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FINANCIAL SUMMARY

BB R

ETREENEEREROARDA

Six months ended June 30,

HZEZ6H30HILLAEA
2024 2023
20244 20234
(Unaudited) (Unaudited)
(REEZX) (RE&EZ)
RMB’000 RMB’000
ARE®T R AREFTT
Revenue A 93,710 82,502
Cost of sales 5 5 B AR (39,954) (31,138)
Gross profit ESpAl 53,756 51,364
Loss before tax B i Bl 5 18 (82,730) (40,529)
Loss for the period HAA B B (81,488) (41,017)
Loss per share BRESR
Basic and diluted (RMB) ERREE(ARET) (0.79) (0.36)
As of As of
June 30, December 31,
2024 2023
B Z2024%F B £20234F
6H30H 12H31H
(Unaudited) (Audited)
(REEZX) (& EZ)
RMB’000 RMB’000
ARE®T T ARBFT
Financial Position B AR
Non-current assets FEREBNEE 529,749 402,985
Current assets MENEE 1,017,620 1,281,927
Non-current liabilities EmBEE 13,951 16,891
Current liabilities nREBE 61,791 110,237
Net assets BEFE 1,471,627 1,557,784
Total equity attributable to equity ZAYNGIL Fdi Gy
shareholders of the Company 4z 1,455,242 1,540,383
Non-controlling interests IR 16,385 17,401
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWED N

BUSINESS OVERVIEW

As an industry pioneer, we are focused on leveraging Al
technology to provide comprehensive solutions for early
detection, diagnosis and health risk assessment of chronic
fundus and ophthalmic diseases, while also offering eye
health management services such as myopia prevention and
visual training. Our proprietary Al-empowered retina-based
deep algorithm platform holds a leading position in the
industry, making us one of the first to provide
Al-empowered retina-based early detection, diagnosis and
health risk assessment solutions in China. Our pipeline
includes Al-based SaMDs, health risk assessment solutions
and compatible Al hardware devices, designed to cater to
medical institutions and consumer healthcare environments,
based on which we developed an integrated solution that
combines both software and hardware components.
Additionally, we have launched Al-empowered treatment
products targeting myopia, strabismus, and amblyopia in
children and adolescents, achieving a one-stop solution that
ranges from detection to assessment to treatment. This not
only enables us to expand our commercial activities from
detection to treatment, but also strengthens our channel
management and synergistic effects, which broadens the
market coverage of our products, extending beyond the
clinical departments of hospitals to serve a wider range of
primary healthcare institutions, consumer health
environments, and eye health management settings.

Upholding the mission of “Accessible and Affordable to
Everyone”, we are steadfast in expanding our service sites,
enhancing the volume of detections and treatments, and
thereby realizing substantial growth in revenue. In the
process of our continual efforts in optimizing marketing
strategy, during the Reporting Period, the number of our
active service sites grew from 3,331 to 5,950, representing a
year-over-year increase of 78.6%. Through our SaMDs and
health risk assessment solutions, we detected 2.96 million
cases in the first half of 2024. Additionally, our revenue
increased from RMB82.5 million for the six months ended
June 30, 2023 to RMB93.7 million for the Reporting Period,
representing a year-over-year growth of 13.6%.
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MANAGEMENT DISCUSSION AND ANALYSIS

Our revenue growth is mainly attributed to the outstanding
performance of Airdoc Medical (/& & %8 /&) and Airdoc Eye
Health (J& i fR {2 %) of our three main business pillars.
Specifically, revenue from Airdoc Medical increased from
RMB29.8 million to RMB36.5 million, with a growth rate of
22.1%, which was driven by the expansion of our retinal
detection services to more hospitals and primary healthcare
institutions. Revenue from Airdoc Eye Health rose from
RMB31.0 million to RMB38.0 million, with a growth rate of
22.7% stemming from our enhanced coverage of optical
chains and persistent efforts in deepening the integration of
diagnosis and treatment, which strategically extended our
products and services to post-diagnostic treatment. Among
the 2.96 million cases detected within the Reporting Period,
we identified 15,842 significant positive cases, with a
cumulative total of over 70,000 significant positive cases
identified, thereby making a notable contribution to the early
detection of severe illness among our vast user base.

1. Our Portfolio

We continued to deepen the strategy of integrated
diagnosis and treatment, establishing a comprehensive
medical Al product matrix of Retinal Al, myopia
prevention and control Al, and visual training Al. Retinal
Al products address the largely unmet medical needs
for early detection and diagnosis of chronic diseases
and fundus complications, and our self-developed
Al-empowered retina-based early detection, diagnosis
and health risk assessment solutions are potentially
capable of covering a wide range of diseases and
lesions. Our retinal Al products include SaMDs for
detection and diagnosis, health risk assessment
solutions, and proprietary Al-empowered hardware
devices, forming an integrated solution of Al-based
software and hardware. Our visual training Al products
have been enhanced with Al-empowered eye tracking
and training guidance modules, receiving recognition
from both ophthalmologists and customers. In terms of
our myopia prevention and control Al, leveraging more
advanced R&D capabilities than our peers, we have
developed non-invasive light management products,
strengthening our potential advantages in this area and
addressing customer needs while adhering to
regulatory requirement.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEB WD

The following diagram sets forth key details of our

portfolio as of the date of this report:
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MANAGEMENT DISCUSSION AND ANALYSIS

4. During the Reporting Period, we offered health risk
assessment solutions with the ability to detect risk
indicators, including risk assessments of retinal
abnormalities, retinal vascular diseases, vitreous
abnormalities, retinal tumors, optic nerve pathologies,
macular diseases, congenital anomalies of the retina,
cardiovascular disease and anemia.

5. Early stage of development denotes the process of
product planning, product definition, engineering
verification and design verification.

6. Pilot production denotes the process of production
verification.

7. Other individual products include five other SaMDs
designed for the detection and auxiliary diagnosis of
diseases and lesions, covering ICVD and ASCVD,
gestational diabetic retinopathy, gestational
hypertensive retinopathy, papilledema intracranial
hypertension retinopathy and anemia.

Retinal Al

Our retinal Al products include SaMDs for detection
and auxiliary diagnosis, health risk assessment
solutions and proprietary smart hardware devices.

SaMDs for Detection and Auxiliary Diagnosis

Airdoc-AIFUNDUS, our core product, is an Al-based
SaMD available in three versions. Version 1.0 has
obtained the Class Ill medical device certificate from
the NMPA, which can assist in the diagnosis of
diabetic retinopathy, with leading performance and
compatibility with most fundus cameras on the market.
Version 2.0 has completed clinical trials and applied for
registration for multiple diseases. Version 3.0 is
designed for the auxiliary diagnosis of pathological
myopia and retinal detachment. In addition, our
glaucoma detection SaMD and cataracts detection
SaMD have obtained Class Il device registration
certificates from the Shanghai branch of the NMPA in
June 2020 and January 2022, respectively.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEB WD

Health Risk Assessment Solutions

Our health risk assessment solutions are based on
Al-empowered retina-based technology to provide end
users with comprehensive health assessments and risk
indicator detection across a spectrum of diseases. We
provide customized solutions for different medical and
healthcare settings, covering 55 types of lesions and
disease risks. We have successfully marketed these
solutions to a range of healthcare providers, including
health checkup centers, and plan to further expand the
coverage to encompass additional health risks.

Proprietary Al-empowered Hardware Devices

We have three in-house developed fundus cameras that
are compatible with our auxiliary diagnosis SaMDs and
health risk assessment solutions, enabling us to provide
integrated healthcare solutions that combine hardware
and software. These Al-powered hardware devices are
capable of addressing pain points of conventional fundus
cameras while reducing costs. AI-FFUNDUSCAMERA-P is
a portable, automatic and self-service fundus camera that
can complete the retinal image capture automatically
without the need for an operator, which has obtained the
Class Il medical device certificate from the Shanghai
branch of the NMPA and commercialized in March 2021.
AI-FUNDUSCAMERA-D is a fully automatic and fully
self-service desktop fundus camera with excellent image
quality and low cost, which has obtained the certificate in
July 2022 and started the commercialization of the
desktop version. AI-FFUNDUSCAMERA-M, a multimodal
health scanner integrated with more biosensors that can
obtain a variety of physiological data, has been
completed at the end of 2023.
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Myopia Prevention and Control Al

In the field of myopia prevention and control, we have
introduced a series of Al-empowered therapeutic
products that offer more effective prevention and
management measures for myopia in children and
adolescents. Our myopia prevention and control
product employs non-invasive light management
technology to safely and quickly prevent and control
myopia, and mitigate the progression of myopia. This
device has been registered as a Class Il medical device
and has received widespread recognition among the
medical community and consumers for its significant
treatment effects. This innovative product won the
“Special Commendation Gold Awards” at the Salon
International des Inventions de Genéve (International
Exhibition of Inventions in Geneva) in 2023. The NMPA
promulgated in June 2023 a new regulation which
reclassified myopia treatment device as Class Il
medical device and prohibits the production and sale
of laser myopia treatment devices that have not
obtained the Class Il medical device certification since
July 1, 2024. In accordance with the aforesaid
requirements of the NMPA, our Al-based laser myopia
prevention and control product is currently undergoing
the process of upgrading from Class Il medical device
certification to Class Ill medical device certification.
Save as discussed in the subsection headed “Trade
Receivables — Impairment of trade receivables” of the
Financial Review section below, the aforesaid
regulatory change has limited impact on the Group’s
business and financial conditions, primarily because (i)
the production and sale of the Group’s other myopia
treatment devices was not affected by such regulatory
change; and (ii) as of the date of this report, the
Company did not identify any significant increase in
credit risk associated with the trade receivables with
respect to the laser myopia treatment devices from
other customers. We are committed to upholding long-
termism and professional dedication to ensure our
product quality and product registration.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEB WD

Visual Training Al

Our Al-based visual training product has been
registered as a Class Il medical device and can be
widely used in hospitals for the treatment of
strabismus and amblyopia. The product includes a
comprehensive range of visual training programs of
nearly 500 types of training content, covering
stimulation training, precision training, binocular visual
training, fusion training and stereoscopic visual
training, fully supporting all stages of strabismus and
amblyopia treatment, aiming to enhance patients’
visual functions. We provide treatments in both
hospital and home settings, achieving seamless
integration between the two and significantly
enhancing the convenience of patient training.

During the Reporting Period, we have added an Al eye
movement module and an Al training guide module to
our digital therapy for visual training Al. Al eye
movement can cost-effectively utilize Al algorithms to
track pupil size, blink frequency, and gaze trajectory to
simulate training of the human eye’s gaze, sweep, and
follow functions. Airdoc eye tracking algorithm realizes
end-to-end sight line estimation based on deep
learning, estimates sight line direction or fixation point
of human eyes through facial keypoints, pupil and
depth information, eye corner positions and other
information, and maps the three-dimensional gaze
vector of human eyes to the two-dimensional position
of fixation point on the screen, thereby realizing
predictive tracking. This technique can be applied not
only to visual eye movement examination and training,
but also to reading ability examination and training. The
Al training guidance module utilizes the built-in camera
to monitor training behaviors using Al behavior
management algorithms. It provides real-time guidance
based on the training content, including appropriate
screen distance, correct training posture without tilting
the head or having uneven shoulders, proper wearing
of red-blue glasses or covering, and whether the
training is focused. This technology aims to address
the issue of lack of guidance from professional doctors
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or optometrists during home training to enhance the
training effectiveness. Airdoc’s training program
recommendation algorithm recommends personalized
training plans based on examination, training and
review data accumulated from historical patients,
adjusts the training plans and detailed parameters
based on patient training data and review results, and
recommends training plans that patients are more
interested in based on their training behavior to
improve training compliance and effectiveness.

WARNING UNDER RULE 18A.08(3) OF THE LISTING
RULES: WE MAY NOT BE ABLE TO ULTIMATELY
DEVELOP AND MARKET OUR CORE PRODUCT,
AIRDOC-AIFUNDUS.

Our R&D and Technologies

Our Retinal Al was approved by the NMPA as the first
Class Il Al-empowered retina-based auxiliary
diagnosis product in China. Our Al-empowered
retina-based early detection, diagnosis and health risk
assessment technology has been fully validated in
terms of scientific theory, clinical trial data and clinical
pathways, and is supported by the results of the
FDA-approved proof-of-concept clinical trial for
MOA-equivalent products. We have also published in
prestigious peer-reviewed scientific journals such as
the Lancet series, the British Journal of Ophthalmology
and British Journal of Dermatology, and have
presented over 20 papers at influential artificial
intelligence conferences such as Medical Image
Computing and Computer-Assisted Intervention
(MICCAI). In addition, the high performance of our
products has been reported in prestigious
peer-reviewed scientific journals such as the Natural
series. In response to the demand for affordable and
efficient solutions applicable to chronic diseases, we
believe that our Al-empowered early detection and
diagnostic solutions address the need by
strengthening diagnostic capabilities, improving
treatment compliance, and providing non-invasive,
accurate, rapid, effective and scalable diagnostic
solutions.
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Since our Airdoc-AIFUNDUS built-in algorithms are
already highly adaptable, they are compatible with a
wide range of fundus camera brands and models.
Different fundus cameras have different image
characteristics, which vary in brightness, color, noise
level and viewing angle. We have trained Airdoc-
AIFUNDUS with images from a variety of fundus
cameras to ensure consistent and accurate analysis
results without the need to consider the specific
camera model being used. In addition, we have utilized
the data augmentation feature to generate more
differentiated images and trained Airdoc-AIFUNDUS
for greater compatibility.

Our Airdoc-AIFUNDUS (1.0) has been trained on data
from 15 different organizations in China, making it
applicable to a wider range of populations. Our data
varies in terms of gender, age, geographic region, and
other demographic characteristics, covering a
significant portion of the national population. By
training our Airdoc-AIFUNDUS with such diverse data
and conducting multi-dimensional analysis on our
product performance across different customers types,
we can ensure that our products are always effective
for all customers, thereby expanding the applicability
of our products across markets.
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Our Airdoc-AIFUNDUS includes an automatic quality
control feature that verifies retinal area, focus, color
balance and exposure with multiple independent
detectors. This feature can assess each captured
image in real time and alert the user when the image
quality is inadequate, ensuring that usable images are
captured before departure of the patient. Traditional
quality control relies on the operator’s experience to
assess the quality of retinal images, which has many
drawbacks. For example, operators may lack the
specialized training necessary to assess image quality;
it can be time-consuming to assess all captured
images, and maintaining consistency in assessment
standards among different operators is challenging.
Our automated real-time image quality control
addresses these issues by improving accessibility and
efficiency, enhancing diagnostic quality and reducing
reliance on experienced physicians.

During the Reporting Period, we published the
research results of a collaborative study in the Journal
of Cataract and Refractive Surgery (JCRS), the official
journal of the American Society of Cataract and
Refractive Surgery (ASCRS) and the European Society
of Cataract and Refractive Surgeons (ESCRS). The
study, conducted in collaboration with Professor Wang
Xiaoying (F B Bt) from the Eye and ENT Hospital of
Fudan University (€ B X 2 & iR B 5 ¥z & 2 ),
leveraging Al technologies, explores the impact of vault
and other ocular biometric parameters on predicting
refractive errors after Implantable Collamer Lens (ICL)
implantation surgery. It proposes and validates a
postoperative refractive power prediction method that
is more accurate compared to existing calculation
methods. This research allows for a more in-depth
quantitative analysis of the correlation between vault
and refractive power, aiding ophthalmologists in
selecting the most suitable ICL for each individual.
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During the Reporting Period, we published another
collaborative research results in iScience, a prestigious
sub-journal of Cell. The study, conducted in
collaboration with Professor Zhao Peiquan (i 5 i)
from the Department of Ophthalmology at Xinhua
Hospital affiliated with Shanghai Jiao Tong University
School of Medicine (/8 32 i X 2 58 2 fr [ &8 ¥ 2 &5
B), innovatively introduced a novel semi-supervised
deep learning model that enhances the model’s
classification performance using a small amount of
labeled data and a large amount of unlabeled data,
aiming to reduce the data annotation cost required for
automatic staging of retinopathy of prematurity. The
results demonstrate that this method can achieve good
classification performance while significantly reducing
the need for annotations in clinical scenarios.

During the Reporting Period, our in-house developed
Al eye movement technology was expected to
cost-effectively applying eye trackers into the realm of
ophthalmic visual health. With Al training guidance
based on ordinary RGB cameras, we aim to establish
an Airdoc-featured Al visual training digital therapy,
thus forming a competitive advantage.

During the Reporting Period, we were granted 20 new
patents, including 14 inventions, three utility models,
and three appearance designs. To date, we have 258
patents, including 122 inventions, 60 utility models,
and 76 appearance designs. We also possess 94
software copyrights.
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Commercialization Development

Our portfolio of Retinal Al products, based on
Al-empowered retina-based technology, provides early
detection, diagnosis and health risk assessment
solutions with the potential to cover a wide range of
application scenarios and multiple chronic diseases.
Our Al-based myopia prevention and control products
and Al-based visual training products, combined with
Retinal Al, synergistically empower the formation of an
integrated Al-empowered diagnostic and therapeutic
eye health solution for all age groups throughout their
lifetime. This solution ranges from Al-based
examination and fitting to Al-based assessment and
predictive analysis to the prevention, correction and
control of myopia, as well as Al-based strabismic and
amblyopic visual training. Given the diverse range of
healthcare scenarios in which our products can be
applied to, we have developed a flexible and
multi-channel sales and marketing strategy to cover
various commercialization pathways in medical
institutions, consumer healthcare environments and
eye health management settings.

During the Reporting Period, our customer count
increased to 418, and the number of active service
sites using our SaMDs and health risk assessment
solutions grew from 3,331 to 5,950, representing a
78.6% increase year-over-year. During our provision of
SaMDs or health risk assessment solutions, we charge
our customers on a pay-per-use basis based on the
actual amount of testing services we provided. For the
Reporting Period, we charged an average of RMB21.05
per use, which is calculated by dividing our revenue
from the provision of Al-based software solutions by
the uses, representing a year-over-year increase of
0.9% from RMB20.87 per use for the same period in
2023.
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During the Reporting Period, we continued
empowering our Airdoc Eye Health business by Al
technology, relevant products of which can detect over
30 eye health risks, including vascular, neural,
hemorrhages, plagues and other abnormal
manifestations. Through GenAl (generative artificial
intelligence) technology, such products are able to
predict retinal changes and refractive progression.
Through monitoring progression parameters, we
achieved precise and personalized eye health
management, producing visual reports suitable for
eyewear fitting and eye health management settings.
This not only enhances the sense of value, but also
significantly reduces professional reliance, helping
optometry institutions achieve improvements in both
professional eye health capabilities and business
performance. Moreover, we made full use of Al
technological advantages to achieve an all-around
process from Al recognition and analysis to digital
management and to on-the-ground support, providing
efficient and intelligent solutions for Airdoc Eye Health
business. As of June 30, 2024, our Airdoc Eye Health
business covered 2,073 service sites, representing a
51.2% increase year-over-year; among which, our
myopia Al-based prevention and control products
recorded 1,672.7 thousand uses, representing an
increase of 87.9% from the end of 2023, providing
services to 16.0 thousand registered users, and our
visual training Al products recorded 918.9 thousand
trainings, providing trainings to 9.0 thousand
homebased registered users and 69.0 thousand
in-hospital registered users. Moreover, our Al-based
visual training products have covered over 800
hospitals nationwide and helped more than 300.0
thousand patients recover.
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As of June 30, 2024, our marketing team consists of 84
members, providing customers with a full life cycle of
customized support. Our sales and marketing team,
which comprises functions of sales, marketing, product
solutions and customer success, covers different
geographical regions and commercialization channels.
We provide our sales and marketing personnel with
comprehensive trainings covering corporate culture,
product knowledge, medical theories and marketing
strategies to further enhance their professional
capabilities.

Airdoc Medical

Airdoc Medical covers medical institutions which
include hospitals, primary healthcare institutions (such
as community clinics) and health checkup centers.
Aiming to be of great help to doctors and address the
issue of unavailable experienced retinal specialists in
underserved regions, our solution for Airdoc Medical
primarily serves the clinical needs for detection and
auxiliary diagnosis of certain indications with
quantitative measurements, such as the total size and
number of hemorrhages and exudates.

