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Management Discussion and Analysis
BEERBNwWR DM

BUSINESS REVIEW

The board (the “Board”) of directors (the “Directors”) of
Diwang Industrial Holdings Limited (the “Company”) herein
presents the interim results of the Company and its subsidiaries
(collectively, the “Group”) for the six months ended 30 June
2024 (the “Period”).

For the Period, the revenue of the Group was approximately
RMB291,829,000 (2023: RMB251,529,000), representing
an increase of approximately RMB40,300,000 or 16.0% as
compared to the six months ended 30 June 2023 (the “Prior
Period”).

The gross profit of the Group for the Period was approximately
RMB139,662,000 (2023: RMB111,867,000), representing
an increase of approximately RMB27,795,000 or 24.8% as
compared to the Prior Period.

For the Period, the Group recorded net profit of approximately
RMB20,530,000 (2023: RMB39,453,000), representing an decrease
of approximately RMB18,923,000 or 48.0% as compared to
the Prior Period. The decrease in net profit was mainly due to
the increase in selling and distribution expenses. Profit for the
Period attributable to owners of the Company was approximately
RMB20,537,000 (2023: RMB28,866,000).

The basic and diluted earning per share was RMB2.85 cents
(2023: basic and diluted earning per share was RMB6.10 cents
(restated)).

During the Period, the Group has engaged in the research and
development, manufacturing and sale of coating agents and
synthetic resins (the “Faux Leather Chemicals Business”)
and manufacturing and sale of Chinese liquor products (the
“Chinese Liquor Business”).

FAUX LEATHER CHEMICALS BUSINESS

The Group is an established faux leather chemicals
manufacturer in the PRC principally engaged in the research
and development, manufacturing and sale of coating agents
and synthetic resins.

Revenue generated from the Faux Leather Chemicals Business
increased by approximately RMB9,015,000 or 8.0% from
approximately RMB112,019,000 for the Prior Period to
approximately RMB121,034,000 for the Period, primarily due to
restocking both domestically and internationally resulting from the
increasing market demand. The gross profit for the Period was
approximately RMB23,551,000 (2023: RMB24,140,000).
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The gross profit margin decreased from approximately 21.5%
to approximately 19.5% for the Period, which was mainly
attributable to the overall increase of the cost of raw materials
during the Period.

Selling and distribution expenses for the Period were
approximately RMB6,596,000 (2023: RMB5,691,000). The
increase in selling and distribution expenses was mainly
due to the increase in sales and marketing activities.
Selling and distribution expenses for the Period accounted
for approximately 5.4% (2023: approximately 5.1%) of
the segment revenue. Segment profit was approximately
RMB4,199,000 (2023: RMB4,544,000).

CHINESE LIQUOR BUSINESS

The Group commenced the business of manufacturing and
selling of Chinese baijiu products in the PRC at the second
quarter of 2022, providing with a view to explore business
opportunities in the food and beverage business in the PRC.

During the Period, our Chinese Liquor Business was
mainly operated by &M &t £ #H £ B R A7 (Guizhou
Dichiwang Sauce And Wine Company Limited*) (“Guizhou
Dichiwang”), a non-wholly owned subsidiary of the Company
was established under the laws of the PRC in which the Group
indirectly owns 70.5% of its equity interest and J# & & & X
{bEEEREEAF (Hunan Jinkai Culture Communication
Company Limited*) (“Hunan Jinkai”) owns 29.50% of its
equity interest and a wholly owned subsidiary of the Company
by BTt EEHEAGR AR (Fujian Wangchidi Sauce And
Wine Company Limited*) (“Fujian Wangchidi”) established
under the laws of PRC.

In operating the Chinese Liquor Business, we focus on the
development of drinking formula, design and brand-building
strategy of the baijiu products and as such, we procure all
necessary raw materials via the materials procurement services
provided by an independent wine factory in producing the
Chinese baijiu products and outsources the manufacturing
process to such independent wine factory to produce
the Chinese baijiu products via an original equipment
manufacturer arrangement.

Our Chinese baijiu products comprise a comprehensive range
of aromatic-flavour baijiu products formulated by us with
varied packaging, alcohol content, design, taste, etc. with
competitive prices targeting the young to middle-aged public
to middle class consumer market in the PRC.
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Management Discussion and Analysis
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During the Period, the segment revenue from Chinese
Liquor Business was approximately RMB170,795,000 (2023:
RMB139,510,000). The gross profit was approximately
RMB116,111,000 (2023: RMB87,727,000) after accounting for
the cost of raw materials and production fee. The company
promotes and explores sales channels of its Chinese baijiu
products by (i) placing advertisements at airports, train stations
and online media platforms; and (ii) hosting wine tasting
events and various wine exhibitions and wine trade fairs in the
PRC. During the Period, the relevant selling and distribution
expenses approximately accounted for approximately 54.0%
(2023: 29.7%) of the segment revenue. Segment profit was
approximately RMB19,817,000 (2023: RMB44,500,000).

PROSPECT

The 2024 mid-year economic report of China shows that
the country’s GDP exceeded 60 trillion yuan, achieving a 5%
growth rate in the first half of the year. The data indicates
that the economic growth has been overall stable, and the 5%
growth rate will continue to lead globally.

Looking at the trends, China’s economy in 2024 has the
following favorable conditions: First, The Chinese economy has
sustained a recovery momentum in the first half, presenting
overall stability, optimized structure, and improved quality;
Secondly, The “three driving forces” of consumption,
investment, and net exports have continued their positive
trends; Thirdly, The policy of expanding domestic demand
and boosting consumption has shown significant effects, with
consumer demand continuing to recover, providing strong
support for economic growth. China’s economic resilience and
potentials remain unchanged in the long term.

The overall macroeconomic outlook is optimistic. The Group by
following its consistent goals, will leverage strategic management,
development and expansion of its two core businesses, and
establish sustainable development protection measures to seize
further opportunities and increase its market share.

The Group will continue to consolidate long-term cooperative
relationships with high-quality existing customers, actively
develop new customers, further enhance its R&D capabilities, and
continue to expand its product portfolio and geographic coverage
to enhance its overall competitiveness and market share. The
Group also expects the operating environment in the near future
to face greater challenges and will continue to develop the Faux
Leather Chemicals business while maintaining sustainable growth
in the Faux Leather Chemicals manufacturing industry.
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Meanwhile, the Group sees the opportunities in expansion
of our Chinese Liquor Business in coping with the expected
growth in consumption capacity. Our Group's Chinese liquor
products were repositioned and renamed with our in-house
brands “Dihuangchi” (7% £3) and “Dilongchi” (F#EH) to
effectively target specific customer segments and replace the
brand “Diwang Chi” (75 Es) for the Group’s Chinese liquor
products with effect from 14 September 2023. Through this
brand strategy adjustment, we aim to enhance our market
competitiveness, increase company value, and achieve long-
term sustainable development. Also, on 15 September 2023,
Fujian Wangchidi, an indirect wholly-owned subsidiary of the
Company, entered into a strategic cooperation agreement
with CEE )T ILB X BR A F (Renhuai Qingjiangshan
Wine Company Limited*) (“Renhuai Qingjiangshan Wine"),
a company incorporated in the People’s Republic of China,
pursuant to which the parties (or their designated subsidiaries)
entered into a 10-year cooperation plan for Renhuai
Qingjiangshan Wine's self-brand “Qingjiangshan” series of
products for giving impetus to the research, production, sales
and market expansion of its sauce and wine products. Renhuai
Qingjiangshan Wine currently has more than 30 franchised
stores. It supports these stores with digital-driven technology
for traditional sales channels and provides customized service,
bottling service and other services for the high-end customers.
Our sales channels are also expanding through implementation
of various marketing strategies and advertisement. The
Company believes that the Chinese Liquor Business will
contribute a more significant value to the Company and its
shareholders as a whole.

INTERIM DIVIDEND

The Board did not recommend the payment of any interim
dividend for the Period to the Shareholders.

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2024, the Group’s current assets were
approximately RMB562,164,000 (31 December 2023:
RMB548,637,000), mainly comprising bank balances and cash
(including pledged bank deposits), inventories, trade and bills
receivables, prepayments, deposits and other receivables, tax
recoverable and financial assets at fair value throught profit
or loss. The Group’s current liabilities were approximately
RMB123,022,000 (31 December 2023: RMB95,582,000). The
current ratio (the ratio of current assets to current liabilities)
decrease from approximately 5.74 times as at 31 December
2023 to approximately 4.57 times as at 30 June 2024.

As at 30 June 2024, bank borrowings were approximately
RMB45,000,000 (31 December 2023: RMB25,000,000) of
which RMB45,000,000 carried at a variable rate. The bank
borrowings were denominated in RMB.
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Gearing Ratio

The gearing ratio is the ratio of net debt divided by total
equity. Net debt is calculated as total debt net of cash and cash
equivalents including pledged bank deposits. As at 30 June
2024, the Group recorded a net cash position (31 December
2023: the Group recorded a net cash position) and hence, no
gearing ratio is computed for the end of the Period.

Capital expenses

During the Period, the Group’s capital expenditure was
approximately RMB39,842,000 (2023: RMB7,003,000). Capital
expenditure relates primarily to the purchase of plant and
equipment.

Capital Commitments

The capital commitments not provided for in the condensed
consolidated financial statements as at 30 June 2024 was
RMB1,391,000 (31 December 2023: RMB1,614,000), which
represented the purchase of plant and machinery and
automation transformation contracts.

CAPITAL STRUCTURE

The number of issued ordinary shares of the Company (the
“Shares”) as at 30 June 2024 was 720,000,000 Shares (31
December 2023: 720,000,000 Shares).

The authorised share capital of the Company as at 30 June
2024 was US$5,000,000 divided into 2,000,000,000 Shares
with par value of US$0.0025 each (31 December 2023:
US$5,000,000 divided into 2,000,000,000 Shares of par value
of US$0.0025 each).

