA

REERBKEHEENHEZIE
T RIEF - Hh—HHEEY)
FR BT - 30 AR EE P (E
R T LARE - )WIEEE
#H & TR E & 1 IET%EJE'
HEAHEN B DAt E - BE
B FR-EC V—EIEE/\)E]
=+ HIENRMER - FEEZEER
RISk AT & B B 1% R T 56
B o TAEREMMAER B —
ZE A AN T LA o

REBERBREHEHBRE
W% ’ m*%ﬁﬁﬁﬁj/\i‘f’i
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14. OPERATING LEASE

ARRANGEMENTS (CONTINUED)
The Group as a lessor (Continued)

The total future minimum lease receivables under
non-cancellable operating leases from independent

third parties are as follows:

Not later than one year

Later than one year and not later
than two years

Later than two years and not later
than three years

Later than three years and not later
than four years

Later than four years and not later
than five years

Later than 5 years

TEH—F
BR—F RTERFE

BRI RTEN=
= BRI
BRI RRER TS
BEHE
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4. FEHERH(E)

Zl»‘%f’ﬁi%ﬂjfﬁ/\(ﬁ)
RIBTAIHHEEEHE RS
%%EEZ*Xrﬁfﬂﬁ%@ﬁﬁ
AR :

At 30 June At 31 December

2024 2023
RZB-mE RZT-=F
AA=+HA +ZR=+—H
RMB’000 RMB’000
ARBTT ARETT
(Unaudlted) (Audited)
RBERK) (8% %)
122,304 132,473
98,373 110,831
69,878 83,122
61,073 65,388
36,216 48,397
46,947 63,460
434,791 503,671




14. OPERATING LEASE

ARRANGEMENTS (CONTINUED)

The Group as a lessor (Continued)

The total future minimum lease receivables under
non-cancellable operating lease from related
parties, namely JH Real Estate and BJH Group, are

as follow:

Not later than one year

Later than one year and not later
than two years

Later than two years and not later
than three years

Later than three years and not later
than four years

Later than four years and not later
than five years

Later than 5 years

TEH—F
B~ BRI

BRMERTEN=5F
BR=F R TENOE
ERIERTNENES
AENUE
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4. FEHELRH(E)

ZIS%VEZ%ME/\(Z%)

REBTAIREL2HE - Bk
Eﬁtﬁﬁ&i%ﬁﬂfg&ﬁhiﬁ
%Z*%%1&%ﬁ§1ﬁﬁ%@ﬁﬁu

At 30 June At 31 December

2024 2023
ZoME  RIT-=F
~A=tH +=ZA=1+—H
RMB’000 RMB’000
AR¥T R AREFT
(Unaudited) (Audited)
(REER) (&&7)
3,223 3,223
2,921 3,263

423 1,692

6,567 8,178
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15.RELATED PARTY TRANSACTIONS 15.EH A LtXX 5

In addition to those transactions and balances B aEM B RREmE
detailed elsewhere in these financial statements, the Bl 2 X 5 RAS RSN - AT B H
following transactions were carried out with related BB ALRIT SRS -

parties:

(@) Transactions with BJH Group () HEEEZEEEZRS

Six months ended 30 June
BEASA=THLAEA

2024 2023
—ZT-F —T-=F
Note RMB’000 RMB’000

Bt AR¥TT ARBTR
(Unaudited) gUnaydited)
(REEZ) REEEHZ)

Rental income in respect BRI E R

of investment properties ~ FAEURA 0] 1,209 1,209
Note: B & -
)  The amounts were determined in accordance (i) EZ L& IR B AR 15
with the terms of the underlying agreements. HIERETE ©
(o) Transactions with JH Real Estate (o) EREEEHEMNR S

Six months ended 30 June

BEAA=THILEANER

2024 2023
—E-NE —TE-=F
Note RMB’000 RMB’000

FfaE ARET T ARETTT
(Unaudlted) (Unaudited)
RICER) (REEER)

