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FINANCIAL PERFORMANCE HIGHLIGHTS
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Six months ended 30 June

BEAA=THILEAMEA

2024 2023
“E-ME —E-=F
(RMB'000) (RMB'000)
(AR¥T ) (AREETT)
(Unaudited) (Unaudited)
(REBER) (REEZ)
Revenue Yoz 105,104 49,159
Gross profit £ 51,877 31,132
Profit before income tax FRETS TR & 25,864 13,620
Profit for the period, all attributable to RN AR B F
owners of the Company 20,446 10,525
Other comprehensive income: Hizmilies
Item that may be reclassified to profit or loss AEHHRERHNIER
Currency translation differences GNES I BT 58 (1,586) 34
Total comprehensive income for the period, AATERARIEHAZE RS
all attributable to owners of the Company FEkE] 18,860 10,559

Earnings per share for the period attributable to AN B A AEEEIN SR AT
owners of the Company
Basic and diluted (expressed in RMB per share) £ R #58 (LAGRARETIIR) 0.02 0.01

2024 EISR & B AR RN ARL R 5
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MANAGEMENT DISCUSSION AND ANALYSIS
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BUSINESS REVIEW

Consolidate the leading position in the industry based
on our own strengths

The Group, based in Shandong province, the PRC, has been focusing
on gold mine hazardous waste treatment and resource recovery, and
comprehensive utilisation of gold mine hazardous wastes. We collect
cyanide tailings, which are a kind of gold mine hazardous waste
resulting from smelting of gold, from the Group’s upstream customers,
mainly comprised of gold smelting companies under gold mining
companies with mine operations in Shandong province and in
particular, in Yantai city, which we, leveraging on our experience and
expertise, detoxify the cyanide tailings and recover therefrom
resources with economic value such as pyrite concentrate. With the
commencement of production operation of the Group’s production
line for sulphuric acid production (the “New Production Line") in
2023, the Group is able to use pyrite concentrates and reprocess them
to produce sulphuric acid, iron powder and electricity for sale to
downstream customers, which mainly comprised chemical
manufacturing companies and trading companies of chemicals in the
PRC, in order to attain comprehensive utilisation of gold mine
hazardous wastes. The Group is the only company in Laizhou city,
Shandong province that has obtained the Hazardous Waste Business
Licence issued by Yantai Municipal Ecology and Environment Bureau.

Currently, the Group has production facilities strategically located in
Laizhou city, Shandong province, where the quantity of gold reserves
is ranked first among the county-level cities in the PRC.

In 2024, the hazardous waste market is generally sluggish due to a
combination of factors: the complex international macroeconomic
and political landscape, industry changes, the gradually eased global
inflation, and the downward trend in global economic growth. This
slowdown is further exacerbated by intensifying competition within
the hazardous waste industry and a structural imbalance between
supply and demand. As a result, the hazardous waste industry is
undergoing more severe competition and challenges. The global
economy was still facing contraction in demand and supply shock,
and the upstream and downstream players along the value chain
where the Company is engaged were affected to varying degrees.
During the Reporting Period, the Company achieved year-on-year
growth despite challenging industry and operational conditions,
thanks to the collaborative efforts of all stakeholders involved and the
effective implementation of its business strategies.

KO
VEESESR BETEERBL
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VMBI N2 EA TR ERLEU AR S FIA -
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BEASENRBREENEER ((FERR])
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NG
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The Group's revenue and net profit for the six months ended 30 June
2024 amounted to approximately RMB105.1 million and
approximately RMB20.4 million, representing an increase of
approximately 113.6% and approximately 94.3%, respectively as
compared to the same period of the previous year.

Meanwhile, the Group’s gross profit increased from approximately
RMB31.1 million for the six months ended 30 June 2023 to
approximately RMB51.9 million for the six months ended 30 June
2024. The overall gross profit margin, however, decreased from
approximately 63.3% for the six months ended 30 June 2023 to
approximately 49.4% for the six months ended 30 June 2024.

Despite facing multiple challenges in the first half of 2024, such as
complex and demanding external environment, increasing uncertainty
of the market, and market and industry adjustment cycles, the Group
maintained its entrepreneurial spirit and was determined to overcome
these obstacles. We aimed to make all-out efforts by leveraging our
own industry edges. We strode towards sustainable high-quality
development by reinforcing and deepening our services in regional
markets and accurately grasping the opportunities from the market
and industry.

FUTURE PROSPECTS

In 2024, with the further implementation of the Fourteenth Five-Year
Plan and Vision 2035 Outline ( {55+ VPU{E 7 F R 8| fM2035F iz &
FAHE) ) and the continued efforts of the green development policy,
the Group will uphold the spirit of pragmatism and seize the
opportunities of the times to join the grand blueprint of the country’s
development and contribute to the green development. In the
remaining months of 2024, the Group will focus on the following:

Being future-oriented, building up a resource-cycling
industry system and steadily promoting product
extension and expansion

The Group has continued to open up new areas and shape new
dynamics by planning and constructing waste recycling projects,
expanding hazardous waste recycling, promoting the extension of the
value chain, and guiding the development of solid waste recycling
projects. During the Reporting Period, the Group expanded its
horizontal and vertical market reach and leveraged its existing
products for reprocessing into new products. This strategic approach
aimed to bolster the Group's competitive edge and extend the scope
of resource utilisation, consequently diversifying the range of product
types manufactured using recycled hazardous waste. The New
Production Line commissioned at the end of 2023 significantly
boosted the Group's revenue. In addition to scaling up the production
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capacity of its current products and hazardous waste treatment, the
Group is engaged in the production, research and development of
sulfamic acid and magnesium sulfate projects and new products like
magnesium fertilizers. Progress has been made in these initiatives,
with results achieved in phases. By implementing the projects, the
Group will be able to broaden its product portfolios to achieve stable
profitability as well as ecological and economic benefits. The Group
believes that by leveraging our strengths in relevant areas of the
production of recycled products, we can extend the value chain of our
business, improve core competitiveness, and continuously drive
revenue growth. This allows us to focus on long-term, more
sustainable business development and vigorously promote the
synergistic utilisation of various solid wastes, fostering integration and
concerted growth of the industries within the Industrial Park.