Share Consolidation

On 5 March 2023, the Company announced a proposed share
consolidation on the basis that every five existing Shares of par
value of US$0.0005 each into one consolidated share of par
value of US$0.0025 each (the “Consolidated Share”) in the
share capital of the Company (the “Share Consolidation”)
and increase in authorised share capital of the Company (the
“Increase in Authorised Share Capital”).

Upon the Share Consolidation became effective on 30 May
2023, the authorised share capital of the Company became
US$1,000,000 divided into 400,000,000 Consolidated Shares
with par value of US$0.0025 each, of which 288,000,000
Consolidated Shares were in issue and fully paid or credited
as fully paid. Immediately following the Share Consolidation,
the authorised share capital of the Company increased from
US$1,000,000 to US$5,000,000 divided into 2,000,000,000
Consolidated Shares by the creation of an additional
1,600,000,000 Consolidated Shares.
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Details of the Share Consolidation and the Increase in
Authorised Share Capital were set out in the Company’s
announcements dated 5 March 2023, 18 April 2023, 5 May
2023, 29 May 2023, 30 May 2023 and circular dated 5 May
2023.

Rights Issue

On 5 March 2023, the Company announced a proposed
rights issue on the basis of three rights shares (the “Rights
Shares”) for every two Shares in issue at a subscription
price of HK$0.67 per Rights Share (the “Rights Issue”)
to raise for approximately HK$289.440 million by issuing
432,000,000 Rights Shares to the qualifying shareholders.
One valid acceptance and application had been received
for a total of 1,128,309 Rights Shares. The Company has,
pursuant to Rule 7.21(1)(b) of the Listing Rules, made the
compensatory arrangements by entering into a placing
agreement (the “Placing Agreement”) with a placing agent
(the "Placing Agent”) pursuant to which the Company
conditionally appointed the Placing Agent and the Placing
Agent conditionally agreed to act as the placing agent for
the Company to procure, on a best effort basis, placees to
subscribe for the 430,871,691 untaken shares (“Untaken
Shares”) in accordance with the terms of the Placing
Agreement. As all the 430,871,691 Untaken Shares were
successfully placed at the price of HK$0.67 per Share under
the placing to more than six placees.

On 28 July 2023, the Company allotted and issued
432,000,000 Rights Shares at subscription price of HK$0.67
per Rights Shares, representing 100% of the total number of
Rights Shares offered for subscription under the Rights Issue.
The subscription price of the Rights Shares was approximately
a premium of 1.52% over the theoretical closing price of
HK$0.66 per Share (after taking into account the effect of the
Share Consolidation) based on the closing price of HK$0.132
per share as quoted on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) on 3 March 2023, being
the last trading day). The net proceeds from the Rights Issue
(after deducting the estimated expenses) were approximately
HK$286.55 million, representing a net price of approximately
HK$0.663 per Rights Share. The analysis of the intended use
and the status of the net proceeds up to the date of this report
is as below.
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Upon completion of the Rights Issue on 28 July 2023, the HAEF2023F 7288 A& - B BT
number of Shares in issue became 720,000,000 of par value )& 8 H 7% /&720,000,0000% - G JF & &
US$0.0025 each thereafter. Details of the Rights Issue were set  0.0025%E 7L - R IBEH AR A AT HE B
out in the Company’s announcements dated 5 March 2023, 2023%3H5H +2023%F4H18H 202345
18 April 2023, 5 May 2023, 30 May 2023, 3 July 2023, 27  AS5H -202345A308 « 202347438 -
July 2023, circular dated 5 May 2023, prospectus dated 9 June 202347 H278 2 A% 20235858 ~
2023 and supplemental announcement dated 29 July 2024.  3@pK 20236 A9H 7 & = 12 [ 20244
The analysis of the intended use and the status of the net 7H 9RZMARNE - BEARE HHMAE

proceeds up to the date of this report is as below. REZHTRERRRAZOTEHERN T -
Actual
use of
proceeds Unutilised ~ Updated expected
Actual up to the amount as at  timeline for utilising
amount of date of this  the date of this  the remaining
Net Proceeds report report  Net Proceeds
BETHE BRARTHENE
FERERE  BEMSRE  REARERE FECENER
Intended uses RERZ LERLE ERRE 2RkBALE RBEX
HKS HKS HKS
BT B B

Business development of the AEXBHEBER:

Chinese Liquor Business:

- Sealing up four ancient- - EPEEZRNESEHE 20,000,000 20,000,000 - Not Applicable.
Chinese-style bistros R TER-
in the PRC

- Working capital in operating  — IR EE/NEER 8,550,000 - 8,550,000  Remainder to be utilised by
four bistros upon their FhegEES 31 December 2024.
opening BEBN20245126318

SR

- launching sizeable advertising — 7B T\ﬂﬁﬂ[ﬁ-ﬁ% 100,000,000 100,000,000 - Not Applicable.
campaigns across different AUBLEEETH TER-
districts in the PRC

- Payment of manufacturing cost — ERBIMZAEE 100,000,000 100,000,000 - Not Applicable.
to the wine factory including WA BRI TER-
a) cost of raw materials; N NIERROR
b) processing fee and ¢) XERA
packaging fee

Business development of the Faux AT E(L 2R EHKH

Leather Chemicals Business: EFHRBRE:

- Repayment of bank - EEPIEE 11,500,000 11,500,000 - Not Applicable.
borrowings TER-

- Investment in automation - REBEHLESR 11,000,000 11,000,000 - Not Applicable.
system TR o

- Addition of production — HEEED 17,000,000 17,000,000 - Not Applicable.
facilities @R

- Improvement in product - RAERES 3,500,000 3,500,000 - Not Applicable.
quality TER.

- Procurement of raw materials — REEREME 15,000,000 15,000,000 - Not Applicable.

@R
Total st 286,550,000 278,000,000 8,550,000

FEREERERAT —2omEamEs ]
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As at 30 June 2024, approximately HK$278,000,000 of the
net proceeds from the Rights Issue have been used in the
same manner and proportions as set out in the section headed
“Reasons for the Rights Issue, the Placing and the Use of
Proceeds” in the prospectus of the Company dated 9 June
2023 and approximately HK$8,550,000 of the net proceeds
from the Rights Issue remain unutilized. The remainder will be
utilised by 31 December 2024.

Share Scheme

The Company has adopted a share option scheme on 10
February 2020 pursuant to which the total number of Shares
in respect of which options may be granted under the
Share Option Scheme shall not exceed 100,000,000 Shares.
Following the effect of the Share Consolidation on 30 May
2023, the options may be granted under the Share Option
Scheme shall not exceed 20,000,000 Shares.

The scheme mandate limit had not been refreshed and no
options were granted since the date of adoption of the Share
Option Scheme.

INVESTMENTS

As at 30 June 2024, the Group had invested in the shares
of companies listed on the Stock Exchange with a total
carrying amount of approximately RMB6,389,000 (equivalent
to approximately HK$7,000,150) (31 December 2023:
RMB9,522,000 (equivalent to approximately HK$10,508,000)).
The Board considers any single investment with fair value
accounting for more than 5% of the total assets of the Group
as a significant investment. As the Group did not have any
single investment accounting for 5% or more of the total
assets of the Group as at 30 June 2024, the Group did not
have any significant investments as at 30 June 2024.
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The portfolio of equity investments as at 30 June 2024 is set
out as follows.

20246 A30B MREREHES T :

Percentage of
fair value of the
investment in
listed securities/
total assets of

Fair value of the
investment in

Unrealised fair  listed securities

Investment  value loss as at asat the Group as at
cost 30 June 2024 30 June 2024 30 June 2024
R2024%
20245 R2024% 68308 L™
6A30B 2 64302 EHEREDY
RER LhEFREZ EEAEE
RERX AFEER AVE BREERIL

RMB'000 RMB'000 RMB'000

AREFT AREFTT ARETTT

Financial assets at fair value 1A TEFABRZ

through profit or loss tHEE 18,951 (12,562) 6,389 0.81%

As at 30 June 2024, exchange gain of approximately
RMB57,000 was recorded as a result of exchange of HK$ to
RMB. Details of the performance of financial assets at fair
value through profit or loss during the Period are as follows:

R2024F6 A30H AAETARAEARKE
i &% 5 [ 5, Uk 25 49 A R #57,0007T © 78 8
MR- EAFEFABEZEREEZR
WHBWOT

Realised fair ~ Unrealised fair Dividend
value gain/(loss) value gain/(loss) received during
for the Period for the Period the Period
N oA N oA
EERATE AERATE XHE
Description of investments RERR Wi/ (FR) WE/(FR) W2 B8
RMB'000 RMB'000 RMB'000
AREFTT ARETT ARETT
Listed securities in Hong Kong ERLTES - (3,190) -

In view of the recent volatility in the securities market, the
Directors expect the stock market to remain volatile in the
coming year and the Group will continue to adopt a cautious
approach in making investment decisions in securities trading
so as to obtain a balance between risk and return.

Save as disclosed above, the Group did not have any
significant investments, material acquisitions and disposals of
subsidiaries, associates, joint ventures and capital assets during
the Period.

ENOMESFTHEEY EFHAHARFER
EMHNHRE NEBRMEREFRHIR
BIORTERS 5 B REUEIRE I LR
(% K [O] ¥ 2 PR ER 1S 17 o

B EXFrIEEIN BERAHIRA A&
B EAEFMERKRE BERMEROER
BRR BEAR RELCXRENEE-

FIBXERERAE —ZoOFHHERE
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CONTINGENT LIABILITIES

As at 30 June 2024, the Group did not record any material hire
purchase commitments, contingent liabilities, guarantees or
litigations against it.

FOREIGN CURRENCY RISK AND
MANAGEMENT

The Group’s sales and purchases are mainly denominated
in RMB. The Group retains some of its foreign currency
denominated funds, which are mainly denominated in Hong
Kong dollars. Fluctuations in exchange rates have an impact on
the foreign currency reserve and the Company is exploring and
discussing measures to cope with the foreign exchange risk.
As at 30 June 2024, the Group did not enter into any financial
instruments to hedge foreign exchange.