Rental income in respect ~ BRIIRE W ER

of investment properties ~ FHE A 0] 402 402
Rental income in respect A BB JE & {F#Y
of computer software HEWA () - 12
Note: BT
)  The amounts were determined in accordance () ZEFeEHIREEBR
with the terms of the underlying agreements. HAEHETE -
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15. RELATED PARTY TRANSACTIONS 15.FBA £ 5 (&)
(CONTINUED)
(c) Transactions with Shenzhen Jiahua
Property Management Limited

Building management fee ARV ¥ E IR
Short-term car park rental  BREEfEEHE

expenses A

Notes:

0

(i)

Mr. Zhuang Lu Kun and Mrs. Zhuang Su
Lan, the spouse of Mr. Zhuang Lu Kun, have
beneficial interests in Shenzhen Jiahua Property
Management Limited.

The amounts were determined in accordance
with the terms of the underlying agreements.

© HBERIITMEEMEER

BEREER

AN 5

Six months ended 30 June
BEAA=THLAEA

2024 2023
—E-ME —E_=F
RMB’000 RMB’000
ARET T ARETFT
(Unaudlted) (Unaudited)
(RBEZ) (REEEZ)
- (335)
- (1,492)

Bt 5
() HEBEAEREZEZ
o (B 3 5 A O BE 48 )
PRI EEYEEE
EREFAAHEEE =
(ii) %B*EF*H%%WJ%

g
Rk
g
Wﬁ‘é
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15. RELATED PARTY TRANSACTIONS 15.B A+ 5 (1)

(CONTINUED)

(d) Compensation of key management

personnel

Total remuneration of directors
and other members of key
management

— Short term employee benefits

— Contributions to retirement

schemes

16. PROFESSIONAL TAX ADVICE

0 FEEEAEHE

Six months ended 30 June
BEASA=THLAEA

2024 2023
—E-mE —Eo=F
RMB’000 RMB’000
AR¥TT ARETT
(Unaudited) (Unaudited)
(REBEZ) (REEEZ)
EEREMEER
EEAEH
s Pk
— SR E 1,821 1,429
— RGBSR
46 46
1,867 1,475

16. EZSREEBBR

WMERDNARRABE - #
] A B R 2 #E 7 E’J%Ri‘%ﬂ“ﬂ"

RECOMMENDED
If the shareholders of the Company are unsure
about the taxation implications of purchasing, B HE  BEERMKITESE
holdings, disposing of, dealing in, or the exercise of
any rights in relation to, the shares, they are advised BRTER  BEEEAER
to consult an expert. R o
17.TAX RELIEF AND EXEMPTION 17. B R R

The Company is not aware of any tax relief and
exemption available to shareholders by reason of

their holding of the Company’s securities. R
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18. PERMITTED INDEMNITY

PROVISION

The Company has arranged for appropriate
insurance cover for Director’s and officers’ liabilities
in respect of legal actions against its Directors
and senior management arising out of corporate
activities. The permitted indemnity provision is in
force for the benefit of the Directors as required by
section 470 of the Companies Ordinance (Chapter
622, Laws of Hong Kong) when the Directors’
Report prepared by the Directors is approved in
accordance with section 391(1)(a) of the Companies
Ordinance (Chapter 622, Laws of Hong Kong).

19. COMPLIANCE WITH THE

RELEVANT LAWS AND
REGULATIONS THAT HAVE A
SIGNIFICANT IMPACT ON THE
COMPANY

The Group is continuously monitoring their
compliance to ensure that the Group abides by
such laws and regulations from time to time.
Besides those general laws and regulations such
as the Company Law of the PRC, the Listing Rules
of Hong Kong Stock Exchange, the Group has also
complied in all material respects with all the laws
and regulations that have a significant impact on the
business of the Group.

18.

19.