For our sales to hospitals, we seek to include our
Airdoc-AIFUNDUS (1.0) in the pricing guidance in most
provinces in China, upon which hospitals can charge
patients separately for such medical service. As of the
date of this report, the pricing guidance related to our
products had been issued by local governmental
authorities in Beijing, Hebei, Shandong, Shanxi, Anhui
and Jiangsu, pursuant to which our Airdoc-AIFUNDUS
can be utilized as a new charging item. For primary
healthcare institutions and health checkup centers, we
also market our health risk assessment solutions as we
see strong opportunities there.
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We are dedicated to increasing the penetration of our
products in both hospitals and primary healthcare
institutions. During the Reporting Period, we sold our
Airdoc-AIFUNDUS (1.0) to hospitals and primary
healthcare institutions, witnessing a significant growth
in the number of service sites covered and detections
conducted. The number of active hospital service sites
we covered reached 244, representing a year-over-
year increase of 70.6%, with the number of detections
conducted reaching 125.0 thousand, up by 106.0%
year-over-year. The number of active primary
healthcare institution service sites we covered reached
1,538, representing a year-over-year increase of
192.0%, with the number of detections conducted
reaching 409.0 thousand, up by 324.6% year-over
year. In addition, we also implemented our Al-based
solutions in over 296 health checkup centers across
China. Among them, some health checkup centers
have achieved a repurchase rate of over 50% for our
SaMD products. Based on GenAl large language
model technology, we have also supported iKang
launching an Al digital human “ikkie”, iKang’s first Al
based health butler, offering interactive medical
knowledge Q&A on physical examination knowledge,
disease consultation, report result interpretation and
intelligent answering, covering all stages before, during
and after examinations, thereby providing users with a
real-time, intelligent, precise and connected new
experience. During the Reporting Period, we recorded
revenue of RMB36.5 million from Airdoc Medical
through the sales of our Airdoc-AIFUNDUS (1.0),
representing a 22.1% increase year-over-year.
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Our rapid growth of business under Airdoc Medical
settings is attributable to the social benefits and social
values generated from our industry upgrades
empowered by Al technology and the new trends in
industry development led by us. We also introduced
our products to the physical examination,
endocrinology, ophthalmology, obstetrics and
gynecology, and cardiology departments of several
hospitals, for example, the Chinese People’s Liberation
Army General Hospital (301 Hospital), Peking
University First Hospital, Beijing Anzhen Hospital,
Sichuan Provincial People’s Hospital, Shanghai First
Maternity and Infant Hospital and Zhongshan Hospital
affiliated to Fudan University.

We undertook a project in relation to the technology
application scenarios in Beijing Zhongguancun Science
City, and developed and deployed our diabetes
retinopathy auxiliary diagnosis SaMD, namely
Airdoc-AIFUNDUS (1.0), and follow-up algorithms on
the Beijing Haidian District Government Affairs Cloud
(AERERTEREKIEE). It is the first time to match our
fundus Al algorithm with the China-made Cambricon
Technologies’ GPU chip, and at the same time, it has
also established a new model of Al-based regional
primary healthcare screening, follow-up and referral,
linking 29 community health service centers in Haidian
District, Beijing. In order to optimize the management
of the diabetic (chronic disease) population in the
region and to improve the early diagnosis rate of
diabetic retinopathy, the departments of ophthalmology
and physical examination of Beijing Haidian Hospital
have applied a system with our technology to cover the
community hospitals in the region for retinal disease
screening. During the Reporting Period, 5,297 cases
have been detected.
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During the Reporting Period, we also participated in the
Shandong Province’s Pilot Project for Integrated
Management, Prevention and Treatment of Chronic
Diseases — Management of Three Highs (high blood
pressure, high blood sugar and high cholesterol) and
Prevention of Six Diseases. At present, the screening
area covers more than 60 community health service
centers, health service stations, township health
centers and village health clinics in the Qingdao West
Coast New Area (Huangdao), City North District, Laixi
City, Pingdu City, and part of Licang District and
Chengyang District. Approximately 65,000 person-
times screenings have been conducted.

Airdoc Health

Airdoc Health covers a wide range of consumer
healthcare environments, such as insurance
companies and pharmacies, to which we offer our
health risk assessment solutions that focus on chronic
diseases. As the concept of health management is on
the rise, more types of business settings have emerged
as the entry point of daily health management for
specific populations, and they are keen to better serve
their end users’ specific healthcare needs. We
empower consumer healthcare environments to
provide the Al-enabled assessment of risk factors for
chronic diseases and continuous health monitoring,
allowing high-quality healthcare accessible in a much
wider range of business settings and to a much larger
base of end users.
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In the business setting of insurance, we assist
insurance companies in evaluating the health
conditions of their insurance applicants and insured
members in an accurate, efficient and continuous
manner. During the Reporting Period, we provided our
solutions to top commercial insurance companies,
including Taikang Life Insurance Company Limited,
Ping An Insurance (Group) Company of China, Ltd.,
China Life Insurance Company Limited, New China Life
Insurance Co., Ltd. and Ping An Health Insurance Co.,
Ltd. (“Ping An Health Insurance”). Among them, our
Retinal Al — Al health risk assessment solutions was
first included as a health management service into the
multiple innovative and high-quality value-added
services in a million coverage medical insurance
launched by Ping An Health Insurance. This service
helps the insured individuals screen and assess
various retinal diseases and chronic disease risks,
enabling better management of their health conditions.
During the Reporting Period, we recorded revenue of
RMB19.3 million from Airdoc Health.

With the progress of our overseas CE mark registration
activities, we actively explored the overseas market
during the Reporting Period, making business progress
in Chile, Spain, the Czech Republic, Thailand, the
Philippines, Indonesia, South Africa and Malaysia.
During the Reporting Period, our overseas revenue
reached RMB4.6 million, accounting for 4.9% of our
total revenue for the Reporting Period.

During the Reporting Period, we deployed the “Retina
Primary Screening Fundus Camera Detection and
Health Management Solution” in more than 400
branches of Hebei Postal Savings Bank, providing
advanced fundus health monitoring services for its
customer base, and have served more than 145,000
customers in total.
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Airdoc Eye Health

Airdoc Eye Health covers various eye health
management settings, such as optometry centers and
government sponsored vision screening projects, to
which we offer our health risk assessment solutions
that focus on retinal conditions. Particularly, myopia
prevention and control has not only become a
nationwide activity advocated by the government but
also an issue that is given priority by parents to solve
when their children spend more time in screens due to
the extensive use of mobile devices. Through our
Airdoc Eye Health solutions, we are keen to address
the needs for eye health evaluation as well as myopia
control and prevention for the younger generation. For
optometry centers, we provide our customers with a
comprehensive analysis of their end customers’ retinal
conditions, enabling them not only to identify risk
factors that may lead to impaired vision, but also
provide customized professional eyeglasses
prescriptions. During the Reporting Period, our
solutions were deployed in optometry chain institutions
through our effective distributors, and the number of
service sites covered reached 2,073, representing a
year-over-year increase of 51.2%. During the
Reporting Period, we recorded revenue of RMB38.0
million from the Airdoc Eye Health. Our myopia
prevention and control and visual training businesses
not only enable us to achieve the integration of
diagnosis and treatment but also bring synergies and
additional value to Airdoc Eye Health business, which
will also benefit our overall business operations for a
long term.
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Production Capability

Cost control and quality assurance have always been
crucial to us. We have two manufacture bases located
in Changping District, Beijing and the High-tech
Development Zone in Changsha, Hunan, respectively.
In particular, the Hunan manufacturing base occupies a
site area of nearly 5,000 square meters with complete
testing and production equipment, started production
after obtaining the Medical Device Production License
in October 2022 and received 1SO13485 medical
device quality management system certification in
2023. Our factories strictly implement the 6S lean
management system and ERP production
management system to ensure manufacture efficiency
and compliance with all required safety measures and
requirements of laws and regulations. Currently, our
Changsha manufacture base has a professional
management team of nearly 30 members operating
four production lines and a cleanroom, capable of
producing various types of devices and product R&D,
with a capacity of approximately 100,000 fundus
cameras per year.

During the Reporting Period, we invested in
establishing a reliability laboratory in the Changsha
factory. This laboratory currently possesses 15 types of
equipment, including high- and low-temperature
impact testing machines, salt mist testing machines,
ultraviolet (UV) testing machines, and sand and dust
testing chambers, and is capable of undertaking over
20 experimental projects, fully meeting various
experimental needs for R&D and production. By
establishing the Changsha factory, we can strengthen
cost and quality control and are therefore confident
that we will keep maintaining competitive advantages
in the future.
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Future and Outlook

We target to continue the expansion of our sales
channels, aiming for a significant boost in sales growth
across Airdoc Medical, Airdoc Health and Airdoc Eye
Health. We aim to continue increasing our sales by
integrating large language model (LLM) technologies
into our main service process. Furthermore, we plan to
introduce new business initiatives by combining
diagnosis and treatment services for myopia,
strabismus and amblyopia, outlining our future
strategy. We have fully prepared for a comprehensive
entry into the overseas market. We believe our
products will be well accepted by overseas markets
because of our continued efforts in expanding our
business footprints in overseas markets, such as
Malaysia, Singapore, Thailand, the United Arab
Emirates and South Africa. We expect that sales from
these new markets will gradually increase.

GenAl is the trend of the moment, with its applications
becoming increasingly integrated into everyday life. We
continue to invest in the R&D of GenAl-related
technologies by further incorporating it into our
products and services. We are actively formulating
strategies to introduce GenAl in our auxiliary diagnosis,
disease detection and personalized medical advices,
bridging doctors and patients conveniently and
efficiently without constraints of time and space.

With the perfection of our laboratory in Changsha
manufacture base, we will have more competitive
edges in terms of our three main products, namely
Retinal Al, myopia prevention and control Al, and visual
training Al. At the same time, we will continue our
efforts in reducing costs and improving gross profit
margins. Looking ahead, we will continue investing in
R&D, integrating comprehensive Al-based therapy
solutions into our existing diagnostic technologies. We
will also remain committed to increasing production
capacity, expanding global coverage, and launching
the next-generation products that are “accessible and
affordable to everyone”.
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FINANCIAL REVIEW

Revenue

During the Reporting Period, we primarily generated revenue
from provision of Al-based software solutions, which
represented our provision of SaMD and health risk
assessment solutions to medical institutions and healthcare
providers, including hospitals, community clinics, health
checkup centers, insurance companies, optometry centers
and pharmacies. We also generated revenue from the sales
of hardware devices, representing the fundus cameras we
sold together with our software, as well as the sales of Al-
based myopia prevention and control products and visual
training products. Depending on customer needs, we may
sell our software as a standalone product or as a bundle
with hardware developed by us or third parties.

Our revenue increased by 13.6% from RMB82.5 million for
the six months ended June 30, 2023 to RMB93.7 million for
the six months ended June 30, 2024. This increase was
primarily attributable to (i) a 22.1% year-over-year increase
in the business of Airdoc Medical, resulting from a growth in
coverage of hospitals and primary healthcare institutions;
and (i) a 22.7% year-over-year growth in the business of
Airdoc Eye Health, driven by sales of our myopia prevention
and control products; partially offset by a slight decrease in
the revenue from Airdoc Health.

Cost of Sales

Our cost of sales primarily consists of (i) employee benefits
expenses; (ii) hardware devices costs, representing the cost
of sales of in-house fundus camera and in-house myopia
prevention and control products, and the purchase cost of
fundus cameras from third parties. We provide integrated
healthcare solutions that combine hardware and software
and do not sell hardware devices separately to our
customers; (iii) depreciation expenses primarily relate to the
depreciation of hardware devices; and (iv) cloud service
fees, representing the service fees we paid to cloud service
suppliers to support our Al-based software solutions.
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Our cost of sales increased by 28.3% from RMB31.1 million
for the six months ended June 30, 2023 to RMB40.0 million
for the six months ended June 30, 2024, primarily due to (i)
an increase in sales of our hardware devices and related
accessories as we commenced mass production for our
in-house fundus cameras and myopia prevention and
control products; (ii) an increase in operating expenses as a
result of the increase in number of our service sites; (jii) an
increase in the cost of cloud services for the higher volume
of services we provided during the Reporting Period; and (iv)
a corresponding increase in equipment maintenance costs
due to the growth in the number of service sites.

Gross Profit and Gross Profit Margin

Based on the factors described above, the gross profit of
the Group increased from RMB51.4 million for the six
months ended June 30, 2023 to RMB53.8 million for the six
months ended June 30, 2024. Gross profit margin is
calculated as gross profit divided by revenue. The overall
gross profit margin of the Group decreased from 62.3% for
the six months ended June 30, 2023 to 57.4% for the six
months ended June 30, 2024, primarily due to the increased
proportion of revenue consumed by equipment maintenance
costs and cloud service fees.

Other Income and Gains

Our other income and gains decreased from RMB49.8
million for the six months ended June 30, 2023 to RMB17.7
million for the six months ended June 30, 2024, primarily
due to a reduction in interest income and investment gains
from financial assets, as well as lower foreign exchange
gains due to fluctuations in the exchange rate of United
States dollars against Renminbi Yuan.
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R&D Expenses

Our R&D expenses decreased by 13.3% from RMB56.5
million for the six months ended June 30, 2023 to RMB49.0
million for the six months ended June 30, 2024, primarily
attributable to streamlined R&D processes that led to cost
optimizations.

The following table summarizes a breakdown of our R&D
expenses for the periods indicated.
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RMB’000 RMB’000
AR T ARBFIT
Employee benefits expenses EEREAF 36,590 39,809
Product development expenses EmAERY 3,915 8,529
Product registration expenses EmaftFx 2,356 3,175
Depreciation expenses WERX 4,690 3,195
Others Hib 1,435 1,809
Total &t 48,986 56,517

Selling and Distribution Expenses HERDHMAX

Our selling and distribution expenses primarily consist of
employee benefits expenses for our in-house sales and
marketing team and marketing expenses.

Our selling and distribution expenses decreased by 13.8%
from RMB44.3 million for the six months ended June 30,
2023 to RMB38.2 million for the six months ended June 30,
2024, primarily due to the implementation of centralized
management in sales and marketing activities and targeted
campaign strategies, which resulted in more efficient
allocation of marketing and promotional resources.
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Administrative Expenses

Our administrative expenses mainly consist of employee
benefits expenses for our employees involved in
administrative and supportive functions and professional
service expenses.

Our administrative expenses increased by 7.2% from
RMB39.2 million for the six months ended June 30, 2023 to
RMB42.0 million for the six months ended June 30, 2024,
primarily due to the increase in the share-based payments.

Income Tax

We recorded income tax credit of RMB1.2 million for the six
months ended June 30, 2024 (June 30, 2023: a charge of
RMB488,000).

Loss for the Period

We recorded a loss of RMB81.5 million for the six months
ended June 30, 2024, compared with a loss of RMB41.0
million for the six months ended June 30, 2023. The increase
in loss for the period was primarily due to (i) a loss allowance
of RMB23.7 million made for the Reporting Period by the
Company due to a recent regulatory change, and (ii) an
increase of RMB11.4 million in the share-based payments
made during the Reporting Period. The loss allowance was
made for a batch of laser myopia treatment device sold to a
client of our Group, because the relevant business of the
client was affected by a recent regulatory change, which
reclassified laser myopia treatment device as Class lll
medical devices and prohibits the sales of laser myopia
treatment device that have not obtained the Class Ill medical
device certification since July 1, 2024. Other businesses of
the Group were not affected by such regulatory change. For
further details, please see the subsection headed “Trade
Receivables” below.
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Property, Plant and Equipment

Our property, plant and equipment primarily consist of (i)
hardware devices, representing fundus cameras which have
been deployed or will be deployed at our customers’ service
site to be used together with our software; (i) furniture and
others; and (iii) leasehold improvement.

Our property, plant and equipment increased to RMB20.2
million as of June 30, 2024 from RMB18.0 million as of
December 31, 2023, which was primarily due to the
provision of increased fundus cameras, which is in line with
the Company’s integrated hardware-software approach and
market expansion strategy.

Inventories

Our inventories primarily consist of raw materials for
manufacturing our in-house fundus cameras and the third-
party fundus cameras we purchased for the bundled sales
together with our software and in-house myopia prevention
and control products. We assign specific personnel to
regularly monitor our inventories and endeavor to keep an
optimal inventory level in line with the expected usages in
the near term.

Our inventories decreased to RMB28.2 million as of June
30, 2024 from RMB40.1 million as of December 31, 2023,
which was primarily due to effective inventory management
that aligned production with sales, thereby reducing
inventory levels.

EEENWED T

B mE - BELRBEEZESRFOES
HiE - BEXBIEIHXBERMART,H
RSB AR & RS —RERY
BRI AR A% - (i) R Rk R E b K (i)

SRR -

B E - BE kR EREZE2023F
12A31EMARKA8.0EE LB MEE
£2024F6 A30H M AR 2028 &
T FTEARAREARNTREH—
{EFER TS EREE - RIENREKA
B3 AN o

FE

BANGFEEI2REANEEANSRE
FEHE B RSB R 3R = R AR 5 & T APT AN
BHFRABORNEERMBERE =
TIRIEAAH - RABIKSEABEHE
ERMANFE  TBIRGERERFE
KF - EZFRIEHNERAE -

KM FEHREE2023F12 831 HH A
RH#4018 BT P> EE E20245F6 H
S0HMARM282BE T TEHRNE
MOTFTEEEFEEAHEERE B
e P RIF B K o

31



32

BEIJING AIRDOC TECHNOLOGY CO., LTD. Interim Report 2024

MANAGEMENT DISCUSSION AND ANALYSIS

EEENWED T

Trade Receivables

Our trade receivables decreased to RMB58.2 million as of
June 30, 2024 from RMB79.6 million as of December 31,
2023, which was primarily due to provisions made for aging
receivables, partially offset by a relatively quicker pace of
payment collection from customers.

An impairment of trade receivables amounted to
approximately RMB24.7 million was made for the six months
ended June 30, 2024, which was primarily related to the loss
allowance made for a contract of sales of laser myopia
treatment devices.

Impairment of trade receivables

In the fourth quarter of 2022 (“Q4 2022”), the Group entered
into a contract with Customer A (the same Customer A
referred to in note 3 to the interim condensed consolidated
financial information as set out in this report) for the sale of a
batch of laser myopia treatment devices (the “Sold
Devices”). The Group recognized the corresponding sales
revenue and the associated trade receivables in Q4 2022 as
the Sold Devices were delivered to and accepted by
Customer A and the controls of the Sold Devices was
transferred to the Customer A by the end of Q4 2022.

In June 2023, the NMPA issued the “Notice on Regulating
the Registration Management of Laser Myopia and
Amblyopia Treatment Devices (B85 18 €8 80 i1 47 9548 )8 &
FIEEMRTME R I EAEA)” (Medical Device Notice No.
[2023] 354) (the “Notice”), which stipulates that, with effect
from July 1, 2024 (the “Effective Date”), myopia treatment
devices that have not obtained Class Ill medical device
certification would no longer be permitted for production
and sales in the PRC.
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Since the sale of the Sold Devices, the Group has engaged
in ongoing communications with Customer A regarding the
settlement of the outstanding trade receivables with respect
to the Sold Devices. Notwithstanding the promulgation of
the Notice, based on the following considerations: (i) the
Group has consistently received timely and regular
payments from Customer A for other trade receivables,
without any delays or defaults, (ii) Customer A has
maintained a sound financial position, supported by ongoing
assessments of its creditworthiness, (i) the Group received
partial payments totaling RMB2.62 million from Customer A
specifically related to the Sold Devices as of December 31,
2023, which was consistent with the Group’s established
commercial practices and the payment expectations with
Customer A in respect of the Sold Devices, and (iv) the
Notice had no immediate impact on Customer A’s ability to
resell the Sold Devices, the Group did not identify any
significant increase in credit risk associated with the trade
receivables with respect to the Sold Devices from Customer
A in the second half of 2023.

During the first half of 2024, the Company noticed that as
the effective date of the Notice was approaching, Customer
A’s ability to resell the Sold Devices was materially and
adversely impacted, affecting its ability to repay the trade
receivables through the resale of the Sold Devices.

As of June 30, 2024, the outstanding trade receivables from
Customer A with respect to the Sold Devices amounted to
RMB23.7 million. Despite the Group’s efforts, Customer A
has been unable to repay the outstanding amount.
Considering that the deterioration of the business
performance and reduced cash flows of Customer A’s
myopia treatment devices business, as well as the
approaching of the Effective Date, the Group assessed that
the expected credit loss (“ECL”) associated with the trade
receivables from Customer A had increased significantly,
and the possibility of recovering the relevant trade
receivables became remote. Consequently, the Company
recognized an impairment loss of RMB23.7 million (the
“Impairment”) for the total outstanding trade receivables
from Customer A with respect to the Sold Devices.
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The assessment and determination of the Impairment

The Impairment was assessed and determined following a
thorough and systematic evaluation process in accordance
with IFRS 9 Financial Instruments, which requires the Group
to measure the ECL on trade receivables at each reporting
date. The Group employs a provision matrix for the
assessment of ECL on its trade receivables. In cases where
there is evidence of a significant increase in credit risk or
impairment indicators for specific customers, the Group
performs individual assessments of loss allowances for
those trade receivables.