HUMAN RESOURCES

As at 30 June 2024, the Group had approximately 215
employees. The Group offers its employees competitive
remuneration packages based on industry practices and the
performance of individual employees. Year-end discretionary
bonuses may be granted to reward and motivate high-
performing employees.

The Group provides employee benefits in accordance with the
relevant laws and regulations. As required by the PRC laws and
regulations, the Group participates in various employee social
security plans for our employees that are administered by local
governments, including housing, pension, medical insurance,
maternity insurance and unemployment insurance. The Group
believes that it maintains a good working relationship with its
employees. The employees in Hong Kong are members of the
Mandatory Provident Fund Scheme of Hong Kong.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information publicly available to the Company
and to the knowledge of the Directors, the Company had
maintained the prescribed public float under the Listing Rules
at all times during the Period.
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CORPORATE GOVERNANCE

The Company has adopted the code provisions as set out in
the Corporate Governance Code (the "CG Code"”) contained
in Appendix C1 of the Rules Governing the Listing of Securities
on the Stock Exchange (the “Listing Rules”) as its own
corporate governance code. The Company is committed to
the establishment of good corporate governance practices
and procedures with a view to becoming a transparent and
responsible organisation which is open and accountable to the
Shareholders. The Board strives for adhering to the principles
of corporate governance and has adopted sound corporate
governance practices to meet the legal and commercial
standards, focusing on areas such as internal control, fair
disclosure and accountability to all Shareholders to ensure the
transparency and accountability of all operations of the Group.
The Company believes that effective corporate governance
is essential for creating greater value to its Shareholders. The
Board will continue to review and improve the corporate
governance practices of the Group from time to time to ensure
that the Group is led by an effective Board in order to optimise
return for Shareholders. Since the Listing Date and up to the
date of this report, the Group has strictly complied with the
CG Code with the exception of the following deviations:

1. Code Provision C.2.1 of the CG Code stipulates that
the roles of the chairman and chief executive should be
separate. Code Provisions C.2.2 to C.2.9 further stipulate
the various roles and responsibilities of the chairman.
The Company’s chairman of the Board (the “Chairman”)
Ms. Liu Jing resigned with effect from 25 May 2022. No
replacement appointment of the Chairman was made
after Ms. Liu Jing’s resignation and the Company has not
had a Chairman since 25 May 2022. The Company will
publish an announcement once an appointment has been
made in accordance with the Listing Rules.

2. Code Provision C.6.3 of the CG Code stipulates that the
company secretary should report to the board chairman
and/or the chief executive. As the Company did not have
a Chairman or chief executive following the resignation
of Ms. Liu Jing, the company secretary of the Company
has reported to the executive Directors since 25 May
2022.

LEER

AR B R (B ATEE 5 £ AR A
(TEmRA) M ERC1PrE b X B8 T A
(TEERF R s 5 AR E R A
F2heRERTU - ARARBANEYR
HEOBRERERRERF UKREHM
BEENAS MRRABRTHERS B
FERTEXERRA HERARITH
CREBER URNEERRAREN B
ERREE AFEERHEBRRAR
FEE NHERAKEMAZERYNE
AELEEME - ARRRE AUNEEE
BRABBRRAEEZEBENLETLERE R
BIERRE MR EFSHEETHRT R
REAEENERERER UERAE
EReENEFEMAS-ALMAHE
AREEH AKREBERETEEERLRT
Al - HE DA e BEBR S ¢

1. BEERTAZSTANEXEC2.1E
RMEFTEETBRBEZBERER
B9 sFAMEXEC226EFEC.2.9
BE—PHETEIRIEERERE
FoARBEESERE ([XE]) 2F
T+ B B2022F 58258 BT - &
BLUTBIRARRTEZTIERZ
BERARE UAKRAKRRQFE202295A4
5B MEF - AR AIFNIEL A
BEEEBE EMRATIEAE-
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REARMEERNEZSEFR K
THRBHRE -BARBERF L TEE
BARRNBWEFFERITRER A2
B2 ATIMEB2022F5H258 &
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3. Code Provision F.2.2 of the CG Code stipulates that the
chairman should attend the annual general meeting
and should also invite the chairmen of the audit,
remuneration, nomination and any other committees (as
appropriate) to attend. In their absence, the chairman
should invite another member of the committee or
failing this their duly appointed delegate, to attend.
These persons should be available to answer questions
at the annual general meeting. Since the company does
not have a Chairman, Mr. Lam Kam Kong Nathaniel, an
executive Director, took the chair of the annual general
meeting held on 31 May 2024. Mr. Lee Cheung Yuet
Horace, who was the chairman of the audit committee of
the Company, the chairman of the nomination committee
and the remuneration committee of the Company,
attended the meeting and were available to answer any
questions and ensure effective communication with the
Shareholders.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed securities during
the Period.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
as set out in Appendix C3 to the Listing Rules as its code of
conduct regarding directors’ securities transactions. Having
made specific inquiry of all Directors, the Company confirmed
that all Directors have complied with the required standard set
out in the Model Code during the Period.

EVENTS AFTER THE REPORTING PERIOD

With effect from 30 August 2024, the principal place of
business in Hong Kong of the Company will be changed from
Suites 4404-10, 44/F, One Island East, 18 Westlands Road,
Taikoo Place, Hong Kong to 1101, 11th Floor, Gloucester
Tower, The Landmark, 15 Queen’s Road Central, Hong Kong.
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DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2024, the interests and short positions of the
Directors and the chief executive of the Company in the
shares, underlying shares and debentures of the Company or
any of its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (Cap. 571) (the
“SFO") which had been notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions in which they were
taken or deemed to have under such provisions of the SFO), or
which were recorded in the register required to be maintained
pursuant to section 352 of the SFO, or which were required to
be notified to the Company and the Stock Exchange pursuant
to the Model Code as set out in Appendix C3 to the Listing
Rules, are set out as follows:

EERRSTHRAETRG - HHEH
HE@&E*E%EP%EE HYRE 25 ] R

=)

M2024F6 A308 EEMARAHZRSITH
ANBHAEREFESF KB EIKRGIEXVIEHT
PNEL = A I R NN T DV g il 0 NN
S EHARMAEEE (EEREFHFLBER
Bl (TEHEREBEMRG ) EXVED) R
HERD REEINER AR (BIER
BEFRBEGAINZSEXESREE
KREEANERIAR) IR EEER
HEEHEI2EDEEREBETHTFZE
A SRR AR A M SR CIFTE 2 AR
SFRIZBHEARR B BB AR &
KRBT

Approximate
percentage of

shareholding
Number of Long/short in the
Name Capacity/Nature of interest Shares position Company
EARDARE
#E 5/ EEME ROEE HE/ KR ZBREDL
Mr. Chen Hua Interest in controlled corporation and 6,000,800 Long position 0.83%
interest of spouse Mot -2
BRELE ARG KBRS 2 e
Notes: GEE

(1) As at 30 June 2024, Sunlight Global Investment Limited
(“Sunlight Global”) and Lilian Global Investment Limited (“Lilian
Global”) held approximately 0.50% and approximately 0.33%,
respectively, of the total issued share capital of the Company.
Sunlight Global is owned as to 61.20% by Mr. Chen Hua,
13.24% by Ms. Zhu Jiangin, 13.24% by Mr. Li Xiangyu, 9.24%
by Mr. He Zhangcai, 2.14% by Mr. Chen Yong, 0.54% by Mr.
Cai Jianming and 0.40% by Mr. Zhao Xuesheng. Lilian Global is
wholly-owned by Ms. Liu Jing. Ms. Liu is therefore deemed to be
interested in the Shares in which Lilian Global is interested under
the SFO. Mr. Chen Hua, Ms. Liu Jing, Ms. Zhu lJiangin, Mr. Li
Xiangyu, Mr. He Zhangcai, Mr. Zhao Xuesheng, Mr. Cai Jianming
and Mr. Chen Yong are entitled to exercise or control the
exercise of approximately 2.08% of the voting power at general
meetings of our Company through exercising or controlling
the exercise of the entire voting power at general meetings
of Sunlight Global and Lilian Global, and therefore they are
deemed to be interested in the Shares in which Sunlight Global
and Lilian Global are interested under the SFO.

(1) #H =2024%F6H30H ' Sunlight Global
Investment Limited ([ Sunlight Global])
¥ Lilian Global Investment Limited ([ Lilian
Global ) A Rl B AR A B EITRAR
0.50% }%20.33% © Sunlight Globalfh R %
EE-KEELL BRAFEE -AEY
EHE-BRBAA BERLERBERL
DRI HEHG61.20%  13.24% ~ 13.24%
9.24% ~2.14% ~0.54% }20.40% - Lilian
Global BB +2BHE - EHIt RIE
FHREE KA Bl ¥R A TFLilan
Global#E Bz R AR5 R B i 2s o PR
EEBFLT REELL BRFE
&R EMEA HERE A SERALA
N 8 B8 % HE B 3B 8 T Sunlight Global &
Lilian Global ¥R A& T 5IEHI1T{E SR
HEEETARAREAG EITEIEH]
TEH208%1EE Bt RIEFHR
BAE&D] - 125448 AR Sunlight Global &
Lilian Globalf A& # & Kk {0 2 B 2w »

FIBXERERAE —ZoOFHHERE
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(2)  Mr. Chen Hua and Ms. Liu Jing are spouses to each other.
Therefore, each of them is deemed to be interested in the
Shares in which he or she is interested under the SFO.

Save as disclosed above, as at 30 June 2024, none of
the Directors or chief executive of the Company had any
interests or short positions in the shares, underlying shares
or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) which
were required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions in which they were
taken or deemed to have under such provisions of the SFO), or
which were recorded in the register required to be maintained
pursuant to section 352 of the SFO, or which were required to
be notified to the Company and the Stock Exchange pursuant
to the Model Code.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES

To the knowledge of the Directors of the Company, as at 30
June 2024, the following persons (other than the Directors and
chief executive of the Company) have the following interests
and short positions in the shares and underlying shares of the
Company which were required to be notified to the Company
pursuant to Divisions 2 and 3 of Part XV of the SFO, or which
were required pursuant to section 336 of the SFO to be
entered in the register referred to therein.