Notes to the Interim Condensed Financial Statements
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BT 2 BIERX

ARREREEERSRER
EBrifteEmE AECEETHEE

ZERITE)  BEERITHRA
BrEBEEBERRTH - &
RE BRI 2 AT BE G
RIE D mHEBI (& A 55622
E)FATOGZ IR EREERE
ZEBBRERB A ANEH (BB
A5 %622 & ) 2 .391(1)(a) 151
BB AR ©

BTHNRABEALE
NEBEERBABIER
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20. PENSION SCHEME

60

Pursuant to the relevant regulations of the
PRC government, the Group participates in a
local municipal government retirement benefit
scheme (the “Retirement Scheme”), whereby
the subsidiaries of the Company in the PRC are
required to contribute certain percentages of the
basic salaries of its employees to the Retirement
Scheme to fund their retirement benefits. The local
municipal government undertakes to assume the
retirement benefit obligations of all existing and
future retired employees of the subsidiaries of the
Company in the PRC. The only obligation of the
Group with respect to the Retirement Scheme is
to pay the ongoing required contributions under
the Retirement Scheme. Contributions under the
Retirement Scheme are charged to profit or loss as
incurred.

The Group operates a defined contribution
Mandatory Provident Fund retirement benefits
scheme (the “MPF Scheme”) under the Mandatory
Provident Fund Schemes Ordinance for all
employees in Hong Kong who are eligible to
participate in the MPF Scheme. Contributions are
made based on a percentage of the employees’
basic salaries and are charged to the profit or loss as
they become payable in accordance with the rules
of the MPF Scheme.

There are no provisions under the Retirement
Scheme and MPF Scheme whereby forfeited
contributions (by employers on behalf of employees
who leave the scheme prior to vesting fully in such
contributions) may be used by the employer to
reduce the existing level of contributions.
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Notes to the Interim Condensed Financial Statements
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21. APPROVAL OF THE INTERIM 21, #ER A B I Rk
CONDENSED FINANCIAL
STATEMENTS
The Interim Condensed Financial Statements were AR B B HREN T =
approved and authorised for issue by the Board of FNAZ+NBEESSHE
Directors on 29 August 2024, RIERETE -
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Corporate Governance and Other Information

TREBR

Hwg#

DIRECTORS’ AND CHIEF
EXECUTIVES’ INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES OF THE
COMPANY AND ITS ASSOCIATED

CORPORATIONS

As at 30 June 2024, the interests or short positions of
the Directors and chief executives in the shares and
underlying shares of the Company or its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFQO”)) which (a)
were required notification to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests or short positions which any
such Director and chief executives is taken or deemed
to have under such provisions of the SFO); or which (b)
were required pursuant to Section 352 of the SFO to be
entered into the register maintained by the Company;
or which (c) were required, pursuant to Model Code for
Securities Transactions by Directors of Listed Issuers
(“Model Code”) contained in the Listing Rules, to be
notified to the Company and the Stock Exchange were as
follows:

Ordinary Shares of HK$0.01 each of the Company

EERRETRAERA
N B EARBE B R 5 R
HERDNERRAR

RZZB-WMEXNA=+H BFF
BETHRABRARR S ETMAIE
BhkE (T & B ES R EEED(F
%N HIE IR ) EXVER) B9RR 1 AR
B HmH - %ﬁumﬁm%&%g
1&BIEXVERET7 28D A ME AR

7&%”%%%5@ B (B
EEER R TRABREES
&%;wﬂﬁ%%xﬁ*ﬁiﬁ%
BAMERIAR) ﬂﬁm
&%E%W%%ﬂ E%A$

FiEEscMAnERSRAR
Uﬁﬁtmﬁ%%ﬁtm 7§$
ﬁﬂM%X%MF¢¢WU¥£?
Al EMEARRNE KBRS
EARBWT :

AJ

f AA|EFRMEEC.0ETH &R
A

Number of shares/Underlying Shares Held

Personal
Name Capacity Interest
i3] L) fEARR
Mr. Zhuang Lu Kun Beneficial Owner 467,985,000
(“Mr. Zhuang”) R
HElEmEE(ExE]) EuEBA
Mr. Zhuang Xiao Xiong Beneficial Owner 75,000,000

