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CHINA BEIDAHUANG INDUSTRY GROUP HOLDINGS LIMITED

The board (the "Board”) of directors (the
"Directors”) of China Beidahuang Industry Group
Holdings Limited (the "Company”) announces
the unaudited consolidated results of the
Company and its subsidiaries (collectively, the
“Group") for the six months ended 30 June 2024
(the "Period") together with comparative figures.
The results for the Period are unaudited, but have
been reviewed by the audit committee of the
Company.

INTERIM CONDENSED
CONSOLIDATED STATEMENT OF
PROFIT OR LOSS

REILASTEE S EERARAS

PEIEATEXERZERERAT
(Txrm) EF (T8 & (TE

) EMARBARAERBAR (4
BIAER)BE_E_MFXA
=+HLERER (MR BRES
Rz FEE ERLERHET -HRE
BAKEZ WELKERATNEREZER
gERM-

PHIRMBAGR S HEBER

Six months ended 30 June
BEARB=1+HLKEA

REVENUE KA

Cost of sales 4 & B A

Gross profit EA

Other income, gains HAh A~ Wz 58
or (losses) (E518)

Selling and distribution HE KD HFAS
expenses

Administrative expenses THMEX

Finance costs EE= %N

Share of loss of associates

LOSS BEFORE TAX

Income tax expense

DMEEE R EE

PRAR RS 18
PSR

2024 2023
—EZME —E-=

(Unaudited) (Unaudited)
(REBERXR) R EZ)

Notes HK$'000 HK$'000
ioEz3 FET FET
4 424,135 404,966
(382,527) (352,322)

41,608 52,644

4 1,504 2,183
(8.437) (9,512)
(42,959) (46,536)
5 (48,554) (36,844)
(689) (556)
6 (57,527) (38,621)
7 (5) 3)
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Six months ended 30 June
BEAB=1+HLAKMEA
2024 2023
—EME TET=HF
(Unaudited) (Unaudited)
(CRESER) (REEEZ)

Notes HK$000 HK$'000
k=3 FAET FRET
LOSS FOR THE PERIOD HAESiE (57,532) (38,624)
Attributable to: THIREM :
Owners of the parent ISYNEIEZTS DN (60,449) (42,207)
Non-controlling interests JEIER R 2,917 3,583
(57,532) (38,624)
LOSS PER SHARE BATEERE
ATTRIBUTABLE TO FEAEWN
ORDINARY EQUITY gkiEE
HOLDERS OF
THE PARENT 9
Basic and diluted AR #E (B1)
(in HK cents) (0.96) (0.67)



CHINA BEIDAHUANG INDUSTRY GROUP HOLDINGS LIMITED

INTERIM CONDENSED
CONSOLIDATED STATEMENT r
OF OTHER COMPREHENSIVE
INCOME

LOSS FOR THE PERIOD HAAEsE
Other comprehensive Hit2 @
expense

ltems that may be reclassified EHERISEEMDEEER

subsequently to profit or loss:  ZIER :

Exchange differences arising B /EIEB K
on translation of foreign MEABEEZ
operations and associates PE 0 =4

TOTAL COMPREHENSIVE HRzmpEX4asE
EXPENSE FOR THE PERIOD

Attributable to: THIREL :
Owners of the parent [SYNCIEZ ZSDN
Non-controlling interests JFE R i

REILASTEE S EERARAS

PHIGRAGRSHthZEUAR

Six months ended 30 June
BEARB=1HLKEA

2024 2023
ZEZOE ZE=HF
(Unaudited) (Unaudited)
(REBER) CREER)
HKS$000 HKg8'000
FET FET
(57,532) (38,624)
(18,835) (65,214)
(76,367) (103,838)
(79,205) (107,058)
2,838 3,220
(76,367)

(103,838)



INTERIM CONDENSED
CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

NON-CURRENT ASSETS

FERBEE

Property, plant and equipment #J2 « i 5 K 5% &

Investment properties
Right-of-use assets
Goodwill

Other intangible assets
Interests in associates

CURRENT ASSETS

Inventories

Properties for sale

Trade receivables

Loan receivables

Prepayments, deposits and
other receivables

Cash and cash equivalents

REME
ERREE

e
HihmL & E
REE AT 2 #m

RBEE

s

HEME

& U & 7 BR X

FEUE ™R

RAME BTk
H At B R IE

REKRREEEY
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PHIGRAGRSMHBRARR

30 June 31 December

2024 2023

ZEINE 2 CZH=fF
~NB=+H +tZB=+—H
(Unaudited) (Audited)
(RBER) (&%)

Notes HK$'000 HK$'000
Jiog+ FET FAET
10 30,863 36,756
390,846 403,448

49,722 65,051

3,492 3,605

11 - -
12 153,294 169,772
628,217 678,632

188,992 163,782

387,967 398,388

13 141,708 126,787
195,670 194,597

14 297,944 287,050
9,365 12,996

1,221,646 1,183,600




CHINA BEIDAHUANG INDUSTRY GROUP HOLDINGS LIMITED PRI AT EEEEERARAT

Notes
k23
CURRENT LIABILITIES mEaE
Trade and bills payables AN=RZE S
e E 15
Other payables and accruals ~ EfthfETHRIB R
fEst & A 16
Contract liabilities aHNaR
Bank and other borrowings ~ fR{T R EMEES 17
Amounts due to related parties fi& {5 B Bt 5 7018
Tax payable FE(TFRIE
Lease liabilities HEa®R
NET CURRENT ASSETS HEBEERE
TOTAL ASSETS LESS BEERERRBEE

CURRENT LIABILITIES

NON-CURRENT LIABILITIES JE g & 1&

Deferred tax liabilities EERIBEEE
Lease liabilities HESE

Total non-current liabilities EREEBEREE
Net assets BEEFE

30 June 31 December
2024 2023
—EZME —E=
~B=+H +tZA=+—H
(Unaudited) (Audited)
CREBEXR) (RERZ)
HKS'000 HK$'000
FET FAET
78,674 146,821
443,491 406,318
165,258 110,573
498,103 441,653
3,900 3,900
5,769 5,953
24,501 32,408
1,219,696 1,147,626
1,950 35,974
630,167 714,606
24,298 24,073
70,999 79,296
95,297 103,369

534,870

611,237



EQUITY

Equity attributable to
owners of the Company

Share capital

Reserves

Non-controlling interests

Total equity

i
FAEEAA
PR A 8 i
RS
(-]

JEFERR I

AR

Notes

htaE
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30 June 31 December
2024 2023
—EZME EC=
~B=+H +tZA=+—H
(Unaudited) (Audited)
(REBEXR) (RERZ)
HKS'000 HK$'000
FET FAET
633,231 633,231
(92,425) (13,220)
540,806 620,011
(5.936) (8,774)
534,870 611,237
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CHINA BEIDAHUANG INDUSTRY GROUP HOLDINGS LIMITED

INTERIM CONDENSED
CONSOLIDATED STATEMENT OF
CASH FLOWS

Net cash flows generated from £ & ESFRE

operating activities REeEnS P80
Net cash flows used in S E R B PR A
investing activities HEMEFEE

Net cash flows use in financing B4& EEFTA

activities REREFEE

NET (DECREASE)/INCREASE RE&RIEEZEY

IN CASH AND CASH (Rid) g miseE
EQUIVALENTS

Cash and cash equivalents at BRI IR S RIEE
beginning of period ZEm

Effect of foreign exchange rate JMNESFE RSB A R 22
changes, net PR

CASH AND CASH
EQUIVALENTS AT END OF
PERIOD

HANRERRE
FEY

12

PHISRRSHE

REILASTEE S EERARAS

ER

Six months ended 30 June
BEAB=1+HLAKMEA

2024 2023
—EIME —E_=

(Unaudited) (Unaudited)
CREEZ) REER)
HK$'000 HK$'000
FAET FHET
15,162 23,763
(807) (1,313)
(17,904) (16,802)
(3.549) 5,648
12,996 14,880
(82) (2,876)

9,365 17,652



NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

BASIS OF PREPARATION

The unaudited interim condensed consolidated
financial statements for the six months ended 30
June 2024 have been prepared in accordance
with Hong Kong Accounting Standard (“HKAS") 34
“Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants
("HKICPA") as well as with the applicable
disclosure requirements of the Rules Governing
the Listing of Securities on The Stock Exchange of
Hong Kong Limited.

The interim condensed consolidated financial
statements do not include all the information and
disclosures required in the annual consolidated
financial statements, and should be read in
conjunction with the Group's annual consolidated
financial statements for the year ended 31
December 2023.

The financial information has been prepared
under the historical cost convention. The Financial
Information is presented in Hong Kong dollars
("HK$") and all values are rounded to the nearest
thousand except when otherwise indicated.
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BE_T_MEXRB=1+HLAEAR
BREEZTHERARSMBRETD
REEBGMAE (FAGHMR
B)) Bz ERGER (FAE
HERI)) B4R M BRE I ERE
BBMERZFAERARES LHREA
ZERRBEREMRR

THERGREMBRRLAQEFE
REVBREMBN—IENKKE
FE HERAEREE_T =
TR+ -HLEFENFEREHR
BWER—HBIE-

MBEMDRBEEERAER/R I
AT (TBx) 25 MBS AR
B FMARESNEIAERER
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CHINA BEIDAHUANG INDUSTRY GROUP HOLDINGS LIMITED

BASIS OF PREPARATION (continued)

Going concern basis

As at 30 June 2024, the Group had defaulted
in repayments of its debts, including: i) secured
bonds of principal amount of HK$109,000,000
and interests thereon of approximately
HK$163,555,000 (the "Defaulted Secured
Bonds"); ii) unsecured bonds of principal amount
of HK$249,414,000 and interests thereon of
approximately HK$96,555,000 (the “Default
Unsecured Bonds"); iii) other loans of principal
amount of HK$20,189,000 and interest thereon
of approximately HK$4,551,000 (the "Defaulted
Other Loans"); and iv) default in settlement of
construction payables which, including additional
penalties thereon, amounted to approximately
HK$129,088,000 (the "Defaulted Construction
Payables”), in respect of which the Group had
received a notice from the contractor of the
event of default and demand for payment. In
addition, the Group had outstanding bank and
other borrowings other than the Defaulted
Secured Bonds and Defaulted Unsecured Bonds
of approximately HK$119,500,000 as at 30 June
2024 which were due for repayment or renewal
in the next twelve months after 30 June 2024
and incurred a loss for the period ended 30 June
2024 of approximately HK$57,532,000.