(2) BMEXLERIFLIR/ERB -FL R
EFMHEGRY RESARASTHEE
BRSO ERES-

Br EXCPTIREEE SN FR2024F6 8308 -
BEENADNARSTHRABRANAF K
HiH =B (TERLFHFRBEKHEXV
)RR MEEROEREES AR
BRBEES MAEKROEXVEETR8D H
BAE AN R KB ATE D - FH D
MEEENEZ AR (BEREES K
BHEKINZEGENESEHEENR AR
ENEZEEAR)  HEZLERBEESRR
BERAIE3526 B T HFHERMA - 2
RIBZESTRIZAME AND A KB FAE
fAIREZR AR ©

FERRTRORBERSG T
BERAR

SLARBIEFMA K2024F6 308 T
JIAL (EEHARAEZESERIN RA
NAH B SRR R (D R - A IR IR 5
KEIEIRPIEXVERE2 N B3 B R G A
RAEAIMERMRE  IRBEBFLBEG
5 5533616 78 R0 8% 1A % 1R T #5 & AL it O 42
mMRR B MEARRB KRB BB
HRE s SRR o

Approximate
percentage of
shareholding

Number of Long/short in the

Name Capacity/Nature of interest Shares position Company
AN ERE

£8 51/ EEtE gl 4= BE/ %R ZEBNESIR
Ms. Zheng Xiuyue Beneficial Owner 52,000,000 Long position 7.22%

BF AL EREEA

Save as disclosed above, as at 30 June 2024, to the knowledge
of the Directors, no other person (other than the Directors and
chief executive of the Company) had any interests or short
positions in the shares or underlying shares of the Company
which were required to be disclosed pursuant to Divisions 2
and 3 of Part XV of the SFO or to be recorded in the register
referred to in section 336 of the SFO.
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DIRECTORS’ INTEREST IN COMPETING
BUSINESS

None of the Directors or their respective close associates is or
was interested in any business apart from the Group’s business
that competes or competed or is or was likely to compete,
either directly or indirectly, with the Group’s business at any
time during the Period.

INTERESTS OF DIRECTORS (AND THEIR
CONNECTED ENTITIES) IN MATERIAL
TRANSACTIONS, ARRANGEMENTS OR
CONTRACTS

The acquisition of Properties (the “Acquisition”)

On 9 October 2023, Zhejiang Sunlight Material Technology
Co.Ltd, (the "“Purchaser”), an indirect wholly-owned
subsidiary of the Company, entered into the property transfer
agreement with Hangzhou Qiyue Investment Management
Co., Ltd. (the “Vendor”), pursuant to which the Purchaser
has conditionally agreed to acquire and the Vendor has
conditionally agreed to transfer all rights and risks of the
premises located at unit nos. 1601, 1602, 1603 and 1604 on
Level 16 and unit nos. 1701, 1702, 1703 and 1704 on Level
17, Block No. 1 (also known as “E1"”) of Zhihui Zhongchuang
Center, No. 3 Xiyuan 8th Road, ZJU Rainforest, Core Area of
Zijin Innovation Town, Sandun Town, Xihu District, Hangzhou
City, Zhejiang Province, the PRC (the “Properties”) (including
the rights to apply for the relevant certificates of ownership in
respect of the Properties) to the Purchaser at a consideration of
RMB30,000,000. The transaction was completed on 7 February
2024 (the "Completion”). Following the Completion,
the relevant ownership certificates of the Properties have
been issued in the name of the Purchaser, a wholly-owned
subsidiary of the Company. The Vendor is wholly-owned by
Mr. Chen Hua, an executive Director. Therefore, the Vendor
is an associate of Mr. Chen Hua and accordingly, a connected
person of the Company pursuant to Rule 14A.07(4) of the
Listing Rules. As such, the Acquisition constitutes a connected
transaction of the Company under Chapter 14A of the Listing
Rules.

Details of the Acquisition were set out in the announcement
dated 9 October 2023, the circular dated 10 November 2023,
the delay in Completion announcements dated 29 December
2023 and 31 January 2024 and the Completion announcement
dated 7 February 2024.
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Corporate Governance and Other Data

TREAREMEAE

AUDIT COMMITTEE

As at 30 June 2024, the members of the audit committee of the
Company (the “Audit Committee”) comprise Mr. Lee Cheung
Yuet Horace (chairman of the Audit Committee), Mr. Au Hei
Ching, Mr. Huang Zhenming (appointed on 24 January 2024),
Mr. Zheng Yu (resigned on 24 January 2024) and Ms. Zhou
Xiaochun, all of whom are independent non-executive Directors.

The Audit Committee has reviewed with the management of
the Company the interim financial report and considered the
significant accounting principles and policies adopted by the
Company in addition to discussing the internal control and
financial reporting matters in respect of this report.

The condensed consolidated interim financial report for the
Period is unaudited.

UPDATE ON DIRECTORS’ INFORMATION

Below are the changes in the directors’ information
subsequent to the date of the annual report of the Company
for the financial year ended 31 December 2023 and required
to be disclosed pursuant to Rule 13.51B(1) of the Listing Rules.

Mr. Zheng Yu has resigned as Independent Non-executive
Director and the member of the Audit Committee with effect
on 24 January 2024.

Mr. Huang Zhenming has been appointed as Independent non-
executive Director and the member of the Audit Committee
with effect from 24 January 2024.

Mr. Lam Kam Kong Nathaniel, as an Executive Director, has
been appointed as the Joint Company Secretary with effect
from 7 June 2024. He is a Chartered Secretary, a Chartered
Governance Professional and an Associate of both The Hong
Kong Chartered Governance Institute (formerly know as
“The Hong Kong Institute of Chartered Secretaries”) and The
Chartered Governance Institute.

Mr. Tse Chun Chung has resigned as the Executive Director. Mr.
Cheung Ka Wai has been appointed as the Executive Director
with effect from 31 July 2024.

By Order of the Board
Diwang Industrial Holdings Limited
Mr. Lam Kam Kong Nathaniel
Executive Director and Joint Company Secretary

Hong Kong
30 August 2024
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Condensed Consolidated Statement of Profit of Loss and Other Comprehensive Income

FHGAEREERAMEZEKRER

For the six months ended 30 June 2024 & Z —Z Py N A=+ HILNEA

Six months ended 30 June

BZ6A30R1E~EA
2024 2023
20244 2023F
Note RMB'000 RMB'000
k3 ARETR AREFT
(Unaudited) (Unaudited)
(REER) (REEZ)
Revenue WA ) 5 291,829 251,529
Cost of sales HEMAR (152,167) (139,662)
Gross profit E7 139,662 111,867
Other income Ebr A 6 2,042 299
Other gains and losses bl 35 R 4548 7 654 (14)
Impairment losses under expected credit loss 53z BB 18 ([ FE A1 SEBRDER
("ECL") model, net of reversed TZRERE MBRBE ~ (1,406)
Net (loss)/gain on financial assets at fair A PESABS([BAFEFAR
value through profit or loss ("FVTPL") )8 el :-EE'\J
(B1R),/ Wz %@ (3,190) 2,819
Selling and distribution expenses HE R HF X (98,762) (47,125)
Administrative and general expenses TR —BHAX (16,630) (14,149
Share of result of an associate Rkt /NI 3 (38) (39)
Finance costs BITSRCAR 8 (519) (291)
Profit before tax BBt Al i A 9 23,219 51,961
Income tax expenses FrEBAX 10 (2,689) (12,508)
Profit for the period HREF 20,530 39,453
Other comprehensive loss, Hth2HEESE
net of income tax MBRFTE B
Item that may be reclassified Hﬁ%/ﬁ CE A BERm
subsequently to profit or loss: BH :
Exchange difference on translating BEEN LRI ELER
foreign operation (203) (584)
Other comprehensive loss HRHEMZEES
for the period, net of income tax HBRFEH (203) (584)
Total comprehensive income for the HREEKGEE  NBRHAEH
period, net of income tax 20,327 38,869
Profit for the period attributable to: PR ER A
Owners of the Company N/NGIE YN 20,537 28,866
Non-controlling interests EEali e I (7) 10,587
20,530 39,453
Total comprehensive income for the FEBA2EKEARE :
period attributable to: N
Owners of the Company LN ZEUN 20,334 28,282
Non-controlling interests IR 7 10,587
20,327 38,869
(Restated)
(1 E7))
Earnings per share attributable to ERRBEAEESRAR
owners of the Company \
Basic and diluted (RMB cents) EAREZARES) 1 2.85 6.10
TEIBEERERAT

—eomaaggs )]
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Condensed Consolidated Statement of Financial Position

BHHEEMBERREK

As at 30 June 2024 R_-ZE_—pMENH=+H

As at As at
30 June 31 December
2024 2023
" IS
20244 2023%F
6H30H 12A31H
Note RMB’000 RMB'000
e AR®FTx AREEF T
(Unaudited) (Audited)
(REER) (ge8Ez)
Non-current assets ERBEE
Property, plant and equipment M- WE K& 13 188,723 113,851
Right-of-use assets ERAEEE 25,373 25,676
Investment in an associate R—EBEAR 2’ E 5,467 5,505
Prepayment TE RIE 15 1,946 42,305
Deferred tax assets RAETRRIBEEE 1,617 1,617
223,126 188,954
Current assets REBEE
Inventories FE 171,979 108,312
Trade and bills receivables B 5 RUGIE R BRI 14 239,164 242,037
Prepayments, deposits and other AR IR - e R EMEWRFRIA
receivables 15 88,862 135,514
Financial assets at FVTPL BRAFEFABRNEHEE 16 6,389 9,522
Tax reccoverable Al Y (B B IE 6,693 -
Pledgad bank deposits EHEFRITER 5,311 4,300
Bank balances and cash RIT&Es MIRE 43,766 48,952
562,164 548,637
Current liabilities REBEE
Trade and bills payables B 5N R RENEER 17 53,952 51,538
Other payables and accruals Hh fE T FRIB R EEHE A 18 13,726 15,307
Deferred income EREW A 487 487
Amounts due to related companies & EFE A B FIA 9,456 1,453
Tax payables FEA 18 401 1,797
Bank borowings RITEE 19 45,000 25,000
123,022 95,582
Net current assets RBEEFRE 439,142 453,055
Total assets less current liabilities ZEERABEE 662,268 642,009