During the year ended December 31, 2023, based on the
reasons set out in “Impairment of trade receivables” above,
the Group did not identify any significant increase in credit
risk associated with the trade receivables from Customer A
with respect to the Sold Devices. Accordingly, based on the
Company’s accounting policy, the credit risk on the trade
receivables from Customer A with respect to the Sold
Devices was assessed using the provision matrix, and no
individual impairment allowance was required to be
recognized.

During the Reporting Period, based on the factors set out in
“Impairment of trade receivables” above, there was a
significant increase in credit risk related to the trade
receivables from Customer A with respect to the Sold
Devices. In accordance with IFRS 9 and the Company’s
accounting policy and after assessing the aforesaid factors,
the Company determined that, an impairment should be
made for the trade receivables from Customer A with
respect to the Sold Devices of RMB23.7 million.

In addition to the provision matrix, for Customer A whose
credit risk increased significantly, the Group has made
individual loss allowances. Details of which are set out in
note 12 to the interim condensed consolidated financial
information as set out in this report.
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Prepayments, Other Receivables and Other
Assets

Our prepayments, other receivables and other assets
increased to RMB22.8 million as of June 30, 2024 from
RMB17.4 million as of December 31, 2023, which was
primarily due to higher balances of prepaid expenses
earmarked for R&D as well as general operational purposes.

Financial Assets at Fair Value Through Profit or
Loss

Our financial assets at fair value through profit or loss mainly
represented fund investments and wealth management
products subscribed for from certain financial institutions to
improve cash utilization efficiency. Our financial assets at fair
value through profit or loss increased from RMB266.9 million
as of December 31, 2023 to RMB445.8 million as of June
30, 2024, primarily due to subscription of certain wealth
management products as a supplemental means to improve
utilization of our idle cash on a short-term basis.

Cash and Cash Equivalents

Our cash and cash equivalents decreased to RMB547.8
million as of June 30, 2024 from RMB891.5 million as of
December 31, 2023, which was primarily due to purchase of
other financial assets, and the use of cash in the ordinary
course of business during the Reporting Period.

Trade Payables

Our trade payables decreased to RMB7.9 million as of June
30, 2024 from RMB17.5 million as of December 31, 2023,
which was primarily due to stringent raw material
procurement aligned with our sales demands.
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Liquidity and Source of Funding

Our policy is to regularly monitor our liquidity requirements
and our compliance with lending covenants, to ensure that it
maintains sufficient reserves of cash and adequate
committed lines of funding from major financial institutions
to meet its liquidity requirements in the short and longer
term.

As of June 30, 2024, our current assets were RMB1,017.6
million which mainly includes cash and cash equivalents of
RMB547.8 million, time deposits of RMB18.6 million and
other financial assets of RMB342.1 million. As of June 30,
2024, our current liabilities were RMB61.8 million which
mainly includes trade payables of RMB7.9 million, other
payables and accruals of RMB37.9 million and contract
liabilities of RMB12.5 million.

Borrowings

As of June 30, 2024, we did not have any bank loans or
other borrowings (as of December 31, 2023: nil).
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Contract Liabilities

Our contract liabilities represent our obligations to transfer
services to our customers as we entered into services
agreements with our customers for Al-based software
solutions and sales of hardware devices for which we have
received advanced payments from such customers under
the relevant customer service agreements or work orders.

Our contract liabilities decreased to RMB12.5 million as of
June 30, 2024 from RMB23.7 million as of December 31,
2023, which was primarily due to the accelerated revenue
recognition as a result of improved contract fulfillment and
faster service delivery.

Net Current Assets

Our net current assets decreased to RMB955.8 million as of
June 30, 2024 from RMB1,171.7 million as of December 31,
2023.

Gearing Ratio

Gearing ratio is calculated by using interest-bearing
borrowings and lease liabilities less cash and cash
equivalents, divided by total equity and multiplied by 100%.
As of June 30, 2024, we were in a net cash position and
thus gearing ratio is not applicable.

Treasury Policy

We adopt a prudent financial management approach for our
treasury policy to ensure that our liquidity structure
comprising assets, liabilities and other commitments is able
to always meet our capital requirements.
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DIRECTORS’, SUPERVISORS’ AND CHIEF
EXECUTIVES’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES AND DEBENTURES OF THE
COMPANY OR ANY OF ITS ASSOCIATED

CORPORATIONS

As of June 30, 2024, the interests and short positions of the
Directors, Supervisors or chief executives of the Company
and their associates in any of the Shares, underlying Shares
and debentures of our Company or its associated
corporation (within the meaning of Part XV of the SFO), as
recorded in the register required to be kept by the Company
pursuant to Section 352 of the SFO, to be recorded in the
register referred to therein, or as otherwise required to be
notified to the Company and the Stock Exchange pursuant
to the Model Code were as follows:

Interests in Shares or underlying Shares of the

EE - ESVNRESTHRAER
2N 7] = EL AR A AR B R BRI R
7 HEROREERPE

mRRE

H E2024F6HA30H ARAIES &
ELERITBHAERESHEALTAAR
RNASEEE EBE N ERARD - EERK
HREREDS (TR ALFHFRAEGRIZEXV
)b MAEREBEZSREE KA 352
RSN AN R EBENE MRz #E
wmMORBE  AERREAT 2 B
N2 ERmRKE  HIRBEZEETRAA
EARRNAIRBRFIZERRRENT

RS X 7] IR 47 =4 BR AR 40 Y R 5

Company
Approximate
percentage of
interest in the Approximate
relevant class  percentage of
Name of Number and Long Position/ of Shares of our interest in our
Director Position Nature of interest class of Shares Short Position Company" Company
AL EHEE
ROERINERE READRNES
BEEpE B BailE BROHERER #HB KR R ER A AR
Mr. Zhang Executive Director and  Beneficial owner 9,109,466 H Shares® Long Position 17.05% 8.80%
REAE chief executive EREBA Hi&® 178
officer 12,074,198 Long Position 24.08% 11.66%
WITESHRERITE Unlisted Shares
AETRG HA
Interest in a controlled 1,371,845 H Shares Long Position 2,57% 1.32%
corporation®
REEERERC HiE &
2,335,363 Long Position 4.66% 2.25%
Unlisted Shares
AETRG HA
Interest of a party to 474,859 H Shares Long Position 0.89% 0.46%
an agreement®
e b Eoll HiE &
1,398,058 Long Position 2.79% 1.35%
Unlisted Shares
AETRE HA
Ms. WANG Lin  Executive Director Beneficial owner 100,000 H Shares® Long Position 0.19% 0.10%

Ikt HITES

ERBAA

Hi®

R
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Approximate
percentage of
interest in the

ETREENEEREROARDA

Hib& ¥

Approximate

relevant class  percentage of
Name of Number and Long Position/ of Shares of our interest in our
Director Position Nature of interest class of Shares Short Position Company®" Company

RAAFHEE

RO\ ER REARNESR

BEEpA BB EEtE ROBERERN ¥R %R BRABED O BRBEA
Dr. HE Chao Executive Director Beneficial owner 54,405 H Shares® Long Position 0.10% 0.05%
ARE L WITES EREBA HiZ® A
Mr. QIN Yong  Executive Director Beneficial owner 96,116 H Shares® Long Position 0.18% 0.09%
RBEE WiTES EREEA HRO 452
Notes: B 5

(1)

@

The percentage is calculated based on the number of relevant
class of Shares in issue as of June 30, 2024.

Including (i) 5,799,128 H Shares directly held by him and (ii)
3,310,338 Incentive Shares granted to him yet unvested
under the 2022 Equity Incentive Scheme.

As of June 30, 2024, Mr. Zhang was the general partner of
Airdoc Universe. Therefore, Mr. Zhang was deemed to be
interested in the Shares held by Airdoc Universe under the
SFO.

As of June 30, 2024, pursuant to the Concert Party
Agreement, Mr. Zhang agreed to act in concert with Mr. Gao
and Mr. Chen by aligning their votes at Shareholders’
meetings of the Company. Therefore, Mr. Zhang was
deemed to be interested in an aggregate of 573,859 H
Shares held by his concert parties.

Including (i) 25,000 H Shares directly held by her, and (ji)
75,000 Incentive Shares granted to her yet unvested under
the 2022 Equity Incentive Scheme.

Representing 54,405 Incentive Shares granted to him yet
unvested under the 2022 Equity Incentive Scheme.

Including (i) 21,116 H Shares directly held by him, and (ji)
75,000 Incentive Shares granted to him yet unvested under

the 2022 Equity Incentive Scheme.

Save as disclosed above, as of June 30, 2024, to the best
knowledge of the Company, none of the Directors,
Supervisors or chief executives of the Company or their
associates had or was deemed to have any interests or
short positions in the Shares, underlying Shares or
debentures of the Company or any of its associated
corporations as recorded in the register required to be kept,
pursuant to Section 352 of the SFO, to be recorded in the
register referred to therein, or as otherwise required to be
notified to the Company and the Stock Exchange pursuant
to the Model Code.
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

As of June 30, 2024, so far as the Directors or chief
executives of the Company are aware, the following persons
(other than the Directors or chief executives of the Company
or their associates) had interests and/or short positions in
the Shares or underlying Shares as recorded in the register
required to be kept by the Company pursuant to Section

336 of the SFO:

Interests in Shares or underlying Shares of the

Company

FERRRROREBERS 2
ERERAE

H £2024F6 A308 ' AR R EF K
BeTBRABRH U TFTAL(KRARE
EXHEEITHRAB S BEEHEALRIN
HmBRIERFES K AE K H £ 336 L8N
KRR RIBHET 2 ERMETE 2 7D eiE
RSN TRE

RS X 7] IR 47 24 BR AR 40 Y R 5

Approximate
percentage of

interest in the
relevant class

Approximate
percentage of

Name of Substantial Number of Long Position/  of Shares of our interest in our
Shareholders Nature of interest Shares Class of Shares Short Position Company Company
RADRHE
TERRHE BROBRNES RADRANER
=8 EatE RBEE RO ER ¥R/ ke CENER BRES
Mr. Gao® Beneficial owner 79 Hshares Long Position 0.00% 0.00%
RN EmEEA H& A
441,678 Unlisted Shares Long Position 0.88% 0.43%
R TR HE
Interest of a party to 7,645,753 H shares Long Position 14.31% 7.38%
an agreement H& e
e HEbE: 5 15,365,940 Unlisted Shares Long Position 30.64% 14.84%
R LR A
Mr. Chen® Beneficial owner 474,780 H Shares Long Position 0.89% 0.46%
REae EREBA H S
956,380 Unlisted Shares Long Position 1.91% 0.92%
A LW 1A
Interest of a party to 7,171,052 H Shares Long Position 13.42% 6.92%
an agreement HA% TE
CEHIRShE: 14,851,239 Unlisted Shares Long Position 29.61% 13.34%
R A HE
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Approximate
percentage of
interest in the
relevant class
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Approximate
percentage of

Name of Substantial Number of Long Position/ of Shares of our interest in our
Shareholders Nature of interest Shares Class of Shares Short Position Company Company
i NETR il 2
FERRHEE BROERNESE RADRNES
=L EHHE BROEE KRHER BE/ %R S ER S ER
Fosun International® Interest in a controlled 6,292,835 H Shares Long Position 11.78% 6.08%
EERRO corporation HA% wE
ZEEEER 3,424,168 Unlisted Shares Long Position 6.83% 3.31%
Rk e
Interest of a party to 114,253 H Shares Long Position 0.21% 0.11%
an agreement HA% iR
IR ObE:
Yadong Beichen®®  Beneficial owner 6,292,835 H Shares Long Position 11.78% 6.08%
ERILRO EnBA HA% e
3,424,168 Unlisted Shares Long Position 6.83% 3.31%
R LT )
Interest of a party to 114,253 H Shares Long Position 0.21% 0.11%
an agreement HA% A
IR
MIALKOS Tomasz Beneficial owner 9,188,300 H Shares Long Position 17.20% 8.87%
Jakub
MIALKOS Tomasz ~ BB A HA% A
Jakub
Ping An Insurance®  Interest in a controlled 7,169,737 Unlisted Shares Long Position 14.30% 6.92%
corporation
FRRRO REEERER R LT )
Ping An Healthtech®  Beneficial owner 7,169,737 Unlisted Shares Long Position 14.30% 6.92%
FREFEFRO EREEBA AT e
Lake Bleu Capital Investment manager 4,785,236 H Shares Long Position 8.96% 4.62%
(Hong Kong)
Limited®
BHER(BB)AR RELRE H& 5]
NI
Lake Bleu Prime® Beneficial owner 3,394,300 H Shares Long Position 6.35% 3.28%
Lake Bleu Prime® EREEA HA% e

4
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Approximate
percentage of
interest in the Approximate
relevant class  percentage of

Name of Substantial Number of Long Position/  of Shares of our interest in our
Shareholders Nature of interest Shares Class of Shares Short Position Company Company
RADRIEE
TERRBEE BROBERINESZ RADRANER
=L EmitE BROEE KRHER ¥E/ KR R R
LBC Sunshine® Beneficial owner 1,390,936 H Shares Long Position 2.60% 1.34%
BB ARG HO EnEEA H& TE
Niagara Falls Beneficial owner 4,117,900 H Shares Long Position 7.711% 3.98%
Holding Limited
Niagara Falls EafEA HA% HE
Holding Limited
XU Yanhua® Interest in a controlled 6,076,019 Unlisted Shares Long Position 12.12% 5.87%
corporation
"EEO REEEER R ETRA a0
Sugian Airdoc® Beneficial owner 3,756,431 Unlisted Shares Long Position 7.49% 3.63%
BEEEO EnEEA R TR HE
Notes: 5T -

(1) As of June 30, 2024, pursuant to the Concert Party
Agreement, Mr. Gao agreed to act in concert with Mr. Zhang
and Mr. Chen by aligning their votes at Shareholders’
meetings of the Company. On June 7, 2024, Airdoc Universe
disposed of 91,100 H Shares, and Mr. Zhang is deemed to
be interested in shares held by it as its general partner under
the SFO. Mr. Chen disposed of 50,000 H Shares. Therefore,
Mr. Gao was deemed to be interested in an aggregate of
7,967,353 H Shares held by Mr. Zhang and Mr. Chen.

(@) As of June 30, 2024, pursuant to the Concert Party
Agreement, Mr. Chen agreed to act in concert with Mr.
Zhang and Mr. Gao by aligning their votes at Shareholders’
meetings of the Company. On June 7, 2024, Airdoc Universe
disposed of 91,100 H Shares, and Mr. Zhang is deemed to
be interested in shares held by it as its general partner under
the SFO. Mr. Chen disposed of 50,000 H Shares and was
therefore deemed to be interested in an aggregate of
7,383,652 H Shares held by Mr. Zhang and Mr. Chen.

(1)
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As of June 30, 2024, Yadong Beichen was held by Shanghai
Ruikun Venture Capital Co., Ltd. (/&85 AR E AR A7)
(“Shanghai Ruikun”) and Shanghai Fosun Industrial
Investment Co., Ltd. (/8182 E X% EFR A 7)) (“Shanghai
Fosun”) as to 64.1% and 35.9%, respectively. Shanghai
Ruikun was owned as to 98% by Shanghai Fosun High
Technology Group Finance Co., Ltd. (/8B E SRl (£E)
A IR 2 7)) (“Fosun High Technology”) which was wholly
owned by Fosun International Limited (€ £ Bl B R 2 7))
(“Fosun International”), a company whose shares are listed
on the Stock Exchange (stock code: 656). Shanghai Fosun
was wholly owned by Fosun High Technology. Therefore,
each of Shanghai Ruikun, Shanghai Fosun, Fosun High
Technology and Fosun International was deemed to be
interested in the shares in which Yadong Beichen was
interested under the SFO.

As of June 30, 2024, pursuant to the voting proxy
arrangement between Ningbo Xingbangyu Business
Management Consulting Partnership (Limited Partnership)
(EREREBLEXEBAZAGRBLE(ERER))
(“Xingbangyu”) and Yadong Beichen, Xingbangyu conferred
the voting right of the Shares held by it on Yadong Beichen.
Therefore, Yadong Beichen was deemed to be interested in
the 114,253 H Shares held by Xingbangyu under the SFO.

As of June 30, 2024, Lake Bleu Capital (Hong Kong) Limited
was the investment manager of Lake Bleu Prime Healthcare
Master Fund Limited (“Lake Bleu Prime”) and LBC Sunshine
Healthcare Fund Il. Limited Partnership, which holds
3,394,300 H Shares and 1,390,936 H Shares, respectively.
Therefore, Lake Bleu Capital (Hong Kong) Limited is deemed
to be interested in the Shares in which Lake Bleu Prime
Healthcare Master Fund Limited and LBC Sunshine
Healthcare Fund Il. Limited Partnership were interested under
the SFO.

As of June 30, 2024, Ms. XU Yanhua (1 Z %), an employee of
our Group, was the general partner of Sugian Airdoc and
Sugian Zhongyou, each as an employee incentive platform of
our Company. Therefore, Ms. XU Yanhua is deemed to be
interested in the 3,756,431 and 2,319,588 Unlisted Shares
respectively held by Sugian Airdoc and Sugian Zhongyou
under the SFO.

Save as disclosed above, as of June 30, 2024, to the best
knowledge of the Company, no person, other than the
Directors, Supervisors or chief executives of the Company
whose interests are set out in the subsection above, had any
interests or short positions in the Shares or underlying
Shares as recorded in the register required to be kept under
section 336 of the SFO.
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CORPORATE GOVERNANCE

The Company is committed to maintaining high standard of
corporate governance to safeguard the interests of the
Shareholders, enhance corporate value, formulate its
business strategies and policies, and enhance its
transparency and accountability.

The Company has adopted the code provisions of the
Corporate Governance Code as its own code of corporate
governance. The Board is of the view that the Company has
complied with all applicable code provisions of the
Corporate Governance Code for the Reporting Period,
except for the following:

Under the code provision C.2.1 of the Corporate
Governance Code, the roles of chairman and chief executive
should be separate and should not be performed by the
same individual. Under the current organization structure of
the Company, Mr. Zhang is the chairman of the Board, chief
executive officer and founder of the Company. With
extensive experience in the medical devices industry and
having served in the Company since its establishment, Mr.
Zhang is in charge of overall management, business and
strategic development of the Group. The Board considers
that vesting the roles of the chairman of the Board and the
chief executive officer in the same person is beneficial to the
business operations and management of the Group. The
balance of power and authority is ensured by the operation
of the Board, which comprises experienced and diverse
individuals. As of June 30, 2024, the Board comprised four
executive Directors (including Mr. Zhang) and three
independent non-executive Directors, and therefore has a
strong independent element in its composition.
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On August 28, 2024, Mr. NG Kong Ping Albert (&) (“Mr.
Albert Ng”) resigned as an independent non-executive
Director and ceased to be the chairman of the Audit
Committee and a member of the remuneration and appraisal
committee of the Company. Due to the resignation of Mr.
Albert Ng, the Company does not meet the requirements
that (i) the Board must include at least three independent
non-executive Directors, one of whom must have
appropriate professional qualifications or accounting or
related financial management expertise, and one of whom
must be ordinarily resident in Hong Kong, as required under
Rule 3.10 and Rule 19A.18(1) of the Listing Rules,
respectively; (ii) the independent non-executive Directors
must represent at least one-third of the Board as required
under Rule 3.10A of the Listing Rules; and (iii) the Audit
Committee must comprise a minimum of three members (at
least one of whom is an independent non-executive director
with appropriate professional qualifications or accounting or
related financial management expertise as required under
Rule 3.10(2) of the Listing Rules) and chaired by an
independent non-executive Director as required under Rule
3.21 of the Listing Rules. For further information, please see
the announcement of the Company dated August 28, 2024.

To comply with the aforesaid requirements, the Company
has identified a suitable candidate, Mr. NG Ho Yin Owen (&=
& 9R), to fill the vacancy of independent non-executive
Director in order to fulfill the requirements of the Listing
Rules. For further information, please see the announcement
of the Company dated September 20, 2024.

