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The board (the “Board”) of directors (the “Directors”) of Smart
Digital Technology Group Limited (the “Company”), together with
its subsidiaries (collectively, the “Group”), hereby presents the
unaudited condensed consolidated results of the Group for the
six months ended 30 June 2024, together with the comparative
figures for the corresponding period in 2023.

MANAGEMENT DISCUSSION AND
ANALYSIS

Business and Operation Review

In recent years, the media business of the Group has been
affected by the COVID-19 pandemic which has spread all over
the world in the year of 2019 and the strikes of the Writers Guild
of America and Screen Actors Guild-AFTRA in 2023. Delays in
distribution, settlement as well as receipt of income of TV drama
and film investments of the Company significantly and negatively
affected the operating results regarding these investments,
which has been reducing the amount of revenue and gross profit
recognized for a few years. The slow-down of business activities
and postponement of some of the film and TV drama projects
developed by the Group in prior years have impacted on the
financial results of the Group.

Revenue from its media and culture business for the six
months ended 30 June 2024 was approximately HK$25.6
million, compared with approximately HK$44.2 million for the
corresponding period of 2023. Due to the decrease in revenue,
the Group suffered losses from operation for both periods and
reported a net loss attributable to owners of the Company of
approximately HK$11.3 million for the six months ended 30 June
2024 (2023: approximately HK$25.3 million).

“ENERRRE

BgRrEEaRAE (Raa) EE ((E5) g
(TEEg)) ERENBAR #iETEAERE)) KL
2 AERHFEE_S _WEAA=+HILNEA
PAREZEPGREES ERN ST =FRFZ
L8R & o

BEE R

EHREEREE

FER FEENEREF —EX —hEE
IXJ® 2 RCOVID- 19?\%&%.1?%%5&%!“
ETER_Z_=FNREIXE -BAREARIELE
NWERBINEXET BERBRAERIEE B2
SRENKCEXEENERGETE MR I
RERNERNR@mREFN TR EHIHEHSRE
TFEEXAEERENBOERRERFBEEE
HEAERNMBREEMTHE-

BHE_ZE_WEAB=THLANER KEEEEK
XIEEBFNRE AN EBEET M_B =
BIHAB A444. 0B BB T ARG R AER
RmERRRELERE REE S - NEAA
Z+HIEANERBRERATEE AELEERFE
KNI CEBET(CEI=F {2358 ET) °

BHHNREBMARAR

5



Media and Culture

The Group’s movies and TV drama series products and
investments, projects incubated by film directors and related
prepayments amounted to approximately HK$291.1 million as
at 30 June 2024 (31 December 2023: approximately HK$291.2
million), and the followings are some highlights:

Media investments and products

Crazy Rich Asians

The movie was invested and released by Warner Bros. Pictures,
co-invested by the Group and directed by director Jon M. Chu
(who has entered into an agreement with the Group), and was
released in August 2018. The film was adapted from a best-selling
novel written by Kevin Kwan under the same title, which has a
solid reader base. The movie stars Constance Wu, Henry Golding,
Michelle Yeoh, etc. The highly anticipated movie is the first major
flm that is not a period piece in Hollywood in two and a half
decades to feature an all ethnically Asian cast. As the first adapted
work of the novel series, there is also an expectation for it to
develop into commercially successful film series where the stories
of the two sequels mainly take place in China. To date, according
to Box Office Mojo, its worldwide gross is US$238,5632,921.

Greta

The thriller/crime movie is directed by Neil Jordan who won
the Academy Award for Best Original Screenplay and starring
French actress Isabelle Huppert who has been nominated for the
Academy Award for Best Actress. The international sales of the
movie are undertaken by veteran sales agency Sierra/Affinity. To
date, international sales are anticipated to be US$9.5 million. The
movie was premiered at the Toronto International Film Festival in
September 2018 and was released in March 2019,

Midway

The Group arranged the investment in the epic drama movie,
directed by the well-known director Roland Emmerich (who has
entered into an agreement with the Group), produced by Mark
Gordon and starring Woody Harrelson, Mandy Moore and Luke
Evans. It started principal photography in 2018 and was released
on 8 November 2019. The movie is also the first World War Il film
of Roland Emmerich. It is adapted from the true stories of the Battle
of Midway and tells rarely known stories of war heroes. The total
budget was approximately US$100 million. In terms of distribution,
Summit Entertainment, LLC is responsible for the United States
(“US"), Bona Film Group is responsible for the Greater China area
and Accelerate Global Content, LLC is responsible for overseas
sales. The Deadline Magazine has provided an extensive coverage
in this regard and the commentary has described the movie as
‘one of the biggest movies on-sale at Cannes”. During the pre-
sales period, excluding the Greater China area, overseas pre-sales
had exceeded US$30 million.
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The movie topped the North American box office only in its
opening week. According to Box Office Mojo, its worldwide gross
amounted to US$126,696,475. In addition, the movie also enjoyed
positive buzz among the audiences since its release, with being
scored by up to 92% of audiences (Audience Score) on Rotten
Tomatoes, a professional film critics website.

Scary Stories to Tell in the Dark

The movie is distributed in the US by Lionsgate, co-financed by
CBS Films, eOne, the Group and Rolling Hills and was released
in August 2019. The film is adapted from bestselling series of
short horror stories, and written by Alvin Schwartz under the
same title. It is directed by André @vredal, produced by Academy
Award Winner Guillermo del Toro, and written by Dan Hageman,
Kevin Hageman, and Guillermo del Toro. Starring Zoe Margaret
Colletti, Michael Garza, Gabriel Rush, etc., the movie's international
distributor is Entertainment One and Sierra/Affinity is the foreign
sales agency of the picture. Produced for US$25 million, the movie
eamned US$21 milion at the domestic box office in its opening
weekend. To date, according to Box Office Mojo, its worldwide
gross is US$104,545,505.

Malignant

Malignant is a 2021 American horror film directed by James Wan
from a screenplay by Akela Cooper, based on a story by Wan,
Ingrid Bisu, and Cooper. The fim stars Annabelle Wallis as a
woman who begins to have visions of people being murdered,
only to realize the events are happening in real life. Maddie
Hasson, George Young, Michole Briana White, and Jacqueline
McKenzie are also starred. Malignant was theatrically released
in the US on September 10, 2021, by Warner Bros. Pictures
was simultaneously streamed on HBO Max for one month. It is
streaming on YouTube, Apple TV, Google Play Movies & TV, Vudu,
Amazon Prime Video, YouTube TV and Hulu now.
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Posted to his Twitter handle, Stephen King, the legendary horror
author, praised Wan's Malignant. In one short sentence, King
summed up his feelings, saying, ‘I watched MALIGNANT on HBO
and thought it was briliant.” King's tweet already has had over
2,461 retweets and 33,000 likes. While critics and fans seem
mixed over Wan's new horror movie, King sincerely felt the film was
briliant. Given King's expertise in all things horror, receiving a praise
from him must feel like a high honor. For many fans who have yet
to watch Malignant, King's high praise is sure to peak their interest.

Malignant was released to high reviews and good word of mouth.
David Stratton from The Australian mentioned that “Wan cheerfully
draws on the extreme work of horror fim aficionados such as
David Cronenberg and Dario Argento as he piles on the bloody
violence.” Becca James from Chicago Reader mentioned that
‘Malignant is the type of movie that requires viewers to strap in
and shut up from the onset.” A.A. Dowd from AV Club mentioned
that “There’s no way to watch this deranged follow-up and not
conclude that Wan's back where he belongs.” Alison Shoemaker
from Fox 10 Phoenix mentioned that “Wan's final twist is so
maniacal and so (and this is a compliment) deeply and thoroughly
stupid that it more than makes up for the minor missteps along
the way.” Perri Nemiroff from YouTube mentioned that “James
Wan swings for the fences and it pays off big time. Malignant
is a bonkers and bloody delight that showcases a multitude of
different skills and styles Wan's honed through his horror films
over the years.” The IMDDb rating of Malignant is 6.3/10. And, the
Tomatometer of Malignant reaches 76%.

Malignant won the ReFrame Stamp for Best Feature at ReFrame
2022, It was also nominated for 1) BloodGuts UK Horror Awards
at BloodGuts UK Horror Awards 2022 2) Best CCA Super Awards
at Critics Choice Super Awards 2022 3) Dorian Award at GALECA:
The Society of LGBTQ Entertainment Critics 2022 4) HFCS Award
at Hawaii Film Critics Society 2022 5) HCA Award at Hollywood
Critics Association 2022 6) HCA Awards At Hollywood Critics
Association 2021 7) INOCA at International Online Cinema Awards
(INOCA) 2022 8) MCFCA Award at the Music City Film Critics’
Association Awards 2022 9) PCC Award at the Phoenix Critics
Circle 2021 10) PCA Award at the Portland Critics Association
Awards 2021.
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Marshall

The movie was obtained by the Group through acquisition. It is
internationally distributed by Sony Pictures Worldwide Acquisitions
Inc., and distributed by Open Road Fims, LLC in North America.
The movie is produced by Paula Wagner, an experienced
Hollywood producer, and starring Chadwick Boseman, the
leading actor of “Black Panther”, and Sterling K. Brown, an
Emmy Award winner and the leading actor of “This Is Us". The
movie was nominated for Oscar Best Original Song (theme song:
Stand Up For Something) and received Top Ten Films of African
American Film Critics Association Awards, Audience Choice
Award of Chicago International Film Festival, Annual Song Award
of Hollywood Film Awards, Best Original Song Award of Annual
Satellite Awards as well as 18 other internationally renowned
awards nominations.