Being empowered by scientific research, promoting the
transformation of scientific and technological
achievements, and strengthening the leadership of
innovation in the circular economy

The Group vigorously promotes innovation-driven development and
builds competitive advantages for differentiated development.
Following the core principle of “recycling resources”, and with
industry upgrading empowered by technology innovation, the Group
will actively promote the comprehensive utilisation of recovered solid
waste resources towards high-value and in-depth development.
Through the exploration of new technologies, focusing on the big
picture of development, reinforcing patents, and fostering
technological innovation, the Group aims to enhance its long-term
competitiveness. Currently, the Group owns a total of ten patented
technologies and is continuously and widely recognised for our solid
business performance and efficient management ability. A wholly-
owned subsidiary of the Group was awarded the title “Model
Intelligent Businesses in Yantai City (Third Batch)” (25 = #t & = &
BEfb R #I1> 3 & ) by the Bureau of Industry and Information
Technology of Yantai city, Shandong Province (IU R & EEmH T M
= 21E/@). One of the Group’s production projects was designated as
a key project in Laizhou city. Always driven by technology and
innovation, the Group vigorously promotes the research of core
technologies, explores the development of high value-added products,
excites new dynamics and vitality, and strengthens its core
competitiveness to enhance its development effectiveness.

FRAEMAAUNERBNBENE £-Na
MEER S - N EERE BAREAKERE
TEFABLEEMABRENE TR EHE
SEEXBMEXRLTEH BARLBESEN F
BHPEW KMEERERRENEATFE
MR ERER WA HEEZEEE R A
EXEERE KL

BT AE - fREER R R RE L |
R AREEN SR

REBANEDRIHESHRE BEZR(CHE
ROBFEL-EHIERBRANA] & U
R E 5| HEE TR A B RS ) B RE
BREGANARNSELCREER REMK
i BREBRAR EBHN MR EAH &R
NEME - TERMBEF N -BAAKEEAR
BB R BT KA IR WAL B RS A
BENEEENESHERZNRA -AKH
MEETARRERLUREZEETTEMES
ERRANE_HEEM TR TBEES
B AREN-EALEEERANERMHEE
RIAE - AKERRER AR A F3IE
RAOHEEZOEMOMA T FRAESH INE
Em BEFHNHEN FERARLEF
h R EBERMEHRTT
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Meanwhile, in respect of the research and development of resource
recycling, the Group has cooperated with various institutions and
academies in recent years, including the All China Environment
Federation (HF ZEIR{RIE S &), Shandong Solid Waste Industry
Association (LI ER & B REE 21 ) and Yantai University, to provide
strong technical research and development support for the sustainable
and high-quality development of the Group.

Focusing on projects and keeping promoting their
refined management and outlining the blueprint for
sustainable development

The Group fully integrates the ESG factors into its corporate strategies
and daily operations, and promotes the full integration of the ESG
governance into its corporate governance system in order to achieve
high-quality sustainable development. A wholly-owned subsidiary of
the Group was awarded the title of “2023 Shandong Socially
Responsible Business” (ZZE —=ZF |1 EH S & E D Z) jointly by
Shandong Federation of Industry and Commerce (LU & T4
&), State-owned Assets Supervision and Administration Commission
of Shandong Provincial People’s Government (LR & A RBFE A
BEEEBEEIEZE%E), Shandong Market Supervision and
Administration Bureau (LU R & MIBEEEIEF) and Shandong Local
Financial Supervision and Administration Bureau (L1524 ih 5 & Fh &5
BEER). In addition, the New Production Line project was included
in the List of the Projects to Be Supported by the Carbon Peaking and
Carbon Neutrality Fund in 2023 (Z 2~ = FRHZIEIRDMBEIBEE ),
which was reviewed by the Development and Reform Commission of
Yantai Municipality (EZ2 M #HE MR EZ 8 ) and the Finance
Bureau of Yantai Municipality (/£2 81 B 5). Meanwhile, the Group
places a high priority on production safety, consolidates the basis of
production safety, actively advances digital transformation, and
strengthens safety management capabilities. This approach ensures
efficient management, secures smooth and organized business
operations, and promotes the sustainable growth of the circular
economy to enhance resource security for economic and social
development. Through these efforts, the Group earnestly fulfills its
social responsibilities, demonstrates a sense of responsibility, and
creates shared value for shareholders, customers, employees, and
society.
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FINANCIAL REVIEW

Revenue

—g-mE
RMB’'000
ARMT R

5t %5 [0 B
Iz 3%

For the six months ended 30 June
BEXA=1tHIEAEA
2024 2023
T =F
RMB‘000
ARETTT

Gold mine hazardous waste CREESEYRE RS

treatment services 19,150 18.2 31,161 63.4
Sales of pyrite concentrate HE AR 34,866 33.2 10,745 219
Hazardous waste storage rental BZEYE HHAERE

services 4,779 4.5 7,253 14.7
Sales of products from the SHEMASTER I TER

reprocessing of pyrite (BIEWEE - A

concentrate (including Bh)

sulphuric acid, iron powder

and electricity) 46,309 44.1 - -

105,104 100.0 49,159 100.0

The Group principally collects cyanide tailings, which is a kind of gold
mine hazardous waste, from the Group's upstream customers and
applied our technical know-how to (i) detoxify those wastes to meet
the required safety standards; (ii) recover and recycle therefrom
resources with economic value for sale, such as pyrite concentrate;
and (iii) reuse the pyrite concentrate produced by the Group through
addition of other raw materials to produce products (including
sulphuric acid, iron powder and electricity) for sale. Therefore, revenue
of the Group is mainly derived from (i) gold mine hazardous waste
treatment services; (ii) sales of pyrite concentrate; and (iii) sale of
products derived from the reprocessing of pyrite concentrate.