REILASTTEE S EIERARA

RBEE (@)

FFAERERE

W _E_MWEA~AB=Z+HXK
EEHEXEEGE > BEF )X
+%8109,000,0008 T KA BH
163,555,000 Bt EBRFES
(TENEBEEFEBESL) ;iDER
3249,414,0008 T RABY
96,555,000/8 T IR HES (MEL
EILIR(E]) ;i) 4 %820,189,000
BTk B 44,551,0008 THE
MER (MBHEMER) ; Kiv)E
REEIER (BEFEEMNT2) N
129,088,000/ 7t (T#EX T M) »
REERIEKI -2 ROEEHE
ABHRERMRABE o B4 7
ZTEZWEARNA=ZTH AEEY
KFEBZROTREMBEE BOEE
HESREHEIRFGESRIN B
119,500,000 7 ER 22 M4
AB=+HEBXRE+ZEARNHE
BRER ITREE_S _NENH
=-+8 LEARE E £ F5184957,532,000
BT



BASIS OF PREPARATION (continued)

Going concern basis (continued)

However, the Group's cash and cash equivalents
amounted to approximately HK$9,365,000 as
at 30 June 2024 and the financial resources
available to the Group as at 30 June 2024
may not be sufficient to repay the Defaulted
Secured Bonds, the Defaulted Unsecured Bonds,
the Defaulted Other Loans, and the Defaulted
Construction Payables and other liabilities of the
Group. The events and conditions described
above indicate that material uncertainties existed
that cast significant doubts on the Group's ability
to continue as a going concern, and therefore that
the Group may be unable to realise its assets and
discharge its liabilities in the normal course of
business. In the preparation of the consolidated
financial statements, the Directors have given
careful consideration to the future liquidity of
the Group. The Directors have adopted the going
concern basis of accounting in the preparation of
the consolidated financial statements and are of
the view that the Group is able to continue as a
going concern, after taking into account the plans
and measures being implemented in order to
improve the working capital and liquidity and cash

flow position of the Group, as follows:

1) Existing business
Management is endeavoring to improve the
Group's operating results and cash flows
through various cost control measures and
will focus on the existing business.

Interim Report 2024 | FRHERIRES

RBEE (@)

AR EBE (5)

AM > AEBR_FT_MEXA
=E+HZzRERBEEEUNR
9,365,000 70 MAEER ZZ M
FRA=+TBHZITRAYBERIER
EUEEENBIERES EBORIK
HES EBOHEMERRIERX TER
UkAEBEMEE EREHRIE
MRPGFEEATRERE  HAE
EFERKERENEMEAELR EIL
REBAEEEINEEEEBBRES
BRASERSHABR RENLK
BUBRRE EEETETRLE
BZARERBES EBERHERLE
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CHINA BEIDAHUANG INDUSTRY GROUP HOLDINGS LIMITED

BASIS OF PREPARATION (continued)

Going concern basis (continued)

2)

3)

New funding

The Company is negotiating with investors
for obtaining further financing when
necessary including but not limited to
equity financing, bank borrowing and
issuance of new convertible bonds to
improve the liquidity of the Group.

Entering into agreement with investor for
proposed restructuring

On 29 March 2023, the Company and
the Investor entered into the legally
binding Term Sheet and pursuant to which,
inter alia, the Investor has conditionally
agreed to subscribe for, and the Company
has conditionally agreed to allot and
issue, 850,000,000 Subscription Shares
for an aggregate subscription price of
HK$85,000,000. On the same date, the
Company and the Investor entered into the
legally binding Term Sheet and pursuant to
which, inter alia, the Company will initiate
a Creditors’ Scheme between the Company
and the Scheme Creditors.

On 20 November 2023, a Scheme Meeting
was convened and a total of 30 Scheme
Creditors holding Voting Claims attended
and voted, in person or by proxy, at the
Scheme Meeting, with a total of 26 Scheme
Creditors holding Voting Claims voting in
favour of the Creditors’ Scheme. As such,
the Creditors’ Scheme was approved by the
requisite majorities of Scheme Creditors.

REILASTEE S EERARAS

EREE (R)
FFREERE ()

2)

3)

HIEHE
FABDELEREENHELE
RENE-—SRE GFEET
RIRERE  RITERRE
TEABMRES URELE
ERRBEE-

HREEDZEZEMT U G

RIEZ=F=ZHAZ+AhA8"
AATREEANTIRAB AR
HMRNDERZ b (Hdp
BF) KEAEERGERARR
B RAABEERERRER
&% K2 8517850,000,0008% 53 B B
7> 48R FEE%85,000,000%
TTo B RABELEAFTIL
BEERENRINBERE B
It (HREE) AR E
RABEEEEANZBNE
NG

HEgER T _=%1+—A8
Z+HBR HBI0LFER
ZERNHEERARERSE
ARREFAEGZINE L
RE S HP A6 B ERE
BN EEREARZERE
HATE AL BERAEE
EFIEREANLHEEER AR
@il



I. BASIS OF PREPARATION (continued)

Going concern basis (continued)

3)

Entering into agreement with investor for
proposed restructuring (continued)

On 25 January 2024, the Company and
an investor has entered into a conditional
restructuring agreement and for in respect
of the conditional subscription by the
investor of 850,000,000 subscription
shares at the total subscription price
of HK$85,000,000, representing a
subscription price of HK$0.10 per
subscription share. Moreover, a creditors’
scheme has been proposed by the
Company to its scheme creditors whereby
in consideration for the full and final
settlement of their respective admitted
claims, the Company will allot and issue the
scheme shares to the scheme creditors, or
pay cash dividends in the case of scheme
creditors who have validly elected to receive
cash in lieu of the scheme shares that they
would otherwise be entitled to receive
under the creditors’ scheme which will
involve the disposal of certain subsidiaries

at nil or nominal consideration.

Interim Report 2024 | FRHERIRES

EREE (R)
FFREERE ()

3)

HREE R EAEEMT T 555
()
RZZZME—BZ+HH>
AATHREEANERKEAE
& {53 88850,000,0008% 3 BE B
BETUBREEHERE B3
f518%85,000,000 T BE
RBEEAERIABERMKO0.10
Aot AATBEBHESS
EIERARSEEATE F
AHZSENEIBERETE K
REBENRE A2THKH
STEIMER AR S RETHER
7 EAME AN EZWERIRS
REHRBERASE B
EHEHARLERELEETH
BAT)) RER BRSNS EI
MMt ERAmMS  IBEAE
TEATIRERE o



18

CHINA BEIDAHUANG INDUSTRY GROUP HOLDINGS LIMITED

BASIS OF PREPARATION (continued)

Going concern basis (continued)

In the opinion of the Directors, in light of
the various measures or arrangements being
implemented during and after the end of the
reporting period together with the expected
results of the other measures, the Group will
have sufficient working capital for its current
requirements and it is reasonable to expect the
Group to remain a commercially viable concern.
Accordingly, the Directors are satisfied that it is
appropriate to prepare the consolidated financial

statements on a going concern basis.

However, the validity of the preparation of the
consolidated financial statements on going
concern basis depends on the successful eventual
outcome of the above mentioned plans and
measures, which are inherently uncertain and
as at the date of approval of the consolidated
financial statements cannot be ascertained
with reasonable certainty and are still subject
to multiple uncertainties. Should the Group be
unable to continue to operate as a going concern,
adjustments would have to be made to write
down the value of assets to their recoverable
amounts, to provide for any future liabilities which
might arise and to reclassify non-current assets
and liabilities as current assets and liabilities
respectively. The effects of these adjustments
have not been reflected in the consolidated

financial statements.

REILASTEE S EERARAS

EREE (R)

FFEEERE (@)

EERD ENREPARBRE G
REBEHSEBMA L ERAEM
ERMNRRER  AEERERSTE
EEETNEHERZER BRE
RAEBRTBREUTAEENTZ
BERE ML EXEMNRFER
ERERRGEUBFTRERDBEE -

R BRECEEERNEEYH
BRERZBBEBCRR Ll 51 8] K58
ZRERERRTE M MAERES
FEAEENR BERBERSHMHR
REAEZIUAERERER T URE
EoAEREBEFIEERARRIR - HE
EEKRERERFEEELEE QR
EFHBRUREERENREHY
e AR ERRKE
Bt REE URBFERBEERE
BERREI R ARBEERAE ZF
REZEZEBIARNGSMBRRPR
Bt o



CHANGES IN ACCOUNTING
POLICIES AND DISCLOSURES

Application of amendments to HKFRSs

In the current interim period, the Group has
applied for the following amendments to
HKFRSs issued by the HKICPA for the first time
which are mandatory effective for the annual
period beginning on or after 1 January 2024
for the preparation of the Group's condensed
consolidated financial statements:

Amendments to HKFRS 16 Lease liability in a Sale and
Leaseback
Amendments to HKAS 1 Classification of Liabilities as
Current or Non-current
(the "2020 Amendments")
Amendments to HKAS 1 Non-current Liabilities with
Covenants
(the "2022 Amendments")
Amendments to HKAS 7 Supplier Finance Arrangements

and HKFRS 7

The application of the amendments to HKFRSs
in the current interim period has had no material
impact on the Group's financial performance and
positions for the current and prior periods and/
or on the disclosures set out in these condensed

consolidated financial statements.
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OPERATING SEGMENT
INFORMATION

For management purposes, the Group is
organised into business units based on their
products and services and has six reportable
operating segments as follows:

(a) the wine and liquor segment is engaged in
the sale and distribution of wine and liquor;

(b) the trading of food products segment
is engaged in wholesaling and retailing
of staple food, cooking oil, alcohol and
beverage, frozen and fresh food, commodity
hog;

(c)  the construction and development segment
is engaged in construction and land
development;

(d) the financial leasing segment is engaged in

the provision of financial leasing services;

(e) the mineral products segment is engaged in
the flotation selection of non-ferrous metals
mines and sales of mineral products; and

() the rental segment is engaged in the
leasing of logistic facilities in Hong Kong
and office facilities in PRC.

Management monitors the results of the Group's
operating segments separately for the purpose of
making decisions about resources allocation and
performance assessment. Segment performance
is evaluated based on reportable segment results.
Segment results are measured consistently with
the Group's profit before tax except that interest
income, finance costs as well as head office
and corporate expenses are excluded from such
measurement.