H/MESRAE EREAA

62 Jiahua Stores Holdings Limited - Interim Report 2024

Frisie,/ RERHBE
Percentage
Family Total of Issued
Interest Interest Shares
HERT
RS BRAE ROBIM
67,500,000 535,485,000 51.61%
(Note 1)
(FigzE1)
- 75,000,000 7.23%



Corporate Governance and Other Information

EEERREMER

Note:

(1) 67,500,000 Shares are held by Mrs. Zhuang Su Lan
(“Mrs. Zhuang”). Since Mrs. Zhuang is the spouse of
Mr. Zhuang, under the SFO, Mr. Zhuang is deemed to
be interested in the said Shares held by Mrs. Zhuang.

All the interests disclosed above represent long position
in the shares and underlying shares of the Company.

Other than those disclosed in note 15 to the interim
condensed financial statements (which were approved
by the independent non-executive Directors and in the
opinion of the Directors were carried out on normal
commercial terms and in ordinary course of the Group’s
business), no contracts of significance in relation to the
Group’s business to which the Company, its holding
company, fellow subsidiaries or any of its subsidiaries
was a party and in which a Director had a material
interest, whether directly or indirectly, subsisted at the
end of the Period or at any time during the Period. At
no time during the Period was the Company, its holding
company, fellow subsidiaries or any of its subsidiaries
a party of any arrangement to enable the Directors to
acquire benefits by means of the acquisition of shares
in, or debentures of, the Company or any other body
corporate.

Save as disclosed above, none of Directors, nor their
associates, had any other interests or short positions in
the shares and underlying shares of the Company or any
associated corporations (within the meaning of Part XV
of the SFO) which (a) were required notification to the
Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests or short
positions which any such Director or chief executive is
taken or deemed to have under such provisions of the
SFO); or which (b) were required pursuant to Section
352 of the SFO to be entered into the register maintained
by the Company; or which (c) were required, pursuant
to the Model Code contained in the Listing Rules, to be
notified to the Company or the Stock Exchange.

fiaE

©) 67,500,0008% B 1D R =B 22+
([HEXDFHE - BREARIHE
EWMEE - BURIRESRPEG
Bl - S AERREREARER
R AR o

EXEBERAA RS IENARER
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SUBSTANTIAL SHAREHOLDERS’

INTERESTS

As at 30 June 2024, according to the register kept
by the Company pursuant to Section 336 of the SFO,
and so far as was known to any Director, the following
persons (other than the interests of certain Directors
disclosed under the section headed “Directors’ and Chief
Executives’ Interests and Short Positions in Shares,
Underlying Shares and Debentures of the Company or
any associated Corporation” above), had an interest or
short position in the shares and underlying shares of
the Company which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of
Part XV of the SFO:

Personal
Name Capacity Interest
HE 51 BARS
Mrs. Zhuang Beneficial Owner 67,500,000
EX EREAA
Ms. Zhuang Xiao Yun  Beneficial Owner 75,000,000
HNELL EREAA (Note 2)
(FizE2)
Ms. Chen Li Jun Beneficial Owner 75,000,000
BEELZL EREEA (Note 3)
GED)
Notes:
(1) 467,985,000 Shares are held by Mr. Zhuang. Since Mr.

Zhuang is the spouse of Mrs. Zhuang, under the SFO,
Mrs. Zhuang is deemed to be interested in the said
Shares held by Mr. Zhuang.

2 Ms. Zhuang Xiao Yun is the daughter of Mr. Zhuang
and Mrs. Zhuang.

) Ms. Chen Li Jun is the daughter-in-law of Mr. Zhuang
and Mrs. Zhuang.
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Save as disclosed above, there was no other person
known to the Directors, other than the Directors, who,
as at 30 June 2024, had an interest or a short position in
the shares and underlying shares of the Company which
would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO.