The Board will continue to review and monitor the practices
of the Company with an aim of maintaining a high standard
of corporate governance and assess whether separation of
the roles of chairman of the Board and chief executive
officer is necessary.
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COMPLIANCE WITH THE MODEL CODE

The Company has adopted the Model Code as its own code
of conduct regarding dealings in the securities of the
Company by the Directors, Supervisors and the Company’s
senior management who, because of his/her office or
employment, is likely to possess inside information in
relation to the Company’s securities. Having made specific
enquiry of all Directors and Supervisors, all of them have
confirmed that they have complied with the Model Code
during the Reporting Period and up to the date of this report.
No incident of non-compliance of the Model Code by the
employees who are likely to be in possession of inside
information of the Company was noted by the Company.

COMPLIANCE WITH RELEVANT LAWS AND
REGULATIONS

The Group’s operations are carried out in the PRC, while its
Shares are listed on the Stock Exchange. The businesses
operated by the Group are subject to the laws of relevant
jurisdiction in the PRC and Hong Kong. During the Reporting
Period and up to the date of this report, as far as the Board
and management are aware, the Group has complied with
relevant laws and regulations that have a significant impact
on the business and operation of the Group in the applicable
jurisdictions.
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During the Reporting Period and up to the date of the interim
report, none of the Group and the Directors, Supervisors
and senior management of the Company were subject to
any investigation initiated or administrative penalties
imposed by the CSRC, banned from entering the market,
identified as inappropriate candidates, publicly condemned
by stock exchanges, subject to mandatory measures,
transferred to judicial organs or held criminally responsible,
and none were involved in any other litigation, arbitration or
administrative proceedings which would have a material
adverse impact on our business, financial condition or
results of operations.

SHARE CAPITAL AND SHARES ISSUED

Details of movements in the share capital of the Company
for the six months ended June 30, 2024 and details of the
Shares issued for the six months ended June 30, 2024 are
set out in note 18 to the interim condensed consolidated
financial information as set out in this report.

DEBENTURE ISSUED

The Group did not issue any debenture for the six months
ended June 30, 2024.

EQUITY-LINKED AGREEMENTS

No equity-linked agreements that will or may result in the
Company issuing shares or that require the Company to
enter into any agreements that will or may result in the
Company issuing shares were entered into by the Company
during the Reporting Period or subsisted at the end of the
Reporting Period.
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SIGNIFICANT INVESTMENTS, MATERIAL
ACQUISITIONS AND DISPOSALS

As of June 30, 2024, the Group held certain investment and
wealth management products, which carries a value of 5%
or more of the Group’s total assets, the details of which are
set out as follows:

EXARE -EARKRBRHES

]

HE2024F6 8300 AEEFAET
REREBVER HEEBELAEBEE
MBEZ5%HA L FEBHIOT ¢

Unrealized Size relative
gain for the to the total
Name of investment/ Fair value as of Reporting assets of the
No. wealth management product Principal amount June 30, 2024 Period® Group
BZz20245%
6H30E BEHR HEREEE
¥ RE/BHEREH r&H AREE RERKEY BELENRR
(RMB’000) (RMB’000) (%)
(AREFR)  (ARETR)
1. China Merchants Bank structured RMB140,000,000 140,505 505 9.08
deposits”
BRERTEBEFRO AR #140,000,0007T
2. New China Innovation Fund® US$15,000,000 109,108 671 7.05
New China Innovation Fund® 15,000,000% 7T
3. IndexCap Med&Tech | L.P.® US$14,500,000 103,695 637 6.70
IndexCap Med&Tech | L.P.® 14,500,000% 7T
Notes: B E

(1)

Representing the structured deposits subscribed for by the
Company from China Merchants Bank Co., Ltd. during the
Reporting Period.

Representing the wealth management product subscribed for
by the Company from New China Innovation Fund SPC on
January 25, 2022.

Representing the limited partnership interest in IndexCap
Med&Tech | L.P. subscribed for by a wholly-owned
subsidiary of the Company on January 24, 2023. For further
details of the transaction, please refer to the announcements
of the Company dated January 24, 2023 and February 6,
2023, respectively.

The relevant investment and wealth management products
did not record any realized gains or receive any dividend for
the Reporting Period.
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The Group has always adopted a prudent investment
strategy and would closely monitor the market changes and
adjust its investment portfolio as and when necessary. The
Group intended to hold these investments as needed aiming
to generating a stable income. Save as disclosed above,
there were no other significant investments nor material
acquisitions or disposals of subsidiaries and affiliated
companies by the Group for the Reporting Period.

FUTURE PLANS FOR MATERIAL
INVESTMENTS OR CAPITAL ASSETS

As of the date of this interim report, we did not have any
existing plan for material investments or acquisition of
capital assets.

CAPITAL COMMITMENTS

As of June 30, 2024, we recorded capital commitment of
RMB37.6 million for the purchase of other financial assets
and capital contributions (as of December 31, 2023:
RMB49.2 million).

CONTINGENT LIABILITIES

As of June 30, 2024, we did not have any contingent
liabilities.

CHARGE ON ASSETS

As of June 30, 2024, we did not have any charge on assets.

FOREIGN EXCHANGE EXPOSURE

Our financial statements are expressed in RMB, but certain
of its cash and cash equivalents are denominated in foreign
currencies, and are exposed to foreign currency risk. We
have established a foreign exchange exposure monitoring
policy and will consider hedging against significant foreign
exchange exposure of the Group should the need arise.
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EMPLOYEE AND REMUNERATION
POLICIES

As of June 30, 2024, we had 254 full-time employees. The
total remuneration cost (share-based compensation
included) incurred by the Group for the six months ended
June 30, 2024 was RMB102.9 million. The remuneration
package of our employees includes salary and bonus, which
are generally determined by their qualifications, industry
experience, position and performance. We make
contributions to social insurance and housing provident
funds as required by the PRC laws and regulations. We have
adopted the 2022 Equity Incentive Scheme on January 13,
2023 to incentivize our employees.

The Remuneration and Appraisal Committee was set up for
reviewing the Company’s emolument policy and structure
for all remuneration of the Directors, Supervisors and senior
management of the Company, having regard to the
Company’s operating results, individual performance of the
Directors, Supervisors and senior management and
comparable market practices.

We provide formal and comprehensive company-level and
department-level trainings to our new employees, followed
by on-the-job training. We also provide trainings and
development programs to our employees from time to time
to ensure their awareness and compliance with our various
policies and procedures.

For the six months ended June 30, 2024, we did not
experience any material labor disputes or strikes that may
have a material and adverse effect on our business, financial
condition or results of operations, or any difficulty in
recruiting employees.

BERHMER

HZE2024F6 A30H © B B254% 28
B8 - 8 £2024F6H30H L/~ @ A -
REEEEMBEHMAAR (BREKROZ)
BARK1029BE T - AR EHEEMF
MEBREFe it —BREKER
BIFE - TR - B RRIBME o &M
RRBRPBEERERNERBMmtgRk
KEERES - K2 K2023F1H13
H R 492022 F IR #E B 5T 21 - LASEN F
MEES -

ARABRIFMEEZZB S HAX
NAREEE EF EEMSREEA
BEMEARR - WRAELETISED
BERES EERARARSRERAR
2 0 %7 B #r 7 BN R SR R S BN A 45

BAIRERFIARAHFEEREIAS
M H) A B AR B BB PT AR IF B o T API IR AN B
REBRHEEINERBRE - ARERK
FHEMRIETRMANSEBRRIRIE -

H £2024F6 A308 L/~ @ A - ®MEK
B A HRMINER - BEARR
R EEBEERBERTNFENERY
BAHNET  MAEHBEEIFES
F(EI R # -



20244 IR &

USE OF NET PROCEEDS FROM GLOBAL
OFFERING

The Company’s Shares were listed on the Stock Exchange
on November 5, 2021. After finalization and the settlement of
the listing expenses, including the relevant expenses
incurred by work done by professional parties, the finalized
net proceeds from the Global Offering amounted to
HK$1,550.7 million. Accordingly, the planned applications of
the net proceeds as disclosed in the section headed “Future
Plans and Use of Proceeds” of the prospectus of the
Company issued on October 26, 2021 are adjusted pro rata
as set forth in the table below. Throughout the Reporting
Period and up to the date of this interim report, the planned
applications and allocation percentage remained
unchanged. As of June 30, 2024, approximately HK$800.8
million of the net proceeds of the Global Offering had been
utilized as follows:
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Actual usage for

the six months Unutilized
Planned Percentage of total ended Actual usage up to proceeds as of  Expected time of
Applications net proceeds June 30, 2024 June 30, 2024 June 30, 2024 full utilization of
(HKS million) (%) (HK$ million) (HKS million) (HKS million)  remaining balance
EZ
2024%6A30R EZ gz
HFRBRE IERERH 202456 A30R 2024568308
GERE  AFEZEAM ERERE WERERE  KDAMBRE  HEREBAZ
(E&#R) (%) (BB#ER) (E&#R) (BB#ER) ROEE
Optimization, development and EMROERMEL - BEN
commercialization of our Core SE4
Product 7754 50 1155 369.1 406.3 2026
Research and development and RMEARENHENRE
manufacturing of our hardware
devices 294.6 19 322 1755 1191 2026
Ongoing and future R&D of our health ~ KFIEEE(TH RARAER
risk assessment solutions RIBEHEE R D ROVHE 155.1 10 446 91.7 634 2026
Development of our portfolio to diversify ~ #MZERAAMFE - NEE
our Al-empowered retina-based EAAIREREREY K
early detection, diagnosis and EANE SR - DR
health risk assessment solutions REERTERRAAE 93.0 6 35 296 63.4 2024
Collaborations with academic and BRI RAREERE TR
research institutions on joint ERETNAE
research projects 715 5 14 17.6 59.9 2024
Working capital and other general EEEeNAM-ROAMAR
corporate purposes 155.1 10 26.9 173 378 2024

Total &t 1,550.7 100 224.2 800.8 749.9
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On August 28, 2024, after careful consideration and detailed
evaluation of the Group’s R&D progress, operation level and
business strategies, the Board resolved to change in the use
of the net proceeds from the Global Offering and
reallocation of the unutilized amount of the net proceeds as
of July 31, 2024 of approximately HK$723.7 million in total,
which is subject to further approval by the Shareholders. For
further details, please see relevant announcement of the
Company dated August 28, 2024.

EVENTS AFTER THE REPORTING PERIOD

On August 28, 2024, the Board resolved to approve the
2024 full circulation of the shares of the Company, pursuant
to which a total of 50,151,012 Unlisted Shares can be
converted into H Shares and listed on the Stock Exchange,
which is subject to further approval by the Shareholders. For
details, please see relevant announcement of the Company
dated August 28, 2024.

Save as disclosed herein and in the note 23 to the interim
condensed consolidated financial information as set out in
this report, there are no important events affecting the Group
occurred after the Reporting Period and up to the date of
this report.

INTERIM DIVIDENDS

The Board does not recommend the payment of interim
dividends for the six months ended June 30, 2024 to the
Shareholders (June 30, 2023: nil).

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased,
sold or redeemed any listed securities of the Company
(including sale of treasury Shares) during the six months
ended June 30, 2024 and up to the date of this interim
report. As of June 30, 2024, the Company did not hold any
treasury Shares.
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SHARE INCENTIVES SCHEME
Incentives granted prior to the Listing

Airdoc Universe, Sugian Airdoc and Sugian Zhongyou were
established in the PRC as our employee incentive platforms,
and respectively held approximately 3.58%, 3.87% and
2.24% of the total issued Shares of the Company as of the
date of this interim report. For further details of the
employee incentive platforms, please refer to the
Prospectus.

2022 Equity Incentive Scheme

On January 13, 2023, the Board resolved to adopt the 2022
Equity Incentive Scheme, which was subsequently approved
by the Shareholders at the extraordinary general meeting of
the Company held on March 30, 2023. Further details of the
2022 Equity Incentive Scheme are set out in the circular of
the Company dated March 10, 2023 and the 2023 annual
report. The 2022 Equity Incentive Scheme shall be valid and
effective for a period of five years commencing from March
30, 2023. The maximum number of Incentive Shares
grantable under the 2022 Equity Incentive Scheme shall not
exceed 6,214,080 H Shares, which shall be satisfied by the
H Shares to be purchased in the open market by trustee.

2024 Equity Incentive Scheme

One August 28, 2024, the Board resolved to adopt the 2024
Equity Incentive Scheme, which is subject to further
approval by the Shareholders. For further details, please see
the announcement of the Company dated August 28, 2024.
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Movements in incentives under the 2022 Equity Incentive 20224 R # 5 B 51 2178 T % &) & B

Scheme

Details of the incentives granted under the 2022 Equity 20224 I HE B =t 2178 T E) & E A&

Incentive Scheme and their movements during the six £2024%6A30H 7~ & A K &)

months ended June 30, 2024 are as follows: mr
Number of Number of Weighted
Incentive ~ Number of Number of Incentive average
Shares Incentive  Number of Incentive Number of Shares  closing price
granted but Shares Incentive Shares Incentive  granted but  of Incentive
not yet vested granted Shares vested cancelled Shares lapsed not yet vested Shares vested
asof  during the duringthe  during the during the asof  during the
Category and name of Vesting Grant January 1, Reporting Reporting Reporting Reporting June 30, Reporting
grantee Position Grant Date period price 2024 Period Period Period Period 2024 Period
HZ20uE HE0UE
1818 64308 BEHR
BRFEHF BEAR BEER HEHR BEHR BRFE EHEEE
BROME CSRTEE CHEYD CHHEEE SANEE  HABEO  RGOmE
ERABHRESA B RFRH 5EE ET¥ER RG#E RG#E RG%E RBHA RA%E HERHBE FHUGE
HKS$
BT
Directors
E=
Mr. Zhang Executive Director and April 3, 2023 Note (1) il 2,330,280 - - - - 2,330,280 -
chief executive officer  April 24,2024 Note 2) il - 1,306,743 179,676 - - 980,058 14.88
REE HTESRERNAT  0BFE4A3E W) &
02454248 [HFER) &
Ms. WANG Lin (£77) Executive Director April 24,2024 Note () il - 100,000 25,000 - - 75,000 14.88
Ikt YEE N24E4 3248 Q) &
Dr. HE Chao () Executive Director April 24,2024 Note (2) il - 72,540 18,135 - - 54,405 14.88
filiz)Ehe B1EE 02448248 Q) &
Mr. QIN Yong (% &) Executive Director April 24,2024 Note (2) il - 100,000 21,116 - - 75,000 14.88
FERE YEE N24E4 3248 Q) &
Senior Management
BREEE
Ms. YANG Wenting Joint Company Secretary ~ April 24,2024 Note (2) il - 100,000 21,116 - - 75,000 14.88
(mXE) and Chief financial
officer
[Ph et e BRELAUERERNEE 024F4A248  WHQ &
Employees
&8
Other grantees Note(3) April 24,2024 Note (4) il - 1,427,757 306,936 - 3,392 1,117,429 14.88
EARA HEE) NAFAAAE MY &
Total 2,330,280 3,107,040 726,756 - 3,392 4,707,172

a3t
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Notes:

1. 25% of the Incentive Shares vested on December 31, 2023.
On April 24, 2024, the Board resolved to accelerate the
vesting schedule of the remaining 75% of the Incentive
Shares, with all such Incentive Shares to vest on September
30, 2024. The Board considers that the reasons and basis for
accelerating the vesting are to (i) recognize and appreciate
Mr. Zhang’s dedication, significant efforts, and outstanding
contributions to the Group, particularly his leadership in
guiding the Group to achieve its corporate and business
development goals in 2023, (i) encourage Mr. Zhang to
leverage his industry expertise and extensive knowledge in
product development and continue enhancing the value of
the Company and its Shares for the benefit of the Company
and its Shareholders as a whole, and (iii) strengthen the
alignment of Mr. Zhang’s long-term interests with those of
the Company, thereby providing an incentive for his ongoing
commitment and contribution to the Group’s future growth.

2. 25% of the Incentive Shares vested upon grant as a reward
for leading the Company in achieving its business targets.
The remaining 75% will vest in three annual installments on
each anniversary of the grant date, subject to the fulfillment
of certain performance targets related to business
development as stipulated in the respective grant
agreements.

3. Other grantees are all employees of the Company (other than
the Directors, Supervisors or senior management members)
who entered into valid employment contracts with the
Company.

4. 25% of the Incentive Shares vested upon grant as a reward
for leading the Company in achieving the business targets.
The remaining 75% will vest in three annual installments on
each anniversary of the grant date, subject to the fulfillment
of certain performance targets related to business
development, sales and marketing, or research and
development milestones (as the case may be), as stipulated
in the respective grant agreements.

Save as disclosed, the Company did not make any other
grants under the 2022 Equity Incentive Scheme as of the
date of this interim report.

As the Incentives were granted to the executive Directors
pursuant to their service contracts with the Group and form
part of their remuneration package thereunder, the grants of
Incentives to the executive Directors are exempt from the
reporting, announcement and independent Shareholders’
approval requirements under Rules 14A.73(6) and 14A.95 of
the Listing Rules.

OTHER INFORMATION
Ht &R
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The number of Incentive Shares available for grant under the
Scheme at the beginning of the Reporting Period and the
end of the Reporting Period are 3,107,040 and nil,
respectively. The number of Shares available for issue under
the Scheme was nil as the Incentive Shares will be satisfied
by the H Shares to be purchased on market by the trustee.
In order to satisfy the 6,214,080 Incentive Shares granted,
since the date of the Company’s 2023 annual report, and up
to the date of this interim report, the trustee purchased a
total number of 2,880,100 H Shares in the open market.

As of the date of this interim report, save as disclosed
above, the Company did not have any other share incentive
scheme or make any grant that is subject to the disclosure
requirements under Chapter 17 of the Listing Rules.

MATERIAL LITIGATION

The Company was not involved in any material litigation or
arbitration for the six months ended June 30, 2024. The
Directors are also not aware of any material litigation or
claims that are pending or threatened against the Group
during the six months ended June 30, 2024.

CHANGES IN THE INFORMATION OF THE
DIRECTORS

Pursuant to Rule 13.51B of the Listing Rules, the changes in
the information of the Directors since the date of the
Company’s 2023 annual report and up to the date of this
interim report are set out below:

On August 28, 2024, Mr. Albert Ng resigned as an
independent non-executive Director and ceased to be the
chairman of the Audit Committee and a member of the
remuneration and appraisal committee of the Company. For
further information, please see the announcement of the
Company dated August 28, 2024.

Save as disclosed above, no information is required to be
disclosed pursuant to Rule 13.51B(1) of the Listing Rules.

RREPYIRBRERR - BIFEZTEA
HI% TR BB (5 E B 5 5l A3,107,040
BEE BRI FEABRTSEEHRS
B AR - MARIR AT BIAT 3 1TH
BB AT - BE{THEIT#6,214,080
BB I - B AR RI2023F FE RS
HHBREZEATHFEAE AR
NATISEE A H£2,880,100%HA% °

BEARHREAMN R EXAREE
S AR R R EAEAAT E A B KR LT R
AE T EERERE R BB 8
EHERRT -

E AN

B £2024F6 A30H It~ 8 A - AR F]
WESREMERFRKFEEE - R
H £2024F6A30B AN EE
MABEEM B AR T AN EE ] 8
BRI E KRR RES ©

B FmHRBE13.51BE - B AR A
2023 F FEiRE B HRE K E 2 AP B ¥R
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ERNEIERFWNEEZZESHAE -
BE@#E—FER  FL2HAQFTHEBA
2024F8 H28HHI A o

Br EXFTHREEN  BIEERARE L
TR BIE13.51B(1)IE T AHE o



20244 IR &

DIRECTORS’ RIGHTS TO ACQUIRE SHARES
OR DEBENTURES

None of the Directors or any of their respective associates
were granted by the Company or its subsidiaries any right to
acquire shares in, or debentures of, the Company or its
subsidiary, or had exercised any such right during the six
months ended June 30, 2024.

CONTINUING DISCLOSURE OBLIGATIONS
PURSUANT TO THE LISTING RULES

The Company does not have any other disclosure
obligations pursuant to Rules 13.20, 13.21 and 13.22 of the
Listing Rules.

REVIEW OF FINANCIAL STATEMENTS

The Audit Committee comprises three independent non-
executive Directors, namely Mr. NG Kong Ping Albert, Dr.
HUANG Yanlin and Dr. WU Yangfeng. Mr. NG Kong Ping
Albert, being the chairman of the committee, is appropriately
qualified as required under Rules 3.10(2) and 3.21 of the
Listing Rules. The primary duties of the Audit Committee are
to assist the Board by providing an independent view of the
effectiveness of the financial reporting process, internal
control and risk management systems of the Company and
overseeing the audit process. The Audit Committee has
reviewed the interim results of the Group for the six months
ended June 30, 2024 and has recommended for the Board’s
approval thereof. The Audit Committee has reviewed
together with the management the accounting principles
and policies adopted by the Company and discussed
internal control and financial reporting matters (including the
review of the unaudited interim results and interim report of
the Group for the six months ended June 30, 2024) of the
Group.