For the six months ended 30 June 2024, revenue from our gold mine
hazardous waste treatment services, sales of pyrite concentrate and
sales of products from the reprocessing of pyrite concentrate
accounted for approximately 95.5% (six months ended 30 June 2023:
approximately 85.3%) of our total revenue. The Group also derived
revenue from the hazardous waste storage rental services, which
accounted for approximately 4.5% (six months ended 30 June 2023:
approximately 14.7%) of our total revenue.

AEEXEREHEFPEETILREE (REHE
BEBEDH—TE)  WEAEFIA M ME )
UZEBRMETHRS UFARE2ERE: ()
PR REFNBAEREEBENER (MRKE
i) LA 3K & DA R B R A ¢ R (i) F8 M) A S 5% [
HERTSH R AEIE A E AL R AR B0 TE
MEM(BHEME HKHME D) UHHE - F
b AEBOERETIERENSBRESED R
I AR ¢ (i) SHE IR AEEE K (i) SHE R AETR B
MTEHMER-

BE-_Z-_WFEA=+tBL~ER 2FEF
EEVERERYE HEMBBEREERBEERS
MIERMHBEERMBKEL55% (ZF
—=FXNA=Z+HIEANEA4853%) - A%k
ERREEEMEFHAERBESKES MR
MM EL4.5% (ZFE_=FNA=FTHILRN
&7 :#914.7%) °
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For the six months ended 30 June 2024, the Group’s total revenue
was approximately RMB105.1 million, representing an increase by
approximately 113.6% as compared to that of approximately
RMB49.2 million for the six months ended 30 June 2023. The increase
was mainly due to: (i) the new income stream, namely the sales of the
products produced by the New Production line, including sulphuric
acid, iron powder and electricity, which commenced in the fourth
quarter of 2023 and contributed additional revenue of approximately
RMB46.3 million for the six months ended 30 June 2024 and (ii) the
increase in revenue from sales of pyrite concentrate due to the
increase in both the sales volume and unit price of pyrite concentrate,
which was offset by the decrease in the revenue of gold mine
hazardous waste treatment services compared to the same period of
the previous year.

Gross profit and gross profit margin

For the six months ended 30 June 2024, the Group's gross profit was
approximately RMB51.9 million, representing an increase by
approximately 66.9% as compared to gross profit of approximately
RMB31.1 million for the six months ended 30 June 2023. The increase
was less significant than the increase in total revenues due to the
decrease in gross profit margin for the period.

The overall gross profit margin decreased from approximately 63.3%
for the six months ended 30 June 2023 to approximately 49.4% for
the six months ended 30 June 2024. Such fluctuation was a combined
effect of (i) the gross profit margin for gold mine hazardous waste
treatment services slightly decreased from approximately 66.4% for
the six months ended 30 June 2023 to approximately 61.4% for the
six months ended 30 June 2024, even though the gross profit margin
of sales of recycled products increased from approximately 50.0% for
the six months ended 30 June 2023 to approximately 53.0% for the
six months ended 30 June 2024; (ii) the gross profit margin of the
hazardous waste storage rental services decreased from approximately
69.8% for the six months ended 30 June 2023 to approximately
54.1% for the six months ended 30 June 2024; and (iii) the gross
profit margin of the sales of products including sulphuric acid, iron
powder and electricity derived from the reprocessing of pyrite
concentrate was 41.1%, which negatively affected the overall gross
profit margin of the Group.

HE-_Z-_HWAFASA=THLERNEA FT&H
BREHNAARKIOCIEE L BEEZT
T=FRNAZTALERNEARNAREELI92BE
TCHEINAI113.6% %W IMEZZHR : () ¥ &l
KRR BAEER T =FFENEEMK
NEMRELEmNEE HPaEmeE &
MAMEN REE_ZL_MFA=THIER
&l A BB RN = A A R #46.38 8 7T K (i) 77
BEMHEE R BB NG BIHEMBERW
=B ZHORESERE BEYEIERE K
L A F R AR R D P 8H o

ENREFNR

BEZZT-MOFAAA=THLEARER ~&EE
NEFMOBARESIIOBE T BEE_-Z
TEFRNAZTHLERNRBEANENHDARE
3118 B L M1 4966.9% ° 7% 14 0 B2 4R LY 25 18

AL EEE)  EREARBPRAERNETEE-
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=+ BIEREAKL61.4%  BNE B A E @i
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Other income

Other income increased from approximately RMB1.7 million for the six
months ended 30 June 2023 to approximately RMB2.3 million for the
six months ended 30 June 2024, representing an increase of
approximately 35.3%. The increase was mainly due to the receipt of
government grants of approximately RMB1.6 million in the current
periods, which was offset by the decrease in income from acting as an
agent from sales of magnesite by approximately RMB1.0 million as
compared to the same period of the previous year.

Selling expenses

Our selling expenses mainly consist of (i) entertainment expense; and
(i) employee salary and benefit expenses for our sales team. For the
six months ended 30 June 2024, the Group’s selling expenses was
approximately RMB1.6 million, representing an increase of
approximately 128.6% as compared to that of approximately RMBO.7
million for the six months ended 30 June 2023. The increase was
mainly due to the increase of entertainment expenses compared to
the same period of the previous year, which is in line with the increase
in the revenue for the Reporting Period.

Administrative expenses

The administrative expenses of the Group mainly represent (i)
employee benefit expenses, including salaries and wages and staff
welfare for administrative and management staff; (ii) taxes and levies
which primarily represented various kinds of government levies or
taxes such as real estate tax, urban construction tax, tenure tax and
stamp duty; (iii) depreciation and amortisation of right-of-use assets,
administrative facilities and technology research and development
related facilities; (iv) office expenses and utilities; (v) entertainment
expenses; (vi) professional and consultation fee; (vii) transportation and
related expenses; (viii) research and development costs; and (ix) other
expenses of similar nature.