Umma

‘Umma” is a film that stands out for its fusion of horror with a posetic
and lyrical representation of Asian culture. The film was distributed
by Sony Pictures on March 15, 2022. It was produced by the
renowned horror maestro Sam Raimi, who is known for his work
on the “Spider-Man” series and “The Evil Dead” series. The director
and writer of the film, Iris K. Shim, has previously been acclaimed
for her documentary “The House of Suh”, which won six awards.
The lead role in “Umma” was played by the talented Sandra Oh,
who was celebrated as the first Asian actress to win a Golden
Globe in 40 years. Her collaboration with Sam Raimi and Iris K.
Shim brought a fresh and innovative perspective to Hollywood
horror. It garnered interest from major studios and was praised
for its unique blend of horror with an intimate portrayal of East
Asian culture. With the backing of Sony Pictures, “Umma” made a
significant impact in the film industry upon its release in 2022 and
won the ReFrame Stamp award.

My Robot Boyfriend

My Robot Boyfriend, an urban love sci-fi comedy directed by Lai
Chun Tsang and starring Chao Jiang and Xiaotong Mao, which has
been firstly broadcasted on Zhejiang Satellite TV on 21 October
2019 with concurrently releasing on Tencent Video and Mango TV.
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Projects Incubating by Film Directors

With the commitment in further diversifying and enhancing the
entertainment business of the Group so as to broaden the income
sources, the Group has engaged 8 film directors.

James Wan, Roland Emmerich, Jon M. Chu, Robert Zemeckis,
Alan Taylor, Jonathan Liebesman, F. Gary Gray, Sylvester Stallone,
Nattawut Poonpiriya and Sam Raimi have been engaged in relation
to the development and production of motion picture projects,
which enable the Group to tap into the business of fim production
and distribution. Reference may be made to the Company’s
announcement dated 20 March 2020 for details of the profile of
some of the projects under development. With respect to those
projects that have not been completed prior to the terminations
or expirations of the development agreements, the Company and
relevant directors will continue to collaborate on the development
of those projects.

Under the agreements, the Group has developed 44 feature
projects, 38 among which have developed completed scripts.

Here are the projects developed under Development/Production
Financing Agreements:
James Wan (9) Malignant, Sentinel, Alien Santa,
Golden, Roswell, The Magnificent
Theater of Enchanted Puppet, The Call
of Cthulhu, Mass Extinction, Border

Patrol

Jon M. Chu (6) Here and Now and Then, The
Godfather, Sophia of Silicon Valley,
Human Error, Cul-De-Sac, Project
Human

Sam Raimi (7) The Procession, Untitled Rob Savage

Project, Bedtime Story, Umma, Sword
of the Dead, Smooth Stones and Empty
Bones, Little Snake
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Nattawut Poonpiriya (2)  The Innkeeper, Homelands

Robert Zemeckis (2) The Prisoner in His Palace, Empress

Wu

Alan Taylor (2) Gold Mountain, Stone Junction

Roland Emmerich (2) Dreamland, Emergence

Jonathan Liebesman (1)  Scorpion

Sylvester Stallone (10) Tier 1, Scavenger Hunt, Bellhop,
Arcane, Dark Waters, Hunter, The Line
that Held Us, Perfect Horse, Ghost,

Safecracker

Saints Row, Untitled Golf Action
Comedy, Echo

F Gary Gray (3)

Meanwhile, the Group has jointly developed 12 projects with
A-list talents through collaboration, including: The Burden, GMO,
Hunting Season, The Troop, The Devil Came to Saint Louis, The
Monkey, The Fortunate Sons, The Pigeon, In the Shadow of the
Mountain, Down Range, and RIP.

For these projects, the Group will take a diversified project
structuring approach, including Films suitable for streaming
platforms will be redirected towards them, which allows for
relatively quick cost recovery, name recognition, and increased
exposure and visibility through the widespread coverage of
streaming platforms. Additionally, we will explore various channels
for financing, such as international sales, tax refunds, minimum
guarantees in North America, and derivative applications in
the metaverse (NFT/digital collectible releases, metaverse
construction, blockchain games), converting a portion of the
budget allocated for visual effects into investments. By retaining
the copyright, we aim to establish a new ecosystem.

The Group will be able to generate revenue from these projects
and intellectual properties (‘IPs”) through the following ways:
recouping development costs plus a profit, getting producers fees
and backend, investment payback, online distribution, theatrical
releases, IPs licensing, merchandising, web3 and metaverse
monetization.
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Media and culture operating results

During the six months ended 30 June 2024, the Group's
revenue generated from media and culture business amounted to
approximately HK$25.6 million (six months ended 30 June 2023:
HK$44.2 million), with a gross profit of approximately HK$25.6
million (six months ended 30 June 2023; HK$11.6 million).

In recent years, the media business of the Group has been
affected by the COVID-19 pandemic which has spread all over
the world in the year of 2019 and the strikes of the Writers Guild
of America and Screen Actors Guild-AFTRA in 2023. Business
activities slowed down and some of the film and TV drama
projects being developed by the Group have been postponed.
Delays in distribution, settlement as well as receipt of income of
TV drama and film investments of the Company significantly and
negatively affected the future cash flow projections regarding
these investments, which in tumn reduced the amount of revenue
recognized during recent years.

Financial Review

The Group reported a net loss attributable to owners of the
Company of approximately HK$11.3 million for the six months
ended 30 June 2024 (for the six months ended 30 June 2023:
approximately HK$25.3 million).

The Board considers that while the Group recorded a reduction in
net loss for the first half of 2024 compared to the first half of 2023,
the slow-down of business activities and postponement of some
of the fim and TV drama projects being developed by the Group
in recent years due to the impact of COVID-19 continued to affect
the financial results of the Group during the period ended 30 June
2024,

Basic loss per share for the six months ended 30 June 2024
amounted to approximately 1.15 HK$ cents (six months ended 30
June 2023 approximately 3.07 HK$ cents).

Net deficit of the Group as at 30 June 2024 was approximately

HK$364.4 million (31 December 2023: approximately HK$378.3
million).
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Future Plans and Prospects

Up to the date of this report, the COVID-19 epidemic seems to be
almost over and most of the related restrictions upon travelling and
social activities have been lifted. It can be reasonably foreseen that
the business activities of the media and culture business of the
Group would resume to a normal level in the long term.

However, the strikes of the Writers Guild of America and Screen
Actors Guild-AFTRA in 2023 have adversely affected the
development, production and distribution of feature films, TV drama
projects and streaming TV programmes in the USA.

Furthermore, as it takes time for the entire business cycle of the
Group to get back on track, it is probable that these negative
impacts may continue to be reflected in the financial results of
Group in the coming year(s).

The Company plans to utilize its existing Hollywood intellectual
property resources to develop metaverse businesses, advance
its digital product platform construction, and establish subsidiaries
in Hong Kong and Mainland China to expand cross border
e-commerce operations.

On 4 January 2024, the Company entered into a strategic
cooperation framework agreement (the “Strategic Cooperation
Framework Agreement”) with Greenland Digital Technology Co.,
Ltd (“Greenland Digital”), being a global leader in providing strategic
digital advices and applying digital technology to improve business
operation, pursuant to which the Company as a partner, is entitled
to improve the development on metaverse businesses, advance
its digital product platform construction and expand crossborder
e-commerce operations. These businesses are expected to
commence in or around 2024,

The Directors are of the view that the entering of the Strategic
Cooperation Framework Agreement enables the Group and
Greenland Digital to use the resources of both parties to operate
and be more involved in digital platform in metaverse, digital
product and virtual reality technology. As such, the Directors
believe that the Strategic Cooperation Framework Agreement can,
on one hand, complement the business of the Group and, on the
other hand, expand the client base of the Group. Accordingly, it will
broaden the Group's revenue base in the future and is expected to
increase investment returns to the Shareholders.
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With an aim to turnaround from the making of loss and safeguard
a shareholder’s return, the Group is in the process of reviewing the
future prospect and development of its other business segments,
and at the same time exploring new business opportunities and
making more efforts to explore market opportunities in Mainland
China.

Segmental Information

An analysis of the Group’s segmental information for the six
months ended 30 June 2024 is set out in note 4 of the “Notes to
the Interim Condensed Consolidated Financial Information”.

Significant Investments

There were no other significant investments held during the period.

Future Plans for Material Investments or
Capital Assets

As at 30 June 2024, the Group does not have other plans for
material investments and capital assets.

Material Acquisitions and Disposals of
Subsidiaries, Associates and Joint Ventures

There were no material acquisitions and disposals of subsidiaries,
associates and joint ventures conducted by the Group during the
period that should be notified to the shareholders of the Company.