ETREENEEREROARDA
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APPRECIATION

We wish to express our sincere gratitude to our
shareholders and business partners for their continued
support, and to our employees for their dedication and hard
work.

By order of the Board

Beijing Airdoc Technology Co., Ltd.
Mr. ZHANG Dalei

Chairman of the Board

Hong Kong, August 28, 2024
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INDEPENDENT REVIEW REPORT
BYEMKRS

ETREENEEREROARDA 59

Ernst & Young RKEFHEDEFSET Tel EF: +852 2846 9888
27/F, One Taikoo Place FEBMECEREMEI793E  Fax {HH: +852 2868 4432
ﬁ* 979 King's Road RKiti—EE274E ey.com
Quarry Bay, Hong Kong
Independent review report BIEMRE

To the board of directors of Beijing Airdoc Technology
Co., Ltd.

(Incorporated in the People’s Republic of China with limited
liability)

INTRODUCTION

We have reviewed the interim financial information set out on
pages 61 to 99, which comprises the condensed
consolidated statement of financial position of Beijing Airdoc
Technology Co., Ltd. (the “Company”) and its subsidiaries
(the “Group”) as at 30 June 2024 and the related condensed
consolidated statements of profit or loss, comprehensive
income, changes in equity and cash flows for the six-month
period then ended, and explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of a report on
interim financial information to be in compliance with the
relevant provisions thereof and International Accounting
Standard 34 Interim Financial Reporting (“IAS 34”) issued by
the International Accounting Standards Board (“IASB”). The
directors of the Company are responsible for the preparation
and presentation of this interim financial information in
accordance with IAS 34. Our responsibility is to express a
conclusion on this interim financial information based on our
review. Our report is made solely to you, as a body, in
accordance with our agreed terms of engagement, and for
no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this
report.
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SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”). A review of interim financial
information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in
accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an
audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information is
not prepared, in all material respects, in accordance with
IAS 34.

Ernst & Young
Certified Public Accountants
Hong Kong

28 August 2024
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
FHIf GRS ERR

FOR THE SIX MONTHS ENDED 30 JUNE 2024 # %2024 6 A30H 1L/~ 1E A

For the six months ended 30 June

B Z6H30HIL<EA
2024 2023
20244 20234
(Unaudited) (Unaudited)
(REEER) (REEEZ)
Notes RMB’000 RMB’000
Bt AR®ET T AREF T

REVENUE ON 4 93,710 82,502
Cost of sales H & B (39,954) (31,138)
Gross profit E7 53,756 51,364
Other income and gains HE g A Rz 5 17,719 49,786
Selling and distribution expenses 56 & 7 $5 5 &% (38,198) (44,292)
Administrative expenses ITEFAX (41,988) (39,175)
Impairment losses on financial & @& EREFEE

assets, net (24,817) 52
Research and development 25 X2

expenses (48,986) (56,517)
Other losses HihEsE 5 - (1,472)
Finance costs B T K AR 6 (216) (279)
LOSS BEFORE TAX RREE AT B 18 7 (82,730) (40,529)
Income tax credit/(expense) FrisFiiEe, (Fx) 8 1,242 (488)
LOSS FOR THE PERIOD HAEE (81,488) (41,017)
Attributable to: AT AT, -

Owners of the parent ISYNCIE/FS PN (80,502) (36,970)

Non-controlling interests FEVERR R = (986) (4,047)

(81,488) (41,017)

LOSS PER SHARE FAREEEDR

ATTRIBUTABLE TO BEABRGLHNER

ORDINARY EQUITY B

HOLDERS OF THE PARENT 10
Basic and diluted ERKEE

(expressed in RMB) (AARH®EZ|R) (0.79) (0.36)
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FHIF RS W R

FOR THE SIX MONTHS ENDED 30 JUNE 2024 #2024 6 A30H (L7~ 1E A

For the six months ended 30 June

B ZEZ6H30H LLAEA
2024 2023
2024 20234
(Unaudited) (Unaudited)
(REER) (REEE=Z)
RMB’000 RMB’000
AR¥T T AR®ETF T
LOSS FOR THE PERIOD HREE (81,488) (41,017)
OTHER COMPREHENSIVE LOSS HitiZa B R
Other comprehensive loss that may be E& A EFHOHEEEEN
reclassified to profit or loss in Hihire B8
subsequent periods:
Exchange differences on translation of  #& — ] B A 71 81 7%
the financial statements of a WMAFMEEMER
subsidiary 5 (87) (268)
Other comprehensive loss that willnot E#Z T EHMHEEER
be reclassified to profit or loss in W E AR E E1E
subsequent periods:
Equity investments designated at fair 5 E AU A A EBEEH
value through other comprehensive HEHir AHLMERE
income: WaEHERIEE -
Changes in fair value NREEES (480) (932)
OTHER COMPREHENSIVE LOSS FOR HiRH iR & &S
THE PERIOD, NET OF TAX EHBRBIE (567) (1,200)
TOTAL COMPREHENSIVE LOSS FOR HR#4EEEASE
THE PERIOD (82,055) (42,217)
Attributable to: AR AT L :
Owners of the parent SYNCIETFSPN (81,039) (38,094)
Non-controlling interests FEVE AR M A (1,016) (4,123)
(82,055) (42,217)
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
T HI S B 4R S B B R O 3R

30 JUNE 2024 14202446 430H

30 June 31 December
2024 2023
20245 20234
6H30H 12H31H
(Unaudited) (Audited)
(REEHEZ) (fez&%)
Notes RMB’000 RMB’000
k3 ARBFE  ARETR
NON-CURRENT ASSETS FRBEE
Property, plant and equipment #% - &= & & & 11 20,237 17,994
Right-of-use assets EREEE 4,644 10,451
Goodwill EES 127,213 127,213
Other intangible assets Hm\Ep&E 88,917 93,934
Other financial assets Hi e rt&E 14 284,202 148,413
Other non-current assets HuIERBEE 4,536 4,980
Total non-current assets ERBEELE 529,749 402,985
CURRENT ASSETS REBEE
Inventories FE 28,197 40,134
Trade receivables JFE W BR 3R 12 58,189 79,640
Prepayments, other receivables TE{FIE « Efth FE Y IR
and other assets MEMEE 13 22,816 17,439
Other financial assets Hi & E 14 342,068 163,837
Cash in transit for investment FARKENERIE S - 49,579
Time deposits over three 838 = (& A &9 & BifF 3K
months 15 18,587 37,519
Restricted bank deposits ZIRERITFR 15 - 2,289
Cash and cash equivalents RekREEEY 15 547,763 891,490
Total current assets MENEEBE 1,017,620 1,281,927
CURRENT LIABILITIES REBEE
Trade payables & BR 3K 16 7,942 17,529
Other payables and accruals ~ EMEMNFKIBENEFTER 17 37,853 60,016
Contract liabilities GHAE 12,517 23,726
Lease liabilities MEAE 3,479 8,622
Tax payable FERT IR - 344
Total current liabilities mEBEERE 61,791 110,237
NET CURRENT ASSETS RBEEZFE 955,829 1,171,690
TOTAL ASSETS LESS EERERRBEE
CURRENT LIABILITIES 1,485,578 1,574,675
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
TR RS M B AR R

30 JUNE 2024 14202446 30H

30 June 31 December

2024 2023
20245 722023 4F
6H30H 12H31H
(Unaudited) (Audited)
(REEEX) (fe&%)
Notes RMB’000 RMB’000
k3 ARBTRE  ARETR
NON-CURRENT LIABILITIES ¥k #RE& &
Deferred tax liabilities EERIBEE 10,755 11,939
Lease liabilities HEAE 587 752
Deferred income PRIEW A 2,609 4,200
Total non-current liabilities EREBBERR 13,951 16,891
Net assets FEE 1,471,627 1,557,784
EQUITY =
Equity attributable to owners &I RA Al B A B R
of the parent
Share capital % 7 18 103,568 103,568
Treasury shares [EETF A% 1A (20,476) (10,442)
Reserves i 1,372,150 1,447,257
1,455,242 1,540,383
Non-controlling interests FEIE R i = 16,385 17,401
Total equity BB 1,471,627 1,557,784
Zhang Dalei Wang Lin
RAXE E M
Director Director

EF EF
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FHIFRRS RS ER

FOR THE SIX MONTHS ENDED 30 JUNE 2024 # %2024 6 A30H 1L/~ 1E A

Attributable to owners of the parent

BRARERAES
Fair value
reserve Non-
Share Treasury Share Exchange (non- Other Accumulated controlling
capital shares premium reserve recycling) reserve losses Total interests  Total equity
DABERE
A EXRHB BAEE EXfiE (Foag) Hit kit 2itER At FBRER REAE
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTR ARMTR ARMTR ARMTR AR®TR ARBTR ARMTR ARMTR ARMTR ARET:R
At1 January 2024 (audited) R024F1B18 (8%F%) 103,568 (10,442 1,827,965 731 - 96,655 (478,094 1,540,383 17,401 1,557,784
Loss for the period Tl 5 - - - - - - (80,502) (80,502) (986) (81,488)
Other comprehensive loss for the period: B H A 5 :
Change in fair value of equity AR EEHERR
investments at fair value through EERIN-
other comprehensive income, net BEmREREY
of tax MEEEY
(fkBiE) - - - - (480) - - (480) - (480)
Exchange differences on translation BERINEENER
of foreign operations 28 = = = (57) = = = (57) (30) (87)
Total comprehensive loss for the period A BELE = - - (57) (480) - (80,502) (81,039) (1,016) (82,055)
Treasury shares purchased BEEEERR - 26,691) - - - - - (26,691) - (26,691)
Equity-settled share-based transactions ~ MEREEHRAZTHL S - - - - - 22,589 - 22589 - 22,589
Exercise of restricted shares IEZRHRR - 16,657 4,185 - - (20,842) - - - -
At30 June 2024 (unaudited) 10024567308
(REEH) 103,568 (20,476) 1,832,150 674 (480) 98,402 (558,596) 1,455,242 16,385 1,471,627
Attributable to owners of the parent
NV AR
Fair value
reserve Non-
Share Share Exchange (non- Other  Accumulated controlling
capital premium reserve recycling) reserve losses Total interests Total equity
DrEEER
e ki35 E EifE  (T2E) Efpk ZithiE i FERER BHEE
RMB'000 RMB’000 RMB'000 RMB'000 RMB'000 RMB'000 RMB’000 RMB’000 RMB'000
ABEFTT  ARBETR  ARETT  ARETT  ARETRT  ARETRT  ARETn  ARETRT  ARETRH
At 1 January 2023 (audited) 120231810 (BEH) 103,568 1,827,965 673 1,274 78,206 (345,561) 1,666,125 5,237 1,671,362
Loss for the period HmER - - - - - (36970) (36970) (4,047) (w017)
Other comprehensive loss for the period: SR E i ARIE :
Change in fair value of equity FEAE
investments at fair value through 2HHALMEA
other comprehensive income, net EHERRED
of tex RAEEEY
(B3 - - - 032) - - ©32) - @)
Exchange differences on translation BERINEENER
of foreign operations 8 - - (192) - - - (192) (76) (268)
Total comprehensive loss for the period BhGeERESR - - (192) (932) - (36,970) (38,004) (4123 (42,217)
Acquisttion of subsidiaries YEMBRF - - - - - - - 28412 28,412
Contributions from a non-controlling FERRELE
shareholder - - - - - - - 1,345 1,345
Equity-settled share-based transactions NERHENRAZARS - - - - 11,147 - 11,147 - 11,147
At30 June 2023 (naudited) #0236 5308
(REEHR) 103,568 1,827,965 481 342 89,353 (382,531) 1,639,178 25811 1,665,049
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

FHFAGERERER

FOR THE SIX MONTHS ENDED 30 JUNE 2024 #2024 6 A30H (L7~ 1E A

For the six months ended 30 June

B ZE6H30AIEAEA
2024 2023
20244 2023%F
(Unaudited) (Unaudited)
(RECEZ) (REEEZ)
Notes RMB’000 RMB’000
B 5T AR¥T T ARBFTT
CASH FLOWS FROM RETHHMBRE
OPERATING ACTIVITIES RE
Loss before tax iRl E 18 (82,730) (40,529)
Adjustments for: AT B IBHETTHE
Finance costs E\ﬁ%}i$ 216 275
Interest income NIPSR N (4,451) (8,976)
Depreciation of property, plant ~ #1% - &= K& & &
and equipment e 4,916 8,412
Amortisation of other b & B 5
intangible assets 5,017 941
Depreciation of right-of-use TRAEEERE
assets 3,419 4,192
Write-down of inventories to FE®RA#IEFE
net realisable value B R 2,708 —
Gains on termination of the LIEHE S AR
lease contracts Iz (138) —
(Gains)/loss on disposal of HEME  BER
property, plant and JAER (),
equipment B8 (48) 973
Provision for impairment of JE W BR FORU (B B 1
trade receivables 24,691 2,840
Provision for impairment of H e W SR IB R (E
other receivables B 126 98
Foreign exchange gains, net B 5,3 U a (387) (7,805)
Fair value gains on financial NAREETFER
assets at fair value through HE8 AEH
profit or loss BaremEE
WA EENR (2,161) (9,841)
Investment income from TEMEERERA
financial assets (6,406) (22,588)
Equity-settled share-based N EREEN RSN
transactions TR 22,589 11,147
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20244 IR &

ETREENEEREROARDA

FHERESAERERER

FOR THE SIX MONTHS ENDED 30 JUNE 2024 # %2024 6 A30H L7~ 1E A

For the six months ended 30 June

HZE6H30RIEAEA
2024 2023
20244 2023%F
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
RMB’000 RMB’000
AR¥ T AREFTT
Decrease/(increase) in inventories FERL,/(8m) 9,229 (14,041)
Increase in trade receivables & LS AR K% N (3,241) (16,764)
Increase in prepayments, other TEATFRIE ~ H R Y FRIE K
receivables and other assets H fth & E 3L (5,503) (7,549)
Decrease in other non-current assets £ {tf 375 )& &= 694 —
(Decrease)/increase in trade FETBR R Ok 2>),/$& hn
payables (9,587) 3,945
Decrease in other payables and HMERNRIBRETER
accruals Vi (21,022) (10,964)
(Decrease)/increase in contract BHEERD), LN
liabilities (11,209) 8,307
Decrease in deferred Income B E U AR D (1,591) -
Decrease in restricted bank deposits 2[R %l R 1717 ZURL 2,289 —
Cash used in operations KEMARS (72,580) (97,927)
Interest received 2 F B 4,119 3,001
Income taxes received B TS H 75 —
Net cash flows used in operating KEEHFABREREFE
activities (68,386) (94,926)
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FHIEEGEEERER

FOR THE SIX MONTHS ENDED 30 JUNE 2024 #2024 6 A30H (L7~ 1E A

For the six months ended 30 June

HZ6H30BIEAEA
2024 2023
2024 2023%F
(Unaudited) (Unaudited)
(REEEX) (RE&EZ)
RMB’000 RMB’000
AR¥T ARETT
Net cash flows used in operating rEEEBFTABESRE F5E
activities (68,386) (94,926)
CASH FLOWS FROM INVESTING RETHFEESRE
ACTIVITIES
Proceeds from disposal of property, &Y% « KE L& EFS
plant and equipment FIH 805 163
Proceeds from disposal of other e H AL R E E TS IE
financial assets 1,034,954 1,455,963
Proceeds from disposal of time HEE T RS HRIA
deposits 37,519 153,525
Purchases of items of property, plant BEE Y% - HE L& EEE
and equipment (7,917) (2,161)
Purchases of other intangible assets & E HE B & & (1,500) —
Purchases of other financial assets B E HM & @& E (1,291,308) (1,641,216)
Purchase of time deposits BEEHER (18,255) (90,698)
Prepayment for purchase of other BEHMRHABEENTEN
long-term assets KIE (250) (269)
Acquisition of subsidiaries U BE BT /8 R - (176,810)
Net cash flows used in investing REEBFARESRE FHE
activities (245,952) (301,503)
CASH FLOWS FROM FINANCING ®IEETBHFEBESRE
ACTIVITIES
Principal portion of lease payments A& XA A& Z5 (2,998) (4,342)
Contributions from a non-controlling ~ FE#2 JE A% 5 HH &
shareholder = 1,345
Purchases of treasury shares BEEFR®G (26,691) -
Net cash flows used in financing BREEYMAREREFE
activities (29,689) (2,997)




2024F IR E ARBENKRBEROARDA

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FHIERRERERER

FOR THE SIX MONTHS ENDED 30 JUNE 2024 # %2024 6 A30H L7~ 1E A

For the six months ended 30 June

HZE6H30RIEAEA
2024 2023
20244 2023%F
(Unaudited) (Unaudited)
(REEER) (RE&&EZ)
Notes RMB’000 RMB’000
ihg=d ARE®T R AREFTT
NET DECREASEINCASHAND B&REEZEEY
CASH EQUIVALENTS B REE (344,027) (399,426)
Cash and cash equivalents at HyRekEe
beginning of period ZEWY 891,490 1,268,250
Effect of foreign exchange rate  4|\[E [ R & Bh &)
changes, net T2 FH 300 7,536
CASH AND CASH BRHRERRE
EQUIVALENTS AT END OF ZEY
PERIOD 15 547,763 876,360
ANALYSIS OF BALANCESOF H&RkREELSZEEY
CASH AND CASH EERD M
EQUIVALENTS
Cash and bank balances e KIRITS *ﬁ% 512,129 853,310
Non-pledged time deposits with & AR REIHH
original maturity of less than =f@A E’\J?ﬂf\ﬁﬁﬁm
three months when acquired HFER 35,634 23,050
Cash and cash equivalents as ~ 27I|/AFh EifG 8L A
stated in the interim FBRAERNE S
condensed consolidated RkIReEEY
statement of financial position 547,763 876,360

Cash and cash equivalents as iﬁ'J NG EERS S
stated in the interim REeERERNES
condensed consolidated &fﬁ/\mf )
statement of cash flows 547,763 876,360




70

BEIJING AIRDOC TECHNOLOGY CO., LTD. Interim Report 2024

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
TSR RS M E R R

30 JUNE 2024 14202446 30H

1.

BASIS OF PREPARATION

The interim condensed consolidated financial
information for the six months ended 30 June 2024 has
been prepared in accordance with IAS 34 /nterim
Financial Reporting. The interim condensed
consolidated financial information does not include all
the information and disclosures required in the annual
financial statements, and should be read in conjunction
with the Group’s annual consolidated financial
statements for the year ended 31 December 2023.

Beijing Airdoc Technology Co., Ltd. (the “Company”)
was established as a limited liability company in the
People’s Republic of China (the “PRC”) on
9 September 2015. The Company was converted from
a limited liability company into a joint stock limited
liability company on 28 December 2020. The Company
was listed on the Main Board of The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) on
5 November 2021.

The Company and its subsidiaries (together, the
“Group”) are primarily focusing on providing
Al-empowered retina-based early detection, diagnosis
and health risk assessment solutions.

mEEE

H £2024%6 8308 L/~ 18 AR F
BSR4 & B AR ERIBCER g
FTAERI) 3455 [ HABH 75 3R 5 | 4%
& REIE ARG E B ERTBE
FEVBRERATHIEEREH
= EHEREBE#E E£2023F 12 A31
HIEFENFELREMEHRE—H

IREERBERKRMDARA A
(42 &) 201559 A9H £
FEARZENH(THEDKILZAEBR
SRR - AAAEHR20205F12 A28
HRAERSER RN AN AR
AR e ARARIFR2021F11 A5H &
EBBERSMABRAR (TR
Frl) MR LT o

Apr e EWE QR (RHEIARE
) EEETNIRHATEERE
REGER R Bl - 2 M2
FRRFHERRTT R -
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ETREENEEREROARDA

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

2. CHANGES IN ACCOUNTING POLICIES
AND DISCLOSURES

The accounting policies adopted in the preparation of
the interim condensed consolidated financial
information are consistent with those applied in the
preparation of the Group’s annual consolidated
financial statements for the year ended 31 December
2023, except for the adoption of the following revised
International Financial Reporting Standards (“IFRSs”)
for the first time for the current period’s financial

information.

Amendments to
IFRS 16

Amendments to
IAS 1

Amendments to
IAS 1

Amendments to
IAS 7 and IFRS 7

Lease Liability in a Sale and
Leaseback

Classification of Liabilities as
Current or Non-current (the
“2020 Amendments”)

Non-current Liabilities with
Covenants (the “2022
Amendments”)

Supplier Finance
Arrangements

2.