DIWANG INDUSTRIAL HOLDINGS LIMITED
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Condensed Consolidated Statement of Financial Position

f BA Ar & B # IR R &

As at 30 June 2024

RZFEZPFENHAH="1H

As at As at
30 June 31 December
2024 2023
» S
2024 20234
6A30H 12H31H
Note RMB’000 RMB'000
e AR®TT ARBF T
(Unaudited) (Audited)
(REER) (&%)
Non-current liability FREBEE
Deferred income EFEW A 3,355 3,423
Net assets EERE 658,913 638,586
Capital and reserves EXR#E
Share capital fi% 7 20 12,705 12,705
Reserves & 621,550 601,216
Total equity attributable to RAGHEB ANEILGEER
owners of the Company 634,255 613,921
Non-contralling inesrests FEFERR M 2 24,658 24,665
Total equity RS 658,913 638,586

FEIRELERERAT —B-mEFEEs )3



Condensed Consolidated Statement of Changes in Equity

BHGREEEED X

For the six months ended 30 June 2024 & Z —Z Py ,xA =+ HI-NEA

Attributable to owners of the Company

ARNAREARL
Non-
Share Share  Capital Statutory Exchange  Retained controlling Total
capital  premium  reserve  reserve  reserve  earnings Total interests equity
Rx  RHEE ERRE iERE EXRE  REERN Ai FERER 48R
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARETT ARETR ARETR ARETR ARETr ARETR ARETR AR%TR ARETR
At 1 January 2023 R2023%1A18 492 202,88 62659 20379 (2500 42533 LML 19242 350383
Profit for the period B - - - - - 2886 2886 10587 39453
Other comprehensive BrEM2EEE
loss for the period - - - - (584) - (584) - (584)
Total comprehensive BN2E (B8)/ k&
(loss)fincome for an
the period - - - - (584) 28866 28282 10,587 38,869
Transfer to statutory reserve  EEZ T E - - - 3,984 - (398 - - -
At 30 June 2023 (Unaudited) 7202364307
(xEE%) 4962 200858 62659 24363 (283 67415 359423 29829 38925
At 1 January 2024 R2024E1518 12,705 458,695 62,659 23,157 (2501) 59206 613,921 24,665 638,586
Profitloss) for the period ~ #AEF / (E8) - - - - - N5 057 20530
Other comprehensive BREt2EEE
loss for the period - - - - (203) - (203) - (203)
Total comprehensive BN2E (B8)/ h&
(loss)/income for &8
the period - - - - (203) 20,537 20,334 W)} 20,327
Transfer to statutory reserve  EHZE T E - - - 2,632 -6 . , ;
At 30 June 2024 #2024%6330R
(Unaudited) (REEH) 12,705 458695 62659 25789 (2704)  7LA11 634255 24,658 658,913
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Condensed Consolidated Statement of Cash Flows

BHHGEERERER

For the six months ended 30 June 2024 &% — & —

PENA=1HIENEA

Six months ended 30 June

BZ6H30H1L~EA
2024 2023
2024%F 20234
RMB’000 RMB’000
AR®T T ARETFT
(Unaudited) (Unaudited)
(REBER) (RE&EER)
Net cash generated from/(used in) E&EEFE (FTA)RELBE
operating activities 8,390 (22,161)
Investing activities REEE
Purchases of items of property, BEYE WEIXEER
plant and equipment (39,842) (7,003)
Increase in pledged bank deposits B IRIRITIF I 0 (1,011) (5,187)
Capital injection to an associate [ —fEEE S R RHEE - (2,700)
Interest received EHFILE 76 56
Net cash used in investing activities REZHMARERE (40,777) (14,834)
Financing activities mMEEE
Interest paid BRFLE (519) (291)
Proceeds from bank borrowings RITEEMSRIR 30,000 25,000
Repayment of bank borrowing EERRITEE (10,000) (10,000)
Repayment from related companies  B8iE A FIEN 8,003 14
Net cash generated from RMETHMEREFE
financing activities 27,484 14,723
Net decrease in cash ReRASEEYRD FE
and cash equivalents (4,903) (22,272)
Cash and cash equivalents at the HOzBReRBHEeEFED
beginning of the period 48,952 48,112
Effect of foreign exchange rate [ERSE) s w8
changes (283) (1,208)
Cash and cash equivalents at the HRzReRREEEY
end of the period 43,766 24,632

FEIREZRERAT —B-mEsmEs )5
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Notes to the Condensed Consolidated Financial Statements

BHEE M BRI

For the six months ended 30 June 2024 #HZ —ZE—P#F NA=+HI~EA

1.

DIWANG INDUSTRIAL HOLDINGS LIMITED

GENERAL INFORMATION

Diwang Industrial Holdings Limited (the “Company”
and together with its subsidiaries, the “Group”) was
incorporated in the Cayman Islands under the Companies
Law as an exempted company with limited liability. The
registered office address is at 89 Nexus Way, Camana
Bay, Grand Cayman KY-9009, Cayman Islands. The head
office and principal place of the Group are located at
No.2 Jiangshan Road, Meicheng Town, Jiande County,
Hangzhou City, Zhejiang Province, the People’s Republic
of China ("PRC").

The Company is an investment holding company and its
subsidiaries are principally engaged in the manufacturing
and sales of faux leather chemicals and Chinese liquor.

The shares of the Company (the “Shares”) have been
listed on the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) by way
of international placing and Hong Kong public offer
(collectively the “Global Offering”) on 12 March 2020
(the “Listing Date").

The consolidated financial statements are presented in
Renminbi (“RMB"), which is the presentation currency
of the Company. All values are rounded to the nearest
thousand (“RMB’000"”) except otherwise indicated.
The consolidated financial statements are presented in
RMB, which is different from the Company’s functional
currency of Hong Kong dollars (“HK$"). The directors of
the Company adopted RMB as the presentation currency
as the Group’s operating activities are carried out in the
PRC.

BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES

The condensed consolidated financial statements
have been prepared in accordance with International
Accounting Standard 34 (“IAS 34") “Interim Financial
Reporting” issued by the International Accounting
Standards Board (“IASB”) as well as the applicable
disclosure requirements of Appendix D2 to the Rules
Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited.

The condensed consolidated financial statements have
been prepared on the historical cost basis except for
financial assets at FVTPL, which are measured at revalued
amounts or fair values, as appropriate.

2024 Interim Report
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BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES (continued)

Other than additional accounting policies resulting from
application of amendments to International Financial
Reporting Standards (“IFRSs”), the accounting policies
and methods of computation used in the condensed
consolidated financial statements for the six months
ended 30 June 2024 are the same as those presented
in the Group’s annual financial statements for the year
ended 31 December 2023.

APPLICATION OF AMENDMENTDS TO
INTERNATIONAL FINANCIAL REPORTING
STANDARDS (“IFRSs")

In the current interim period, the Group has applied the
following amendments to IFRSs issued by the IASB, for
the first time, which are mandatorily effective for the
Group’s annual period beginning on 1 January 2024 for
the preparation of the Group’s condensed consolidated
financial statements:

° Amendments to IAS 1, Presentation of financial
statements: Classification of liabilities as current or
non-current

. Amendments to IAS 1, Presentation of financial
statements: Non-current liabilities with covenants

e Amendments to IFRS 16, Leases: Lease liability in a
sale and leaseback

° Amendments to IAS 7, Statement of cash flows and
IFRS 7, Financial instruments: Disclosures — Supplier
finance arrangements

The application of the amendments to IFRSs in the
current period has had no material impact on the
Group’s condensed consolidated financial performance
and positions for the current and prior period and/or on
the disclosures set out in these condensed consolidated
financial statements.

2.

Notes to the Condensed Consolidated Financial Statements

RAARE M RRMEE

For the six months ended 30 June 2024 & Z —Z Py N A=+ HILNEA
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Notes to the Condensed Consolidated Financial Statements

BHEE M BRI

For the six months ended 30 June 2024 & Z —Z Py A=+ HI-NEA

4. SEGMENT INFORMATION 4. DEPEHR
(i) Operating segment information (i) KEHIBER
Segment information is reported to the Board, being MESEg(AFBKEREFE)R
the chief operating decision maker, for the purposes WA B E R R G D EpRIE
of resource allocation and assessment of segment 2D EE R R R R ST
performance focuses on the types of goods or 2 B R AR - IR AR
services delivered or provided. This is also the basis SEEBABRER 2 EE-
upon which the Group is organised and managed.
The following is an analysis of the Group's revenue T BAREBIZRE MEEDER
and results by reportable and operating segments: D HIFE RS XA R EE
DT

Six months ended 30 June 2024 HZE2024F6 8308 1A A

Faux leather Chinese Liquor

chemicals products Consolidated
AIELCER REEM e
RMB’000 RMB’000 RMB’000

ARET T AR¥T ARET
(Unaudited) (Unaudited) (Unaudited)
(REEZ) (REEZ) (REBER)

SEGMENT REVENUE 7 EBUTA

External sales SR 8 & 121,034 170,795 291,829
Segment profit pal= Yl 4,199 19,817 24,016
Other income E b A 2,042
Other gains and losses Hih iz Rk EE 654
Share of result of an DL E QAT EE

associate (38)
Net loss on financial assets &~ F{EFF AE%

at FVTPL CEMEEZE

B (3,190)