Loan Agreements Granted to Entities

For the six months ended 30 June 2024, the Group did not grant
any loan to any entity which is subject to disclosure requirement
under Rule 13.13 of the Listing Rules.
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Breach of Loan Agreement

On 20 October 2018 and 5 November 2018, the Group signed
film investment loan agreements with Jiangyin Binjiang Technology
Venture Investment Co., Ltd (“Jiangyin Binjiang”) whereby the
Group was provided with film investment loans with an interest
rate of 6%. As at 30 June 2024, the film investment loan from
Jiangyin Binjiang is overdue with aggregate outstanding amount of
approximately HK$32,901,000. As at the date of this report, the
Group is in the process of renegotiating the terms of the loan with
Jiangyin Binjiang, which includes, among others, to extend the
maturity date. The interest and late payment penalties had been
accrued according to the provision of the current loan agreement.

Save for the above, there was no breach of the terms of the loan
agreements by the Company or its subsidiaries that are significant
to the business operations of the Group for the six months ended
30 June 2024.

Pledge of Shares by Controlling Shareholders

For the six months ended 30 June 2024, there was no pledge of
Shares by the controlling shareholder of the Company.

Loan Agreements with Covenants relating
to Specific Performance of the Controlling
Shareholder

For the six months ended 30 June 2024, there was no loan
agreement of the Group with covenants relating to specific
performance of the controlling shareholder of the Company.

Financial Assistance and Guarantees to
Affiliated Companies of the Company

For the six months ended 30 June 2024, there was no financial
assistance or guarantee to affiliated companies by the Company.
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Interim Dividend

The Board does not recommend any interim dividend for the six
months ended 30 June 2024 (six months ended 30 June 2023:
nil).

The Board is not aware of any shareholders who have waived or
agreed to waive any dividends.

Capital Structure

Net deficit of the Group as at 30 June 2024 was approximately
HK$364.4 million (31 December 2023: approximately HK$378.3
million).

Liquidity and Financial Resources

The Group generally finances its operation by internally
generated cash flow, interest-bearing borrowings, advance from
shareholder(s), issuance of promissory notes and/or convertible
bonds.

The major shareholders of the Company have been able to provide
financial resources (in form of loan advance, equity finance etc.) to
support the Group's operations. For example, the Group obtained
an advance of HK$472,229,000 (equivalent to RMB415,000,000)
(‘Advance”) from the then controling shareholder CI[& £ f& X1t
FHIBEERAT)IN the year of 2019. The Group has fully repaid
the Advance and the then controlling shareholder also confirmed
the full repayment of the Advance during the year of 2020. The
Company believes that its shareholders will continue to provide
financial support to the Group where necessary and in due course.
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As at 30 June 2024, the Group's bank balances and cash
amounted to approximately HK$53.4 million (31 December 2023:
approximately HK$52.0 million).

As at 30 June 2024, current ratio was approximately 0.20
(81 December 2023: approximately 0.20) based on current
assets of approximately HK$161.6 million (31 December
2023: approximately HK$172.9 million) and current liabilities
of approximately HK$828.1 million (31 December 2023:
approximately HK$854.3 million).

Further details regarding the liquidity of the Group are set out
in “going concern assumption” of note 2.1 of the consolidated
financial statements for the year ended 31 December 2023 in the
2023 annual report of the Company.

Exposure to Fluctuation In Exchange Rates

Most of the Group’s assets, liabilites and business transactions
are denominated in Hong Kong Dollar, Renminbi and U.S. Dollar.
The Group was not exposed to material foreign exchange risk and
has not employed any financial instruments for hedging purposes.
The management constantly monitors the economic situation
and the Group’s foreign exchange risk profile and will consider
appropriate hedging measures in the future should the need arise.

Employees and Remuneration Policies

The Group employed 13 (31 December 2023: 13) employees as
at 30 June 2024. The Group’s remuneration policies are primarily
based on prevailing market salary levels and the performance of
the respective companies and individuals concerned. For detalils
of the compensation of key management personnel of the Group,
please refer to note 15 of the “Notes to the Interim Condensed
Consolidated Financial Information”. Employees may also be invited
to participate in the share option scheme of the Company. For
details of the share option scheme of the Company, please refer to
the section headed “Share Option Scheme” in this report.
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Events After the Reporting Period

On 7 June 2024, the Company announced its proposal to
implement a capital reorganisation (which involved share
consolidation and capital reduction) and to change its board lot
size (collectively, the “Proposals”). The Proposals took effect on 23
July 2024, For details, please refer to the announcements of the
Company dated 7 June 2024, 19 June 2024, 19 July 2024 and
23 July 2024 and the circular of the Company dated 3 July 2024,

On 24 April 2024, the Company announced its proposal to
change its English and Chinese names (the “Change of Names”).
The Registrar of Companies in Bermuda issued the Certificate of
Change of Name and the Certificate of Secondary Name on 13
June 2024 and 4 June 2024 respectively certifying the respective
changes in English name and Chinese name of the Company.
Following the Change of Names taking effect, the Company’s
stock short name has been changed with effect from 29 August
2024 and the Company’s logo and website have been changed
with effect from 26 July 2024. For details, please refer to the
announcements of the Company dated 24 April 2024, 31 May
2024 and 23 July 2024 and the circular of the Company dated 26
April 2024,

Save for the above, there is no other important event affecting the
Group that require additional disclosures or adjustments occurred
after the six months ended 30 June 2024 and up to the date of
this report.

OTHER INFORMATION

Fund Raising Activities and Use of Proceeds
Placing of New Shares

To support the Group’s general working capital and for repayment
of debt, on 13 December 2023 (after trading hours), the Company
entered into a placing agreement (the “Placing Agreement”)
with Roofer Securities Limited (the “Placing Agent”), pursuant
to which the Placing Agent had conditionally agreed, as agent
of the Company, to procure on a best effort basis not less than
six placees who and whose ultimate beneficial owners shall be
independent third parties to subscribe for up to 162,000,000 new
ordinary shares of HK$0.1 each of the Company (the “Placing
Shares”) at the placing price of HK$0.165 per Placing Share (the
“‘Placing”), which represented a discount of approximately 15.82%
to the closing price of HK$0.196 per share of the Company as
quoted on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on 13 December 2023, being the date on which the
terms of the Placing were fixed.
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All the conditions precedent under the Placing Agreement have
been fulfiled and completion of the Placing took place on 8
January 2024. All of the Placing Shares have been successfully
placed by the Placing Agent to not less than six (6) placees who
were independent third parties and are not connected persons
and persons acting in concert of the Company at the placing
price of HK$0.165 per Placing Share. The gross proceeds from
the Placing were approximately HK$26.7 million, and the net
proceeds, after deducting the placing commission, professional
fees and all related expenses which may be borne by the
Company, from the Placing are approximately HK$26.4 million,
representing a net issue price of HK$0.163 per Placing Share. The
Company intends to use such net proceeds to repay debts and
replenish the working capital of the Group. As at 30 June 2024,
net proceeds from the Placing had been fully utilised.

The following table sets forth the details of the use of the proceeds
from the Placing:

Use of proceeds

EBZFBNEE TR RECEEN MEEE S
BERZZE-_MNFE-—ANBER -FAERERHNE
MEERERNEE FTALIRROG)BAREA  BE
RBUB=ZFEUFERBREALTR—RITE
AT EREERAEREERN0166BT - LES
HNFEMIBMRBE RN 7B B MELESE
AR FE (CHREERE - EXEAKA
SEFRA R B AERPIAERRS) B2 4888 7T
(HENRSREERMDIFHITERC.163ETT) °
TRABBRRBZARIRBRFRANEBELRERRGH
RERTEEET N_T_WFEB=1TH k&
FHEMNAEMEFECELNHA -

TRIGLEESBAF/NIRRAENARENR -

Amount utilised
up to 30 June 2024

HE-ZE-_ME

FriSTIE A& NB=+HEERERE
(HK$ million)

(58 &)

Repayment of debts EIRE 20.8
Replenish of working capital BREEES 5.6
Total “ast 26.4

Save as disclosed above, there was no other issue of equity
securities (including securities convertible into equity securities) or
sale of treasury shares for cash (other than under a share scheme
that complies with Chapter 17) during the six months ended 30
June 2024.
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Directors’ and Chief Executive’s Interests and
Short Positions in Shares, Underlying Shares
and Debentures

As at 30 June 2024, the interests or short positions of the
Directors and Chief Executive of the Company in the shares,
underlying shares and debentures of the Company or any
associated corporation (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFQ")) which were disclosed
to the Company and the Stock Exchange, or as recorded in the
register required to be kept under Section 352 of the SFO or
as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (‘Model Code”) set out in the Appendix
C3 to the Rules Governing the Listing of Securities on the Stock
Exchange (“the Listing Rules”) were as follows:

Ordinary shares of HK$0.1 each of the Company
(Long positions)

EFREETHRASRKM HEERG
REFZEmRRE

RTETNERA=tTH xR EFRITETH
AEBRFRBHEMBEZE (EEREFRAE
150 (T58 25 R EAGE 1R 1) BXVER) Z iR~ HRE KR
PREEETEARIKE TAAT K IFT 35
BRREESRAGRAE2MFATFTFEZES
MR Em sz FrsE s EmRR (TEHRER) Mk
CoFfEiz LHETAEFETESFXZNRETH
(MREFR ) AR TNE R RE) KRB PI 2
gXAEWT

T2 EEREEO.1ETZEER (HFE)

Number of ordinary Approximate

shares held percentage of

Name of Director personal interests issued share capital

FAEEAERZZ weRiTREtZ

B SEREE BE B L
Mr. Sang Kangaiao

ZEBELE 13,629,500 1.38%

Save as disclosed above, as at 30 June 2024, none of the
Directors nor the Chief Executive of the Company nor their
associates had any interest or short position in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
SFO) which were required to be disclosed to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO or as recorded in the register required to be kept by the
Company pursuant to Section 352 of the SFO or as otherwise
disclosed to the Company and the Stock Exchange pursuant to
the Model Code.
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Share Option Scheme

The Company adopted a new share option scheme (‘New Share
Option Scheme”) subsequent to the expiry of 2012 Share Option
Scheme on 31 May 2022. The New Share Option Scheme is valid
and effective for 10 years commencing from the adoption date
(i.e., 3 August 2022). The remaining life of the New Share Option
Scheme is approximately 7 years and 11 months as at the date of
this report.