A R AR S M S B R
30 JUNE 2024 17202446 30H

EBRREBREE

Rl IR A AR & B 75 B BT IR AR
VE TR SR RN R AU E 2023
F12A31B L FENFELES M
WRTERAE B R AHEM
BEHE KRB T EERTCERRE
5 ¥ 5 22 R (KB B Bt %% 3 5 2
BN BRIN

(BRI BmEE HERMETFL
A1) 165% HEEAE
(1BETA)

(BEBREEER) BESEA
F1% (EFIAR) B IETE

([20204
1837 J)

(EBREEHER) WERZEL

B (BFIA)  FRBEE
([2022%
1837 J)

(B et ER) HREGHE

F75 LB ZH

RS LR
T (ERTA)
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FHIfEAAGR S

30 JUNE 2024

2.

Bt %5 B R B

7202446 A30H

CHANGES IN ACCOUNTING POLICIES
AND DISCLOSURES (continueq)

The nature and impact of the revised IFRSs are
described below:

(@)

Amendments to IFRS 16 specify the requirements
that a seller-lessee uses in measuring the lease
liability arising in a sale and leaseback transaction
to ensure the seller-lessee does not recognise
any amount of the gain or loss that relates to the
right of use it retains. Since the Group has no sale
and leaseback transactions with variable lease
payments that do not depend on an index or a
rate occurring from the date of initial application
of IFRS 16, the amendments did not have any
impact on the financial position or performance of
the Group.

The 2020 Amendments clarify the requirements
for classifying liabilities as current or non-current,
including what is meant by a right to defer
settlement and that a right to defer must exist at
the end of the reporting period. Classification of a
liability is unaffected by the likelihood that the
entity will exercise its right to defer settlement.
The amendments also clarify that a liability can be
settled in its own equity instruments, and that
only if a conversion option in a convertible liability
is itself accounted for as an equity instrument
would the terms of a liability not impact its
classification. The 2022 Amendments further
clarify that, among covenants of a liability arising
from a loan arrangement, only those with which
an entity must comply on or before the reporting
date affect the classification of that liability as
current or non-current. Additional disclosures are
required for non-current liabilities that are subject
to the entity complying with future covenants
within 12 months after the reporting period.

2.

SHHREREBREE @

P

L

BT BR B 75 ¥R 15 42 B

DR

537 3NN U

(@)

(b)

CEE B B 75 & 22 BI) 2 1655%
(BETAR)ETHE A — &MEA
R EEREEARSFREED
HMEBBRFTERANBRE - K
BMREH — AHAATHERER
HRENFEAEBBENEME
meoHRNAEEBEBEXREM
(BRI S 2 AI) B 1657 2
Hie - PFE ] BHEE RN
BURRIE B M R ER D
R H BB AW AR E
ZIK’EIE”JHMXHNRQ&%EEEE
EfA &

2020 &R B BBl D BB AR
@Ji#m@)ﬂﬁ%ﬁm ’ ETETE GE
HEERENESE  ULHESE
ARG RTFE - AED
DRI BERITEEENTE
BENIREMENTE - BF] AR
IEE BERIRHEB SR
m L AZKE RAEEAERE
ERHEBIRE RN ERE
m LA ARRE - BEMNGRRT

A

TeEBHNKE - 2022F (85T
HE— LT EERTHEE

MEEROF  REEENR
£ HE s 2 B /BE ST LY
ATEREZEEN Eﬂz#m

oM o BN BN ImEHE
1218 A AW /EE ?*X%Z’Jéﬁ
EMBEE  FEHETEINE
E‘g o
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ETREENEEREROARDA

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
TR REE M B ER M

2. CHANGES IN ACCOUNTING POLICIES
AND DISCLOSURES (continued)

(b)

(continued)

The Group has reassessed the terms and
conditions of its liabilities as at 1 January 2023
and 2024 and concluded that the classification of
its liabilities as current or non-current remained
unchanged upon initial application of the
amendments. Accordingly, the amendments did
not have any impact on the financial position or
performance of the Group.

Amendments to IAS 7 and IFRS 7 clarify the
characteristics of supplier finance arrangements
and require additional disclosure of such
arrangements. The disclosure requirements in the
amendments are intended to assist users of
financial statements in understanding the effects
of supplier finance arrangements on an entity’s
liabilities, cash flows and exposure to liquidity
risk. The disclosure of relevant information for
supplier finance arrangements is not required for
any interim reporting period during the first annual
reporting period in which an entity applies the
amendments. As the Group does not have
supplier finance arrangements, the amendments
did not have any impact on the interim
condensed consolidated financial information.

3. OPERATING SEGMENT INFORMATION

Since the Group’s revenue and operating losses were
mainly from the activities related to the development,
production, marketing, and sale of integrated solutions
of Al-based software and hardware in Chinese
Mainland, and most of the Group’s identifiable
operating assets and liabilities are in Chinese
Mainland, the Group only has one reportable operating
segment.

30 JUNE 2024 17202446 30H

2. BN HXREHREE @

(b)

(%)

NEE D EHAHHE E2023F
1 1A M2024FE1 A1 B
BRI AEM » WIS H &R

RERERET®R  HAED
BRARBIIERBRIETE -

Ak - ZFERT AL AREANE
B B A OR B R IR E

By 488
4

(BIFR g st ERDFE7H M(E
BRI S ERDFE TR (BET
) BAHRERRE LN
B WESRH AR YETTE
SMEER o ER] ARV EE E K
SHEEBDY WKL EERE
HEBRELHHERAE
RengMndEsRRng
2 HERBEREITNEESF
EREHA - T+ RS
R EBREHERERE L
MRBEEE - IR AKE L&
HERRE LS BHI&IER]
A ARG PG RGE W EE
HELEERZE -

3. RETHER

HRAREBERARKEBREIZR
BRPBEAMOFRE  LE m5
EENEEA LT RERESF—BIL
ORI RRAE) - M ASKEKRELD
AEpEeEERABEIMRTE
W MAEEES —EET®RE

HAEE -
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TR S M B ER M

30 JUNE 2024 14202446 30H

3. OPERATING SEGMENT INFORMATION 3. &&o5IEE @)

(continued)
Geographical information HEER
(a) Revenue from external customers (a XKEIBEFEHKA
For the six months ended
30 June
B Z6H308 LLAEA
2024 2023
2024 F 20234
(Unaudited) (Unaudited)
(R HFZ) (REEZR)
RMB’000 RMB’000
AR¥ET T AREEFIT
Chinese Mainland A A 4 89,100 78,566
Other countries/regions HMBER, & 4,610 3,936
Total revenue from contracts with R B & F & L8y A
customers R 93,710 82,502
The revenue information above is based on the FRRA BRI TIRIBERE 2 i
locations of the customers. 2hE D o
(b) Non-current assets (b) FREBEE

30 June 31 December

2024 2023

2024 F 20234

6H30H 12H31H

(Unaudited) (Audited)

(REEZ) (T %)

RMB’000 RMB’000

ARET T AREETIT

Chinese Mainland AR A 245,547 254,572

Total non-current assets FRBEERE 245,547 254,572
The non-current asset information above is based FHIERBEEERTIRIEE
on the locations of the assets and excludes E(RitemITANELERE

financial instruments and deferred tax assets. BE) 2HEE 5 o
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30 JUNE 2024 17202446 30H

3. RESIER @)

ETREENEEREROARDA

3. OPERATING SEGMENT INFORMATION

(continued)

FEFEFZEHR

Information about a major customer

(a) Disaggregated revenue information (@ HDBEUAEH
REARR B IH AL E R A10%
FA LB REEERFHBA
(A HRFZEHAE T E) &
AT -

Revenue from each of the major customers
(aggregated if under common control) which
accounted for 10% or more of the Group’s
revenue during the period is set out below:

For the six months ended

30 June
EZ6H30H IL@EA

2024 2023

2024 F 20234

(Unaudited) (Unaudited)

(REEEZ) (RE&EZ)

RMB’000 RMB’000

AR¥ T ARET T

Customer A EPA 10,389 11,273

Customer B =FB 6,179 b

Customer C ®FC * 8,494

Total st 16,568 19,767
* The corresponding revenue of the customer is not * #H E£2024F6H30H LA

fE] - I MERIFT B R AL
MMEAR KB R R A10%3K
Mt it SR EZE P
HFEFEUA -

disclosed as the revenue individually did not
account for 10% or more of the Group’s revenue
for the period ended 30 June 2024.

#H £202346 A30H I+
M- ARERFTERRAL
M AL B A B A10%k
b At EEEZERs
O R FE U A o

* The corresponding revenue of the customer is not *
disclosed as the revenue individually did not
account for 10% or more of the Group’s revenue
for the period ended 30 June 2023.
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TR S M B ER M

30 JUNE 2024 14202446 30H

4. REVENUE

Interim Report 2024

4. WA
WA BT -

An analysis of revenue is as follows:

For the six months ended

30 June
BZ6H30H 1LxER
2024 2023
2024 F 20234
(Unaudited) (Unaudited)
(REER) (RE&HEZ)
RMB’000 RMB’000
AR¥T T ARETTT
Revenue from contracts with REEFPELHRRA
customers 93,710 82,502
Disaggregated revenue information XREZEFSXNWAH
for revenue from contracts with PERANER
customers
Disaggregated by customer type BEFEISE
Integrated solution of Al-based AT BB REH
software and hardware: —BBRAFTR:
Medical institutions (Airdoc Medical) — E2&E#i# (EERE) 36,450 29,845
Consumer healthcare environments AEFES= (BE
(Airdoc Health) ERE) 19,270 21,693
Eye health management settings RiEReEss
(Airdoc Eye Health) (EERMER) 37,990 30,964
Total @t 93,710 82,502
Disaggregated by geographical EHMBETESE
market
Chinese Mainland R A 89,100 78,566
Other countries/regions HMBER, & 4,610 3,936
Total 4Bt 93,710 82,502
Disaggregated by timing of revenue A BEZHI R
recognition -]
Goods or services transferred at a RE—FBEEN
point in time B m sk R 7% 85,742 69,000
Services transferred over time PERS RIS 8
AR 75 7,968 13,502
Total et 93,710 82,502
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TR REE M B ER M

30 JUNE 2024 17202446 30H

5. OTHER INCOME AND GAINS/(LOSSES) 5. Hfttlh ARWE (&#E)

An analysis of other income and gains/(losses) is as HAb WA Rz, (E518) 899 47 1A
follows: ™

For the six months ended

30 June
BZE6H30HLLAEA
2024 2023
20244 20234
(Unaudited) (Unaudited)
(RBER) (REEZ)
RMB’000 RMB’000

ARBTT ARETT

Other income Habug A
Interest income from bank deposits SRITIFFF B U A 4,451 8,976
Investment income from financial SREEFMSIRE
assets WA 6,406 22,588
Total other income Hith g A\ 4258 10,857 31,564
Gains W=
Fair value gains on financial assets at AR EBE=EA
fair value through profit or loss HEF5 AE H
B fEEN
A BERS 2,161 9,841
Foreign exchange gains, net PE 3 U s ) 58 387 7,805
Government grants XA 4 Bh 2,695 237
Others HAth 1,619 339
Total gains W58 6,862 18,222
Total other income and gains H A R 4258 17,719 49,786
Other losses HihE 8
Loss on disposal of items of property, &Y « HE&
plant and equipment HIEE B WEE - (973)
Donation expenses B - (499)

Total other losses HihEsiE4a%8 - (1,472)
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TR S M B ER M

30 JUNE 2024 14202446 30H

6. FINANCE COSTS 6. BIFER A

For the six months ended
30 June
BZ6H30H1I~<EA

2024 2023
20244 20234
(Unaudited) (Unaudited)
(REEZ) (RggzE=Z)
RMB’000 RMB’000
AR®BT T AREF T

Interest on lease liabilities HEAERNE 216 275
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
TR REE M B ER M

30 JUNE 2024 17202446 30H

7. LOSS BEFORE TAX 7. REATEE
The Group’s loss before tax is arrived at after charging/ ANEE R BT ES B Ty R 0Bk (R
(crediting): AT EIERESGH -

For the six months ended

30 June
B Z6H30H IL<EA
2024 2023
20244 2023%F
(Unaudited) (Unaudited)
(REEZ) (REsEZ)
RMB’000 RMB’000
AR¥ T ARBFTT
Cost of inventories sold BEEFERK 26,263 18,801
Write-down of inventories to net FERA 5 FEN
realisable value TR 2,708 —
Cost of Al-based software solutions ERHEAIEREMT
provided BRRTT RPN 10,983 12,337
Total et 39,954 31,138
Depreciation of property, plant and M - BB REE
equipment e 4,916 8,412
Depreciation of right-of-use assets FHEESERE 3,419 4,192
Amortisation of other intangible assets i £ 2 & & # £ 5,017 941
Impairment of financial assets, net: TREERBEFE -
Impairment of trade receivables, net  JEUER FURE F4E 24,691 2,840
Impairment of other receivables, net  E b /& ZIE B E
HER 126 98
Reversal of impairment of a EREHBERD
guarantee contract = (2,990)
Employee benefit expense: BEBAMFEX :
Salaries, wages and other benefits e TERHEM
& F 75,597 80,774
Pension scheme contributions RIREEHEIH R
(note 1) (PfF=E1) 4,675 6,132
Share-based payments B0 < 1+F 22,589 11,147
Total 1BET 102,861 98,053
Note 1: There are no forfeited contributions that may be MieE1: AEE(EREX)WLERA
used by the Group as the employer to reduce the RUABER B HFUKTERER

existing level of contributions. WALFR o
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30 JUNE 2024 14202446 30H

8.

INCOME TAX

The Group is subject to income tax on an entity basis
on profits arising in or derived from the jurisdictions in
which members of the Group are domiciled and
operate.

Pursuant to the relevant rules and regulations of the
Cayman Islands, a subsidiary of the Group
incorporated therein is not subject to any income tax in
the Cayman Islands.

Hong Kong profits tax has been provided at the rate of
8.25% (2023: 8.25%) on the estimated assessable
profits arising in Hong Kong during the period of one
subsidiary of the Group which is a qualifying entity
under the two-tiered profits tax rates regime.

Under the relevant PRC income tax law, entities
qualified as high-technology enterprises are entitled to
a preferential income tax rate of 15%. The Company
and three subsidiaries were recognised as
high-technology enterprises and are subject to income
tax at 15%.

Under the relevant PRC income tax law, the PRC
subsidiaries of the Group are subject to income tax at a
rate of 25% on their respective taxable income except
for the Company and three subsidiaries.

Fri®

AEENZEE
BAKEKE R
"

RBE|FERFTEER
AEEERA)

BAMELB IR
BRI

R 8 B BB R R - A
£ B BT & BB LM AR T 0 — R
BT SR B BB WA
B8 -

REE-—FRWBRARZEBFER
TR EHRREBELE 2 hEHER
i 4 F11%8.25% (20234 : 8.25%)
ZHEFTIREBHE  ZRARATAW
BHFEHREFNENEE -

RIBABETEMAERE BB
BRMEXRERNEEREEZTR15%
MFFRESHRE - ARE =M
B QB ERE s AR
W32 15% E BE RGN FT 1S5 ©

RIZEBREAETE  BRALQT
=M ERRIN - ANEE T B
BRAAAMRESBRRBRBAR
25% TR R BUR TS ©

For the six months ended

30 June
BZ6H30HLLA<EA
2024 2023
20244 20234
(Unaudited) (Unaudited)
(REER) (REgEE=Z)
RMB’000 RMB’000
ARET R ARBTTT
Current BN EA
Charge for the period HA Bk 17 488
Overprovision in prior periods BT BB R R (75) —
Deferred T (1,184) -

Total tax (credit)/charge for the period EiAFIE (%),

Einlli gk

(1,242) 488
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10.

DIVIDENDS

No dividends were declared or paid by the Company
during the six months ended 30 June 2024 (six months
ended 30 June 2023: Nil).

LOSS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE
PARENT

The calculation of the basic loss per share amount is
based on the loss for the period attributable to ordinary
equity holders of the parent, and the weighted average
number of ordinary shares of 102,119,722 (2023:
103,568,000) in issue during the period.

No adjustment has been made to the basic loss per
share amounts presented for the periods ended
30 June 2024 and 2023 in respect of a dilution as the
impact of the restricted shares units and restricted
shares outstanding had an anti-dilutive effect on the
basic loss per share amounts presented.

The calculations of basic and diluted loss per share are
based on:

A R AR S M S B R
30 JUNE 2024 17202446 30H

Hﬁ /%\

H E2024F6 308 1L/~ A - A&
NAEWESTRKK MK B (EE
20236 A30H L/ NAA : ) -

10. B QR EEESFE ARG

BREE

BREREESEIRESARYE
BERFEAEBGHRNEE UK
HAEETEARMNEFLSIH
102,119,722 % (2023 F :
103,568,000/% ) 5+ & -

H £ 2024 F 202396 30 H |- Hf
B2 EREREBESEIL R
BEERAZE  AARHIIERNE
L RBETEINIZ RS D E LR
HMEJHMEREREIESEALS
R S UE o

BRERNEEEROAEER

For the six months ended

30 June
B Z6A30A LL<fEA
2024 2023
20244 20234
(Unaudited) (Unaudited)
(REEX) (REsETZ)
RMB’000 RMB’000
AR¥ T ARBFT
Loss Fi=]
Loss attributable to ordinary equity B AT ERER
holders of the parent, used in the A AELERE
basic and diluted loss per share AU EGRER
calculations NESEE R 80,502 36,970
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R AR S I B R
30 JUNE 2024 14202446 30H

10. LOSS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE
PARENT (continued)

10. B QR EEESFE ARG

BREE @

Number of shares

ROEE
For the six months ended
30 June
B Z6A30H LL<fEA
2024 2023
2024 2023
Shares vy
Weighted average number of ordinary HiAE 2 17E @K
shares in issue during the period nwEFEE - A
used in the basic and diluted loss AEERELRK
per share calculations BEEsE 102,119,722 103,568,000

11. PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2024, the Group
acquired assets at a cost of RMB7,917,000 (30 June
2023: RMB2,161,000), excluding property, plant and
equipment acquired through a business combination.

Assets with a net book value of RMB757,000 were
disposed of by the Group during the six months ended
30 June 2024 (30 June 2023: RMB1,136,000), resulting
in a net gain on disposal of RMB48,000 (30 June 2023:
a net loss on disposal of RMB973,000).