Finance costs B 75 K AR (519)
Unallocated corporate RAOMEHERE

expenses 254

Group's profit before tax REHZ
B A5 A i A 23,219
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Notes to the Condensed Consolidated Financial Statements

RAARE M RRMEE

For the six months ended 30 June 2024 &%

—E-WEANF=+HLAEA

=

4. SEGMENT INFORMATION (continued) 4. DHERE)
(i) Operating segment information (continued) (i) BEITJER(E)

The following is an analysis of the Group’s revenue
and results by reportable and operating segments:

(continued)

Six months ended 30 June 2023

Faux leather

U A EE RS REE S
BT T B PN e

()
BZ20235F6 7

Chinese Liquor

308 LAEAR

chemicals products  Consolidated
ALE(LER HBEm re
RMB’000 RMB'000 RMB'000
AR®F T AR®EF T AR®EFTT
(Unaudited) (Unaudited) (Unaudited)
(RieEZ) (REsEZ) (REEZ)
SEGMENT REVENUE 7 EBUT A
External sales HNEB 8H & 112,019 139,510 251,529
Segment profit 73 &R 4 A 4,544 44,500 49,044
Other income Hab g A 299
Other gains and losses H bWz k&8 (14)
Share of result of an DAEEE N R EEA
associate (39)
Net gain on financial assets & A F{Ez A B2
at FVTPL ZEMEEZI
R 2,819
Finance costs B I B A (291)
Unallocated corporate RAOMPERX
expenses 143
Group's profit before tax KEEZ
B 52 A4 7 51,961
FERERERERAT —s-mEsmEs )0



Notes to the Condensed Consolidated Financial Statements

BHEE M BRI

For the six months ended 30 June 2024 & Z —Z Py A=+ HI-NEA

4. SEGMENT INFORMATION (continued)
(i) Operating segment information (continued)

4.

DEER ()

() REIHERE)

The following is an analysis of the Group's assets T AAREEZERDEBED
and liabilities by reportable segments: BERBEI :
30 June 31 December
2024 2023
20244 20234
6H30H 12A31H
RMB’000 RMB'000
AR® T ARBFTT
(Unaudited) (Audited)
(REEZX) (f&EZ)
Assets BE
Faux leather chemicals business A T (b2 @27 392,058 314,955
Chinese Liquor products business [ 2 (& 2 7% 330,785 358,525
Total segment assets DEEEMRE 722,843 673,480
Unallocated corporate assets ROBEEEE 62,447 64,111
Consolidated total assets EEEMRE 785,290 737,591
30 June 31 December
2024 2023
20244 20234
6H30H 12A31H
RMB’000 RMB'000
AR® T ARBF T
(Unaudited) (Audited)
(REEX) (&%)
Liabilities D EEE
Faux leather chemicals business A TE/bE R ERK 112,450 83,775
Chinese Liquor products business 8 2 G315 164 1,665
Total segment liabilities DEAEERR 112,614 85,440
Unallocated corporate liabilities RO MEEE 13,763 13,565
Consolidated total liabilities meaGERs 126,377 99,005

DIWANG INDUSTRIAL HOLDINGS LIMITED
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Notes to the Condensed Consolidated Financial Statements

RAARE M RRMEE

For the six months ended 30 June 2024 & Z —Z Py N A=+ HILNEA

4. SEGMENT INFORMATION (continued)

()

(i)

Operating segment information (continued)

For the purposes of monitoring segment
performance and allocating resources between
segments:

- segment profit represents the profit earned
by each segment without allocation of other
income, other gains and losses, share of result
of an associate, net gain/(loss) on financial
assets at FVTPL, finance cost and unallocated
coporate expenses.

—  all assets are allocated to reportable segments
other than investment in an associate, tax
recoverable, financial assets at FVTPL and
corporate assets.

— all liabilities are allocated to reportable
segments other than corporate liabilities.

Geographical information

The Group’s operation is principally in the PRC and
all its non-current assets are situated in the PRC.

The Group's revenue is derived from the PRC and
overseas (i.e. Mexico, Turkey and Vietnam) based on
the location of goods delivered as follows:

4. HEER(E)

()

(i)

EE A WER ()
Tﬁ%%ﬁﬁﬁ%fﬁ&”*ﬁfﬁﬁ/ﬁ
fim=

E‘B)m%']?‘é%ﬁa‘ R ER Y
|- E R B E i W
B KR EE - D1k
B2 NRRE  BAER
ABRZERMEEZNR
=/ (B8 BBRARK
DELEFX -

%& > Bk U)

- BA-BREZARMR
&AW ERE  BATE
HABHZSREERD
2EEIN HEESRE
ARHEHE -

- KBREXaEIN ERES

BLE=rA 2RO EL-

32 E ¥
AREBTENFEEE BEFF
BIERBEEHNUATE -

AEEBETREMEINENEA
FEEERBERE)EENKRA
BRI E Y EESIIN T

Six months ended 30 June

HZE6HA30B L XEA
2024 2023
20244 20234
RMB’000 RMB’000

ARBT T ARET T
(Unaudited) (Unaudited)
(REER) (REEHEZ)

The PRC &
Overseas R

289,844 248,377
1,985 3,152
291,829 251,529

FIBXERERAE —ZoOFHHERE
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Notes to the Condensed Consolidated Financial Statements

BHEE M BRI

For the six months ended 30 June 2024 & Z —Z Py A=+ HI-NEA

5. REVENUE 5.

Revenue represents the amounts received and receivable
from the sales of faux leather chemicals and Chinese
liquor, net of discounts, sales return and sales related
taxes during the periods.

L'ON

WASEHIATHEE A TR BmINA K
FE 2 W e R R (R F0RR AT ~ 85
ERENHEMRERIE) -

Six months ended 30 June

BZ6H30H LA
2024 2023
20245 20234
RMB’000 RMB’000
AR®T T AR®EF T
(Unaudited) (Unaudited)
(REEEZ) (REEZ)
Revenue from contracts with customers: KR EP &S 47 WA :
Recognised at a point in time TR — I [E] B i 57
Sales of faux leather chemicals MEATELER 121,034 112,019
Sales of Chinese baijiu HE B BE®m 170,795 139,510
291,829 251,529

The Group has applied the practical expedient under IFRS
15 so that the transaction price allocated to unsatisfied
performance obligations are not disclosed as such contracts
have an original expected duration of one year or less.

DIWANG INDUSTRIAL HOLDINGS LIMITED 2024 Interim Report
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Notes to the Condensed Consolidated Financial Statements

RAARE M RRMEE

For the six months ended 30 June 2024 & Z —Z Py N A=+ HILNEA

6. OTHER INCOME 6. HA
Six months ended 30 June
B ZEZ6H30HIEAEA

2024 2023

20244 20234

RMB’000 RMB’000

AR®BT AR®EF T
(Unaudited) (Unaudited)

(REBER) (REEEZ)

Bank interest income RITH BUA 76 55
Government grant (Note) IR T 68 B (Bf ) 1,782 73
Sundry income FETEU A 18 120
Sales of raw materials THE RME 166 51
2,042 299

Note: Government grants represent various form of subsidies

granted to the Group

by the local governmental authorities

in the PRC for compensation of expenses incurred by the
Group. These grants are generally made for business support
and awarded to enterprises on a discretionary basis. The

Group received these

government grants in respect of its

investments in the PRC. There are no unfulfilled conditions or
contingencies relating to these grants.

OTHER GAINS AND LOSSES

BfRE : BRUS b BY 48 o Bl 05 BT # BR 1)
AEBERHENSEL A MMEL - H
RAEEAREEENER - %FMH
B—RAREB R YRBERT
TR -AEERENTENERER
XZRFRAT M - BB EZ B
BREORBITIREREARER

7. HtthsmKEE

Six months ended 30 June

B Z6H30H IL<EA
2024 2023
20245 20234
RMB’000 RMB’'000
AR¥T T ARET T
(Unaudited) (Unaudited)
(REEXR) (REEEZ)
Tax refund RFR 636 -
Exchange gain/(loss) P& 5 Uezs,(E518) 18 (14)
654 (14)

FIEXRERARDA
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Notes to the Condensed Consolidated Financial Statements

BHEE M BRI

For the six months ended 30 June 2024 & Z —Z Py A=+ HI-NEA

8.

DIWANG INDUSTRIAL HOLDINGS LIMITED

FINANCE COSTS 8. B
Six months ended 30 June
B E6H30H L AEA
2024 2023
20245 2023%F
RMB’000 RMB’000
ARBT T AR®EF T
(Unaudited) (Unaudited)
(REER) (REEEZ)
Interest on bank borrowings wholly AN —FNBEBEERNIRIT
repayable within one year BEEZHE 519 291
PROFIT BEFORE TAX 9. KRBiAIEF

Profit before tax is arrived at after charging/(crediting):

BB AR R YRR (GEA) LT &
TRIER

Six months ended 30 June

HZ6H30HIL<@EA
2024 2023
20244 20234
RMB’000 RMB’000
AR®ET T ARBF T
(Unaudited) (Unaudited)
(REER) (RisEZ)
Directors’ remuneration EEEHM 403 878
Staff costs (excluding directors’ BIRA(TREESEM)
remuneration)
— wages, salaries, allowances and bonus ~ — T & « & 285 M IE4L 13,031 12,488
— contributions to retirement benefits  —R{/RIEFIEH 2164t
schemes 641 1,388
14,075 14,754
Less: amounts included in cost of sales  J& @ 5T ASHE B ANH) FIE (4,120) (4,917)
9,955 9,837
Cost of inventories recognised as an R AR X 2 7&K
expense 152,167 139,662
Research and development expenses #2352 4,142 4,304
Depreciation of property, plant and WME  BENMRETE
equipment 5,334 4,663
Depreciation of right-of-use assets TREEAERE 303 303
Expenses for short term lease REAHERX - 675

2024 Interim Report




Notes to the Condensed Consolidated Financial Statements

RAARE M RRMEE

For the six months ended 30 June 2024 & Z —Z Py N A=+ HILNEA

10. INCOME TAX EXPENSES

11.