REILASTTEE S EIERARA

mESEEY

MEEMS  AEEREERKR
BREZBEUDHE MURESKED
BT TYI7NIA
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b) EEERNE NEFMBERZT
EFXFrem -BERHB BEERWK
BB EMERER Aok
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OPERATING SEGMENT 3. RESEEH @
INFORMATION (continued)
No intersegment sale and transfer was transacted RBEZE_MEAR-T-=F<A
for the six months ended 30 June 2024 and =+HIEANBEATLEEEMNE RS
2023. o
Trading  Construction
Wine and of food and Mineral Financial
liquor products  development products Rental leasing Total
it ERRR  ERRRE W& g HERSE it
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REBH)  REBR)  REBR)  (REBR)  (REBR)  (REBR)  (REER)
HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS'000 HKS'000
FET FET FET FET &7 &7 &7
Six months ended HE-TCDE
30 June 2024 ABZtHLEAER
Segment revenue: HEWA:
Sales to extemal customers — HEFSHRER - 239,890 - 87,403 - - 321293
Timing of revenue recognition Y A SRBSE
Ata point in time REES - 239,890 - 87,403 - - 321293
Revenue from other sources  EHRRMA - - - - 93,562 3,260 96,842
Other income, gain or (losses)  E A~ Wie (858) - 453 - 5 838 4 1,300
- 240,343 - 87408 94,420 3,264 425435
Segment results HEEE ) 10,764 (5,486) 1873 1799 195 15,741
Reconciliation: HE:
Interest income LIELN 1
Unallocated other operating ~ RAEEMEEMA
income 187
Finance costs RENE (48,554)
Corporate and other CEREMFARHR
unallocated expenses (24,918)
Loss before tax BRmEE (57,521)
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3.

REILASTEE S EERARAS

OPERATING SEGMENT 3. WESEEH @
INFORMATION (continued)
Trading ~ Construction
Wine of food and Mineral Financial
and liquor products  development products Rental leasing Total
jizs BERR  ERRRY B e HERE (]
(Unaudited) ~ (Unaudited) ~ (Unaudited) ~ (Unaudted)  (Unaudited) ~ (Unaudited)  (Unaudited)
(REER)  (REBR)  (REBR)  (REBR)  (REEW)  (REEW (RE%H)
HKS000 HKS000 HKS000 HK$000 HK$000 HK$000 HK$000
FET & AT & FEr Fér Fér
Six months ended HE-ECZ
30 June 2023 #BZt+ALAER
Segment revenue: HEWA:
Sales to extenal customers — #HEFHRER - 205,491 - 101,340 - - 306,831
Timing of revenue recognition Y A SRBSE
Ata point in time RERY - 205,491 - 101,340 - - 306,831
Revenue from other sources  EHRRMA - - S - 87847 10,288 98,135
Other income, gain or (losses)  E A~ Wie (858) - 18 - 7 1510 9 1814
- 205,769 - 101,357 89,357 10,297 406,780
Segment results HEEE - 1429 (2097) 4037 5,501 3792 12662
Reconciliation: Hig:
Interest income LIELIN %
Unallocated other operating ~ RAEEMEEMA
income 345
Finance costs RENE (36,844)
Corporate and other LEREMFARHR
unallocated expenses (14811)
Loss before tax BirasE (38624)
REVENUE AND OTHER INCOME, 4. WAREMKA W=D (§58)

GAINS OR (LOSSES)

Revenue, which is also the Group's turnover,
represents the net invoiced value of goods sold
and services rendered, after allowances for returns
and trade discounts; the gross rental income from
logistic warehouse and subleasing fee income, net
of business tax and income from loan receivable
during the Period.

B WATRRI A EBBEEE 15
PEERKEHRBNEREEFER
(BNBEREREZFINERE) ; &K
YRR BERRA RS HER
A (EMBREER) URRERKRER
BIURA o
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REVENUE AND OTHER INCOME, 4. WARHMUEA W=l (B518)
GAINS OR (LOSSES) (continued) (4&)

An analysis of revenue and other income, gains or WA R E AU A ~ Wz sk (5 48) B9
(losses) is as follows: W

Six months ended 30 June

BHESNA=1+HLAEAR

2024 2023
ZEZNE —E=F
(Unaudited) (Unaudited)
(RIEER) (R&BERZ)
HKS$000 HK$'000
FAET FET
Revenue from contracts ZTEAHWA
with Customers
Trading of food products EEBMm 239,890 205,491
Mineral products WEE 87,403 101,340
Total revenue recognised at 7S BF 8 B FEEE Z 4B UK A
point in time 327,293 306,831
Revenue from other Hith kiU A
sources
Rental HE 93,582 87,847
Financial leasing MEHEE 3,260 10,288

424,135 404,966

Other income, gains or HAthWg A ~ iz (#518)

(losses)

Bank interest income RITH B A 17 24

Interest income FEUWA 730 1,172

Government grants (Note) ErT B (AYa2) 161 273

Others HAth 596 714
1,504 2,183

Note: Mtz -

Government grants were mainly granted to the B AEENBRHEBEIERZIFH

Group as subsidies to support the operation (3 Ff &8 7 ) 5 4 B A B o I R (AT 4

of the PRC subsidiaries. There are no special MFEHRAAETEREZET BEEN

conditions or contingencies that are needed to be FFEEME-

fulfilled and they were non-recurring in nature.
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5.

FINANCE COSTS

Interest on bank and other
borrowings wholly repayable

within five years

Interest on lease liabilities

LOSS BEFORE TAX

The Group's loss before tax is arrived at after

charging:

Cost of inventories recognised FEsRA&Rx 2 FE MR A

as an expenses

Depreciation of property, plant #J2£ ~ [ = K % T &5

and equipment

Depreciation of right-of-use

assets

REFREBHEZRTK
HEEZF B8

HEREMNE

ERREERE

MBS

REILASTEE S EERARAS

Six months ended 30 June
BEEAA=+HLEAREAR

2024 2023
—E-ME —Ez=F
(Unaudited) (Unaudited)
(CREEEZ) (CRIEER)
HKs 000 HK8'000
FHET FET
43,896 32,075
4,658 4,769
48,554 36,844
PR ARS8
REBBRIRATBEDENEFETIE
HEstHESE !

Six months ended 30 June

BHESNA=1+HLAER

2024
—EmE
(Unaudited)
(RIEBH)
HKS$ 000
FHET

223,766

5,747

14,890

2023
—E-=F
(Unaudited)
(Ri&E™)
HK$'000
FET

206,734

5,845

15,791



INCOME TAX EXPENSE

During the Period, no Hong Kong profits tax
has been provided as there was no assessable
profit arising from Hong Kong. Taxes on profits
assessable elsewhere have been calculated at
the rate of tax prevailing in the PRC in which the

Group operates.

Current BIEA

Deferred PEIE

Total tax expense for AR TE R sz 4R &8
the period

DIVIDENDS

The Directors do not recommend the payment of
any dividend for the six months ended 30 June
2024 (2023: Nil).
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B AR EESE B EBERR
wmA ML EMREBFERARE
B HEfi 5 RN G IRIEHIZ
FEBREEMRTTENRTRE
o

Six months ended 30 June
BEARA=+HLEAREAR

2024 2023
ZEZNE —Ez=F
(Unaudited) (Unaudited)
CRESEZ) (RI&ER)
HK$'000 HK$'000
FET FET
(5) (3)
(5) €)

Ba

EEREEMBE_S _NEXA
ZETHERBARSEAMRE (ZF
Z=FE |
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CHINA BEIDAHUANG INDUSTRY GROUP HOLDINGS LIMITED

REILASTEE S EERARAS

LOSS PER SHARE ATTRIBUTABLETO 9. BATREEREXRSEEARLS

ORDINARY EQUITY HOLDERS OF g oF i

THE PARENT

Basic and diluted loss per share is calculated by SREARBEHEBERRAE DT
dividing the loss attributable to equity holders of BARGBEERUBARBRITERER
the Company by the weighted average number of METEHEE

ordinary shares in issue during the Period:

Six months ended 30 June
B#EANA=+HLEAEB

2024 2023
—EmE ZE=F
(Unaudited) (Unaudited)
(CREEEZ) (RIEER)
Loss attributable to the equity A AT M IFE AREILEE
holders of the Company (F#7T)
(HK$'000) (60,449) (42,207)
Weighted average number BETEBRRINETHH
of ordinary shares in issue (F5)
('000) 6,327,838 6,316,544
Basic and diluted loss BREANKRBEEE CEL)
per share (HK cents) (0.96) (0.67)
The basic and diluted loss per share are the same BE_Z_="FRZZ_MOFEALA
for the periods ended 30 June 2023 and 2024 as =THIBE SREAKREEEE
the effect of the Group's share options were anti- HEED WS HRAEREREEAR

dilutive. HEWAE -



PROPERTY, PLANT AND EQUIPMENT

Cost

As at 1 January 2023
Additions

Disposal

Exchange realignment

As at 31 December 2023 and
1 January 2024

Additions
Disposal
Exchange realignment

As at 30 June 2024

Accumulated depreciation and
impairment

As at 1 January 2023

Depreciation for the year

Disposal

Exchange realignment

As at 31 December 2023 and
1 January 2024

Depreciation for the year

Disposal

Exchange realignment

As at 30 June 2024

Carrying amount
As at 30 June 2024

As at 31 December 2023

Interim Report 2024

HPRRER S

10. ME-BERRRE

(Unaudited)
R&ER)
HK3$'000
FET
[32:3
RZE-_=F—HF—H 181,671
RE 6,863
HE (966)
FE R (11,674)
RIEZ=H+"R=+—HkK
—®-mE—A—H 175,894
nE 490
HE (574)
PR EE (182)
RIS ZWMEARA=+H 175,628
Rt ERAE
RIBE-_=F—H—H 137,667
FERITE 5,845
HE (281)
PR AR (2,034)
RIBEZ=F+"RB=1+—HK
ZEZNE—B—H 141,197
FRNITE 3,747
HE (32)
B oA (147)
KRB _NEB=+H 144,765
IREE
RIS ZWMEARA=+H 30,863
RIEZ=F+"RA=+—H 37,434
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Il. OTHER INTANGIBLE ASSETS 1. HtEBEE
(Unaudited)
(REEER)
HK8'000
FET
Cost 5%
As at 1 January 2023 RZE-_=F—HF—H 2,815
Exchange realignment EREE (88)
As at 31 December 2023 and RIB_=F+"HA=+—Hk
1 January 2024 —E_MFE—HB—H 2,727
Exchange realignment B R (85)
As at 30 June 2024 RIBZMFEARA=+H 2,642
Accumulated amortisation and Rt RimE
impairment
As at 1 January 2023 RZE-_=%—H8—H 2,815
Exchange realignment BRI (88)
As at 31 December 2023 and RZB_=F+"A=+—HEK
1 January 2024 —E_MFE—B—H 2,727
Exchange realignment B R (85)
As at 30 June 2024 RIBEZMEARA=+H 2,642
Carrying amount IREE
As at 30 June 2024 RIFZMEXNA=+H =
As at 31 December 2023 RZIB_=F+"RA=+—H =



OTHER INTANGIBLE ASSETS 1.

(continued)

The Group assesses whether there are any

indicators of impairment for all non-financial

assets at each reporting date. During the Period,

no further impairment provision on non-financial

assets has been made.