The purpose of the New Share Option Scheme is to enable the
Company to grant options to the eligible participants in recognition
of their contribution to the Group. The eligible participants
include full-tme or part-time employees of the Group (including
any Directors, whether executive or non-executive and whether
independent or not, of the Company or any Subsidiary) and any
suppliers, consultants, agents and advisers or any person who, in
the sole discretion of the Board, has contributed or may contribute
to the Group are eligible for options under the New Share Option
Scheme.

The number of shares which may be issued upon exercise of all
outstanding options is not permitted to exceed 30% of the shares
of the Company in issue at any point in time. The total number of
shares in respect of which options may be granted under the New
Share Option Scheme in aggregate is not permitted to exceed
10% of the shares of the Company in issue at the adoption date.
The total number of shares in respect of which options may be
granted to any individual is not permitted to 1% of the shares of
the Company in issue in any 12-month period unless such grant is
approved by independent shareholders at a general meeting.
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Subject always to the limits referred to above, the Board shall not
grant any options to any eligible participant which, if exercised,
would result in such eligible participant becoming entitled to
subscribe for such number of shares as, when aggregated with
the total number of shares already issued or to be issued to him
under all options granted to him (including those options exercised
or outstanding) in any 12-month period exceed 1% of the shares
in issue at such date. The Board may grant options to any eligible
participant in excess of the individual limit of 1% in any 12-month
period with the approval of the shareholders in general meeting
(with such eligible participant and his associates abstaining from
voting). In such situation, the Company will send a circular to the
shareholders and the circular must disclose the identity of the
eligible participant, the number and terms of the options to be
granted (and previously granted to such eligible participant).

As at the date of this report, the total number of shares available
for issue under the New Share Option Scheme is 82,356,479
shares (representing approximately 8.4% of the total issued shares
as at the date of this report). As at the date of this report, no share
options have been granted under the New Share Option Scheme
since its adoption. As disclosed in the circular of the Company
dated 24 April 2024, the Directors will determine, according to the
rules of the New Share Option Scheme, the adjustments (if any)
required to be made in respect of any outstanding share options
as a result of the Proposals. Further announcements regarding
the adjustments will be made by the Company (if applicable) in
accordance with the Listing Rules in due course.

There is no general requirement that an option must be held for
any minimum period before it can be exercised but the Board is
empowered to impose at its discretion any such minimum period
at the time of grant of any particular option. There is no vesting
period as designated under the terms of the New Share Option
Scheme. Also there has been no options granted under the New
Share Option Scheme since its adoption and as such, there is no
applicable vesting period for the shares granted.

SMART DIGITAL TECHNOLOGY GROUP LIMITED
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An option may be exercised in accordance with the terms of
the New Share Option Scheme during the option period, which
shall not exceed the period of ten (10) years from the date of the
grant of the particular option but subject to the provisions for early
termination of the option period pursuant to the New Share Option
Scheme. No option may be exercised more than ten (10) years
after it has been granted. No option may be granted more than ten
(10) years after the adoption date. Subject to earlier termination by
the Company in general meeting or by the Board, the New Share
Option Scheme shall be valid and effective for a period of ten (10)
years after the adoption date.

The Board has the discretion to require a particular grantee to
achieve certain performance targets specified at the time of grant
before any option granted under the New Share Option Scheme
can be exercised.

The exercise price will be determined by the Board at its absolute
discretion and notified to an option holder. The minimum exercise
price shall not be less than the highest of: (a) the closing price
of the shares as stated in the Stock Exchange’s daily quotations
sheet on the offer date; (b) the average closing price of the shares
as stated in the Stock Exchange’s daily quotations sheets for the
five business days immediately preceding the offer date; and (c)
the nominal value of the shares.

An eligible participant shall pay the Company HK$1.00 for the
grant of an option on acceptance of an option offer within 21 days
after the offer date.

No options have been granted under the New Share Option
Scheme since its adoption.

Director’s Rights to Acquire Shares or
Debentures

Save as the New Share Option Scheme of the Company, at no
time during the period was the Company or any of its subsidiaries
a party to any arrangements to enable the Directors to acquire
benefits by means of the acquisition of shares in, or debentures of,
the Company or any other body corporate.
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Interests and Short Positions of Substantial TERRZERBGRE
Shareholders

As at 30 June 2024, so far as was known to the Directors and R ZE_WNENB=1+H #MAEATIEERETELT
the Chief Executive of the Company, the following persons (other BAEFFH ' UM FAL (R AT EREST R EET
than any Director and Chief Executive of the Company) who had  BIA BN RAA T 21D KRBEKRMHD T EA IR
interests or short positions in the shares and underlying shares of & &5 R HE SR A EXVER E 2R3N 2 E XM A
the Company which would fall to be disclosed to the Company BIAATREBEZ G XA  WREBEEERBEK
under the provisions of Divisions 2 and 3 of Part XV of the SFO, #5336 BHA AT FEFEZ B MATB o R
or as recorded in the register to be kept by the Company under KA > HBITHNERAAT KMz EFZI XA
Section 336 of the SFO, or as otherwise notified to the Company K :

and the Stock Exchange, were as follows:

Approximate
percentage of

issued
Number of ordinary share capital of
Name of shareholder Capacity shares held the Company
BT
BRITRE
RRER, g g1 FrisEidie s B S T=R s e
(Note 1)
(PMy5E1)
Timcha Investment Limited Beneficial owner (note 2) 181,513,514 (L) 18.42%
(RBREBRAR)
(Formerly known as “CICFH
Innovation Investment Limited”)
BB ERRAE (TRIFBCICFH Bm#EA A ([52)
Innovation Investment Limited J)
IREEXIEEBEERAR Interest of corporation controlled 181,513,514 (L) 18.42%
by you (note 2)
IREEXIEERERAR BT ERIREE#ER ([HEE2)
ARBEIRKRIEKRERRAS Interest of corporation controlled 181,513,514 (1) 18.42%
by you (note 2)
IREIRRAIELERRAT BT EGIREEER (TEE2)
IR EEEERAR Interest of corporation controlled 181,513,514 (1) 18.42%
by you (note 2)
IR MBREEERRAT BT EGIR EEER (HEE2)
Mega Start Limited Beneficial owner (note 3) 49,693,600 (L) 5.04%
Mega Start Limited EmmEA A (3)
Chau Chit Interest of corporation controlled 49,693,600 (L) 5.04%
by you (note 3)
BE BT EGIR EEE R (TEE3)
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L) All the shares are long positions.

1. The percentages are calculated based on the total number of issued
shares of the Company of 985,564,799 shares as at 30 June 2024.

2. The entire issued share capital of Timcha Investment Limited
(Formerly known as “CICFH Innovation Investment Limited”) is wholly
and benegficially owned by T2 2B XLEFEERAT > which is
owned as to 34.97% by JIRBETIRFAIEZERRAE > which
is wholly and beneficially owned by IR FHFINB B EIRER
‘AT e By vitue of the SFO, /IR EBLEERRAR 1k
BIRBAIERERRAT and JIRAEMBKEESERRA
B) are deemed to be interested in all the shares in which Timcha
Investment Limited is interested under the SFO.

&) The entire issued share capital of Mega Start Limited is wholly and
beneficially owned by Mr. Chau Chit. By virtue of the SFO, Mr. Chau
Chit is deemed to be interested in the 49,693,600 shares of the

Company.

Save as disclosed above, the Company had not been notified
and is not aware of any other persons who had an interest or a
short position in the shares and underlying shares of the Company
as recorded in the register required to be kept by the Company
pursuant to section 336 of the SFO as at 30 June 2024,

Change in Directors’ and Chief Executive’s
Information pursuant to Rule 13.51B of the
Listing Rules

Mr. Sang Kanggiao, an executive Director, was appointed as an
authorised representative of the Company under Rule 3.05 of the
Listing Rules with effect from 10 April 2024. For details, please
refer to the announcement of the Company dated 10 April 2024.

Save as disclosed above, there was no other information required
to be disclosed under Rule 13.51B of the Listing Rules during the
six months ended 30 June 2024.

Audit Committee

The audit committee, comprising all the three independent non-
executive Directors, has discussed with the management of
the Company the accounting principles and practices adopted
by the Group and reviewed the unaudited interim condensed
consolidated financial statements of the Group for the six months
ended 30 June 2024, and is of the opinion that the preparation of
the unaudited interim condensed consolidated financial statements
has complied with the applicable accounting standards, the Listing
Rules and legal requirements, and that adequate disclosures have
been made.
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Purchase, Sale or Redemption of the
Company’s Listed Securities

During the six months ended 30 June 2024, neither the Company
nor any of its subsidiaries has purchased, sold or redeemed any of
the Company's listed securities.