10. FTERIFAX

Six months ended 30 June

BZ6H30HL<EA
2024 2023
20245 20234
RMB’000 RMB’000
AR®B T AR®ETFTT
(Unaudited) (Unaudited)
(REER) (REEZ)
PRC Enterprise Income Tax (“EIT") REI TS ([ EREHR])
— Current income tax — BIEAFTISH1 2,689 12,719
Deferred tax RERIE - (211)
Total tax charge for the period HARFIIES M85 2,689 12,508
EARNINGS PER SHARE 1. EREF

The calculation of the basic earnings per share during
the period is based on the profit for the period
attributable to owners of the Company of approximately
RMB20,537,000 (six months ended 30 June 2023:
RMB28,866,000) and the weighted average number of
ordinary shares in issue during the period of 720,000,000
(six months ended 30 June 2023: 473,143,000) (restated)
in issue during the period, which has been retrospectively
adjusted for the five-to-one share consolidation of the
Company which was effective on 30 May 2023 and the
rights issue completed. Diluted earnings per share were
same as the basic earnings per share as there were no
potential dilutive ordinary shares in issue during the six
months ended 30 June 2024 and 2023.

HAR S IR E AR B F TR IR A A AR A
ABBEABERHRNEINHOARE
20,537,0007C( & £2023F6H30H
IEREA + 89 AR #28,866,0007T )
MEAAE 1T E B A IR T B
720,000,0000% ( & 2202346 A30H
IE7NME A : 473,143,00008) (K EF)
8 BE AR A K202345A30
HEBHNZAEE —BRDEHAKRET
AR EEIGEITE AR - SREBER
FEGRERZFER RAZEHZE
20244 K% 20236 A30B I~ AA A
WHEE BT EEE ST @ -

FIBXERERAE —ZoOFHHERE
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Notes to the Condensed Consolidated Financial Statements

BHEE M BRI

For the six months ended 30 June 2024 & Z —Z Py A=+ HI-NEA

11. EARNINGS PER SHARE (continued)

11. BRERNE)

Six months ended 30 June

BZ6H30HL<EA

2024 2023
20244 20234
(Unaudited) (Unaudited)
(REER) (REgE=Z)

Profit for the period attributable to ZAYNEIE Z SNl Tl
owners of the Company (RMB’000) (AEETT) 20,537 28,866
(restated)
(ge=E5)

Weighted average number of ordinary 3@ A% intE F15 & (FA%)

shares ("000) 720,000 473,143
Basic earnings per share (RMB cents) GRRERZEF|(ARKES) 2.85 6.10

12. DIVIDENDS

The Board does not declare the payment of an interim
dividend for the six months ended 30 June 2024 (six
months ended 30 June 2023: nil).

13. PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2024, the Group
acquired property, plant and equipment at a cost of
approximately RMB39,842,000 (six months ended 30
June 2023: RMB7,003,000).

14. TRADE AND BILLS RECEIVABLES

12- Hﬁ/%\
FEFTWETIKEE2024F6H30H
1ENE A 2 R HARR B (B E22023F6 A
30HIENEA : #)e

13. ¥ -BERSZE
B E2024F6 A308 IE/NEA - AEE
PARK A8 49 A R 539,842,000 (8 =
20236H30B IE A A : AR¥
7,003,0007T ) & 2 - B I %

14. ESERFEREKRERE

As at As at

30 June 31 December

2024 2023

S n

20244 2023%F

6H30H 12A31H

RMB’000 RMB'000

AR¥ET T AR®EF T

(Unaudited) (Audited)

(REER) (EE%)

Trade receivables B 5 W GRIA 223,132 232,613
Less: provision for impairment B R ERE (9,219) (9,270)
213,913 223,343

Bills receivables R EE 25,251 18,694
Total trade and bills receivables — net 428 5 FE UG IE & BRI — F4E 239,164 242,037

DIWANG INDUSTRIAL HOLDINGS LIMITED 2024 Interim Report




Notes to the Condensed Consolidated Financial Statements

RAARE M RRMEE

For the six months ended 30 June 2024 & Z —Z Py N A=+ HILNEA

14. TRADE AND BILLS RECEIVABLES (continued)

The following is an ageing analysis of trade receivables

15.

14. EZEWNAREBREREZE (&)
Z NS EREZA2 5 MR

presented based on the invoice date: ST
As at As at
30 June 31 December
2024 2023
IS ®
20244 20234
6H30H 12H31H
RMB’'000 RMB’000
ARBT T AR®EF T
(Unaudited) (Audited)
(REEZ) (geEz)
Within 30 days 30KA 20,434 61,475
31 to 90 days 31£290K 38,572 104,083
91 to 180 days 91%F180K 137,873 53,421
181 to 365 days 181E 365K 14,971 9,906
Over 1 year HBil1E 11,282 3,728
223,132 232,613

As at 30 June 2024 and 2023, all bills receivables are
with a maturity period of less than 6 months.

PREPAYMENTS, DEPOSITS AND OTHER

R20244% N2023F6A30H © FT A JE
I = g B HA BRIt D RN 6 & A -

15. FNRIE  BERHMWEBYRK

RECEIVABLES 15
As at As at
30 June 31 December
2024 2023
20245 720234
6H30H 12A31H
RMB’'000 RMB'000
ARET ARET T
(Unaudited) (Audited)
(REEZ) (gezE=z)
Current s
Other receivables, net of allowance Hib el sod - BB ZEE
of ECL BEE 2,805 4
Other tax receivable Hib g FiiE - 11,245
Deposits %we - 135
Prepayment TEfT B 86,057 124,130
88,862 135,514
Non-current R E
Prepayments for property plant and WE B MR 2 B RE
equipment 1,946 42,305
TIBEERRERAT —E-NERHERE
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Notes to the Condensed Consolidated Financial Statements

BHEE M BRI

For the six months ended 30 June 2024 & Z —Z Py A=+ HI-NEA

16. FINANCIAL ASSETS AT FVTPL

16. AV EFAEENESHEE

As at As at

30 June 31 December

2024 2023

20244 2023%F

6H30H 12A31H

RMB’000 RMB’'000

ARMT T ARBF T

(Unaudited) (Audited)

(REER) (&%)

Listed equity securities in Hong Kong &% F R AE 5 6,389 9,522

The listed equity securities are classified as current as
the management expects to realise these financial assets
within twelve months after the reporting period. The
listed equity securities are stated at fair values which are
determined with reference to quoted market bid prices.

17. TRADE AND BILLS PAYABLES

HREEEEHNREMR T —EA
SRBERREY LTRARHESE
MISHREEEZ A FEIIR-

17. ESENRERENEZE

As at As at

30 June 31 December

2024 2023

i S

2024 20234

6H30H 12A31H

RMB’000 RMB’000

AR¥T T AR®EFTT

(Unaudited) (Audited)

(REEX) (&%)

Trade payables g S IE 36,566 39,176
Bills payables AN EE 7S 17,386 12,362
53,952 51,538
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Notes to the Condensed Consolidated Financial Statements

RAARE M RRMEE

For the six months ended 30 June 2024 & Z —Z Py N A=+ HILNEA

17. TRADE AND BILLS PAYABLES (continued)

18.

The average credit period from suppliers is up to 30 to
90 days. The following is an ageing analysis of trade
payables presented based on the invoice date at the end

of the reporting period:

17. EZRNRERESRE (&)

HEMREHENFEE

90K - RIREHIKRE

EHIRRA/30E
SN RIBIR

SRMEJNERE D ESIIT -

As at As at

30 June 31 December

2024 2023

20245 20234

6A30H 12H31H

RMB’000 RMB'000

AR®T AR®EF T

(Unaudited) (Audited)

(REBER) (gezz)

Within 30 days 30KA 12,656 19,059
31 to 90 days 31290K 16,681 11,999
91 to 180 days 91E180K 5,412 6,119
181 to 365 days 181E365K 504 1,275
Over 1 year B 1F 1,313 724
36,566 39,176

As at 30 June 2024 and 2023, all bills payables are with a
maturity period of less than 6 months.

OTHER PAYABLES AND ACCRUALS

202445 20236 H30H - FT A fE
NEENZIREREE D R6MEA

18. HttENRIERETER

As at As at

30 June 31 December

2024 2023

" IS

20244 20234

6H30H 12A31H

RMB’000 RMB'000

AR®BT R ARMEF T

(Unaudited) (Audited)

(REEXR) (K= z)

Accrued staff costs FEFTB TR 2,194 3,855
Accrued expenses and other payables FEFTF > K Hofth & (< 518 9,881 8,276
Other tax payables H A T35 18 - 2,372
Contract liabilities aHaE 1,651 804
13,726 15,307

FIBERRERAT —ZE-_NEHHRE
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Notes to the Condensed Consolidated Financial Statements

BHEE M BRI

For the six months ended 30 June 2024 & Z —Z Py A=+ HI-NEA

19. BANK BORROWINGS

During the current interim period, the Group obtained
new bank loans amounting to RMB30,000,000 (six
months ended 30 June 2023: RMB25,000,000). The
loans carry interest at variable loan prime rate less 0.4%,
variable loan prime rate less 0.55% and are repayable in
one year. The bank borrowing is secured by the pledge
of certain right-of-use assets of the Group with net book
value of approximately RMB20,209,000.

20. SHARE CAPITAL

Details of movements of share capital of the Company

are as follows:

19.

20.