INTERESTS IN ASSOCIATES 12.

Share of net assets
Advances to associates,
net of allowance for

expected credit losses

NIEEEFE
B QB B EHBR
REERRER
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HitvmAs & & (8)

AERRERSBHTERAERS
RMEEESAPRBTHIRAEH

RoBENFEREEFLE-—DR
BEE-

MREEARZ#ER
30 June 31 December
2024 2023
—EZME —E/I=F
~NBE+H +ZB=+—H
(Unaudited) (Audited)
(RBER) (REZ)
HKS$’000 HK$'000
FET FAET
95,392 107,121
57,902 62,651

153,294 169,772
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TRADE RECEIVABLES

Other than the cash sales, the Group allows
a credit period which is generally one month,
extending up to three months for major
customers. Each customer has a maximum credit

limit.

None of the trade receivables is impaired.
Receivables over 3 months were mainly related
to a number of independent customers from the
sales of mineral products. The Directors are of
the opinion that no provision for impairment is
necessary as the credit quality of these customers
are strong and the balances are still considered
fully recoverable. An aged analysis of the trade
receivables as at the end of the reporting period,
based on the invoice date, is as follows:

REILASTEE S EERARAS

FEUs & 2 AR TR

RREHEN *EBZEEH R
Bm—EA MEAREFAGERE=
BR -SUzFAREREEER

2o

BMERKEZERERAERE -BB=
BRAZEWRETEAREBREHRE
ZETHBURRAM-EERR A
NEFEFERZEEEARBEBGHTD
R B PIBBURE - BB AEH R E
BE-NREHR BWREZRRR
BEROMSERNREDTNT :

30 June 31 December

2024 2023

—E-MmE e

~AA=+H +-A=+—H

(Unaudited) (Audited)

CRESEZ) (REZ)

HK$'000 HK$'000

FET FET

Within 1 month —EER 52,546 46,371
1 to 2 months —EWEA 19,737 5,550
2 to 3 months ME=EA 45,880 43,828
Over 3 months BE=EA 49,705 57,198
167,868 152,947

Less: Allowance for expected 8 : TEEAE B8 E

credit losses (26,160) (26,160)
141,708 126,787




14.

PREPAYMENTS, DEPOSITS AND 14.

OTHER RECEIVABLES

Prepayments TERIE
Deposits and other receivables %5 & H fth fE U 708

Less: Allowance for expected B TREAEEBERE

credit losses

As at 30 June 2024, approximately
HK$220,659,000 (31 December 2023:
HK$241,180,000) was paid as trade deposits
and prepayments on trading of food and minerals

products.

Rental deposits and construction deposits for the
warehouse amounting to HK$26,842,000 (31
December 2023: HK$24,177,000) were paid for
the warehouse logistic business.
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FAfRIE S R E R TRIEA

30 June 31 December

2024 2023
ZEZNE —Ez=F
~AA=+H +-A=+—H
(Unaudited) (Audited)
CRESEZ) (REZ)
HK$'000 HK$'000
FET FET
149,789 146,235
196,720 189,380
346,509 335,615
(48,565) (48,565)

297,944 287,050

RIZEZ@mEAB=+H BEXHH
220,659,000 T (ZT_=F+_
B=+—H8 :241,180,000% T) ff%&
EECRKBEZEZRERBER
IHo

BREVMTEBZRAEHERERES
£ 526,842,000 T (ZE =4
+ZHA=+—H:24,177,000%7T) B
Ao
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TRADE AND BILLS PAYABLES

An aged analysis of the trade and bills payables as
at the end of the reporting period, based on the
invoice date, is as follows:

Within 1 month —@AA
1 to 2 months —EWmEA
2 to 3 months mE=EA
Over 3 months BBR=EA
Bills payables N

The trade payables are non-interest-bearing and
are normally settled on 30-day terms.

Included in trade payables are HK$70,964,000
(31 December 2023: HK$71,861,000)
construction payables in which approximately
HK$60,414,000 (31 December 2023:
HK$62,362,000) are defaulted.

As at 30 June 2023, bills payables of
approximately HK$63,674,000 were secured
by the investment property with fair value of
approximately HK$290,857,000 and personal
guarantee by shareholder of the Company and
related parties.

All the trade payables are denominated in

Renminbi.

REILASTEE S EERARAS

&1 & 2 AR TR B FE 19 R4

RIWERRNENEZRARENRE
BREZHBOREDTNT :

30 June 31 December
2024 2023
—E-@E —EZ=F
~"B=+H +=ZBA=+—H
(Unaudited) (Audited)
CREEER) (REZ)
HKS$000 HK$'000
FHET FET
9,762 10,768
4,381 5,207
3,094 2,733
61,437 64,439
78,674 83,147

- 63,674

78,674 146,821

N EZERA R ER—KRZI08H
REH-

ERNESEMBEREMLIRER
70,964,000 T (ZE_=F+_H&
=-+—H :71,861,000&7T) » EHL
60,414,000 T (ZE_=F+_H
=+—H 62,362,000 %) BEL-

RIBZ=FXA=1+tH EFE
463,674,000 THAAELY
290,857,000/ Tt 2 M E W EFIK IR
R AR B IR R K R B 75 VE BB A ¥
fRo

FIERNEZIRFEIUARIEE



OTHER PAYABLES AND ACCRUALS

HMFE I TRIEA
EstERA

Other payables
Accruals

Other payables are non-interest-bearing and have
an average term of three months.

As included in other payables, there are
HK$22,746,000 (31 December 2023:
HK$23,387,000) rental deposits received from the
tenants of logistic warehouse and office in PRC.

Included in the accruals, there are default
interest of approximately HK$264,693,000 (31
December 2023: HK$223,790,000) and the
penalties from default construction payables of
approximately HK$68,674,000 (31 December
2023: HK$69,486,000).

16.
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HittE(TRIEREA &R
30 June 31 December
2024 2023
ZEZNE —E=F
~AA=+H +-A=+—H
(Unaudited) (Audited)
CRESEZ) (REZ)
HK$'000 HK$'000
FET FET
67,801 56,978
375,690 349,340
443,491 406,318

HMEN MBI R 8 R FHARS
=ER-

REMEMHRIEF22,746,0008
T(ZEZ=F+ZB=+—8":
23,387,000587T) AR T EY KA
EMAZEMERRZAERE -

s ERBEENABEAR
264,693,000 (ZEZ=F+=
B=-+—8 223,790,000 ) K&
REM TR ZE£%68,674,000
BT (ZCTZ=F+"A=+—8:
69,486,000 7T) ©
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17. BANK AND OTHER BORROWINGS 17.

Secured bank loans
Unsecured other loans
Secured bonds
Unsecured bonds

Carrying amounts repayable
within one year based on
scheduled payment dates
set out in the agreement

Carrying amounts not
repayable within one year
from the end of reporting
period but contain a
repayment on demand
clause (shown under
current liabilities)

Less: amounts due within

one year shown under

current liabilities

Amounts shown under

non-current liabilities

34
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RITREMEES
30 June 31 December
2024 2023
—E-ME —ET=F
A~AB=+B +-BA=+—H
(Unaudited) (Audited)
(RIEE) (IEEZ)
HKS$'000 HK$'000
FHET FAET
BIEFRITER 82,925 24,686
mIEFEMER 56,763 58,553
BiRFES 109,000 109,000
mIRHES 249,415 249,414
498,103 441,653
RIRERFTE ST EIER B
AR —EREENIREMEE
496,099 439,585
BERBREHRE—FA
BIEEESRERER
R ERE 48
@IRBREBER)
2,004 2,068
498,103 441,653
B AR ARBEEN—FR
FHANEEE
(498,103) (441,653)
FIRBIERBBENEEE



MANAGEMENT DISCUSSION
AND ANALYSIS

OVERVIEW

For the Period, the Group's revenue amounted
to approximately HK$424.14 million (2023:
HK$404.97 million), representing an increase of
4.73% over the corresponding period in 2023
(the "Corresponding Period"). Gross profit of
the Group was approximately HK$41.61 million
(2023: HK$52.64 million). The loss (net of tax)
was approximately HK$57.53 million (2023:
HK$38.62 million). The increase in loss for the
Period was mainly due to the combined effect of
(i) the decrease in gross profit from HK$52.64
million for the Corresponding Period to HK$41.61
million and (ii) the increase in finance costs from
HK$36.84 million to HK$48.55 million.

Loss attributable to owners of the parent
was approximately HK$60.45 million (2023:
HK$42.21 million). Loss per share for the Period
was HK0.96 cents (2023: HKO.67 cents).

The Group will continue to control the costs and
focus on existing resources to further strengthen
and grow the Group's business both organically
and through acquisitions when appropriate
opportunities arise. The Group considered the
business mix was diversified during the past
few years. The Group will focus on the existing
businesses and will expand by self-development
and investing in similar businesses. Investments
would be carefully selected among all the choices
we have explored and would be operated with
experienced business partners.
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SEGMENTAL INFORMATION
Wine and Liquor Business

The Group's wine and liquor business was
principally engaged in the sale and distribution of
wine and liquor in the People's Republic of China
("PRC").

During the Period, there was no revenue
generated from the wine and liquor business
(2023: HK$Nil) as our sale points and delivery
services have not fully resumed operation after
the lifting of anti-coronavirus measures in the
PRC. The Group will continue to review the
development of this business segment.

Trading of Food Products Business

Trading of food products business recorded a
revenue of approximately HK$239.89 million
(2023: HK$205.49 million), accounted for
56.56% (2023: 50.74%) of the total revenue.
Gross profit of this business segment for the
Period was approximately HK$3.09 million
(2023: HK$4.61 million). The increase in
revenue was due to the increase in trading of
staple food and cooking oil.
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Construction and Development Business

Following the successful bid for the land use
rights of a land parcel in Lianyungang, Jiangsu in
the PRC on 5 December 2017, the Group already
obtained the Land Planning Permit and the
Construction Planning Permit for the “Seafood
Food City" during the year 2018. The commercial
housing presale permit of phase one of the
Seafood Food City was also obtained and sales
started in the second half of 2019. However, the
outbreak of coronavirus affected the sales plan
and construction plan during the 3 years ended
31 December 2022. The whole construction
of the Seafood Food City on the land parcel
has been fully completed, and currently in the
process of obtaining the property title certificate.
It is expected to rent and sell the property in the
second half of 2024.

Mineral Products Business

The mineral products business includes the
flotation selection of non-ferrous metals mines
and sales of mineral products. This business
segment recorded a revenue of approximately
HK$87.40 million (2023: HK$101.34 million) and
accounted for 20.61% (2023: 25.03%) of the
total revenue. The Group acquired this business
in 2017 and expects the market of this business
will remain fine and the revenue contributed by
this segment will represent a larger portion of
the Group's revenue. Gross profit of this business
segment for the Period was approximately
HK$15.76 million (2023: HK$21.11 million).