Corporate Governance Practices

The Board considers that the Company has complied with all code
provisions set out in Part 2 of the Corporate Governance Code
contained in Appendix C1 to the Listing Rules throughout the six
months ended 30 June 2024.

Directors’ Securities Transactions

The Company has adopted a code of conduct regarding Directors’
securities transactions with terms no less exacting than the
required standard of dealings as set out in Appendix C3 to the
Listing Rules. Having made specific enquiry of all Directors, the
Directors have complied with the said code of conduct and the
required standard of dealings and its code of conduct regarding
securities transactions by the Directors throughout the six months
ended 30 June 2024.

Appreciation

On behalf of the Board, | would like to thank all our colleagues for
their diligence, dedication, loyalty and integrity. | would also like to
thank all our shareholders, customers, business partners, bankers
and other business associates for their trust and support.

By order of the Board

Smart Digital Technology Group Limited
Mr. Tang Liang
Co-Chairman

Hong Kong
30 August 2024
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INTERIM CONDENSED CONSOLIDATED HHAfSBR4E&IEZER
STATEMENT OF PROFIT OR LOSS

For the six months ended 30 June 2024

BE_E_MFENA=1HINER

2024 2023
—E-MmE —ET—=
HK$’000 HK$'000
F#ET FET
Notes (Unaudited) (Unaudited)
bz (REEER) (KAL)
REVENUE g 5 25,569 44,228
Cost of sales HER K - (32,649)
Gross profit EH 25,569 11,579
Other income and gains H A K Wz 271 4,304
Selling and distribution expenses HERDIHES (1,007) (5,036)
Administrative expenses THRX (9,551) (12,310)
Changes in fair value of financial and &R ITEEREE
derivative financial liabilities N EEE) (12,668) (3,097)
Finance costs B A (12,573) (16,924)
Other expenses HpEx (1,327) (3,936)
LOSS BEFORE TAX FRI2 AR 18 6 (11,286) (25,420)
Income tax expense T8z 7 = -
LOSS FOR THE PERIOD AHEAESIR (11,286) (25,420)
Attributable to: MR AL RELS
Owners of the parent NEEE AN (11,286) (25,270)
Non-controlling interests JEER R - (150)
(11,286) (25,420)
LOSS PER SHARE BAFEBESEEEA
ATTRIBUTABLE TO i 3tg=1:d
ORDINARY EQUITY
HOLDERS OF THE PARENT 9
Basic and diluted ERREE
— For loss for the period —RHBES 18 HK$(1.15) cents #fll  HK$(3.07) cents 71l
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INTERIM CONDENSED CONSOLIDATED HHIf§EAiz &2 mkER
STATEMENT OF COMPREHENSIVE

28

INCOME
For the six months ended 30 June 2024 B E —ZFEZMFENA =+ HIEANEA
2024 2023
—E-mEF —E-=
HK$’000 HK$'000
T#ExT TAET
(Unaudited) (Unaudited)
(REBTEZ) (R FE1Z)
LOSS FOR THE PERIOD KEAES 18 (11,286) (25,420)
OTHER COMPREHENSIVE LOSS HM2mEEE
Other comprehensive loss that may be Hie Ao sEE 048
reclassified to profit or loss in subsequent FEEGDHMEERE
periods: 518
Exchange differences: PERAELE !
Exchange differences on translation of RN EBEE
foreign operations ZERERE (1,374) (2,202)
Net other comprehensive loss that He R oIsEEM D48
may be reclassified to profit or loss EEmHMEE
in subsequent periods FESIE (1,374) (2,202)
OTHER COMPREHENSIVE LOSS AHAH M2 EEE
FOR THE PERIOD, NET OF TAX &) (1,374) (2,202)
TOTAL COMPREHENSIVE LOSS KHA RS IBAREE
FOR THE PERIOD (12,660) (27,622)
Attributable to: DUN A&
Owners of the parent BREIHEB A (12,660) (27,471)
Non-controlling interests JEER - (151)
(12,660) (27,622)

SMART DIGITAL TECHNOLOGY GROUP LIMITED
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INTERIM CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

PAASRGR S MBI AR

As at 30 June 2024 KR-EZmENA=+H
30 June 31 December
2024 2023
—E-ME R
~B=+H +-—RA=+—H
HK$’000 HK$'000
FHT FET
Notes (Unaudited) (Audited)
(S (REEER) (182 1%)
NON-CURRENT ASSETS ERHEE
Property, plant and equipment M2~ BB ek 22 276
Right-of-use assets FREEE 268 1,534
Prepayments, other receivables FETFIE ~ Bt FE U IE
and other assets REMEE 290,056 290,108
Investment in film and television B KERGE KGR
programs and program rights IR E 11,713 11,715
Total non-current assets JERBBERE 302,059 303,633
CURRENT ASSETS RENEE
Trade receivables 8B Z EIE 10 10,873 12,006
Prepayments, other receivables B RIE s EMEWREIE
and other assets REMEE 92,905 97,728
Contract assets EHNEE 4,403 11,163
Cash and cash equivalents ReMhREEEEE 53,449 52,003
Total current assets MENEEMAE 161,630 172,900
CURRENT LIABILITIES ik i =R
Other payables and accruals HMEARIE R
FEstE R 86,581 104,256
Contract liabilities =R OI=NE 35,879 36,581
Interest-bearing borrowings FERERERKRE
and flm investment loans B™® 11 422,963 441,696
Derivative financial liabilities TTEERmAas 39,135 36,984
Financial liabilities at fair value BAFESAEEN
through profit or loss ETHEs 12 206,917 196,464
Amount due to a shareholder e — 54 B R A 1,074 1,099
Lease liabilities HEaE 274 1,209
Tax payable FE(T TR IR 35,313 36,046
Total current liabilities mEN B HAREE 828,136 854,335
ZENERPRE BYREEEBRAR
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INTERIM CONDENSED CONSOLIDATED ®HHAf§BESIBIRRET @
STATEMENT OF FINANCIAL POSITION

(continued)
As at 30 June 2024 R-FE_NENA=1+H
30 June 31 December
2024 2023
—E-MF —=-=
~A=+H +=ZB=+—H
HK$’000 HK$'000
FH5T FET
Notes (Unaudited) (Audited)
[z (REBEZ) (182 1%)
NET CURRENT LIABILITIES nEBEEFEEE (666,506) (681,435)
TOTAL ASSETS LESS HWEERTHER
CURRENT LIABILITIES (364,447) (377,802)
NON-CURRENT LIABILITIES JERBAGE
Lease liabilities HEaE - 448
Net liabilities =KEpE e (364,447) (378,250)
EQUITY K
Share capital [N 13 98,556 82,356
Reserves 5 (462,497) (460,100)
Equity attributable to owners of B ATE#HHE AE(GERE
the parent (363,941) (377,744)
Non-controlling interests R R (506) (506)
Net deficit BS54t BRE (364,447) (378,250)
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INTERIM CONDENSED CONSOLIDATED HHIf§ERizSESEEHR
STATEMENT OF CHANGES IN EQUITY

For the six months ended 30 June 2024 BE—E - UFE A =+ HIEANEA
Attributable to owners of the parent
BARGRNES
Capital Statutory Non-
Share Share redemption reserve Exchange  Accumulated controlling Total
Capital Premium reserve fund reserve losses Total interests deficiency
2 RiyaE ESEERE  tEREE ERGE FHER &t ke Haan

HK$'000 HKS'000 HK$'000 HKS$'000 HK$'000 HK$'000 HKS$'000 HKS$'000 HKS'000
TR TR TR TR TR TR TEn TR TR

At 1 January 2024 RIBZME-F-H
(audited) (@EH) 82,356 556,778 1,564 5,000 4,665 (1,028,107) (377,744) (506) (378,250)
Loss for the period pX:i 5 - - - - - (11,286) (11,286) - (11,286)

Qther comprehensive loss for the period:  ABFEL M2 ESHE - - -
Exchange differences on translation SRENEREEL

of foreign operations ERER - - - - (1,374) - (1,374) - (1,374)
Total comprehensive loss for he peiod ~ A2 A BAE - - - - (1,374) (11,286) (12,660) - (12,660)
Issue of shares BT 16,200 10,263 - - - - 26,463 - 26,463

As at 30 June 2024 (unaudited) RZZ-MERA=+H

(REER) 98,556 567,041 1,564 5,000 3,201 (1,039,393) (363,941) (506) (364,447)
For the six months ended 30 June 2023 BE_E =g NA=+HiUAEA
Attributable to owners of the parent
SRBEENEL
Capital Statutory Non-
Share Share redemption resenve Exchange Accumulated controling Total
capital premium resenve fund reserves l0sses Total nterests deficiency
A RhaE ErBEHE  iEHE: ERHRE 258 & FERER Faes
HK$000 HK$000 HK§000 HK$000 HKE000 HK§'000 HK$000 HK§'000 HK$000