For the six months ended 30 June 2024, the Group’s administrative
expenses was approximately RMB23.1 million, representing an
increase of approximately 39.2% as compared to the amount of
administrative expenses of approximately RMB16.6 million for the six
months ended 30 June 2023.
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The increase in the Group’s administrative expenses was the combined
effect of (i) the increase in the employee benefit expenses of
approximately RMB1.6 million due to the commencement of the New
Production Line and expanded business; (i) the increase in taxes and
levies of approximately RMB1.0 million due to the increase in the
revenue; (iii) the increase in the depreciation and amortisation of
approximately RMB1.5 million; (iv) the increase in the professional and
consultation fee of approximately RMB1.2 million; and (v) the increase
in raw materials and expenses used in the research and development
projects.

Net finance costs

Our net finance costs reflected the sum of interest expenses on bank
borrowings, borrowings under finance lease arrangement, lease
liabilities, exchange gain or loss and other liabilities after offsetting
interest income we received from bank balances. For the six months
ended 30 June 2024, the Group'’s net finance costs was approximately
RMB3.5 million, representing a slight increase of approximately 6.1%
as compared to that of approximately RMB3.3 million for the six
months ended 30 June 2023. The increase in net finance costs was
mainly due to the interest expenses on borrowings under finance
lease arrangement of approximately RMB1.4 million for the period,
while there were no such interest expenses in the previous period,
which was offset by the decrease in interest expenses relating to
warehouse lease arrangements by approximately RMB1.2 million as
compared to previous period.

Income tax expense

Our Company was incorporated in the Cayman Islands as an
exempted company with limited liability under the Companies Act
and accordingly is exempted from Cayman Islands income tax. Our
Company's direct wholly owned subsidiary was incorporated in the
British Virgin Islands (the “BVI"”) as a business company with limited
liability under the BVI Companies Act 2004 and accordingly is
exempted from BVI income tax.

Hong Kong profits tax

No Hong Kong profits tax has been provided for as the Group did not
generate any assessable profit in Hong Kong for the six months ended
30 June 2024 and 30 June 2023.
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PRC corporate income tax (“CIT")

The tax rate of our subsidiaries established in the PRC is 25%.
Shandong Hongcheng Mining (Group) Co., Ltd. (LB B HATE ¥ (&
B) B[R 2 A]), engaging in comprehensive utilisation of resources are
also entitled to a reduction of 10% of revenue from sales of pyrite
concentrate from the taxable income of the companies in the
calculation of CIT.

For the six months ended 30 June 2024, the Group’s income tax
expense was approximately RMB5.4 million, representing an increase
of approximately 74.2% as compared to that of approximately
RMB3.1 million for the six months ended 30 June 2023, reflecting
effective tax rate (equivalent to income tax expense divided by profit
before income tax) of approximately 20.9% and 22.7% for the six
months ended 30 June 2024 and 30 June 2023, respectively. The
decrease in effective tax rate was mainly due to (i) the sales of pyrite
concentrate which were entitled to a reduction of 10% of revenue in
the calculation of CIT accounted for larger portion of the total
revenue; and (ii) the increase in research and development expenses,
which were entitled to be additional deductible in the calculation of
CIT.

Capital Expenditures

Our capital expenditure mainly comprised of the acquisition of items
of property, plant and equipment, right-of-use assets and intangible
assets. During the six months ended 30 June 2024, we incurred
capital expenditure of approximately RMB46.2 million (31 December
2023: approximately RMB78.2 million).

Capital Commitments

As at 30 June 2024, the Group had capital commitments of
approximately RMB28.5 million (31 December 2023: RMB17.5
million).

Pledge of Assets

As at 30 June 2024, the total net book value of assets pledged to
secure the Group's bank borrowings and finance lease borrowings
amounted to approximately RMB28.6 million (31 December 2023:
approximately RMB29.1 million) for land use rights, approximately
RMB51.2 million (31 December 2023: approximately RMB52.3 million)
for buildings, approximately RMB54.3 million (31 December 2023:
approximately RMB57.1 million) for machineries and approximately
RMB117.8 million (31 December 2023: approximately RMB120.1
million) for investment properties.
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Contingent Liabilities

As at 30 June 2024, we did not have any material contingent
liabilities. We are not currently involved in any material legal
proceedings, nor are we aware of any pending or potential material
legal proceedings, to the knowledge of the Board, threatened against
the Group and could have a material adverse effect on our business or
operations.

Treasury Policy

The Group adopts a prudent approach towards its treasury policies. To
manage the liquidity risk, the Group closely monitors its liquidity
position to ensure the liquidity structure of the Group's assets,
liabilities and commitments and to ensure the fulfillment of its funding
requirements for business development.

Foreign Exchange Risk Management

The Group carries out its business operations in the PRC with most of
the transactions denominated and settled in RMB save for certain fees
payable to professional parties and miscellaneous administrative
expenses that are denominated in Hong Kong dollars. Hence the
Group does not currently have a hedging policy on foreign exchange
risk as the Board does not consider the Group’s exposure to foreign
exchange fluctuations (primarily in the HKD) to be significant, and
that any fluctuation thereof will not have any material impact on the
Group's business operations or its financial results. The management
will, however, closely monitor its foreign currency exposure and will
consider hedging significant foreign currency exposure should the
need arise.
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Liquidity, Finance Resources and Capital Structure

As at 30 June 2024, the Group had net current assets of
approximately RMB1.3 million (31 December 2023: approximately
RMB25.9 million). As at 30 June 2024, the gearing ratio was
approximately 42.1% (31 December 2023: approximately 46.6%).
The gearing ratio is calculated by dividing total debt by total equity at
the end of the relevant year and multiplying by 100%. Debt is defined
as amounts payable that are not incurred in the ordinary course of
business and includes bank and other borrowings, lease liabilities and
other liabilities relating to warehouse lease arrangements.