Interim Report 2024 | FRHERIRES

BREFZER

R —FT—CtFE+T"BERHRYH
B—BAURPBIRES S Z iR
ZIMERER AEEER-F
—N\NERBRTEHERBIZERA
WRBFOIEBERER TREREFFA
HoBKHERNE —HTEEEBEM
FEHEHAH TN _E—AETF¥
FRREE - AM BE_T-__F
+_B=+—HLE=BEFE #HEh
KEeBIRE B THESBIREL

BRI LEREEHERN
BETREE2EB T BaiEERE
EEZ BN ST mETHE
PG AR IHE o

BEXE
BEXKOEECBR IE
REEHE ZEBEDEHRBRA
#987,400,0008 T (ZE - =4 :

101,340,0007% 7T) > {548 UK A 20.61%
(CZE =4 :25.03%) o REERP
TE—tHFBAZRBEBEBRETZ
BB zmG BB WASR
EAEBMBAZLLABEE R ZHE
BoEZHRNENNA15,760,000
BT (ZTEZ=%F:21,110,000%
JT) °

37



38

CHINA BEIDAHUANG INDUSTRY GROUP HOLDINGS LIMITED

Rental Business

The logistic facilities and office facilities renting
business recorded a revenue of approximately
HK$93.58 million (2023: HK$87.85 million),
accounted for 22.06% (2023: 21.69%) of
the total revenue. Gross profit of this business
segment for the Period was approximately
HK$20.18 million (2023: HK$23.85 million).
After a few years of development, this segment
has become one of the core businesses of the
Group. The Group has rental business in Hong
Kong and will keep on exploring and investing in
potential renting facilities.

Financial Leasing Business

The financial leasing business recorded a revenue
of HK$3.26 million (2023: HK$10.29 million),
accounted for 0.77% (2023: 2.54%) of the total
revenue. Gross profit of this business segment
for the Period was approximately HK$2.57 million
(2023: HK$3.07 million).

The Company's financial leasing services business
is principally conducted through its wholly-owned
subsidiary in the PRC, F#YIMAIBATiERME
FAEAMR/AF (Shenzhen Qianhai Dahuangyuan
Finance Lease Co., Ltd.)) (“Dahuangyuan”). Its
business model principally focuses on the grant
of loans to personal and corporate borrowers
by way of finance leasing of property, plant and
equipment (“PPE"), trade financing or otherwise.
Under the Group's business model of finance
leasing, it either grants loans to its customers,
charges them interest and takes PPE as collateral,
or acquires PPE and leases them back to the
customers. The Group's borrowers are normally
reached by the Group's staff and management,
and/or referred by existing or potential customers
or business acquaintances of the Group's staff
and management.
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The credit risk assessment policy of
Dahuangyuan's lending business contemplates
the performing of the following credit risk
assessment procedures, namely: (a) the
conducting of background search (such as
company and litigation search) on the customers
and their affiliated entities, the security providers
(if any) and their assets; (b) the request for
and the review of documents and financial
information to indicate the financial position
of the customers or the security providers
(if any); (c) the checking and reviewing of
documents in respect of the collaterals (if any);
and (d) for loan renewal applications, the past
repayment history of the customers. The credit
risk assessment procedures are performed by
the loan approval team of Dahuangyuan who
are experienced in financial and accounting. It
is through the conducting of credit assessment
(including an assessment of the asset collaterals)
at the time of granting the loan and the request
for asset collaterals so that the Board endeavours
to safeguard the Company’s assets to their best.
The Company will only consider making a loan
offer to the loan applicant if the Company is
satisfied with the credit assessment result.
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After the background checking, the loan officer
will prepare a credit assessment report on the
customer and submit the proposed terms of the
loan application (including the loan amount, loan
period, interest rate, repayment schedule and
the provision of collaterals) for the approval of
the directors of Dahuangyuan. The loan terms
are decided following arm’s length negotiations
with the customers after taking into account
factors such as the terms requested by the
loan applicants, the Group's assessment of the
financial capabilities of the applicants, the macro-
economy including the latest trend of interest
rates and the availability of guarantees and/or
collaterals. In order to maintain competitiveness
as compared to banks, Dahuangyuan adopts
a pragmatic approach and is prepared to offer
more flexible terms of loan to customers.
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After the grant of loans, regular updates on
the credit status of borrowers, valuation of
collaterals and loan repayment status will be
provided by the loan officer of Dahuangyuan
to the Company’s management, who will in
turn report the situation to the Directors of the
Company from time to time. Under the credit
policy of the Group, the loan officer will prepare
half-yearly reports on the update status of the
borrowers and the collaterals, normally after
face-to-face meetings with the borrowers and
physical visits to the premises where the PPE
collaterals are situated. If any loan is overdue
or the credit status of a borrower is found
to have deteriorated, Dahuangyuan would
normally contact the customers to understand
the reason and if the customers can come up
with reasonable explanations and can offer
feasible solutions with a positive attitude,
Dahuangyuan would normally be more prepared
to accommodate an amicable solution, including
the extension of the repayment schedule. If
the Company is unsatisfied with the safety
margin between the value of the collateral and
the outstanding loan, it will normally demand
additional asset collateral from the customer. If
an overdue customer takes an evasive attitude
or if his financial deterioration is drastic and
irreversible, Dahuangyuan would consider taking
legal action as the last resort.
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BUSINESS PROSPECTS

The Group will continue to expand its existing
businesses by developing its core business and
look for other potential businesses and related
profitable businesses. The Group will also deploy
appropriate measures to control its operating and
finance costs in order to deliver better financial
performance going forward. With the completion
of the Possible Debt Restructuring as more
particularly described from pages 55 to 60 of this
report, it is expected that the finance costs would
be considerably reduced to contribute to the
Group's performance positively.

FINANCIAL REVIEW
Revenue

During the Period, the Group achieved a
revenue of approximately HK$424.14 million
(2023: HK$404.97 million), representing an
increase of 4.73% when compared with the
Corresponding Period. Gross profit of the
Group was approximately HK$41.61 million
(2023: HK$52.64 million). The loss (net of tax)
was approximately HK$57.53 million (2023:
HK$38.62 million).

Selling and Distribution Expenses

Selling and distribution expenses were
approximately HK$8.44 million (2023: HK$9.51
million), representing a decrease of 11.25%
when compared with the Corresponding Period
and 1.99% (2023: 2.35%) of the Group's
revenue. It was relatively the same as last year.
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Administrative Expenses

Administrative expenses were approximately
HK$42.96 million (2023: HK$46.54 million),
representing a decrease of 7.69% when
compared with the Corresponding Period. The
decrease was mainly due to the decrease in
activity levels of certain loss-making subsidiaries.
The Group continued to control the cost through
simplifying and combining the structure of the
subsidiaries of similar business.

Finance Costs

Finance costs were approximately HK$48.55
million (2023: HK$36.84 million). The increase
was mainly because of the increase of default
interest expense.

Prepayments, Deposits and Other

Receivables

Included in prepayments, deposits and other
receivables, there were trade deposits of
HK$220.66 million (31 December 2023:
HK$241.18 million) paid for food products
and mineral products. HK$26.84 million (31
December 2023: HK$24.18 million) was paid as
rental deposits for the rental business.
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Capital Structure, Liquidity and Financial
Resources

As at 30 June 2024, the total number of issued
shares of the Company was 6,332,312,083
shares. There was no change in the number of
issued shares of the Company during the Period.

As at 30 June 2024, the Group had net assets
to owners of the parent of approximately
HK$540.81 million (31 December 2023:
HK$620.01 million). Net current assets of
the Group as at 30 June 2024 amounted to
approximately HK$1.95 million (31 December
2023: HK$35.97 million). The current ratio
(calculated as current assets to current liabilities)
for the Period was 1.00 (31 December 2023:
1.03).

The Group's cash and cash equivalents as at 30
June 2024 amounted to approximately HK$9.37
million (31 December 2023: HK$13.00 million),
which were denominated in Hong Kong dollars
and Renminbi.
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The portfolio and major terms of our loan AT TNERA=TH KMER
receivable customers (including the dates of EMEFLAWBEEATERI (BEE
initial grant, renewal and maturity, interest ¥ H - B4E K3 H \%'J%EZZ]K
rate and principal amount), the value of asset £%B) BEHRHRKEBE KEES
collateral, and the outstanding loan amounts £#EKRTBHEEEIE (ri\/ﬁfgﬁﬁ
and accumulated loss allowance of expected 38)) RetEEEHEHMU T ¢

credit losses (“ECL") as at 30 June 2024 are

summarized as follows:

Loan Loan
receivable Gross receivable
after ECL amount after ECL
asat of loan ECL asat
Loan 20231231,  receivable allowance 20240630, Value
Initial 'grinl Date of Maturity Interest  principal  net of ECL asat asat  netofECL  ofasset
date of loan loan renewal date of loan rate amount  allowance 20240630 20240630  allowance collateral
B 1] RE
RRAH Pl RRHEE fig  AREEH ERRRE
(RUBODD)  (WKD0O)  (HKDRD) (K D0D) (HKM/ (HK00g)
NEETFT) (F#n) (F27) (727 F&n  (FEn)
Stage 1 (initial  H—-FE
recognition) 07 )
Customer C ERC 2018.03.09 2024.03.09 2025.03.08 10% 23,000 26249 2671 (1552) 25119 50,268
ZE-\EZEAR ZRCMESAAR CECRESANA
Customer D ZFD 20170416 2024.04.14 20250415 10% 22,000 25,108 2551 (1,485) 214007 47691
E-tEMAtRE CRCMEMAYTMA  “¥CIEMATEA
Customer £ ERE 2018,03.02 202403.02 20250301 10% 22,000 25,108 2551 (1,485) 214007 47734
ZE-\£ZBCR RCMESACR CECRFSA-R
Custorner F EEF 2022 0307 2040707 20250706 12% 16,000 18261 18554 (1,080) 17474 331
CECCEARTR CECBELAtE CECIFLAAR
Customer G ZRG 20200719 20240719 20250718 12% 16,000 18,261 18,554 (1,080) 17474 30,801
ECEEtATAE CECMEEATAR ZECIEtATAA
Customer J ZEI 20171020 20231020 20241019 12% 15,000 1719 17394 (1,012) 16382 31,167
ZE-ETACHE CRCSEACTR CECRELATAA
Custorner L EEAL 2018.11.09 2003.11.09 2024.11.08 12% 15,000 17119 17394 (1012) 16382 36,207
ZE-\Et-BAR  IBIZEH-BAR ZECREH-AN
Other customers 1R various various various 1% - 12% na 40265 51,103 (2978) 4819 86,831
e oGl ] TER