TER THET TET THET TET TAR TET TER THT

At 1 January 2023 RZBZ=%-F-H
(audited) (@EH) 82,356 556,778 1,664 5,000 6,506 (982,387) (330,184) (383) (330,537)
Loss for the period ;i) 5 - - - - = 270) ) (150 (26420)
Qther comprehensive loss REHEMRERE
for the period:
Exchange differences on ranslation SRENEREEZ
of foreign operations ERES = - - - (2.201) - (2.201) (1) (2,000)
Total comprehensive loss rHRAGELE
for the period - - - o (2,201) (25,270) [27.471) (151) (27,622)
At 30 June 2023 (unaudited) BZEZ=&xA=+A
(RE=H) 82,356 556,778 1564 5,000 4,304 (1,007,657) (357,65) (504) (358,159)

—F-DERBRE sUNREEERAT 31



32

INTERIM CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS

PHISBAS A RERER

For the six months ended 30 June 2024 BE—EUFE A =+ HIENEA
2024 2023
—E-ME —T—=
HK$’000 HK$'000
FH5T FET
Notes (Unaudited) (Unaudited)
M 5E (REBEZ) (RI&BE1Z)
CASH FLOWS FROM BEEBZRARTE
OPERATING ACTIVITIES
Loss before tax PRI ARS8 (11,286) (25,420)
Adjustments for: B IERE
Finance costs FRE A AN 12,573 10,801
Bank interest income IRITH EULA (14) -
Depreciation of property, ME- -MERZEINE
plant and equipment 6 254 340
Depreciation of right-of-use assets EREEERE 6 1,110 983
Amortisation of investment in BEYNEREEKE
film and television programs B RS B i i
and program rights 6 - 32,649
Fair value losses of derivative BAFEFAEBEZ
financial liabilities and financial mEEMatrE
liabilities measured at fair value MEEATERBEER
through profit or loss 12,668 2,672
15,305 22,025

SMART DIGITAL TECHNOLOGY GROUP LIMITED
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INTERIM CONDENSED CONSOLIDATED

STATEMENT OF CASH FLOWS (coniinued)

For the six months ended 30 June 2024

PHIBRAGRSHERER @

BE _E pUFENA =+ HIE NG

2024 2023
—E-ME —ET—=
HK$’000 HK$'000
F#A5T FET
Notes (Unaudited) (Unaudited)
B 5% (REBEZ) (REEEIZ)
Decrease in prepayments, other BT RIE s MR
receivables and other assets TIEREMEER D 2,728 2,874
Decrease in trade receivables & 5 EWEIE R 1,130 4,043
Decrease In other HME(TRIBE R EST
payables and accruals ERRLD (17,675) (6,725)
Decrease (increase) in contract assets &SHBEE R/ (E0) 6,758 (9,021)
Decrease in contract liabilities =E V=L - (27,017)
Taxes paid BNRE - (682)
Net cash flows from (used in) REEBFRI (FRA)
operating activities REREFE 8,246 (14,503)
CASH FLOWS FROM INVESTING #REEHZHREHE
ACTIVITIES
Interest received BUF 2 14 =
Purchases of items of property, BEYE -WEMRRE
plant and equipment IEH - (13)
Net cash flows from (used in) KRBEEMRSE, FRA)
investing activities BHEREFEE 14 (13)
ZENERPRE BYREEEBRAR
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INTERIM CONDENSED CONSOLIDATED

STATEMENT OF CASH FLOWS (coniinued)

For the six months ended 30 June 2024

PHIBRARSHERER @

BE _E pUFENA =+ HIE NG

2024 2023
—E-ME —T—=
HK$’000 HK$'000
FH5T FET
Notes (Unaudited) (Unaudited)
bz (REBEZ) (R EIZ)
CASH FLOWS FROM MEEHFZHRRNE
FINANCING ACTIVITIES
Issue of shares upon share placing A BCERF TR 26,463 =
Repayment of film investment loans BEEFREERK
and other borrowings HiEEs (31,389) (11,368)
Principal portion of lease payments HENRNARETE D (805) (1,104)
Interest paid BENFHE - =
Net cash flows used in MEEEFRBARE
financing activities MEPRE (5,731) (12,472)
NET INCREASE (DECREASE) RERFEEEER
IN CASH AND CASH ¥ghn Gri2L) 7BE8
EQUIVALENTS 2,529 (26,988)
Cash and cash equivalents at By ZzREXRIRE
beginning of period £EIER 52,003 79,420
Effect of foreign exchange rate EXEEEE 25
changes, net (1,083) 441
CASH AND CASH EQUIVALENTS HARZHERRE
AT END OF PERIOD %{HEA 53,449 52,873
ANALYSIS OF BALANCES RERFEEEER
OF CASH AND CASH HERa IR
EQUIVALENTS
Cash and cash equivalents as stated R R IR RIBER
in the statement of financial position EXREJNIRERIT
and statement of cash flows SEBEIEB 53,449 52,873
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NOTES TO THE INTERIM CONDENSED HHIf§ER4s S BB ELMisE
CONSOLIDATED FINANCIAL

INFORMATION

30 June 2024 —EpENA=+H

CORPORATE INFORMATION

Smart Digital Technology Group Limited (the “Company”)
is incorporated in Bermuda as an exempted company
with limited liability and its shares are listed on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).
The address of the registered office and principal place of
business of the Company is Room 1201, 12th Floor, 1111
King's Road, Taikoo Shing, Hong Kong.

During the six months ended 30 June 2024, the Company
and its subsidiaries (the “Group”) were involved in the media
and culture business.

In the opinion of the directors of the Company (the
‘Directors”), the single largest shareholder of the Company
is Timcha Investment Limited (formerly known as CICFH
Innovation Investment Limited) (“Timcha”), a company wholly
owned by JIPEEREXIEEREBR AT (Jangyin Starlight
Communications Co., Ltd.*), a limited company incorporated
in the People’'s Republic of China (the “PRC”). In the opinion
of the Directors, as of 30 June 2024, the Company has no
controlling shareholder.

The English name of the entity registered in the PRC
represents the best efforts made by the management of the
Company to transiate its Chinese name as the entity does not
have an official English name. The English transiation of the
name Is for identification purposes only.

“ENERRRE

ABEN

BEREERERAD ((ARE) TERE
AMRLIA—REREERADRERMGR
SERBMERZABMRAR (THRFT)) Emeoa
NEEMBEE R T EEEMB M AT
BAEHESEI1115E12181201F ©

BE_Z_MNFA=+HLERELHB:
ERABREWBRE (TAEE)) REEFREK
XAGEH -

ARNBEE(EE))RB AR ZE— &K
AREARBKEBRELR (FIFEACICFH
Innovation Investment Limited) (M&2A&11) (—RS
HIREBXILEEERAE RPEARHR
ME (TRE)) MR NERAD) 258
BZAA) EFRAH BE_E_NEARA
=+ H ARABIEITRRRE
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BASIS OF PREPARATION

The interim condensed consolidated financial information for
the six months ended 30 June 2024 has been prepared in
accordance with Hong Kong Accounting Standard (‘HKAS”)
34 Interim Financial Reporting. The interim condensed
consolidated financial information does not include all the
information and disclosures required in the annual financial
statements, and should be read in conjunction with the
Group’s annual consolidated financial statements for the year
ended 31 December 2023.

CHANGES IN ACCOUNTING POLICIES
AND DISCLOSURES

The accounting policies adopted in the preparation of the
interim condensed consolidated financial information are
consistent with those applied in the preparation of the
Group’s annual consolidated financial statements for the year
ended 31 December 2023, except for the adoption of the
following new and revised Hong Kong Financial Reporting
Standards (‘HKFRSs”) for the first time for the current
period’s financial information.

Amendments to Lease Liability in a Sale and

HKFRS 16 Leaseback
Amendments to Classification of Liabilities as
HKAS 1 Current or Non-current and

related amendments to
Hong Kong Interpretation 5
(2020)
Amendments to Non-current Liabilities with
HKAS 1 Covenants
Amendments to Supplier Finance Arrangements
HKAS 7 and HKFRS 7

The adoption of the above new and revised HKFRSs had
no significant financial effect on the Group's condensed
consolidated interim financial information, financial position
and performance for the current period and prior years.