DIVIDEND DISTRIBUTION

The directors do not recommend payment of an interim
dividend for the Period.

PURCHASE, SALES OR
REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

Neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s
listed securities during the Period.

CORPORATE GOVERNANCE CODE

The Company complied with the code provisions of the
Corporate Governance Code (the “Code”) and Corporate
Governance Report set out in Appendix C1 to the Rules
(the “Listing Rules”) Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited (“Stock
Exchange”). The Company had complied with the
provisions of the Code throughout the Period save as
disclosed below.

Code provision F.2.2 of the Code requires that the
chairman of the board should attend the annual general
meeting. Mr. Zhuang Lu Kun, the Chairman of the Board
was unable to attend the annual general meeting of
the Company held on 11 June 2024 due to his other
business engagements.
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MODEL CODE FOR SECURITIES

TRANSACTIONS

The Board has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (“Mode
Code”) as set out in Appendix C3 to the Listing Rules
as the Company’s own code for securities transactions
by its Directors. Following specific detailed enquiries
made with all Directors, the Company confirms that all
Directors have fully complied with the required standards
set out in the Model Code during the six months ended
30 June 2024.

REMUNERATION COMMITTEE

The Company has established a remuneration committee
on 30 April 2007. The remuneration committee, which
comprises the four Independent Non-executive Directors
and one Executive Director, is responsible for reviewing
and determining the appropriate remuneration policies
of the Directors and senior management and making
recommendations to the Board from time to time.

NOMINATION COMMITTEE

The Company has established a nomination committee
on 30 April 2007. The nomination committee, which
comprises the four Independent Non-executive Directors,
is responsible for determining the criteria for identifying
candidates suitably qualified, reviewing nominations for
the appointment of Directors to the Board and making
recommendations to the Board regarding any proposed
changes.
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AUDIT COMMITTEE

The Audit Committee consists of four non-executive
Directors, namely Mr. Chin Kam Cheung, Mr. Sun
Ju Yi, Mr. Ai Ji and Madam Ying Chi Kwan. Mr. Chin
Kam Cheung, who holds the appropriate professional
qualifications as required under Rule 3.10(2) of the
Listing Rules, serves as the chairman of the Audit
Committee. The primary duties of the Audit Committee
include examining independently the financial positions
of the Company, overseeing the Company’s financial
reporting system, risk management and internal control
system, the audit process and proposals of internal
management, communicating independently with,
monitoring and verifying the work of internal audit and
external auditors. The Audit Committee reviewed the
financial reporting system, compliance procedures,
internal control (including the adequacy of resources,
staff qualifications and experience, training programs
and budget of the Company’s accounting and financial
reporting function), risk management systems and
processes and the reappointment of the external auditor
and fulfilled duties as required aforesaid. The Board
had not deviated from any recommendation given by
the Audit Committee on the selection, appointment,
resignation or dismissal of external auditor. They also
reviewed the unaudited interim result for the six months
ended 30 June 2024. There are proper arrangements
for employees, in confidential, to raise concerns about
possible improprieties in financial reporting, internal
control and other matters. The written terms of reference
of the Audit Committee are available on the websites of
the Company and the Stock Exchange.
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INTERIM REPORT

The 2024 Interim Report will be despatched to
shareholders and published on the Stock Exchange’s
website (www.hkex.com.hk) and the Company’s website
(www.szbjh.com) in due course.

The interim report has not been reviewed or audited by
the external auditors.

On behalf of the Board
Jiahua Stores Holdings Limited

Zhuang Lu Kun
Chairman

Shenzhen, the PRC
29 August 2024

As at the date of this report,
the Board comprises:

Executive Directors:
Zhuang Lu Kun, Zhuang Pei Zhong,
Zhuang Xiao Xiong

Non-executive Director:
Yan Xiao Min

Independent Non-executive Directors:
Chin Kam Cheung, Sun Ju Yi, Ai Ji, Ying Chi Kwan
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