Stage 2 (credit-  BZMBE
impaired) (EHRE)
Customer | ZFI 20170722 20240722 20250721 12% 9,000 AU 9,968 (3309) 6,658 17846
ZE-tEtACHIR ZECBELAIFCA TEFCIFLACL-R

Stage 3 (credit-  BZMBE
impaired) E(ﬁgﬁﬁ)

Customer A EFA 017018 20\905 8 20210517 18% 14250 - 15,965 (15965) - 20832
ZE-t5ERtNE  ZE-AFEATAR  ZEC-FRATHA

Custorner A ZEA 20170601 2019.05.18 20210531 12% 19500 - 2847 (21.847) - 29,145
ZE-tERA-B ZE-AEBERTAR  ZEC-FEACH-R

Customer A EFA 20170601 20190601 20210531 12% 7000 - 7843 (1883) - 10628
ZE-t5RA-B ZE-AEAR-B CEC-FEACH-R

Customer A EFA 0171110 20191110 20211109 18% 13400 - 15013 (15013) - 49923
ZE-tE+-AtE  ZE-AET-BATR ZEC-EH-AAA

Customer B EFB 20190221 20200221 20211231 12% 26000 - 24886 (24886) - 55717

ZE-AEZRC+-B ZRCEEIACY-A CEC-EHIACT-B

Total: 194,591 296,213 (100,543) 195,670
4
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To the best of the knowledge, information and
belief of the Directors and having made all
reasonable enquiries, each of the borrowers and
security providers and their respective ultimate
beneficial owners is a third party independent
of and not connected with the Company, its
connected persons or associates. All the loans
were made under finance leasing arrangements,
with pledged non-current assets valued at above
the principal amount of the loan provided by the
borrowers as collateral to fortify the repayment
obligations of the loans. The pledged non-
current assets used as collaterals are normally
machinery or production lines, the exact types
of which would normally depend on the nature
of operating activities of the collateral providers,
ranging from mining equipment, cranes, plastic
molding machines or metallic wiring machines.
As the Group is contractually entitled to enforce
the sales of the collaterals if the loans default,
the Board considers that the availability of the
pledged non-current assets collaterals should
provide higher certainty on the recoverability of
the loans.

As at 30 June 2024, the Group's total bank and
other borrowings amounted to approximately
HK$498.10 million (31 December 2023:
HK$441.65 million). The bank and other
borrowings are charged at fixed interest rates.
All of the Group’s bank and other borrowings
were denominated in Renminbi and Hong Kong
dollars.
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The gearing ratio of the Group as at 30 June
2024 (calculated as net debt divided by equity
attributable to owners of the parent plus net
debt) was 66.13% (31 December 2023:
63.20%). The ratio was at reasonably adequate
level as at 30 June 2024. Having considered
the Group's current cash and cash equivalents,
bank and other borrowings, and banking facilities,
the management believes that the Group’s
financial resources are sufficient for its day-to-
day operations. The Group did not use financial
instruments for financial hedging purposes during
the Period.

The Group's business transactions, assets and
liabilities are principally denominated in Renminbi
and Hong Kong dollars. Fluctuations in Renminbi
may impact the Group's results and net assets
value as the Group’s consolidated financial
statements are presented in Hong Kong dollars.
The Group's treasury policy is to manage its
foreign currency exposure only when its potential
financial impact is material to the Group. The
Group will continue to monitor its foreign
exchange position and, if necessary, utilise
hedging tools, if available, to manage its foreign
currency exposure.
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Charge on Assets and Contingent Liabilities

The shares of two subsidiaries of the Company
with net assets of HK$25.84 million (31
December 2023: HK$30.75 million) were
pledged for a secured bond since August
2017. As the secured bond has matured, the
bondholder has the right to take over the control
of the two subsidiaries. The Company is in
negotiation with the bondholder for extension of
repayment of the bond and as at the date of this
report, the two subsidiaries are still under the
control of the Company.

Investment properties with fair value of
approximately HK$279.18 million (31 December
2023: HK$294.83 million) has been pledged to
the bank for the Group's borrowings.

EMPLOYEES AND REMUNERATION
POLICY

As at 30 June 2024, the Group had
(30 June 2023: 151)
employees in Hong Kong and the PRC with

approximately 141

total staff costs amounting to approximately
HK$2.76 million (30 June 2023: HK$3.85
million). Remuneration of employees is offered
at competitive standards, generally structured
with reference to market terms and individual
qualifications. The Company has adopted the
share option scheme aiming to provide incentives
to participants for their contributions to the
Group, and to enable the Group to recruit and
retain quality employees to serve the Group on a
long-term basis.
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LITIGATIONS

()

(ii)

HCA 1867 of 2015

On 18 August 2015, the Company received
a writ of summons issued from the High
Court of Hong Kong (the "Writ") relating
to a claim by Mr. Qu Shuncai (“Mr. Qu"), a
former Director of the Company. Pursuant
to the Writ, Mr. Qu claims against the
Company for the sum of HK$6,069,000
being damages for the Company’s wrongful
refusal of the issue of 2,500,000 shares
of the Company to him upon his exercise
of the share options. The trial was heard
before Judge from 8 December 2022 to 14
December 2022, and on 10 February 2023,
it was adjudicated by the Court that the
Company shall pay damages to the Plaintiff,
assessed at HK$4,394,000, and costs. The
Company has decided to appeal against the
said judgment, and thus the Company filed
a Notice of Appeal on 6 March 2023.

CACV 71 of 2023

On 6 March 2023, the Company filed a
Notice of Appeal to the Court to appeal
against the Judgment of HCA 1867 of
2015 that the quantum of damages be
HK$2,944,000.00 only.

5"\"
ok
>

(ii)
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(iii) HCA 1948 of 2019

On 24 October 2019, the Company
received a writ of summons (under HCA
1948 of 2019) issued on behalf of Gemini
Funds Limited for an order to direct the
Company to deliver up the share certificate
of 5,000,000 (Bonus) Shares issued in
January 2016 and damages to be assessed.
The said Gemini Funds Limited has also
taken out an application for summary
judgment against the Company returnable
before a Master of the High Court on 9
April 2020. The legal representative of
the Company filed an Acknowledgment
of Service on 6 November 2019, and the
Company has filed a notice to the Court to
oppose the application by the said Plaintiff
to enter judgment against the Company.
The hearing was heard before a Judge
on 21 January 2021 and pursuant to the
Judgement, the Company delivered up
the said share certificate to the Plaintiff
on 24 March 2021. At the same time, the
Company filed a Notice to Appeal on 18
February 2021.

(iv) HCCW 3 of 2023

On 9 January 2023, the Company received
a petition ("“Mr. Zhang's Petition”) filed
by Mr. Zhang Zhiguang (“Mr. Zhang")
for an order that the Company may be
wound up by the High Court under the
Ordinance pursuant to a Statutory Demand
(for being unable to repay a debt of an
amount of HK$7,197,841.10). Details of
Mr. Zhang's Petition were disclosed in the
announcement of the Company dated 10
January 2023. On 11 March 2024, the
Company and Mr. Zhang have signed and
filed a consent summons to the High Court
of the withdrawal of the Petition.
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(v) (2023) Su 0706 Minchu No. 1584, (2023)

Su 07 Minchuzhong No. 4275 and
(2024) Su 0706 Zhi 379

On 21 February 2023, the Company's
subsidiary, Lianyungang Huajin Huahong
Industrial Co., Ltd. (EEBESIFEREE
BBRAF) ("Huajin Huahong") received a
civil ruling (R #)5R8ZF)issued on behalf
of Sun Jie (J& %) ("Sun") under (2023) Su
0706 Minchu No. 1584 ((2023)%0706
E#015845%) . According to the civil ruling
(RZEHRE), Sun being the plaintiff,
requested (i) an order for repayment of the
principal amount of borrowings amounting
to RMB10,000,000 and interests thereon
(with interest to be calculated at 4 times
of the LPR from 19 August 2022 to the
date of actual payment); (ii) an order for
legal fees of RMB340,000, as well as costs
of litigation and preservation expense of
the case. The case has been appealed to
the Lianyungang Intermediate People's
Court of Jiangsu Province and on 22
November 2023, Huajin Huahong received
a civil judgment under (2023) Su 07
Minchuzhong No. 4275 ((2023) E07E 4]
#4275%%) . Pursuant to the civil judgment,
(a) in respect of (i) above, Huajin Huahong
shall repay to Sun the principal amount of
the borrowing of RMB9,735,518.35 and
interest of RMB47,071.22; (b) in respect
of (ii) above, Huajin Huahong shall pay to
Sun the attorney’s fee of RMB340,000; (c)
dismissed other litigation claims filed by
Sun.

)
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Pursuant to (2024) Su 0706 Zhi 379, on 9
January 2024, Sun applied to the People’s
Court of Haizhou District, Lianyungang City
for enforcement, and the People's Court of
Haizhou District, Lianyungang City ordered
Huajin Huahong to pay approximately
RMB10.2 million together with interest on
general debts, interest on the debts during
the period of delay in fulfillment, and the
enforcement fee on 11 January 2024.
At the same time, the People's Court of
Haizhou District, Lianyungang City issued
a property reporting order (3R 8 E %) to
Huajin Huahong, requiring Huajin Huahong
to provide information about its property in
the year prior to the enforcement notice.

On 19 June 2024, Huajin Huahong agreed
to pay the remaining balance as specified
in the effective legal instrument within six
months from the date of obtaining the
real estate certificates for the first batch
of inspected properties to Sun Jie. Huajin
Huahong has pledged the real estate of
Joyful Coast Gourmet Town Project (¥t %475
FEBIMIER) No. 82190056-10, 3#110
as guarantee.
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(vi) (2023) Su 0707 Minchu No. 2761 and

(2023) Su 0707 Zhi No. 4259

On 23 April 2023, the Company's
subsidiary, Lianyungang Huajin Huahong
Industrial Co., Ltd. CEEBESERBEES
/A 8) (“Huajin Huahong") received a civil
mediation (REFME) issued on behalf
of Lianyungang Wushun Communication
Engineering Co., Ltd. (EEEEIEBEET
AR AE) ("Wushun”) under (2023) Su
0707 Minchu No. 2761 ((2023)#0707E
#]27615%) . According to the civil mediation
(R=FAMEE), Wushun being the plaintiff,
after the trial and mediation by the court,
the parties voluntarily reached the following
mediation: (i) Huajin Huahong shall pay
the construction payables of RMB786,518
to Wushun in three installments, and in the
case of late payment, it shall be subject to
interest, which shall be calculated from 7
January 2022 to the date of actual payment
with maximum amount not exceeding
RMB157,303; (ii) the dispute over the
construction payables between both parties
shall be settled in one lump sum and there
shall be no other disputes.
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Pursuant to (2023) Su 0707 Zhi No.
4259, on 13 November 2023, Huajin
Huahong failed to fulfill the obligations
determined in the effective legal instrument
in accordance with (2023) Su 0707
Minchu No. 2761, and therefore, Wushun
applied to the People's Court of Gan Yu
District, Lianyungang City, Jiangsu Province
for the execution of the seizure of the
motor vehicles of Huajin Huahong, totaling
seven units. On 7 April 2024, the People’s
Court of Ganyu District, Lianyungang
City, Jiangsu Province, in the execution
of the case of construction contract
dispute between Wushun and Huajin
Huahong, after investigation, it is found
that Huajin Huahong had not fulfilled its
obligations as determined in the effective
legal instrument, and therefore, the court
seized two stores of Huajin Huahong
at Building 10, Joyful Gourmet Town,
Ocean Development Zone, Ganyu District,
Lianyungang City.