RITEE

A BRERR - AEEFILRITERA
R #30,000,0007T( & £2023F6 530
BiE7NEA - AR#25,000,0007T )°
ERERZFHERTHEREF XRE
04% - FE)E R 5 MEF X
0.55%:T B - HZAR —FAERE - R1T
BEUKEAEERMFENARE
20,209,0007C 2 & T1E AEE EEE
R

[N
RABRBRAZEEFIFMT -

Number of shares Share capital

RO &E B
RMB'000
ARETT
Authorised: AT
At 1 January 2023 (Audited), R2023F1 8108 (BEH)
ordinary share of US$0.0005 each SRME{E0.0005% T E B 2,000,000,000 6,700
Share consolidation (Note) B & B (B st ) (1,600,000,000) -
Increase in authorised share capital (Note) & AIASE AR AR (P 3E) 1,600,000,000 28,327
At 31 December 2023 (Audited), 72023F 12 4318 (L&)
1 January 2024 (Audited), 2024F1 1B (EE%)
30 June 2024 (Unaudited), 2024F6 A308 (REEL)
ordinary share of US$0.0025 each HREE0.00255% TR L@ 2,000,000,000 35,027
Issued and fully paid: BEITRAR -
At 1 January 2023 (Audited), 20231 A8 (88%)
ordinary share of US$0.0005 each FREE0.0005% LA L@ 1,440,000,000 4,962
Share Consolidation (Note) Rin &6t (FizE) (1,152,000,000) -
Share issued under rights issue IREER B TR (D 432,000,000 7,743
At 31 December 2023 (Audited), 720235128318 (8F%)-
1 January 2024 (Audited), 2024F 1 A1 B (EER)
30 June 2024 (Unaudited), 2024F6 A30H (RE#E)
ordinary share of US$0.0025 each BREE0.0025F T LBk 720,000,000 12,705

DIWANG INDUSTRIAL HOLDINGS LIMITED
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Notes to the Condensed Consolidated Financial Statements

RAARE M RRMEE

For the six months ended 30 June 2024 & Z —Z Py N A=+ HILNEA

21. MATERIAL RELATED PARTIES
TRANSACTIONS
Save as disclosed elsewhere in the condensed
consolidated financial statements, the Group had the
following transactions with its related parties during the
reporting period:

(a) Recurring transaction

21. ERBERIRS

B R BR AR & B B ¥k R H b AP 3%
BEIN ARERRERANERET
EITORZ ST

(a) EEMURS

Six months ended 30 June

HZ6A30BLLA~EA
2024 2023
20245 20234
RMB’000 RMB’000

ARBT T ARET T
(Unaudited) (Unaudited)
(REBEZ) (REEZ)

Sales of faux leather chemicals to a [R—REEHFEEATE(LE

related party

[u]x}
— Hanzhou Sunlight Biochemical —MNRE LR AR QT
Material Co., Ltd.* (note (a)) (M3t (@)) 1,393 46
Rental expenses to a related party SN F—RZ@EHFNHELMAS
— Hanzhou Qiyue Investment — MM EERBRAA
Management Co., Ltd.* (note (b)) GEIOY - 675

* English name is for identification purpose only.
Notes:

(a) The Group has entered into sales agreement with
Hangzhou Sunlight Biochemical Material Co., Ltd.
for the sales of faux leather chemicals at market
terms with other customers.

(i) Hangzhou Sunlight Biochemical Material
Co., Ltd. is partly owned by Hangzhou Qiyue
Investment Management Co., Ltd and Mr.
Chen Hua is a key management personnel of
the Group.

o :

(@) AEECEMNRELMMF
BRARRIZHE R - IR
MSHERAEBEFPHEAT
El2me

(i) TMINFREEMMHER
REBMMBEEEE
EBHRARBYHEA A
RRELAERTBRER
ER

FEERERERAT —2omEsmEs 4



Notes to the Condensed Consolidated Financial Statements

BHEE M BRI

For the six months ended 30 June 2024 & Z —Z Py A=+ HI-NEA

21. ERBERIRZ (&)

21. MATERIAL RELATED PARTIES
TRANSACTIONS (continued)

(a) Recurring transaction (continued) (a) BEMEXRB(E)
Notes: (continued) Mz : (&)
(b) The Group entered into lease agreement and by AEBEFGEREEWE (A

supplement lease agreement with Hangzhou Qiyue
Investment Management Co., Ltd. for the lease of
the leased premise (the “Leased Premises”) for a
term commencing on 1 January 2022 and ending on
30 June 2022; and 1 July 2022 and ending on 31
December 2022 and further entered into supplement
lease agreements to extend lease term commencing
on 1 January 2023 and ending on 30 June 2023;
1 July 2023 and ending on 31 December 2023;
(collectively, the “Lease Agreement”). The rent
payable under the Lease Agreement was determined
with reference to the prevailing market rent for
similar properties at the same development and in
neighbouring areas at which the Leased Premises
are located that the rent payable under the Lease
Agreement is fair and reasonable and consistent
with the market rent for similar premises in similar
locations. The transaction contemplated under the
Lease Agreement is fully exempt from shareholders’
approval and all disclosure requirements under
Chapter 14A of the Listing Rules.

(i) Hangzhou Qiyue Investment Management
Co., Ltd. is owned by Mr. Chen Hua.

(b) Compensation of key management
personnel

EYE|) BRMRBIREER
ERARFIVAEHERET
THE W MR H2022F1A
1H#® E2022965308 I+
N202297 1B #E E20224F
12A318 1k WiE—FET I
wHEHE WERHEE /A
202341 A1H#EZE2023F6A
308 1k 2023F7R1BEE
2023412 F318 It %2024
F1HA1H B E2024F6A30H
I (mEIAEHE]) BRI
HERZEEMZRAEH2EH
EVFEMEMILREGEREE
HEMENERMESHESE
- BREBEHEERZEEN HE
SBATEE HFERREE
BEVMENTSEES —B-HE
MEETHETRSEEHEEH
REF EMRAEI4AE R
RHERFTEEERE -

(i) MINBBREERER
REHAREREHRESE -

(b) FEEEASHH

Six months ended 30 June

HZ6A30BLLAERA
2024 2023
20245 20234
RMB’000 RMB’000

AR¥ T ARET T
(Unaudited) (Unaudited)
(REBEZ) (REEZ)

Salaries, allowances and benefits He R REYER

in kind 2,798 1,261

Contributions to retirement benefits & (k1@ F| 5T & it 2
schemes 44 25
2,842 1,286
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Notes to the Condensed Consolidated Financial Statements

RAARE M RRMEE

For the six months ended 30 June 2024 & Z —Z Py N A=+ HILNEA

22,

23.

COMMITMENTS

Capital commitments of the Group as at 30 June
2024 and 31 December 2023 not provided for in the
condensed consolidated financial statements were as
follows:

22.

AIE

REEMN2024F6 A30H k2023912
A31B AR R A ISR 1B
HBRVEREENT ¢

As at As at
30 June 31 December
2024 2023
S i
20245 20234
6H30H 12A31H
RMB’000 RMB’'000
AR®T ARBF T
(Unaudited) (Audited)
(REEX) (EZ)
Contracted but not provided for ERIAMEREE
— Purchase of property, plant and —-BEDE HWELRKB
equipment 1,391 1,614
FAIR VALUE MEASUREMENTS OF 23. eI AZAFEFE

FINANCIAL INSTRUMENTS

The following table presents the fair value of the
Group’s financial instruments measured at the end of the
reporting period on a recurring basis, categorised into
the three-level fair value hierarchy as defined in IFRS 13
Fair Value Measurement. The level into which a fair value
measurement is classified is determined with reference
to the observability and significance of the inputs used in
the valuation technique as follows:

e Level 1 valuations: Fair value measured using only
Level 1 inputs i.e. unadjusted quoted prices in
active markets for identical assets or liabilities at the
measurement date

e Level 2 valuations: Fair value measured using Level 2
inputs i.e. observable inputs which fail to meet Level
1, and not using significant unobservable inputs.
Unobservable inputs are inputs for which market
data are not available

e Level 3 valuations: Fair value measured using
significant unobservable inputs

TREVAEERNBRERRRERE
EEFEW 5 BRI B HREE]
FBI3FLAFEMEETRELZ =MAFE
BRzeMmTAENAFE - BRFE
AERETORZERTIZRI T AE
TEMRBABEZ BERENER
MEmERE

.« BQHE  EEAS—AHA
E (AR E R ARAERR
ERE A5 2 K A B HR1E)
SHEZATE:

s FIRMHE:ERFE-_LBARK
B(BIRBEERS — R 2 A BE
W ABE) B REREKRNA
BERGABIBTEZRATE-T
AERHABBE S TEESTS

BUR 2 W A\ -
s  HZAEE: ERAEATHEER
BMABBEZATE-
FIBEERARDT —B-MERRERE
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Notes to the Condensed Consolidated Financial Statements

BHEE M BRI

For the six months ended 30 June 2024 & Z —Z Py A=+ HI-NEA

23. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (continued)

23. SR I A AFEFEE)

The following table presents the Group's financial assets

that were measured at fair value.

TREINAEBEZAFEFEZ

Fair value hierarchy as at 30 June 2024: Level 1 Level 2 Level 3 Total
R20245F6 A30R 2 N FEER: F—® FZR E=R a5t
RMB’000 RMB’000 RMB’000 RMB’000
AR®TR AR®BTR AR®TR AR®BTrR
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (KE'EHKR) (REER)

Financial assets at FVTPL AT ERFABRD
Listed equity securities ETRARES 6,389 - - 6,389
Fair value hierarchy as at 31 December 2023: Level 1 Level 2 Level 3 Total
R2023F12A31B 2 ATFEER Eia 1 FH F=R st
RMB’000 RMB'000 RMB'000 RMB'000
ARETT ARBFTRT ARETT AR®BTRT
(Audited) (Audited) (Audited) (Audited)
(B&iz) (KER) (RE%) (BER)

Financial assets at FVTPL BRAFESABED
Listed equity securities FHRAE S 9,522 - - 9,522

There were no transfers between levels of the fair value
heiarchy used in measuring the fair value of financial
instruments and no change in valuation techniques

during the Period.

The directors of the Company consider that the carrying
amounts of financial assets and financial liabilities of
the Group recorded at amortised cost in the condensed
consolidated financial statements at the end of the
reporting period approximate their fair values as these

financial instruments are short term in nature.

DIWANG INDUSTRIAL HOLDINGS LIMITED 2024 Interim Report
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