SMART DIGITAL TECHNOLOGY GROUP LIMITED
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4. OPERATING SEGMENT INFORMATION 4. REDEEFRE

Six months ended 30 June 2024 BE-_F-_MNEANA=Z+HLAEAR
Media and
culture
business Total
BERXCER a
HK$’000 HK$°000
TART T#ERT
(Unaudited) (Unaudited)
(REBEH) (REERZ)
Segment assets PEUEE 463,689 463,689
Total assets mEE 463,689
Segment liabilities k==L (828,136) (828,136)
Total liabilities mef (828,136)
Year ended 31 December 2023 BE—E g+ HA=+—HIFE
Media and
culture
business Total
BERXEER st
HK$'000 HK$'000
TAT FAET
(Audited) (Audited)
(188 12) (1RE1%)
Segment assets SBEE 476,533 476,533
Total assets ) 476,533
Segment liabilities PEUEE (854,783) (854,783)
Total liabilities =l (854,783)

S MEREERE BHRRERFRAR )7/



5. REVENUE 5 W&
An analysis of revenue is as follows: Wt -
For the six months ended 30 June
BENA=+HLKEAR
2024 2023
—E-MmE =BT =
HK$’000 HK$'000
F#Ex FET
(Unaudited) (Unaudited)
(REBEZ) (REEEIZ)
Revenue from contracts with customers REZ R &8 2 W EH 25,569 44,208
Disaggregated revenue information for RERXFFEHAZWEmZAIFWESE
revenue from contracts with customers ¥l
For the six months ended 30 June 2024 BE-_F-MNEANA=+HLNEA
Media and
culture
Segments DE business
EL Y
IEEFH
HK$’000
F#x
(Unaudited)
(REBEZ)
Types of goods or services SmE RS EER
Revenue from motion pictures FBEERZWE 25,569
Total revenue from contracts with customers KEEREHNZINmiEEE 25,569
Geographical markets & his
United States of America EHRERE 25,569
Total revenue from contracts with customers KEEFREHZ W AREE 25,569
Timing of revenue recognition Uy 2o B 52 B R
At a point in time NE—BFREEY 25,569
Total revenue from contracts with customers FEELEHZWmiBEE 25,569

38 SMART DIGITAL TECHNOLOGY GROUP LIMITED

INTERIM REPORT 2024



5. REVENUE (continuea)

Disaggregated revenue information for

5. W= =
RKEBERENZWEZZDIRREE

revenue from contracts with customers SNy

(continued)

For the six months enaed 30 June 2023

BE_F_—FNNFA=1HIENEA

Media and
culture
Segments ER business
(=39
A ETE
HK$’000
FH&T
(Unaudited)
(REETEZ)
Types of goods or services SmE AR EER
Revenue from motion pictures KBEERZWE 44,228
Total revenue from contracts with customers FEELEHZWmLBEE 44,228
Geographical markets ME IS
United States of America ENEERE 44,228
Total revenue from contracts with customers FEFERLEHNZ A 4EEE 44,228
Timing of revenue recognition 1y 25 B B2 B R
At a point in time NE—FFRRE 44,228
Total revenue from contracts with customers FEFELEHNZINE4EEE 44,228
2 ERERE BHYREERERAR
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6. LOSS BEFORE TAX

The Group's loss before tax for the period is arrived at after
charging/(crediting):

6. BRIRAIESIE

A& EABBRRATBELENG, GEA) X
TERERER:

For the six months ended 30 June

BENA=THILAREAR

2024 2023
—E_NF ==
HK$’000 HK$'000
T#ET TAT
(Unaudited) (Unaudited)
(REBEZ) (R EIZ)
Cost of sales* HE A" - 32,649
Amortisation of investment B MEREE KRB RE
in film and television programs KRE 2z #iy
and program rights™ - 32,649
Depreciation of property, ME - -BENRREITE
plant and equipment 254 340
Depreciation of right-of-use assets EREEETE 1,110 983
Exchange differences, net PE R Z=RE JHRE (612) 1,037

Amortisation of investment in films, television programs
and program rights are included in “Cost of sales” in the
consolidated statement of profit or loss.

INCOME TAX EXPENSE

No provision for Hong Kong profits tax was made as the
Group did not generate any assessable profits in Hong Kong
during each of the period ended 30 June 2024 and 2023.
Taxes on profits assessable elsewhere have been calculated
at the rates of tax prevailing in the jurisdictions in which the
Group operates.

Income tax consists income tax charged on the Group
in Mainland China and United States of America (‘USA").
Provision for the PRC enterprise income tax was calculated
based on the statutory tax rate of 25% on the assessable
income of the PRC companies during each of the periods
ended 30 June 2024 and 2023. USA income tax applicable
to the Group was charged at the federal tax rate of 21% and
state tax rate, net of federal effect, of 7% during each of the
periods ended 30 June 2024 and 2023,

SMART DIGITAL TECHNOLOGY GROUP LIMITED
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7.

INCOME TAX EXPENSE (continued)

7. FRERBEZ @

For the six months ended 30 June

BENA=THLAEAR

2024 2023
—E-ME —ERTR=
HK$’000 HK$'000
F#T FHET
(Unaudited) (Unaudited)
(REBEZ) (REEE1Z)

Current BPER
Deferred iR JIE

AHERTRIE S HABER

Total tax charge for the period

DIVIDENDS

No interim dividend has been paid or declared during each
of the periods ended 30 June 2024 and 2023. The board
does not recommend the payment of an interim dividend for
the six months ended 30 June 2024 (six months ended 30
June 2023: Nil).

LOSS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE
PARENT

The calculation of the basic loss per share amount is
based on the loss for the period attributable to ordinary
equity holders of the parent of HK$11,286,000 (30
June 2023. HK$25,270,000), and the weighted average
number of ordinary shares of 985,564,799 (30 June 2023:
823,564,799) in issue during the period.

The Group had no potentially dilutive ordinary shares in issue
during the period ended 30 June 2024 (30 June 2023: Nil).

“ENERRRE
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10. TRADE RECEIVABLES

An ageing analysis of the trade receivables as at the end of
the reporting period, based on the invoice dates and net of
loss allowance, is as follows:

10. B S BUNRIA

REREHFR EFEERIBZEZHHRLN
RERE R Z R DT ¢

30 June 31 December
2024 2023
—E-MmE ZEI=fF
~A=+H +-HB=+—H
HK$’000 HK$'000
THExT TAET
(Unaudited) (Audited)
(RESER) (R 22 1Z%)
Within 6 months 6fE B LA 10,873 12,006
10,873 12,006
11. INTEREST-BEARING BORROWINGS AND 11. (1B EERBEREEMN
FILM INVESTMENT LOANS
As at 30 June 2024 As at 31 December 2023
RZEZMERA=+A RZEZ=#+"A=+-H
(Unaudited) (Audited]
(REER) (=)
Effective Effective
interest interest
rate Maturity HK$'000 rate Maturity HK$000
BRHE 5 TET BRRIZ 35 TAT
Current il
Borrowings - unsecured EE-EEH (note a)
(Hfzte) 3%-8%  2022-2024 211,215 3%-8% 2002-2024 235,728
Fim investment loans EYREER (note b)
(GED) 3%-8% 2019-2023 211,748 3%-8% 2019-2023 205,968
422,963 441,696
As at As at
30 June 31 December
2024 2023
RIEZME P = 4
~B=+H +-B=+—H
HK$’000 HK$'000
FHAT FET
(Unaudited) (Audited)
(REBEZ) (R 22 12%)
Analysed into: DRLUUTIES !
— Within one year or repayable on ——FRRBREKEE
demand 422,963 441,696
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(continueq)

At 30 June 2024, interest-bearing borrowings amounted
to HK$50,377,000 bearing interest at a rate of 8% per
annum are matured, and other borrowings amounted to
HK$160,838,000 bearing interest at rates ranging from
3% to 8% per annum are matured in June 2024. At 31
December 2023, interest-bearing borrowings amounted
to HK$77,638,000 bearing interest at a rate of 8% per
annum are matured, and other borrowings amounted to
HK$158,190,000 bearing interest at rates ranging from 3% to
8% per annum are matured in June 2024.

The film investment loans represented loans from film
financiers which bear interest at rates ranging from 3% to 8%
per annum. The repayment dates are subject to the release
dates of films. As at 30 June 2024, the fim investment
loans of HK$211,748,000 were repayable. The Group has
been actively negotiating with all the lenders for renewal and
extension for repayments of the overdue fim investment

loans.

RIZZZWFEB=+H > £%%450,377,000
BT IREFESU T ENFEBECEIH U
2 %88 75160,838,0007 7T 1% £ M 3% E8% 5t
EMEMESHR S _NEBIH R
“=H+ZA=+—H>&%#77,638,000%
TTHREMNESU T ENGEEEE R Uk
$%67%4158,190,00078 TeIZ FE A FE3% E8%5T B
HEMEER S _maE B 2H-

BYREENIEKRBETYRESNET BE
MZE3%ZE8%sT B  BRHEBURAN B Lot
HE - R-_Z-_MNEAB=1+H BEKREE
M211,748,000B T EFEE-AEB—HRE
BERFARBEAREBRILHREZAREY
BEEETER
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12. FINANCIAL LIABILITIES AT FAIR VALUE

THROUGH PROFIT OR LOSS

12. BAFEHAEmNERMER

As at As at
30 June 31 December
2024 2023

gt 11 b i ———
~A=+H +=-—HB=+—H

HK$’000 HK$'000
THET FAET
(Unaudited) (Audited)
(RESER) (R #E1Z)
Amount received under the co- MURAFEIENBSKEZHET
investment arrangements without B UWIE — Dk R i
share of copyrights, at fair value 206,917 196,464

Amount received under the co-investment arrangements
without share of copyrights are mandatorily classified as
financial liabiliies at fair value through profit or loss as their
contractual cash flows are not solely payments of principal
and interest.

As at 30 June 2024, the Group had several co-investment
agreements with investors in film production projects,
which entitled the investors to receive a variable income
based on the investor's investment amount and expected
rate of retum as specified in the respective co-investment
agreements. Investors have no control nor joint control over
the investments and are without share of copyrights.

The Group measured, at initial recognition, the cost of these
amounts received based on the cash consideration for these
investments.

All these films had been released and the carrying amount
at the end of the reporting period represented the fair value
of these financial liabilities derived based on the estimated
net future cash flows from these films attributable to the
investors. The repayment dates of these liabilities are
normally after 30 days every time the Company receives
cash receipts from distributors.