As at 30 June 2024, the Group maintained a strong financial position
with cash and cash equivalents of approximately RMB29.7 million (31
December 2023: approximately RMB76.1 million). The Group met and
expects to continue meeting its operating capital, capital expenditure
and other capital needs with cash generated from operations and
proceeds from the Listing.

During the Reporting Period, the Company had no material change in
its capital structure. The capital of the Company comprised only
ordinary shares.
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS BEENRBRESTHAERARQATRHEFE
AND SHORT POSITIONS IN SHARES, UNDERLYING B EENRG  HERDREE
SHARES AND DEBENTURES OF THE COMPANY OR EHEENEZREAXR

ANY OF ITS ASSOCIATED CORPORATIONS

As at 30 June 2024, the interests and short positions of the Directors R -_Z_WEXA=Z+H ARAREZEN&S
and the chief executives of the Company in the shares, underlying 1THERA BRAAAF S BB EZE (FE B ESH
shares and debentures of the Company or its associated corporations N Hi & 1§ 55 XV 30) 89 % 15 - #ERE A% 19 K & 4
(within the meaning of Part XV of the SFO) which were required to be ~ EFFR BB AKRABRIEZS LA E KNS
entered in the register kept by the Company pursuant to section 352 352117 & M) & o it sk B AR B2 <7 BB A
of the SFO, or which were required to be notified to the Company A& MBS FTEREZS MA B I T -

and the Stock Exchange pursuant to the Model Code, are set out

below:

(i) Interest in the Company (i) REATHEZ

Approximate
shareholding

Name of Director Capacity/Nature of interest Number of Shares percentage (%)
BARFER
EEME B EEHE g 24 B2t (%)
Mr. Liu Interest of a controlled corporation® 589,500,000 58.95%
b RIEEERER
Beneficial owner 6,000,000 0.6%
EnlEEA
Mes. Li Liyan Interest of spouse® 595,500,000 59.55%
=30 e FeiB s ©
Mr. Zhan Yirong Beneficial owner 1,000,000 0.1%
B REE EnlEEA
Mr. Sheng Haiyan Beneficial owner 1,000,000 0.1%
BRBRE A EmEBA

1. Allinterests stated are long position. 1. PP ERERHAREE -

2. 589,500,000 Shares are registered in the name of Zeming 2. 589,500,000 A {7 bAZeming International
International Investment Co., Ltd, the entire issued capital of Investment Co., Ltd #) % & & 50 < 7% 2 AI&Y
which is legally and beneficially owned by Mr. Liu. By virtue of the EHEETRABECESEZERES -
SFO, Mr. Liu is taken to be interested in the Shares held by BIEEFRBEGD BIEEHE RN
Zeming International Investment Co., Ltd. Zeming International Investment Co., Ltd %5

BEORMD PR R -

3. Ms. Li Liyan is the spouse of Mr. Liu. Under the SFO, Ms. Li Liyan 3. FRELTRATAENRB-REZES
is taken to be interested in the same number of Shares in which REERO FBH® L THIE RN Rk
Mr. Liu is interested. ERARERNEREE RO P IEEER
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(i)

Interest in associated corporation

Name of Director Name of associated corporation

ESHR B EE SR

Mr. Liu
25

Zeming International Investment Co., Ltd
Zeming International Investment Co., Ltd

(i) REBEZENES

Approximate
shareholding
percentage (%)
BRI
ERaAC))

Capacity/Nature

g4 HE

Beneficial owner 100%

BB A

DIRECTORS' RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed above, as at 30 June 2024, none of the Directors
and chief executives of the Company had interests or short positions
in the shares, underlying shares and debentures of the Company or its
associated corporations (within the meaning of Part XV of the SFO)
which were required to be entered in the register kept by the
Company pursuant to section 352 of the SFO, or as otherwise notified
to the Company and the Stock Exchange pursuant to the Model
Code.

SUBSTANTIAL SHAREHOLDERS' INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES

As at 30 June 2024, according to the register kept by the Company
under Section 336 of SFO and so far as was known to the Directors or
the chief executives of the Company, the following persons (other
than the Directors or chief executives of the Company) who had
interests or short positions in the Shares or the underlying Shares of
the Company which would fall to be disclosed under the provisions of
Division 2 and 3 of Part XV of the SFO were as follows:

Name of Shareholder Capacity/Nature of interest

510/ HEME

BRREE S8

Zeming International Investment Beneficial owner

Co., Ltd EmEAA
Ms. Li Liyan Interest of spouse®
FEB LT+ foiBiEs ©

EERBEROVEEZTNER

B EXARTEEIN R_E_MFR=+H"
BEARRAEZRESTHRAERARRHE
HECEE (Ex REZRBMEERAIEXVER) &
Bt HEER D RERETREREBLALRA
RIZEZ MBS R E326FEN B LMK
ARBRETABMAR R LB

NN
KA o

FERRRROREBERMONVERR
KB

RZZEZMEANA=ZTH RERAQGIEES
NHAE GO E336E&FE TR E LM RIBEE S K
ARABERBITERABATA LTAL(AAF
EFEYmERTBABRIN EARRBRG HE
IR ERRIEESREBEEGIEXVIE2
M3DERIGES AT HERNEDSOARE T

Approximate

Number of shareholding
Shares percentage (%)

R SESS

BRGE B B2t (%)
589,500,000 58.95%
595,500,000 59.55%
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1. All interests stated are long position.

2. By virtue of the SFO, Mr. Liu is taken to be interested in the Shares held
by Zeming International Investment Co., Ltd.

3. Ms. Li Liyan is the spouse of Mr. Liu. Under the SFO, Ms. Li Liyan is taken
to be interested in the same number of Shares in which Mr. Liu is
interested.

INTERIM DIVIDEND

The Board did not recommend the payment of any interim dividend
for the six months ended 30 June 2024.

EMPLOYEE AND REMUNERATION POLICY

As at 30 June 2024, the Group had 296 employees. For the six
months ended 30 June 2024, the staff cost of the Group was
approximately RMB14.3 million.