M. WX - BERRE

H £2024F6 HA308 [F/~f@ A » &
EBELKAARET?,917,0007T
(202346 A30H : AR ¥
2,161,00070) WEEEE - TB1EB
BEBEHDENYE  BERK
1 o

B £2024F6 A30H IL/<E A - &
EEEEREFEAARET757,000
TLH B E (2023F6 30H : AR
1,136,0007T) * FTE 4 e B F &=
A A R #48,0007T (202346 A30
AH:REFEBEAARKI73,000
JL) °
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
TR REE M B ER M

12. TRADE RECEIVABLES

ETREENEEREROARDA

30 JUNE 2024 17202446 30H

12. EWERRX

30 June 31 December

2024 2023

#2024 F 2023 F

6H30H 12A31H

(Unaudited) (Audited)

(REEEZ) (fez&%z)

RMB’000 RMB’000

AR%ET T ARBFT

Trade receivables JiE Uk BR 3k 99,092 95,852
Impairment A (40,903) (16,212)
Total et 58,189 79,640

An ageing analysis of the trade receivables as at the
end of the reporting period, based on the invoice date

RBERKR  RERAHAR/EER
AR FNRR 5 18 188 5 Y B S R R ) R e

83

and net of loss allowance, is as follows: DT
30 June 31 December
2024 2023
2024 F 20234
6H30H 12A31H
(Unaudited) (Audited)
(REEERZ) (|Z)
RMB’000 RMB’000
AR T ARETF T
Within 6 months 61E A A 40,221 48,019
6 to 12 months 62 121E H 11,695 21,340
Over 12 months 128 A PA £ 6,273 10,281
Total 4Bt 58,189 79,640

BREEEREN  RETEERRE
EZERMHEFLME AEBEED
& 5!l &5 18 # 1% - 702024 6 530
H R @ENBREEABEARK
23,939,000 (2023412 A31H
AR ¥4,395,00070) © MK EE
B # AR A A A K 38,923,000
L (2023F12HA31H : AR ¥
4,595,0007T) °

In addition to the provision matrix, for certain
customers whose credit risk increased significantly, the
Group has made individual loss allowances. As at
30 June 2024, the accumulated individual loss
allowances were RMB23,939,000 (31 December 2023:
RMB4,395,000) with a carrying amount before loss
allowances of RMB38,923,000 (31 December 2023:
RMB4,595,000).
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
TR S M B ER M

30 JUNE 2024 14202446 30H

13. PREPAYMENTS, OTHER RECEIVABLES 13. FE{I&1E - HtEWFHER

AND OTHER ASSETS Hth &&=
30 June 31 December
2024 2023
2024 F 22023 4F
6 H30H 12H31H
(Unaudited) (Audited)
(REER) (&%)
RMB’000 RMB’000

AR®T T ARETT

Deposits e 1,240 818
Prepayments to suppliers M e X R TE

IE 6,048 7,311
Value-added tax recoverable A] Y [B] 12 (E Fi 6,181 5,215
Others Hi 10,620 5,242
Total @t 24,089 18,586
Impairment allowance B E R (1,273) (1,147)

Total et 22,816 17,439
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

14. OTHER FINANCIAL ASSETS

A R AR S M S B R
30 JUNE 2024 17202446 30H

14. HtbemEE

30 June 31 December

2024 2023
20245 7220234
6A30H 12HA31H
(Unaudited) (Audited)
(REEX) (fez&%z)
RMB’000 RMB’000

AR®T T ARBTT

Financial assets measured at
amortised cost

Financial assets at fair value through
profit or loss

Equity investments designated at fair
value through other comprehensive
income

Classified as:
Current assets
Non-current assets

Total

BB HEN AT EN

TREE 178,987 43,355
NAREBEFEAEE

PEEAEHES

NEREE 445,763 266,895
EEUAREBERZ

BEZH) T AHAM

AR ERS

wE 1,520 2,000

626,270 312,250

WA

mBNEE 342,068 163,837

EMBEE 284,202 148,413

1@t 626,270 312,250

il
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30 JUNE 2024 14202446 30H

15. CASH AND CASH EQUIVALENTS

Interim Report 2024

15. BERBEEEY

30 June 31 December

2024 2023

12024 F 72023 F

6H30H 12H31H

(Unaudited) (Audited)

(REER) (fes&%)

RMB’000 RMB’000

AR%ET ARBTTT

Cash and bank balances B4 MIRTT4 R 566,350 931,298
Less: Time deposits over three months &, @ #8238 =& A &

(note 1) TEHATE 3K

(BM3E1) 18,587 37,519

Restricted bank deposits ZRRHISRITIFER - 2,289

Cash and cash equivalents ReRREEEY 547,763 891,490

st . EHFERORIMASEE=
EREIR—%F-

16. FEfFBRRX

Note 1: The original maturity of the time deposits was more
than three months but less than one year.

16. TRADE PAYABLES

RBERR - BNRFTIREREH

An ageing analysis of the trade payables as at the end

of the reporting period, based on the invoice date, is as HEREC DTN T -
follows:

30 June 31 December
2024 2023
12024 F 20234
6H30H 12H31H
(Unaudited) (Audited)
(REEZ) (fe &%)
RMB’000 RMB’000
AR%E®T AR®EF T
Within 6 months 61E A 4,796 11,443
6 months to 1 year 618 A E14F 3,146 4,483
Over 1 year 1F A — 1,603
Total wEt 7,942 17,529
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TR REE M B ER M

30 JUNE 2024 17202446 30H

17. OTHER PAYABLES AND ACCRUALS 17. HttENREBERESTER
30 June 31 December

2024 2023

R2024 5 2023 4F

6H30H 12H31H

(Unaudited) (Audited)

(RIEER) (I EH%)

RMB’000 RMB’000

AR®T T ARBTT

Accrued payroll EstE & 8,393 19,289

Other taxes payable F A JRE 45 5 3K 21,653 20,308

Accrued expenses JERT 6,155 15,424

Other payables H A &< 5RI8 1,652 4,995

Total 4Bt 37,853 60,016
18. SHARE CAPITAL 18. A

30 June 31 December

2024 2023

R2024F 20234

62308 12 A31H

(Unaudited) (Audited)

(REEEZ) (|Z)

RMB’000 RMB’000

ARBT R ARETT

Issued and fully paid: BETRERE
103,568,000 (31 December 2023: 103,568,000/%
103,568,000) ordinary shares of (7220234
RMB1 each 12H31H :
103,568,000 )
BREBEARY

17T @R 103,568 103,568
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30 JUNE 2024 14202446 30H

19. EQUITY-SETTLED SHARE-BASED 19. UEREENRDINARS

TRANSACTIONS
Incentives granted prior to the Listing

During the year ended 31 December 2021, 2,319,588
restricted share units were granted to a director and
certain employees of the Group at a price of
RMB13.87 per share unit. The restricted share units
(“RSUs”) granted on 1 November 2021 will vest in
tranches of 25% each at the end of the fourth month,
the sixteenth month, the twenty-eighth month and the
fortieth month, respectively, from the date of grant
upon the achievement of service period condition. The
restricted share units granted on 31 December 2021
are subject to a vesting scale in tranches of 25% each
per annum from the date of grant upon the
achievement of service period condition.

The number and movements of RSUs are as follows:

R ETRIR T AR

HE2021F12A31H IEFE K
EEUABRMDEMARK13.87TH
ERm—UEERAETEERD
2,319,58810 X [R #ll I 10 B iz o 1
2021 F 11 A1BER TR BIRH
BA((ZMREIBRMDEN]) KRERK
AR 75 EABR &2 D R B B A Bi &R
R SE4E A K - 1618 A K - 528
& A R AN ZE 4018 A Rz GH#25% 1)
LB 8% B - 2021512 A31H &%
HH Y 52 PR 1 AR 17 B8 6 7% 70 33 B AR 75
HRGEMHRERL BEHE  ReF
FH25% L HIERE -

RHIA BAHBE REEHIAT

RMB’000

ARBTTT

At 1 January 2023 R2023%F1 A1H 1,590,688

Forfeited during the year RERB KK (746,807)

Vested during the year REANEFB (402,285)
At 31 December 2023 and 1 January 2024 2023F 12 4318 &

2024F1/81H 441,596

Forfeited during the period REIAE KK (836)

Vested during the period REIAN BB (84,499)

At 30 June 2024 (unaudited) R2024F6 A30H (REFEX) 356,261
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30 JUNE 2024 /4202456 A30H

19. EQUITY-SETTLED SHARE-BASED 19. UEREENROZIARS

TRANSACTIONS (continueq)

Incentives granted prior to the Listing
(continued)

As at 30 June 2024, 356,261 RSUs remained unvested.
The grant date fair values of the RSUs granted on
1 November 2021 and on 31 December 2021 were
determined based on the difference between the
market share price at the grant date and the price of
the RSUs payable by the grantee of RMB13.87 per
share unit. The weighted average grant date fair values
of these RSUs issued on 1 November 2021 and
31 December 2021 are RMB61.73 and RMB31.40 per
share unit, respectively.

2022 Equity Incentive Scheme

On 30 March 2023, the Group granted 3,107,040
restricted shares at the price of RMBO0.00 per share to
Mr. Zhang Dalei and the restricted shares will vest in
tranches of 25% each at the end of the ninth month,
the twenty-first month, the thirty-third month and
forty-fifth month, respectively, from the date of grant.

On 24 April 2024, the Group granted 3,107,040
restricted shares at the price of RMBO0.00 per share to
forty-two employees. Among them, 2,907,040
restricted shares granted will be vested in 25% on the
grant date, and the remaining 75% will be assessed
through certain performance conditions and vested at
the end of the 12th, 24th and 36th months,
respectively, from the grant date. Another 200,000
restricted shares granted will be vested in batches
upon the achievement of the performance appraisal
milestones as agreed in the grant agreement.

(&)

RETAIRTHEB @

720246 A30H - 135 356,261
PEBREIBRDEMHREE - B
2021411 A1H Kk2021412 A31
A THZREIRGNEMHETH
AREEERERL BN MERER
EER AN EZRGIRD ELL B
BRMHEMN ARE13.87 THEZREE
7E o 202111 A1 8 &20214F12
A31B 81T 2  EX PRI M0 EA
METAEMEFSAARBED A
FRMEMAREG1.73ITRARE
31.407T °

2022 F iR #E B B =T &

2023438308 ' AEBUFK
AR#0.00 MBS MR AR TE
% 1113,107,0408 ZBR FIf (5 - B
PR AR 10 15 2 BRI T B HA AR E O [l
AR E21E AR  E331E A K
F 4518 A R1Z T HL25% K L ] 55
Eﬁ? °

R2024F 4 8248 KEBUEK
ARM0.00THEBR42HE T
113,107,040 Z PR Hll A o H A -
2,907,040 8% % BR Il i 19 1§ A 1% T B
EE25%  EER75% 5 @imE T
BIRHFE - DRIAE T HESE12
BAR - F24ME AR Kk E36ME AR
5RE o S/MNE R 2 200,0000% %R
IR R ERER T ET N EN
BHEZERBEOMWSRES -
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19. EQUITY-SETTLED SHARE-BASED 19. UEREENROZTRS
TRANSACTIONS (continued) (#&)
2022 Equity Incentive Scheme (continued) 2022 F R RE B B 5T &l ()
The number and movements of restricted shares are as SRHIRORERR REEIT
follows:
RMB’000
AREF T
At 1 January 2023 7202351 418 —
Granted during the year REAKT 3,107,040
Vested during the year RF N B (776,760)

At 31 December 2023 and 1 January 2024 M2023F12A31H &

2024F1H1H 2,330,280
Granted during the period REAAE T 3,107,040
Vested during the period REINER B (726,760)
Forfeited during the period REFAE KK (3,392
At 30 June 2024 (unaudited) 720246 A30H (R HEZ) 4,707,168
As at 30 June 2024, 4,707,168 restricted shares K2024F6 430H + 4,707,168% %
remained unvested. The grant date fair values of the BR 1 % 1 173 K BR /&8 © 7202343 A
restricted shares granted on 30 March 2023 and 30H &2024F4 A24BE FHX R
24 April 2024 were determined based on the market RGO KT AR BED BIRE
share price at the grant date of RMB13.34 and it B M5 AR (E AR 13.34 7T &

RMB13.49, respectively. ANRBE1349TTEETE -



20244 IR &

ETREENEEREROARDA

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
TR REE M B ER M

20. COMMITMENTS

The Group had the following contractual commitments

at the end of the reporting period:

20. H&IE

30 JUNE 2024 17202446 30H

REERHFEHRNEGHAFEWT

30 June 31 December

2024 2023
2024 F 20234
6H30H 12H31H
(Unaudited) (Audited)
(REEEX) (&%)
RMB’000 RMB’000

ARBTT ARETT

Purchase of other financial assets BEEMEREE

(note 1) (MF5E1) 12,625 14,176
Capital contributions (note 2) & 58 (fiaE2) 25,000 35,000
Total et 37,625 49,176
Note 1: The Group has committed to purchase several fund BsE1 : 20246 A30H @ AEELE

Note 2:

investments of USD1,772,000 (equivalent to
RMB12,625,000) as at 30 June 2024 (31 December
2023: USD2,002,000 (equivalent to
RMB14,176,000)).

In addition, in April 2024, the Group signed a MizE2 -

partnership agreement to invest in a fund and the
total capital contribution amounted to
RMB25,000,000.

AHEBEERTESRE
1,772,000 T (FHE R AR
#12,625,00070) (20234F 12
A31H :2,002,000E 7T (&
RAR14,176,0007T)) ©

IS - AREE 2024 F4 A%
BEEBHEURERES  HE
4aEBE A R#25,000,0007T °
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21. RELATED PARTY TRANSACTIONS 21. A A RS
(a) Transactions with related parties (a) HEBITNXRS
The Group had the following transactions with FAZNEARE - 7N 55 [ B g B T
related parties during the period: TR ST -

For the six months ended

30 June
B Z6H30H 1LXEAR
2024 2023
2024 F 20234
RMB’000 RMB’000

AR®T T ARBTTT
(Unaudited) (Unaudited)
(REER) (R E=Z)

Revenue from the provision of REATE RN

Al-based software solutions: FRRTT AN
Fellow subsidiaries of a minority —& V&R R &
shareholder NN 1,066 4
(b) Outstanding balances with related (b) EEEAEE S HIREESR
parties
30 June 31 December
2024 2023
2024 722023 F
6H30H 12H31H
RMB’000 RMB’000
AR¥ TR ARBFIT
(Unaudited) (Audited)
(REEZ) (K& %)
Amounts due from related JE i B Bk 75 Bk IE
parties:

Fellow subsidiaries of a minority —&VEREAF R
shareholder RPN 1,984 2,624
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TR REE M B ER M

30 JUNE 2024 17202446 30H

21. RELATED PARTY TRANSACTIONS 21. BB A RS @)
(continued)
(c) Compensation of key management personnel of (c) AEEHBREEABMS
the Group:

For the six months ended

30 June
B Z6H30H LL<EA
2024 2023
20244 20234
(Unaudited) (Unaudited)
(REEX) (REEEZ)
RMB’000 RMB’000

AR®T T ARBTT

Salaries, bonuses, allowances e E4 B R

and benefits in kind EWEF 2,695 3,298
Pension scheme contributions IRREFTEI R 196 168
Share-based payments A& 9 < 1+t 13,394 7,110

Total compensation paid to key EfIEH#REEAS 2
management personnel B & 4858 16,285 10,576
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22. FAIR VALUE AND FAIR VALUE

HIERARCHY OF FINANCIAL
INSTRUMENTS

Management has assessed that the fair values of cash
and cash equivalents, time deposits, restricted bank
deposits, trade receivables, trade payables, financial
assets included in prepayments, other receivables and
other assets, financial liabilities included in other
payables and accruals approximate to their carrying
amounts largely due to the short term maturities of
these instruments.

The Group’s finance department headed by the chief
financial officer is responsible for determining the
policies and procedures for the fair value measurement
of financial instruments. The finance manager reports
directly to the chief financial officer and the audit
committee. At each reporting date, the finance
department analyses the movements in the values of
financial instruments and determines the major inputs
applied in the valuation. The valuation is reviewed and
approved by the chief financial officer. The valuation
process and results are discussed with the audit
committee twice a year for interim and annual financial
reporting.

The fair values of the financial assets are included at
the amount at which the instrument could be
exchanged in a current transaction between willing
parties, other than in a forced or liquidation sale. The
following methods and assumptions were used to
estimate the fair values of those financial assets.

22. TMIBEAABENAAE

|

BEER

EEENTE HeMReEED -
EHRFR - XRBIBITER - B
BRI R RRAK - AT ATRER A -
HipERHEREMEENSRE
BE LA Mt AE M FE AN R IR M e A &
AreMAEn A BEERE®T
BERE  TEARZFIAREH
AEH -

AEBHBERVBERE 2 MBHE
FaEEETeMIARAABEE
MK NMERF  WBEEERAE
FMBEMEZZEG2R -NE
HEBH MBEMEASTERTA
MEEZPHVETRANGENE
2HARE - AEHERMEESR
ZRAE - HEBENMEREEZ
ZEEEFmmAAETRH R
FEYHBRR -

ERMEENAABEEZARET ZME
VERR S (RESFEHERIN
FRIRB T AMNERIIR - RibE
ZEEREENAABERDRA
ATHAREE -
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22. FAIR VALUE AND FAIR VALUE 22. EWMITEAARBEMNAAE

HIERARCHY OF FINANCIAL
INSTRUMENTS (continued)

The fair values of unlisted equity investments
designated at fair value through other comprehensive
income have been estimated using a market-based
valuation technique based on assumptions. The
valuation requires the directors to determine
comparable public companies (peers) based on
industry, size, leverage and strategy, and to calculate
an appropriate price multiple, for each comparable
company identified. The multiple is calculated by
dividing the market capitalization of the comparable
company by sales measure. The trading multiple is
then discounted for considerations between the
comparable companies based on company-specific
facts and circumstances. The discounted multiple is
applied to the corresponding earnings measure of the
unlisted equity investments to measure the fair value.
The directors believe that the estimated fair values
resulting from the valuation technique, which are
recorded in the interim condensed consolidated
statement of financial position, and the related
changes in fair values, which are recorded in other
comprehensive income, are reasonable, and that they
were the most appropriate values at the end of the
reporting period.

The Group invests in unlisted investments in the British
Virgin Islands, fund investments issued by financial
institutions in the Cayman Islands and other regions
and wealth management products issued by banks in
Chinese Mainland China. The Group has estimated the
fair values of these financial products and unlisted
investments by using a discounted cash flow valuation
model based on the market interest rates of
instruments with similar terms and risks.

BE$ @)

BEARABEFEBLEZEHFA
Higr e WasmIF LMD E R
NABEEEATSHEESL  RE
REEITHE - AERESRIET
% B ERL R MOREEREE A
BHBARAR(RAX) - WHATHE
ME A BB AR ESEER
E8 - BEHRIEAELBRARZT
BERAHEFTEMAE - BBRR - X
SEBEEEEAELRARNE
RERREARBESTERBREL
g - RIrEREBHEANIELT
RERENHEERNTENTER
REE EFRE HEEDEE
EWEET AR EBE (BT AR
BUBMARAR) KA AR EE
28 (ENEMEREWEAR) JIE
B BERRBEHRNREE
B -

AEBRENEBRALBENIFL
miRE FeHsEMNES R
KEZTHESRERTEAMBIR
THRINEMER - AKREDRIE
AR BRLEREERE TENHS
MERRABR SR GERAEF
SETREMMIFLTRENAR
B -
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22. FAIR VALUE AND FAIR VALUE 22. EMTAAABEMAAE

HIERARCHY OF FINANCIAL
INSTRUMENTS (continued)

For the fair value of the unlisted equity investments at
fair value through other comprehensive income,
management has estimated the potential effect of
using reasonably possible alternatives as inputs to the
valuation model.

EE 330 ))

HRARABEFEEHEH AR
AR B WS IF LR R ENR
nEBEMNE ERECHAEMRER
WhERAER M B REARE
VEEZEELAE -

Fair value hierarchy NAREBEESER
The following tables illustrate the fair value TEREHEASEECHTIAAARER
measurement hierarchy of the Group’s financial AEEL
instruments:
Assets measured at fair value: BAREHEGTENEE
As at 30 June 2024 R2024F6 H30H
Fair value measurement using
DABEFERAUTESE
Quoted
prices in Significant Significant
active observable unobservable
markets inputs inputs
BEAYEN
EAAHE FABR
SEBTIGHRE BABE WABE
(Level 1) (Level 2) (Level 3) Total
(B—B#H) (B=B#&) (B=EH) Fob
RMB’000 RMB’000 RMB’000 RMB’000
AR¥ T AR¥T AR% T AR% TR
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEER) (REEER) (REER) (REEX)
Equity investments designated at fair BERURAAEETE
value through other comprehensive BEZHTAHM
income A WENER
RE = 1,520 = 1,520
Financial assets at fair value through NRnEEFERE
profit or loss FHTAEHER
MeRmEE - 140,505 305,258 445,763

Total BET =

142,025 305,258 447,283



22. FAIR VALUE AND FAIR VALUE
HIERARCHY OF FINANCIAL
INSTRUMENTS (continued)

Fair value hierarchy (continued)

Assets measured at fair value: (continued)

As at 31 December 2023

2024F i E AREENEREROGERAE

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
TR REE M B ER M

30 JUNE 2024 17202446 30H

22. TWMTEANRBENAARE

BEE& @)

PREBEESER @
BARBHEGFENEE (&)
R2023F 12431 H

Fair value measurement using
NABEFSRANTEE

Quoted
prices in

active
markets

ERTISRE
(Level 1)
(B—E&)
RMB’000
ARETFT
(Unaudited)
(REEER)

Significant Significant
observable  unobservable
inputs inputs
BREEM

BERAHR TABR
BAEE BB

(Level 2) (Level 3) Total
(F-BH) (B=ZEH) Fehy
RMB’000 RMB’000 RMB’000

AREFT AREFT AREFT
(Unaudited) (Unaudited) (Unaudited)
(REER) (REERZ) (REE&ERZ)

Equity investments designated at fair EBERURAREETE

value through other comprehensive BEZH AHM
income REWm S
BE
Financial assets at fair value through NRnBEFEREE
profit or loss ZHHALTHER
HNeREE
Total st

2,000 - 2,000

- 266,895 266,895

2,000 266,895 268,895
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22. FAIR VALUE AND FAIR VALUE 22.