The fair value losses on remeasurement of fair value of
financial liabilities at fair value through profit or loss amounting
to HK$10,506,000 during the period.

SMART DIGITAL TECHNOLOGY GROUP LIMITED
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13. SHARE CAPITAL 13. jg7s

Shares i1
30 June 31 December
2024 2023
o 111 - 3 —H|==
~NA=+H =B =—E
HK$’000 HK$' 000
T#ET TAT
(Unaudited) (Audited)
(REEER) (R 2% 12%)
Issued and fully paid: BETREE
985,564,799 985,564,799
(31 December 2023: 823,564,799) (B =F+"RA=+—H:
ordinary shares 823,564,799) R & @ A% 98,556 82,356
14. CAPITAL COMMITMENTS 14, BRKIE
(@) The Group had the following capital commitments at (@ ETEERBRSPREUTERKIE
the end of the reporting period:
30 June 31 December
2024 2023
—EZmE "=
~NB=+H +-B=+—H
HK$’000 HK$'000
FHET FHET
(Unaudited) (Audited)
(RESER) (1222 1%)
Contracted, but not provided for:  BET47 > BRB :
Film and television programs B RERMNBEENRIE
prepayments 151,861 151,888
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15. RELATED PARTY TRANSACTIONS 15. BAEE 5 3Z 5

In addition to the transactions detailed elsewhere in BRAMBERAEMEBORAFRNR S5 #f
this financial information, the Group had the following AAEBSREBANIZUWT :

transactions with related parties during the period:

() Compensation of key management () SEBRFTEEEASHB -
personnel of the Group:

The remuneration of the key management of the Group HRAERFZEEABHMNNOT !

during the period was as follows:

For the six months ended 30 June

BEAAZ=THLAEAR

2024 2023
> e - 3 -
HK$’000 HK$'000
FA&T FET
(Unaudited) (Unaudited)
(REBEZ) (R EIZ)
Short-term employee benefits feHEERH 577 2,021
Retirement benefit scheme BIREFE B
contributions 18 9
Total compensation paid to ENFEEEA SN
key management personnel 4azE 595 2,030
The remuneration of directors and other members EENHMTEEEEMB2HMEE
of key management is determined by the board of EERB2EAARBETHBHEETE

directors having regard to individual performance and
market trends.
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15. RELATED PARTY TRANSACTIONS

(continued)

(i)  Amount due to a shareholder

15. FARt A3 5 =

(i) FEF—RBREMRE

30 June 31 December

2024 2023

—T-E == =gE

~A=+H TT—E=—E

HK$’000 HK$'000

FET FAET

(Unaudited) (Audited)

(REEE=R) (£ 22 1%)

Armount due to a shareholder FE — R REIE 1,074 1,099

The amount due to a shareholder is non-trade in B —2REMBEAIEEZHE EI
nature, unsecured, interest-free and has no fixed terms B REETEE *g)(HH R o

of repayment.

(iii) Film investment loans

(i) BREREEMN

30 June 31 December
2024 2023
o 111 - =

AB=+E  +-A=+—8

HK$’000 HK$'000

F#T FET

(Unaudited) (Audited)

(RBER) (FEE12)
A shareholder — Jiangyin Binjiang —SRE—TIRRE IR AE
Technology Venture Investment KRERRAB (DIBETL)

Co., Ltd. (“Jiangyin Binjiang”) 32,901 32,814

The film investment loan is trade in nature, unsecured
and bears interest at a fixed rate of 6% (31 December
2023; 6%) per annum and is overdue as at 30 June
2024, As at the date of this report, the Group is in
the process of renegotiating the terms of the loan
with Jiangyin Binjiang, which includes, among others,
to extend the maturity dates. The interest and late
payment penalties had been accrued according to the
provision of the current loan agreement.

“ENERRRE
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16. FAIR VALUE AND FAIR VALUE

HIERARCHY OF FINANCIAL
INSTRUMENTS

Management has assessed that the fair values of cash and
cash equivalents, contract assets, trade receivables, financial
assets included in prepayments, other receivables and other
assets, financial liabilities included in trade payables, other
payables and accruals, interest bearing bank and other
porrowings and film investment loans, and amounts due to
a shareholder approximate to their carrying amounts largely
due to the short-term maturities of these instruments.

The Group’s finance department headed by the finance
manager is responsible for determining the policies and
procedures for the fair value measurement of financial
instruments. The finance manager reports directly to the chief
financial officer and the audit committee. At each reporting
date, the finance department analyses the movements in
the values of financial instruments and determines the major
inputs applied in the valuation. The valuation is reviewed and
approved by the chief financial officer. The valuation process
and results are discussed with the audit committee twice a
year for interim and annual financial reporting.

The fair values of the financial assets and liabilities are
included at the amount at which the instrument could be
exchanged in a current transaction between wiling parties,
other than in a forced or liquidation sale. The following
methods and assumptions were used to estimate the fair
values:

SMART DIGITAL TECHNOLOGY GROUP LIMITED
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16. FAIR VALUE AND FAIR VALUE

HIERARCHY OF FINANCIAL
INSTRUMENTS (continuea)

The fair values of the non-current portion of interest-bearing
bank and other borrowings, if any, have been calculated
by discounting the expected future cash flows using rates
currently available for instruments with similar terms, credit
risk and remaining maturities. The change in fair value as a
result of the Group’s own non-performance risk for interest-
pearing bank and other borrowings as at 30 June 2024 were
assessed to be insignificant.

The fair value of the derivative financial liability as of 30
June 2024 was related to variable interest rate of certain
film investment loans, which was calculated based on
the discounted cash flow model under the income-based
approach. The key assumptions included discount rate,
forecast revenue and profits tax rate. A significant increase
in the estimated cash flow and the growth rates in isolation
would result in a significant increase in the fair value of the
derivative financial liability. A significant decrease in discount
rate in isolation would result in a significant increase in the fair
value of the derivative financial liabilities.

The discount for lack of marketability represents the amounts
of premiums and discounts determined by the Group that
market participants would take into account when pricing the
investments.
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16. FAIR VALUE AND FAIR VALUE 16. TR TEMNATFERAFEELR
HIERARCHY OF FINANCIAL
INSTRUMENTS (continuea)

The following table illustrates the fair value measurement

hierarchy of the Group’s financial instruments:

Liabilities measured at fair value:

As at 30 June 2024

(%)

TRIITAERERTIBEZ AT EFEER:

BRATEREZAR:

R-ZE_mEABA=+H

Fair value measurement using

ERANTREMEZ ATEE

Quoted prices Significant Significant

in active observable unobservable

markets inputs inputs

(Level 1) (Level 2) (Level 3)

EAXTHE EXRATRE

HERTHIARE BAYE BAYE

(E—15) (B=4) (B=8)
HK$’000 HK$’000 HK$’000 HK$°000
TER TER TER TER
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBER) (RBER) (REER) (REER)

Financial liabilties at fair value BATESABENERHER

through profit or loss - - 206,917 206,917
Derivative financial liabilties TEEmas - - 39,315 39,315
- - 246,052 246,052
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IN STR-LJ MENTS (continuea)

As at 31 December 2023 R =R
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Fair value measurement using

BRANTSBAMEZ ATENE

Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3)
EAUHEE BARABR
REETIRRE BAHE ARG
E—H® E-R E=R)
HK$'000 HK$'000 HK$'000 HK$'000
TiER TR THERr THr
(Audited) (Audited) (Audited) (Audited)
(RER) (RERZ) (BER) (RER)
Financial liabilties at fair value BRATESABENERER
through profit or loss - - 196,464 196,464
Derivative financial liabilities TEEHER - - 36,984 36,984
- - 233,448 233,448
During the period, there were no transfers of fair value R F—REAE AL TFEFEBHR ZHE
measurements between Level 1 and Level 2 and no TEER cREEMSREBETENRE=
transfers into or out of Level 3 for both financial assets and MEAFREBH (T2 =4 1)

financial liabilities (2023: Nil).
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17.

18.

EVENTS AFTER THE REPORTING
PERIOD

On 7 June 2024, the Company announced its proposal to
implement a capital reorganisation (which involved share
consolidation and capital reduction) and to change its
board lot size (collectively, the “Proposals”). The Proposals
took effect on 23 July 2024. For details, please refer to the
announcements of the Company dated 7 June 2024, 19
June 2024, 19 July 2024 and 23 July 2024 and the circular
of the Company dated 3 July 2024.

On 24 April 2024, the Company announced its proposal
to change its English and Chinese names (the “Change of
Names"). The Registrar of Companies in Bermuda issued
the Certificate of Change of Name and the Certificate of
Secondary Name on 13 June 2024 and 4 June 2024
respectively certifying the respective changes in English
name and Chinese name of the Company. Following the
Change of Names taking effect, the Company’s stock short
name has been changed with effect from 29 August 2024
and the Company's logo and website have been changed
with effect from 26 July 2024, For details, please refer to
the announcements of the Company dated 24 April 2024,
31 May 2024 and 23 July 2024, and the circular of the
Company dated 26 April 2024.

Save for the above, there are no significant events after the
reporting period that have not been reflected in the financial
information for the period.

APPROVAL OF THE INTERIM
CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

The interim condensed consolidated financial information
was approved and authorised for issue by the board of
directors on 30 August 2024.
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