The remuneration packages for our employees include salary, bonuses
and allowances. The Group participate in social insurance schemes
operated by the relevant local government authorities and maintain
mandatory pension contribution plans, medical insurance, work-
related injury insurance, unemployment insurance, housing provident
funds and maternity insurance for some of our employees. The Group
has also participated in the mandatory provident fund retirement
benefit scheme in Hong Kong.

The Group's employee remuneration policy is determined by reference
to factors such as remuneration standard of the local market, the
overall remuneration standard in the industry, market condition,
operating efficiency and employee performance. The Group provides
sufficient training to our employees depending on their roles.

The emoluments of the Directors are first reviewed by the
remuneration committee of the Company and then approved by the
Board, with regard to the Directors’ skill, knowledge, involvement in
the Group's affairs and the performance of each Director, together
with reference to the profitability of the Group, remuneration
benchmarks in the industry, and prevailing market conditions.

1. FlFrEEEBRTE -

2. IREBEFEHFRHEKS 25 EHK AR Zeming
International Investment Co., Ltd 3% & B A% {9
AR -

3. FREZITRIEENEE-BEEFLHE
WGP FBE L L WE RN B L EHEEERN
HREE RO EEEE-

RHIR S

BV T EERBE_ZT_MNFA=1H
LB A IR AE AT R B AR,

BERFMECR

RZZE-WMENA=1+H KNEFEAH206E
E- BT -_NWEA=ZFTHILXEA K
EENETITHRAYNABARKEIA3EE L

BEFHEGBRET S B MR -AKE
2N AR BB EENE S RiRE S
I A8 8 B 3R 3258 Bl M & & & RGT 81
BEERR THRR - KXERR EFEAED
EEBERBR RNEBET2EFENRES RN
BHEHE -

AE B R B FNER T2 R E H 5 6 5 B
RE ITENEBHMTE MHHR - EEN
S MEEXRRERNZBEE - AKERTEEN
AL R E R R A

EENFMIEARRFMEESRR AR
BREFEHE ETEEREFARE A
HOHAREEHN2ENRSESTNREA
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The Company has adopted a share option scheme (the “Share
Option Scheme”) as an incentive to the Directors and eligible
employees, details of the Share Option Scheme are set out in the
Prospectus. No share option has been granted, exercised, cancelled or
lapsed under the Share Option Scheme since its adoption and up to
the date of this report.

During the Reporting Period, the Group has not experienced any
significant problems with its employees due to labour disputes nor has
it experienced any difficulty in the recruitment and retention of
experienced staff.

SHARE OPTION SCHEME

The Share Option Scheme was conditionally adopted by the Company
on 23 October 2021 and shall be valid until 23 October 2031. On and
subject to the terms of the Share Option Scheme and the
requirements of the Listing Rules, the Board shall be entitled to, at its
absolute discretion and on such terms as it deems fit, grant any
employee (full-time or part-time), director, supplier, customer,
consultant, adviser, shareholder, service provider of the Group or other
group or classes of participants who have contributed or may
contribute by way of joint venture, business alliance or other business
arrangement to the development and growth of us, options to
subscribe for such number of Shares as the Board may determine in
accordance with the terms of the Share Option Scheme. The purpose
of the Share Option Scheme is to enable us to grant options to
selected participants as incentives or rewards for their contribution to
us. Our Directors consider the Share Option Scheme, with its
broadened basis of participation, will enable us to reward the
employees, our Directors and other selected participants for their
contributions to us. A Summary of principal terms of the Share Option
Scheme is set out in the paragraph headed “14. Share Option
Scheme” in Appendix V to the Prospectus.

Pursuant to the terms of the Share Option Scheme and in compliance
with the provisions in Chapter 17 of the Listing Rules, the total
number of the Shares which may be allotted and issued upon the
exercise of all options (excluding, for this purpose, options which have
lapsed in accordance with the terms of the Share Option Scheme and
any other share option scheme of us) to be granted under the Share
Option Scheme and any other share option scheme of us must not in
aggregate exceed 10% of the number of Shares in issue as at the
date of this interim report, being 100,000,000 Shares.
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The maximum number of Shares which may be issued upon the
exercise of all outstanding options granted and yet to be exercised
under the Share Option Scheme and any other share option scheme
adopted by us must not in aggregate exceed 30% of the share capital
of our Company in issue from time to time.

The total number of Shares issued and which may fall to be issued
upon the exercise of the options granted under the Share Option
Scheme and any other share option scheme of us (including both
exercised or outstanding options) to each grantee in any 12-month
period shall not exceed 1% of the number of Shares in issue for the
time being (“Individual Limit”). Any further grant of options in
excess of the Individual Limit in any 12-month period up to and
including the date of such further grant must be separately approved
by our Shareholders in general meeting of our Company with such
grantee and his close associates (or his associates if the grantee is a
connected person) abstaining from voting.

An option may be accepted by a participant within 21 days from the
date of the offer of grant of the option.

An option may be exercised in accordance with the terms of the Share
Option Scheme at any time during a period to be determined and
notified by our Directors to each grantee, which period may
commence from the date of the offer for the grant of options is
made, but shall end in any event not later than 10 years from the date
of grant of the option subject to the provisions for early termination
thereof. Unless otherwise determined by our Directors and stated in
the offer for the grant of options to a grantee, there is no minimum
period required under the Share Option Scheme for the holding of an
option before it can be exercised.

Any grant of options under the Share Option Scheme to a Director,
chief executive or substantial shareholder of our Company or any of
their respective associates must be approved by independent non-
executive Directors (excluding independent non-executive Director
who or whose associates is the proposed grantee of the options).