HIERARCHY OF FINANCIAL
INSTRUMENTS (continued)

Fair value hierarchy (continued)
Assets measured at fair value: (continued)

The movements in fair value measurements within
Level 3 during the period are as follows:

ERMIBEAAEBENAAE
EE 330 ))

N

N AfEE

48

& m)
BARBEFBHEE & (&)

BN BEZERFOAABETE
BEIT

2024 2023
2024 F 20234
RMB’000 RMB’000

AR®T T ARBTTT
(Unaudited) (Unaudited)
(REER) (R E=Z)

Financial assets at fair value through AR EBEEHE

profit or loss: FEtAEHER
WEeREE
At 1 January M1H1H

Total gains recognised in other income A HARSBA4R A B2
and gains in the interim condensed A E MU Bl

consolidated statement of profit or R R A%
loss

Purchases BE

Redemption B [l

At 30 June 76 H30H

266,895 126,186
1,656 9,841
86,214 224,350
(49,507) (17,045)
305,258 343,332
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
TR REE M B ER M

22.

23.

24.

FAIR VALUE AND FAIR VALUE
HIERARCHY OF FINANCIAL
INSTRUMENTS (continued)

Fair value hierarchy (continued)
Liabilities measured at fair value:

The Group did not have any financial liabilities
measured at fair value as at 30 June 2024 and
31 December 2023.

During the period, there were no transfers of fair value
measurements between Level 1 and Level 2 and no
transfers into or out of Level 3 for financial assets (six
months ended 30 June 2023: Nil).

EVENTS AFTER THE REPORTING
PERIOD

1. On 1 July 2024, the Company paid in capital
contributions of RMB25,000,000 based on a
partnership agreement which was signed in April
2024. Details about the capital contributions are
given in note 20.

2. On 28 August 2024, the Board resolved to adopt
the 2024 Equity Incentive Scheme, which is
subject to consideration and approval by the
Shareholders at the extraordinary general
meeting.

COMPARATIVE AMOUNTS

The Group separately presented impairment losses on
financial assets and other losses. Accordingly,
comparative amounts have been reclassified to
conform with the current period’s presentation and
disclosures. The reclassification did not have any
significant impact on the Group’s financial statements
for the six months ended 30 June 2023.

22.

23.

24,

30 JUNE 2024 17202446 30H

ERMIBEAREBEMARE
BEEH @)
MAREBEESFER @
BARBEITEWERE:

N2024F6 A30H K&2023F12 A
31H AEBEWETMIEZAAREE
AEMTRAasE-

RER - SREEAF —EREE
“EBHzETEAABEBRE
B TEESEgEHE-ER(HE
2023F6 A30H [E/NEA : ) o

BERKREE

1. H2024F7H1H ' AR RR
BER2024F4 A EZENAEW
®E R E AR %25,000,000
TL o BEHEFIBENM T
20 °

2. TH2024F8H28H EE g%
SRER4N 2024 F A% AE B EhET A -
ZATEI AR R A ER AR B K
grEBENMAEEZ FAE

g o

B E

rEEEBZYeMEEREBESE
REMEE - At TR ED
ENHBEUARFEAHEB 2 20 RE
B BB ASEEE2023F
6 A30H Lk /<16 A &9 B 75 i 5= I &
ERERTE -
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DEFINITIONS AND GLOSSARY OF TECHNICAL TERMS
BERERMTARER

“2022 Equity Incentive
Scheme”

[20224F fx i i B =t &1 |

“AI”
(AT 8]

M

“Airdoc”, “Group”,

we” or
“US

[fEkE ) - TARSEE A

“Airdoc Beijing”

(e

“Airdoc Universe”

G
k>
i)
A
H

“Articles of Association”

[ARAE S 240 A

¥

¥

=

=
B

the equity incentive scheme adopted by the Board in accordance
with the rules thereof on January 13, 2023 and approved by the
Shareholders on the extraordinary general meeting of the Company
held on March 30, 2023, the details of which are set out in the
circular of the Company dated March 10, 2023

EE 020231 A13ERIEH R ARG Z IRESBFHE - WK
RMRANREPN2023F3 A0 B BITHERFRR ARG L& - HFE
HRARF B A2023F3 4108 2 @K

artificial intelligence
ALERE

our Company and all of our subsidiaries or, where the context so
requires, in respect of the period before our Company became the
holding company of its present subsidiaries, the businesses
operated by such subsidiaries or their predecessors (as the case
may be)

RARRFEMOMENBE LT ki XEIER  RARFKNREE
R A RIMIZER AR Z AT BRI M 5 - 8 2 M B 2 RIS H Al
FRBEAME) TS8R

Beijing Airdoc Health Technology Co., Ltd.* (It REEREERI AR
A A]), a company established in the PRC with limited liability on
August 30, 2018 and an indirect wholly owned subsidiary of our
Company

IEREEEERRBERAR - —FHKN2018F8 A30 B R BRI
AREERR  BRARFNBEEZEN B AR

Beijing Airdoc Universe Technology Center LP.* It &€& &FH
BN (BREA%)), alimited partnership established in the PRC
on February 22, 2016, an employee incentive platform of our Group
and a member of our single largest group of Shareholders
EREEEFEHERRTL(BRER) - —KN2016F2H22H &+
BKZHARAEBAF  RAKBEEMBTS  RE-—HAKR
SEXE

the articles of association of the Company adopted on May 12,
2021, which will become effective upon the Listing Date, as
amended from time to time

RARF2021 65 A12 B IRV NFHERT I # 70 E B i1 4 &k
B AR A = AR AR A
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DEFINITIONS AND GLOSSARY OF TECHNICAL TERMS

“ASCVD”
[ASCVD ]

“associate(s)”

[BFEEA

“AUCH

[AUC]

“Audit Committee”

[BEZEZEg]

“Board” or “Board of
Directors”

[Exg]

“Board of Supervisors

[EEFE]

“Business Day”

[=%H ]

“CAGR”
B X

“CDR”

[CDRJ

BERRMARR

atherosclerotic cardiovascular disease
BN AR SR A RE B 1 O 10 B TR R

has the meaning ascribed to it under the Listing Rules

BB EWmRBIETHRE

area under the receiver operating characteristic curve (ROC curve),
a measurement of the ability of a model to distinguish between
positive and negative cases

XAETEREHEAR (ROCHAR) THHEE - EELE S GIEN
B2 M s 01 ) B

the audit committee of the Board
EEeEREEY

the board of directors of our Company
KRAREEE

the board of supervisors of the Company

RRABIEEE

any day (other than a Saturday, Sunday or public holiday in Hong
Kong and any day on which tropical cyclone warning no. 8 or
above or a black rainstorm warning signal is hoisted in Hong Kong)
on which banks in Hong Kong are generally open for normal
banking business
ERRT—REAPMEERBITEZNEAMBEF (2N EHH
HEBLRRBRY  MEABH \FIN LATRAEESHECER
ZEMSRAER B FBRIN

compound annual growth rate
FEABEE

cup to disc ratio, a measurement used in ophthalmology and
optometry to assess the progression of glaucoma

ML - ZERFME T AR AT ARERN —BAETA
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DEFINITIONS AND GLOSSARY OF TECHNICAL TERMS

BERRMARR

“CG Code”

“China” or “the PRC”

[ E

“Class lll medical device”

[ =B R

“CNIPA”
(B RAHEER]

“Companies Ordinance”

INGIRESEN

“Company”,
or “the Company”

our Company

NG

the Corporate Governance Code as set out in Appendix C1 to the
Listing Rules

FHRBIMERCIAE X E AT

the People’s Republic of China but for the purpose of this interim
report and for geographical reference only and except where the
context requires, references in this interim report to “China” and the
“PRC” do not include Hong Kong, the Macau Special
Administrative Region of the PRC and Taiwan

PEARKNE  BRXESBMEIN - BLASH Hﬁi&i&@?ﬁf@ﬁ%
s APHREREO[HE]ABRETEEE  RPIEFRIITHR
EYSE=N

medical devices with relatively high risks, which shall be strictly

controlled and administered through special measures to ensure

their safety and effectiveness under the Regulation on the

Supervision and Administration of Medical Devices ({ & /& 22 1 25 &

EIRRD1D)

RIBCE RSB B IR H>> BEEMRER AR  FERRFH
HHEERRIE I E R ARBERL 2B M BESM

the National Intellectual Property Administration of the PRC (I ZX 41
BEWER)
FREBERAEERERD

the Companies Ordinance, Chapter 622 of the Laws of Hong Kong,
as amended, supplemented or otherwise modified from time to
time

FREDIFE622E R AR (@ TERAER] ~ #FE s AR A 77 B2

Beijing Airdoc Technology Co., Ltd. (it REB R ZE R D BER A
7)), a joint stock company incorporated in the PRC with limited
liability on September 9, 2015
tREEMRERRDBRA
B AL EY AR 1D B PR A &

Al —FRKR2015F9 S9H £+ & &+
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DEFINITIONS AND GLOSSARY OF TECHNICAL TERMS

“Concert Party Agreement”

[—HITEA L]

“connected person”

[EEAL]

“connected transaction”

(FERX ]

“core connected person

(L REANTL]

“Core Product(s)”

[tz O Em ]

“COVID-19”

[COVID-19]

“CSDC”

[hEEE ]

“CSRC”

[PEEES ]

5

BERRMARR

the agreement entered into between Mr. Zhang, Mr. Chen and Mr.
Gao on October 14, 2016, pursuant to which Mr. Chen and Mr. Gao
have undertaken to, among other things, vote unanimously with Mr.
Zhang for any resolutions proposed at any Board and
Shareholders’ meetings of our Company

RIBRSE RAEERSKEEN2016F10 A 145 ER B HE - R
FERSEED AR (KPR MR AR REAEEE ARERE
FREMERDR R FEREE —BUIRE

has the meaning ascribed thereto under the Listing Rules

BB EWmRBIETHRE

has the meaning ascribed thereto under the Listing Rules

BB EWARRMETHRE

has the meaning ascribed thereto under the Listing Rules

BB EmRBIE T HRE

has the meaning ascribed to it in Chapter 18A of the Listing Rules;
for the purpose of this prospectus, our Core Product refers to our
Airdoc-AIFUNDUS

B FMRAF1BATEME THRE i ABREREMS
%05 EE fm #5 Airdoc-AIFUNDUS

AFIEY

a viral respiratory disease caused by the severe acute respiratory
syndrome coronavirus 2 (SARS-CoV-2)

FR R 3 = 1 Y IR AR & E T A R 55 2(SARS-CoV-2) 5| 3 1) ik & 14 M IR
BRI

China Securities Depository and Clearing Co., Ltd. (F B #E 5 &5
HEAREMERR)
PEESSLEERREMEAR

China Securities Regulatory Commission (F B ZE A5 EEEHE L 8
), a regulatory body responsible for the supervision and
regulation of the PRC national securities markets

THESEEEREZES  AREEBELRAETHBRESFMSNE

EHE

103



104

BEIJING AIRDOC TECHNOLOGY CO., LTD.

Interim Report 2024
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BERRMARR

“Director(s)”
[E%]

“EIT Law”

KEEMEFRE)]

“Global Offering”

[2EREE]

“Greater China”

[ KA EE |
“Guowei Jian’an”

B %

“H Share(s)”

[HAx ]

“H Share Registrar”

[HE B H & o ]

“HK$” or “Hong Kong

Dollars”

[Tl

“Hong Kong”
(&8 ]

“IASB”
[EIFR &t AR EE

the director(s) of our Company, including all executive, non-
executive and independent non-executive directors

ARAES BREMBVTES FRTEFMBEILIIFNTES

the Enterprise Income Tax Law of the PRC ({2 A R HFBI 1%
FT 158 #i7%)), as amended, supplemented or otherwise modified
from time to time

(REARKEMEMPEMETE)EETREET - R T
1&£25%)

the Hong Kong Public Offering and the International Offering
FEEAHABENREREE

PRC, Hong Kong, Macau and Taiwan
HE - BB ORFIRAE

Beijing Guowei Jian’an Technology Co., Ltd.* (It REF 2RI E
[R 72 F]), a company established in the PRC with limited liability on
January 23, 2018 and a subsidiary of our Company
EREFHRLZRRBER AR - —FHKN2018F1 23 B ER B
BEREERA] - AERRAIHME AT

overseas listed foreign share(s) in the share capital of the
Company, with a nominal value of RMB1.00 each, which are to be
listed on the Stock Exchange and traded in Hong Kong dollars
BARRRAPESIREEARE1.00TTHIEIN ETINERR « #5HB
R EMIWAETR S

Tricor Investor Services Limited
BEZBEZLERA A

Hong Kong dollars, the lawful currency of Hong Kong
B BREEAETE®

the Hong Kong Special Administrative Region of the PRC
P EIEB R RITT R

International Accounting Standards Board
B EAEES



“ICVvD”

[ICVD]

“IFRS”

[ BN B 75 R

“Incentive Shares”

BB A tn

“Listing” or “IPO”
[EHIRIERA

“Listing Rules

[ 8]

“Main Board”

2

“Model Code”

2y Ay

“Mr. Chen”

[BRSEAE]

“Mr. Gao”

(=]

“Mr. Zhang”

[oR5E4

2024F IR E ARBENKRBEROARDA

DEFINITIONS AND GLOSSARY OF TECHNICAL TERMS
BEREMARER

ischemic cardiovascular disease, including myocardial infarction
and cerebral infarction

B OBRMMEOMERE  BFE0NEENKESE

International Financial Reporting Standards
15 BERE B RE R

H Shares underlying the incentives to be granted to the selected
participants in the 2022 Equity Incentive Scheme
B S m2022 5 I RUBNET B2 T AR B RIX T RO BN RHAR

the listing of our Shares on the Stock Exchange

S B AT BD RBE A A BT

the Rules Governing the Listing of Securities on the Stock
Exchange, as amended or supplemented from time to time

B BRArEs EmAR (G TRHER] S TE)

the stock exchange (excluding the option market) operated by the
Stock Exchange which is independent from and operated in parallel
with the Growth Enterprise Market of the Stock Exchange. For the
avoidance of doubt, the Main Board excludes the Growth
Enterprise Market of the Stock Exchange

& HBXMMELSNRERSHM (TEEHETIS) DB LRER T
GEMIF B H I T3EF - R AR - FIRTEIEHZFGEM

the Model Code for Securities Transactions by Directors of Listed
Issuers set out in Appendix C3 of the Listing Rules

¥ EHARRIMIRCIFEM LM BETAZESETEFRXZNIELETE

Mr. Chen Minggiang (F% B8 58), one of our co-founders and a
member of the single largest group of Shareholders

B BRAEELE  DERANBAAIAZ —ME-—SXBREEXE

Mr. Gao Fei (= %), one of our co-founders, and a member of the
single largest group of Shareholders

e BEELE DRMOBA KA —RE—SAREEELE

Mr. Zhang Dalei (5& X #&), our founder, the chairman of the Board,
an executive Director and a member of the single largest group of
Shareholders

B ORARZEE  DERMANEIGBA BFEIF ATEFLRE—HKK
lRREBEXE
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BERRMARR

“NASDAQ”
[#HTE T

“NMPA”

H
3
B
i
@

“Nomination Committee”

[fREZEg]

“OEM”

[ R i

“Ping An Healthtech”

[P BER

“pricing guidance”

[EE#ESl)

“Prospectus”

[HERER]

“R&D”
[T 3% |

“Remuneration and Appraisal
Committee”

[FrifREZEZE g

“Renminbi” or “RMB”
(AR |

the Nasdaqg Stock Market
WEDERIRE™ S

the National Medical Products Administration of China (5% % & &5
B & 12 f3) or, where the context so requires, its predecessor, the
China Food and Drug Administration (%X & @ %2 BE B B IR 42 /),
or CFDA

BREMEEEER (REXEFMEENSFBEIRXREMER
#f5 (XTECFDA))

i
mR

EEE

3P

the nomination committee of the Board

ExgRA%Eg

acronym for original equipment manufacturer, a business that
manufactures goods or equipment for branding and release by
others

RBEBEER (MR ROEM) - 8LEE MR B H M A B2 m g sk
EMmEMNPE

Ping An Healthtech Co., Ltd. (‘(F 2 & E R B R A7), a company
established in the PRC with limited liability on September 28, 2017
TLRBERMRERAR - —RKK201749 A28 TR BIRK KB IR
g aa/NG

a guidance issued by governmental authorities, which is a pre-
requisite for the public hospitals to set specific charging items for
medical service and charge patients accordingly

BT HEAEMmES  AARBRABEREREFEWEER -

I R U 1 A 1A B 38 U B B SR IR 1

the prospectus issued by the Company dated October 26, 2021
RAER2021F10 A26 B #H KRR ETR

Research and Development

B 9% Ko A 3
the remuneration and appraisal committee of the Board
EFEeFMEEREZES

Renminbi Yuan, the lawful currency of China

TEEEEERARE



“Reporting Period”
Eig-ill

“SaMD(s)”

[SamD |

“SFO”

(787 M IR 5] ]

“Shanghai Zhongyou”

[ EERAE]

“Share(s)”

Nirgvill

“Shareholder(s)”

[RER

“Stock Exchange”
[ Bt <2 Ffr |

“Strategy Committee”
(B EEE

“subsidiary(ies)”

(M ERR

“Substantial Shareholder(s)”

[E2RR]

“Supervisor(s)”

[BE% ]

2024F IR E ARBENKRBEROARDA

DEFINITIONS AND GLOSSARY OF TECHNICAL TERMS

BERRMARR

the six months ended June 30, 2024
B Z=2024F6 A30H [E/51E A

Software as a Medical Device, a class of medical software
designed to carry out one or more medical functions without the
need for actual hardware

ERERSMONEY  E—HEFTERBEMRAIAARNIT BXE
BRI e r) BRIt

the Securities and Futures Ordinance (Chapter 571 of the Laws of
Hong Kong), as amended or supplemented from time to time
BERED BT ER 5 LB RN (BB T)

Shanghai Zhongyou Intelligent Technology Co., Ltd.* (+ /8 R &
RE R B BR A Al), a company established in the PRC with limited
liability on July 25, 2017 and a wholly owned subsidiary of our
Company

FERAERERBBRAF  —KN2017F7 25 B EF BEIKIZH
BEREERR] ARRAHNE2EN B AT

shares in the share capital of our Company, with a nominal value of
RMB1.00 each, comprising Unlisted Shares and H Shares
RATIRAFGREEARE1.00THRG - 25 EmARKD &H

b

holder(s) of the Share(s)
BRIDEV R A

The Stock Exchange of Hong Kong Limited
EEBMARHMAERRAR

the strategy committee of the Board

E=e8mELEe

has the meaning ascribed to it in section 15 of the Companies
Ordinance

BB R AHEOIFE 1515 T o R &

has the meaning ascribed to it under the Listing Rules

BB EWARRMETHRE

supervisor(s) of our Company

RAAES
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BERRMARR

“Sugian Airdoc”

(758 & & |

“Sugian Zhongyou”

[1E& %4 )

“U.S.” or “United States”

S

“U.S. dollars” or “US$”
E

“Unlisted Share(s)”

[R LR

“Yadong Beichen”

[ERIK]

Sugian Airdoc Technology Center (Limited Partnership)* (75 i& J& &
BN (BEAE)), alimited partnership established in the PRC
on October 13, 2020 and an employee incentive platform of our
Group

EEBEMRPL(BRAX) - —FKKN2020F10 813 B 5 BK
YHEREGELYE  BAASEREENETA

Sugian Zhongyou Technology Center (Limited Partnership)* (788 %
HEE AL (BRAE)), alimited partnership established in the
PRC on November 10, 2020 and an employee incentive platform of
our Group

BEERORERPL(BRAR) - —FKKN2020%F11 A10B £ H K
UWEREHREE  ARASBEEENE TS

the United States of America, its territories, its possessions and all
areas subject to its jurisdiction

EMNBARE HEL B MXERDEEENMAER

United States dollars, the lawful currency of the United States
En XBEEEHN

domestic share(s) in the share capital of the Company with a
nominal value of RMB1.00 each, which is(are) subscribed for and
paid up in RMB by domestic investors and currently not listed on
any stock exchange
ARBRAPFREEARKE1.00THRNER - ABAKREEAA
RERBIHT - BRIWARMERESFZ S LT

Yadong Beichen Venture Investment Co., Ltd.* (22 R 1L R BI L&
A BB A Al), previously known as Yadong Beichen Investment
Management Co., Ltd.* (Z2 R 1L X% & B2 B R A Al), a company
established in the PRC with limited liability on August 2, 2013
TRUIEREFRERBR AR (AIBERIERKREETEARAA]) » —
ZKN2013F8 A2 R AT B BREER A

For the purpose of this interim report, references to FAFEREMS  IREAFEN[E L
“provinces” of China include provinces, municipalities under 14 - P AR EZEENEETME
direct administration of the central government and #BRE o

provincial-level, autonomous regions.
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