On 19 August 2024, Huajin Huahong and
Wushun entered into an agreement to use
five vehicles to offset the amount owed to
Wushun for the works. In return, Wushun
agreed to unseal and release all vehicles
seized by the court on the agreement's
effective date.
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POSSIBLE DEBT RESTRUCTURING

In light of the current liquidity constraints
and financial challenges of the Company,
including the Petition dated on 10 January
2023, 27 January 2023 and 15 March 2023,
the Company has been working closely with
its professional advisers and is using its best
endeavours to explore various options available
for restructuring the Company's debts (the
"Proposed Restructuring”), including but not
limited to the restructuring of debts by engaging
with its creditors, other stakeholders and
potential investors and by way of a scheme
of arrangement in Hong Kong (the “Creditors’
Scheme"”). The Company strived to engage
in dialogues with creditors of the Company
(the “Creditors”) in order to facilitate the
implementation of a value preserving solution
with all relevant stakeholders.

The Creditors’ Scheme involves, among others,
(i) the Scheme Share lIssue (under which the
Company will allot and issue the Scheme Shares
to the Scheme Creditors, or in the case of any
Scheme Creditor who has validly elected to
receive cash in lieu of the Scheme Shares that
they would otherwise be entitled to receive under
the Creditors’ Scheme, to the Scheme Company
for the benefit of such Scheme Creditor); and (ii)
the Disposal (under which Interests in Scheme
Subsidiaries will be disposed to the Scheme
Company).
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On 14 February 2024, Alpha Financial Group
Limited, a corporation licensed to carry out Type
1 (dealing in securities) and Type 6 (advising
on corporate finance) regulated activities under
the Securities and Futures Ordinance (Chapter
571 of the Laws of Hong Kong), was appointed
as the Independent Financial Adviser to advise
the Independent Board Committee and the
Independent Shareholders in respect of the
Subscription, the Disposal and the transactions
contemplated thereunder.

The Company announced on 23 March 2023
that the convening hearing in respect of the
Creditors’ Scheme, at which an order will be
sought to convene the scheme meeting for
the purpose of considering and, if thought fit,
approving (with or without modification) the
Creditors’ Scheme, was scheduled to be heard
before the High Court on 16 June 2023 (Hong
Kong time). On 16 June 2023, it was ordered
that the convening hearing in respect of the
Creditors’ Scheme be adjourned before the
Companies Judge to a date to be fixed no later
than 5 July 2023. On 20 June 2023, the High
Court directed that the convening hearing in
respect of the Creditors’ Scheme be adjourned
to be heard before the Companies Judge on 31
July 2023. On 31 July 2023, it was ordered that
the convening hearing in respect of the Creditors’
Scheme be further adjourned to 18 August 2023.
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At the hearing on 18 August 2023, the High
Court granted leave for the Company to convene
a meeting of the Creditors under the Creditors’
Scheme, with any adjournments as may be
appropriate, for the purpose of considering
and, if thought fit, approving (with or without
modification) the Creditors’ Scheme proposed
to be made between the Company and the
Creditors pursuant to Sections 670, 671, 673
and 674 of the Companies Ordinance (Cap.
622 of the Laws of Hong Kong) (“Companies
Ordinance”). A hearing of the High Court for the
purpose of sanctioning the Creditors’ Scheme
was scheduled on 29 November 2023.

On 20 November 2023, the Scheme Meeting
was convened and held for the purpose of
considering and, if thought fit, approving (with
or without modification) the Creditors’ Scheme
proposed to be made between the Company and
the Creditors pursuant to Sections 670, 671, 673
and 674 of the Companies Ordinance.

A total of 30 Scheme Creditors holding Voting
Claims (as defined in the Explanatory Statement
of the Scheme Document) in the aggregate
principal amount together with accrued and
unpaid interest of HK$1,009,153,816.42
(representing 98.46% of the total value of
outstanding Voting Claims) attended and voted,
in person or by proxy, at the Scheme Meeting,
with a total of 26 Scheme Creditors holding
Voting Claims in the aggregate principal amount
together with accrued and unpaid interest of
HK$946,353,267.75 (representing 92.33% of
the total value of outstanding Voting Claims
voting at the meeting) voting in favour of the
Creditors’ Scheme. As such, the Creditors’
Scheme was approved by the requisite majorities
of Scheme Creditors.
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On 29 November 2023, the Creditors’ Scheme
was sanctioned without modification by the High
Court at the Sanction Hearing. The Creditors’
Scheme has not become effective, and the
Company has yet to enter into the Restructuring
Agreement to supersede and replace the legally-
binding Term Sheet. The Creditors’ Scheme will
not become effective until (1) an office copy
of the order of the High Court sanctioning the
Creditors’ Scheme (without modification) is
registered by the Registrar of Companies in Hong
Kong under Part 2 of the Companies Ordinance
and (2) the Initial Cash Payment in the amount
of HK$45,000,000 is received by the Scheme
Company.

The Restructuring Agreement and the
Subscription

On 25 January 2024, the Company and
the Investor entered into the Restructuring
Agreement in respect of the conditional
Subscription by the Investor of 850,000,000
Subscription Shares at the Total Subscription Price
of HK$85,000,000, representing a Subscription
Price of HK$0.10 per Subscription Share. Upon
the allotment and issue of the Subscription
Shares to the Investor, the Subscription Shares
shall in aggregate represent approximately
11.24% of the Enlarged Issued Share Capital.
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The Subscription is subject to, among other
things, the Independent Shareholders' approval at
an extraordinary general meeting to be convened
and held for considering and approving, among
other things, transactions contemplated by
the Proposed Restructuring which requires
shareholders’ approval (the “Restructuring EGM").
The Subscription Shares will be allotted and
issued under the Specific Mandate to be granted
by the Shareholders at the Restructuring EGM.

On 24 July 2024, the Company dispatched
the circular related to Proposed Restructuring
involving connected transaction in relation to the
subscription under Specific Mandate; Creditors’
Scheme; issue of Scheme Shares under Specific
Mandate; connected transaction and very
substantial disposal in relation to the Disposal.

The Restructuring EGM was held on 9 August
2024. All proposed resolutions as set out in
the notice of the Restructuring EGM were duly
passed by the Independent Shareholders at the
meeting.

Further details of the Proposed Restructuring
are disclosed in the Company's announcements
dated 25 January 2024, 14 February 2024, 31
May 2024, 31 July 2024 and 9 August 2024
of the Company (the "Announcements”) and
the Company's circular dated 24 July 2024 (the
"Restructuring Circular”). Unless the context
otherwise requires, capitalized terms herein
shall have the same meanings as defined in the
Restructuring Circular.
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As disclosed in the Restructuring Circular and the
Announcements, Completion is subject to the
Conditions Precedent being satisfied (or waived,
if applicable) on or before 5:00 p.m. on 31
August 2024, or such later date as the Company
and the Investor may agree in writing (the
“Long Stop Date"). As of the date of this report,
Conditions Precedent (a), (b), (c¢) and (d) have
been fulfilled.

On 30 August 2024, the Company and the
Investor entered into an agreement pursuant to
which the parties have agreed to further extend
the Long Stop Date to 30 September 2024, or
such later date as the Company and the Investor
may agree in writing (the “Extended Long Stop
Date"), and Completion shall be subject to the
Conditions Precedent being satisfied (or waived,
if applicable) on or before 5:00 p.m. on the
Extended Long Stop Date. Save as disclosed
above, all other terms and conditions of the
Restructuring Agreement shall remain unchanged
and in full force and effect in all respects.
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OTHER INFORMATION

DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2024, the interests and short
positions of the Directors in the shares,
underlying shares and debentures of the
Company or its associated corporations (within
the meaning of Part XV of the Securities and
Futures Ordinance (the “SFQ")), as recorded
in the register required to be kept by the
Company pursuant to Section 352 of the SFO,
or as otherwise notified to the Company and
The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) pursuant to the Model
Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code") as set out in
Appendix C3 to the Rules Governing the Listing
of Securities on the Stock Exchange (the “Listing
Rules"), were as follows:
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Hth&
ERRRNANRGREEERZ
RERRE

ATE_MERBZTHCRESERN
ANBHEEHZE (EERBSFK
e (M5 RBEKA J) EXV
) 2B HERARG REREE P
BEELBRNRESSRBEKRASE
IEREARRBBATEEZERS
M HREEEHERZFBRAT
(TE 32 FRl) 585 EM#RA) (TEmR
B)) MERCIFmE EHET AESE
THERZHNELESTA) (MHEESFA)
BRTHNEARARBRMZzER
BRXBWMT :

Long position in ordinary shares of the HRELEGEERZIFE
Company:
Approximate
percentage of
Number of the Company’s
Name of Directors Capacity and nature of interest shares held  issued shares
EEATF
BRITRIBZ
EEl4 SinkEREE FERIMHAE BOERL
Mr. Jiang Jiancheng Beneficial owner 27,868,000 0.440%
TEMEE BalEBA
Mr. Ke Xionghan Beneficial owner 10,120,000 0.160%
st BalERA
Mr. Chen Zhifeng Beneficial owner 900,000 0.014%
REBEL BanlERA
Ms. Ho Wing Yan Beneficial owner 900,000 0.014%
GES/S & BalEBA
Mr. Yang Yunguang Beneficial owner 900,000 0.014%
BEREE BalEBA
Mr. Li Dawei Beneficial owner 40,000 0.001%
FAREE BalERA
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Save as disclosed above, as at 30 June 2024,
none of the Directors had registered an interest
or short position in the shares, underlying shares
and debentures of the Company or any of its
associated corporations that was required to be
recorded pursuant to Section 352 of the SFO, or
as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code.

SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2024, the following interests in
shares of 5% or more of the issued shares of
the Company were recorded in the register of
interests required to be kept by the Company
pursuant to Section 336 of the SFO:

Long position:

REILASTTEE S EIERARA

PR EXPRIREEE SN M Z T ZME R
A=+H 2EFHERERATHH
EEABEREZRD  HERN RE
BER BEERBISFRBERGS
352F BT aCEk WIRBRETRIA
STNEERE KRBT ZEm N

ST
KA e

FERRRHEMALRRG RERMR
RhZEERRE

—

STEWMEARNAB=ZTH O MUTR
ERABEBETRMWHU LKL Z
% t BRBN A RBREEZ SR

BIRAIEIZHREAETEFEZELLM
A

#E:

Approximate
percentage of

Capacity and Number of  the Company’s
Name nature of interest shares held issued shares
T YA
BETRHAZ
e,/ B ShkEREE HERHEE BAE AL
Jiang Jianjun Beneficial owner 782,966,165 12.36%
IRE ERBEBA
Interest of spouse 12,944,000@ 0.20%
fe@ER
Li Zhuoxun Interest of spouse 782,966,165® 12.36%
Reag) feB#n
Beneficial owner 12,944,000 0.20%
EaEAA
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Approximate
percentage of

Co., Ltd* (formerly known
as Heilongjiang Beidahuang
Agribusiness Group Corporation*)
("Beidahuang Group")
BAREEEEERAE REMEEED
AR ATRE

A F)) (DEAFER))

These 12,944,000 shares were held by Ms. Li
Zhuoxun, the spouse of Mr. Jiang Jianjun. Mr. Jiang
Jianjun was therefore deemed to be interested in
the 12,944,000 shares held by Ms. Li Zhuoxun by
virtue of the SFO.

For identification purposes only

Capacity and Number of  the Company’s
nature of interest shares held issued shares
AT
BETRBZ
i S RiELME #FERHEE R
Beidahuang Business Group (HK) ~ Beneficial owner 660,000,000 10.42%
International Trade Co., Limited
(formerly known as Beidahuang
(HK) International Trade Co.,
Limited) (“Beidahuang HK")
TARBEEE BH ERESZ BRAEAA
BRAT FIBIEAT (BB
KREZERAE)
(MEAREE)
Heilongjiang Nongken Beidahuang  Interest of controlled corporation 660,000,000© 10.42%
Business Trade Liability Group
Co,, Ltd* ("Beidahuang Business
Group”)
RRIRELANEE SR EE R
EBRREERA
((ERFHEEE))
Beidahuang Agribusiness Group Interest of controlled corporation 660,000,000 10.42%

#%12,944,000R RN EBIRESRE
zEBRSHLIFF AL RE
BHEKRERG ITRERERER
MREE L LA 212,944,000/
BRAD R e

*EREE
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(b) These 782,966,165 shares were held by Mr. Jiang
Jianjun, the spouse of Ms. Li Zhuoxun. Ms. Li
Zhuoxun was therefore deemed to be interested
in the 782,966,165 shares held by Mr. Jiang
Jianjun by virtue of the SFO.

(c) These 660,000,000 shares were held by
Beidahuang HK, which was wholly owned by
Beidahuang Business Group which in turn was
wholly owned by Beidahuang Group. Accordingly,
each of Beidahuang Business Group and
Beidahuang Group was deemed to be interested
in the 660,000,000 shares held by Beidahuang
HK by virtue of the SFO.

Save as disclosed above, as at 30 June 2024, no
person, other than the Directors whose interests
are set out in the section headed "Directors’
Interests and Short Positions in Shares,
Underlying Shares and Debentures” above, had
registered an interest or short position in the
shares or underlying shares of the Company that
was required to be recorded pursuant to Section
336 of the SFO.

SHARE OPTION SCHEME

The Company adopted a share option scheme
(the "2017 Scheme”) pursuant to a resolution
passed on 9 June 2017 (the "Adoption Date").
The purpose of the 2017 Scheme is to provide
incentives and rewards to eligible participants
for their contribution to, and continuing efforts
to promote the interests of, the Group. The
2017 Scheme, unless otherwise cancelled or
amended, will remain in force for 10 years from
the Adoption Date. Details of the 2017 Scheme
are set out in the published annual report of
the Company for the year ended 31 December
2023.

REILASTTEE S EIERARA
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RERESERBAARIEATEEBMEF
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During the Period, 399,754,000 share options
were lapsed, and no share options were granted,
exercised or cancelled under the 2017 Scheme.
As at 30 June 2024, there were no outstanding
share options under the 2017 Scheme.

The following table discloses movements in the
Company's share options granted under the
2017 Scheme during the Period:
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H > 399,754,000 IR B &
o BEMIEERERE S —tF5t
SERH TTHEHFH KRIZEZ
EXAB=Z+RHR  ZZ—tEEET
R e R AT ER RS IR o

TREBHANAADRE-S—+
EEHBIB L BRENES

Number of share options
RRERE
Exercise
At Granted  Exercised  Cancelled Lapsed At price of
Name or category of 1 January during during during  during the 30June  Date of grant Exercise period share
participants 2024 thePeriod  the Period the Period Period 2024 of share options of share options options
Sk i3 Sk ol
SRENATEN -B-B  BAEE  BAGE  BAEE BAXR AAZHE BRERLAS BREAHES BREAERE
HS
per share
ERET
Director
iz
Mr. Chong Cha Hwa 900,000 S 0 S (900,000) 11-06-21 11-06-21 - 10-06-24 0.1
Other Employees
AfhfEE
In aggregate 1,854,000 = ~ - (1,894,000) 11-06-21 11-06-21 - 10-06-24 01
Ea
Consultants
BR
In aggregate 397,000,000 - - - (397,000,000) 11-06-21 11-06-21 - 10-06-24 0.1
3t
399,754,000 S S - (399,754,000)

Save as disclosed above, at no time during the
Period were rights to acquire benefits by means
of the acquisition of shares in or debentures of
the Company granted to any of the Directors or
their respective spouses or children under 18
years of age, or were any such rights exercised
by them; or was the Company or any of its
subsidiaries a party to any arrangement to enable
the Directors to acquire such rights in any other
body corporate.

bR EXFRIZEEE SN MBI E A
M rEFARESEZEBIRW
TARFREEERZEBRBEAR
B R EEERA 2 ) R
ENEOTETAAREN ; ZAT N
HEMAWBASFHETILERNZ
FoREEEITWBEAHEMENE
Rz ARER -
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INTERIM DIVIDEND

The Board has resolved not to declare an interim
dividend for the Period (six months ended 30
June 2023: Nil).

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the listed
securities of the Company during the Period.

REVIEW OF INTERIM RESULTS

The interim results of the Group for the Period
have been reviewed by the audit committee
of the Company, which comprises three
independent non-executive Directors, namely
Mr. Chong Cha Hwa, Mr. Yang Yunguang and Mr.
Chen Zhifeng.

DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted a code on ethics
and securities transactions (the “Code"), which
incorporates a code of conduct regarding
directors’ securities transactions on terms no less
exacting than the required standard set out in
the Model Code. Specified employees who are
likely to be in possession of unpublished inside
information of the Company are also subject
to the compliance with the Code. Having made
specific enquiry of all Directors, the Company
confirms that the Directors have complied with
the required standard set out in the Code and
the Model Code throughout the Period.

COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

The Company has complied with all code
provisions of the Corporate Governance Code
(the “CG Code") as set out in Part 2 of Appendix
C1 to the Listing Rules throughout the Period and
up to the date of this report, save as disclosed as
follows:
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Deviation from Code Provision C.2.] of the
CG Code

In respect of code provision C.2.1 of the CG
Code, the roles of chairman and chief executive
should be separate and should not be performed
by the same individual. The Company did not
officially have a position of chief executive officer
since 24 June 2016. Mr. Jiang Jiancheng, the
Chairman of the Board, provides leadership
to the Board to ensure that the Board works
effectively and all important issues are discussed
and dealt with in a timely manner. The Board
will continue to review the effectiveness of the
Group's structure as business continues to grow
and develop in order to assess whether any
changes, including the appointment of a chief
executive officer, are necessary.

Non-compliance with Rule 3.10A of the
Listing Rules

As from 1 July 2024, the Company has failed
to meet the requirement of Rule 3.10A of the
Listing Rules following the appointment of Mr.
Liu Xiaopeng as an executive Director and a Vice-
chairman of the Board. The Board comprises a
total of ten (10) Directors, of which four (4) are
executive Directors, three (3) are non-executive
Directors and three (3) are independent non-
executive Directors. As such, the ratio of the
number of independent non-executive Directors
falls short of the minimum one-third of the Board
as required under Rule 3.10A of the Listing
Rules.

The Company is in the process of identifying a
suitable candidate for appointment as additional
independent non-executive Director to ensure
re-compliance with the relevant rule as soon
as possible and in any event no later than 31
October 2024. Further announcement(s) will be
made by the Company as and when appropriate.
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REILASTTEE S EIERARA

CHANGES IN INFORMATION OF EEERES

DIRECTORS

Pursuant to Rule 13.51B(1) of the Listing Rules, 1R#% EH#RBIE13.518(1) 1§ >

the changes in information of Directors since the ABHE_ZTZ_=HF+"H= ‘f’—
disclosure made in the Company’s annual report HIEFENFREEEEUREE
for the year ended 31 December 2023 and upto ZEXKREHE  EFERNEFHT
the date of this report are set out below: mE:

1. Ms. Ho Wing Yan resigned as a non- 1.
executive director of Silkwave Inc (stock
code: 471), the shares of which are listed
on the Main Board of the Stock Exchange,
with effect from 28 June 2024.

2. Mr. Liu Xiaopeng was appointed as an 2.
executive Director and a Vice-chairman of
the Board with effect from 1 July 2024.

3. Mr. Zhao Wanjiang resigned as a non- 3.
executive Director and a Vice-chairman of
the Board with effect from 9 August 2024.

4. Mr. Li Jin was appointed as a non-executive 4.
Director and a Vice-chairman of the Board
with effect from 9 August 2024.

Ak ZTHEFEHEER
RE (ERHDRB R ERLE
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EVENTS AFTER THE REPORTING PERIOD $R&HIEEHIE
Other than as disclosed in the Management KAREEEBIHmEDMTATIEE

Discussion and Analysis of this report, there is no &4k >

RREMEEEARS AL

material event after the reporting period and up EEAEIH

to the date of this report.

By Order of the Board
Jiang Jiancheng
Chairman

Hong Kong, 30 August 2024 a5
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