Where any grant of options to a substantial shareholder or an
independent non-executive director or any of their respective
associates would result in the Shares issued and to be issued upon
exercise of all options already granted and to be granted (including
options exercised, cancelled and outstanding) to such person in the
12-month period up to and including the date of such grant: (i)
representing in aggregate over 0.1% of the Shares in issue; and (ii)
having an aggregate value, based on the closing price of the Shares at
the date of each offer for the grant, in excess of HK$5 million; such
further grant of options must be approved by Shareholders in general
meeting. Our Company must send a circular to our Shareholders,
within such time as may be specified in the Listing Rules.
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The subscription price for the Shares under the Share Option Scheme
shall be a price determined by our Directors, but shall not be less than
the highest of (i) the closing price of the Shares as stated in the Stock
Exchange’s daily quotations sheet for trade in one or more board lots
of the Shares on the date of the offer for the grant, which must be a
business day; (i) the average closing price of Shares as stated in the
Stock Exchange’s daily quotations for the five business days
immediately preceding the date of the offer for the grant; and (iii) the
nominal value of a Share.

A nominal consideration of HK$1 is payable on acceptance of the
grant of an option.

Since the adoption of the Share Option Scheme, no option has been
granted. Therefore, no option was exercised, cancelled or lapsed since
its adoption and up to the date of this interim report and there was
no option outstanding as at 30 June 2024. As at 1 January 2024 and
30 June 2024, the number of options available for grant under
currently in place scheme mandate of the Share Option Scheme was
100,000,000 Shares. The disclosure on the total number of shares
that may be issued in respect of options granted under the Share
Option Scheme divided by the weighted average number of shares of
the Company'’s issued share capital for the six months ended 30 June
2024 is not applicable as there has been no option granted under the
Share Option Scheme since the adoption of the Share Option Scheme.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

Neither the Company nor its subsidiaries had purchased, sold or
redeemed any of the Company’s listed securities during the Reporting
Period.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted a code of conduct regarding transactions
of securities of the Company by Directors on terms no less exacting
than the required standard set out in the Model Code.

Having made specific enquiry with each of the Directors, the Directors
have confirmed that they have complied with the required standards
as set out in the Model Code and the Company’s code of conduct
during the Reporting Period.
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CORPORATE GOVERNANCE PRACTICES

The Company has adopted the principles and complied with the
applicable code provisions in the Corporate Governance Code
contained in Appendix C1 to the Listing Rules for the Reporting
Period. The Group is committed to maintaining a high standard of
corporate governance to safeguard the interests of shareholders of
the Company (the “Shareholders”) and to enhance corporate value
and accountability. The Company’s corporate governance practices
have complied with the Corporate Governance Code for the six
month period ended 30 June 2024.

DISCLOSURE PURSUANT TO THE ONGOING
DISCLOSURE OBLIGATIONS STIPULATED BY THE
LISTING RULES

Save as disclosed in this interim report, the Company does not have
any other disclosure obligations under Rules 13.20, 13.21, and 13.22
of the Listing Rules.

UPDATE ON DIRECTORS’ INFORMATION

Save as disclosed herein, there are no changes in information of
Directors, since the date of publication of the annual report of the
Company for the year ended 31 December 2023 and up to the date
of this interim report, which are required to be disclosed pursuant to
Rule 13.51B(1) of the Listing Rules.

REVIEW OF UNAUDITED FINANCIAL STATEMENTS

The audit committee of the Board has reviewed the accounting
principles and policies adopted by the Company and the Group and
the unaudited interim results of the Group for the Reporting Period.

FUTURE PLANS FOR MATERIAL INVESTMENTS OR
CAPITAL ASSETS

Save as disclosed under the section headed “Future plans and use
of proceeds” in the prospectus of the Company dated 29 October
2021 (the "Prospectus”), “Management Discussion and
Analysis” section of this report and the transactions disclosed in the
announcement of the Company dated 6 January 2022, the Group
does not have any other plans for material investments or capital
assets.
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USE OF NET PROCEEDS FROM THE LISTING ETHAEBREFHEAR

The shares of the Company were listed on the Main Board of the AR BN £ BHIU 2B EF AR
Stock Exchange on the Listing Date by way of global offering,  Fr =& -1 > #%7250,000,0000% f% {7 - & &
250,000,000 shares were issued, raising the total net proceeds (after S EFEE (MK RHEHE LEMIERE L
deducting underwriting commissions and other related listing MR XE)HNARKE17738 &L (HERD
expenses) of approximately RMB177.3 million (equivalent to  2173B&%E7T) °

approximately HKD217.3 million).

Expected

Net Net timeline

proceeds proceeds for full

utilised unutilised utilisation

Percentage Planned Planned as at as at of the
to total use of net use of net 30 June 30 June unutilised

amount proceeds proceeds 2024 2024 proceeds
R-B-NE R-FB-MF LIRSS
R E ] Fi8RE H~A=tH AA=1+H BAXBAZ
hESH )k ol REZ EBAZ XBAZ FBREZ
ZEDH ik STEIRE FBNUEERE FMSRETEHE SR
HKS$' million RMB' million RMB' million RMB' million
BEAT ARBBET ARKBAET ARBBEET

Establish the New Production Facility, 86.7% 188.4 153.7 135.6 18.1 Will be fully
comprising two production utilised by 2024
compartments, with a permitted
annual treatment capacity of 600,000
tonnes, and diversification of our
product offerings

B ETEERE - B fERE B
AT R R 32 A% 71 600,000 WE £ ke a1 S
tERKARERREE EEEA

Strengthen our research and 3.9% 8.5 6.9 6.9 - N/A

development capabilities to enhance
existing products and diversify our
product offering

Mg AR RAER R TEM
hRERRESR
General working capital purpose 9.4% 20.4 16.7 16.7 - N/A
—REBELAE T/
100% 217.3 177.3 159.2 18.1

The unutilised net proceeds have been deposited as short-term  KREVBZFIBHRIEFHEE T AREE AR
deposits in the bank account maintained by the Group. RITRPIERRETFR
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Further details of the breakdown and description of the proceeds are
set out in the section headed “Future Plans and Use of Proceeds” in
the Prospectus. As at the date of this report, the Directors were not
aware of any material change to the planned use of proceeds. It is
currently expected that the unutilised net proceeds will be applied
according to the table above.

SIGNIFICANT INVESTMENTS HELD, MATERIAL
ACQUISITIONS AND DISPOSALS OF SUBSIDIARIES,
ASSOCIATES AND JOINT VENTURES

During the Reporting Period, the Group did not hold any significant
investments, nor did it have any material acquisitions or disposals of
any subsidiaries, associates or joint ventures.

EVENTS AFTER THE REPORTING PERIOD

There were no other significant events affecting the Group between
30 June 2024 and the date of this report.
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
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Six months ended 30 June
BEXA=1tHIEAEA

2024 2023
—E2-NE —EF-=F
Note RMB’000 RMB’000
Bt & ARBTR ARETT
(Unaudited) (Unaudited)
(REEFX) (REEE=Z)
Revenue W= 5 105,104 49,159
Cost of sales FHE KA (53,227) (18,027)
Gross profit ER 51,877 31,132
Other income HA A 6 2,259 1,726
Other gains/(losses) — net Hiplzs /(EE) F58 7 (435) (84)
Reversal of impairment SREERERD
on financial assets 263 1,364
Selling expenses HERX (1,556) (652)
Administrative expenses TEAX (23,086) (16,605)
Operating profit KA 8 29,322 16,881
Finance income BMEWA 9 62 89
Finance costs BE A A 9 (3,520) (3,350)
Finance costs — net LA KA HER 9 (3,458) (3,261)
Profit before income tax BR AT 18 B AR 25,864 13,620
Income tax expenses PR BRI 10 (5.418) (3,095)
Profit for the period, all attributable 22 7 %A A E/EHIREF
to owners of the Company 20,446 10,525
Other comprehensive income: Hib 2 H s -
ltem that may be reclassified to AIEMDBEEEENIEER
profit or loss
Currency translation differences ISR R (1,586) 34
Total comprehensive income for the ZAATEEAEGBAZME
period, all attributable to owners Wes 458
of the Company 18,860 10,559
Earnings per share for the period AATREEAEGBARNER
attributable to owners of the BF|
Company
Basic and diluted (expressed in RMB BERREE (ABRARE
per share) JLHIR) 1 0.02 0.01
The above condensed consolidated statement of comprehensive it FER 4R & 2 T8 U 25 2% JE £2 B8 P Bt o — 61 7

income should be read in conjunction with the accompanying notes.
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
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fHIR4RE AR R T
As at 30 June 2024 R—ZE-MENA=1+H

/

As at As at
30 June 31 December
2024
R-ZE-WF
~NA=1H
Notes RMB’000 RMB‘000
B aE AR¥T T ARET T
(Unaudited) (Audited)
(REER) € &)
ASSETS BE
Non-current assets FRBEE
Right-of-use assets EREEE 13 77,304 77,406
Property, plant and equipment M - WE R&E 14 415,635 384,860
Investment properties wEYZE 15 118,626 120,819
Intangible assets EmAE 26 30
Prepayment for non-current assets EMENE ETE RIE 16 2,693 5,779
Deferred income tax assets RIEFTIS A E 3,722 4,207
Financial assets measured at fair value & AF(ETE B HEF) T A
through profit or loss BaremEE 10 =
618,016 593,101
Current assets REEE
Inventories &8 17 28,656 34,348
Trade receivables 5 EWGOR 18 26,563 40,642
Other receivables and prepayments H fth fE W IR R TR IR 19 60,360 49,103
Financial assets measured at fair value R AFETE B EZ ST A
through other comprehensive income Hit 2 EW R @A E 20 758 3,342
Cash and cash equivalents Be MIREEEY 21 29,686 76,119
146,023 203,554
Total assets EERE 764,039 796,655
EQUITY R
Equity attributable to owners RARFEE AEGLER
of the Company
Share capital f& s 22 8,208 8,208
Share premium A& (B 22 517,965 517,965
Other reserves H A A 23 (300,705) (299,119)
Retained earnings RE&EF 264,582 244,136
Total equity i 490,050 471,190
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As at 30 June 2024 R—Z—MF XA =1H

¢ 85573

As at As at
30 June 31 December
2024 2023
R-B-@mE RZZT=F
NA=+H +=—A=+—H
RMB’'000 RMB‘'000
AR® T ARET T
(Unaudited) (Audited)
(REBER) (FeEZ)
LIABILITIES 8E&
Non-current liabilities kRBES
Borrowings & 26 33,834 49,827
Deferred income tax liabilities RIEFTISTAE 5,570 5,039
Lease liabilities HERE 13 613 =
Other liabilities Hitna & 27 89,282 92,902
129,299 147,768
Current liabilities REBEE
Trade payables B S RIR 24 2,985 3,882
Other payables and accruals E b RS OB N BT E A 25 33,336 76,845
Borrowings EEN 26 72,482 67,352
Current income tax liabilities BNEAFT SR & (& 15,023 13,197
Contract liabilities EH8E 5 10,921 6,863
Lease liabilities HEBE 13 385 =
Other liabilities Hivafg 27 9,558 9,558
144,690 177,697
Total liabilities EEEE 273,989 325,465
Total equity and liabilities ERRAEHEE 764,039 796,655

The above condensed consolidated statement of financial position
should be read in conjunction with the accompanying notes.

The notes on pages 32 to 70 are an integral part of the condensed

consolidated financial statements.

i R B AR B B A S 2 R B S Y — G B

i
EE o

ERETOEH M ERBMAKR A M B RKR VAKX

B5 -
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

AN < 45
o HEsARESEE
@ (X] \.g For the six months ended 30 June 2024 #HZ=-Z —PN&F XA =+ HILXEA
|u|

J

Equity attributable to owners of the Company

Share

capital
B2
RMB'000
ARBTT

ERRERARGES
Share Other  Retained
premium reserves  earnings
RoaE AR RERI
RMB'000 RMB'000 RMB'000
ARETT ARBTT ARETR

Total

@t
RMB'000
ARETTT

Balance at January 2024 R-E-mE-A

(Unaudited) e (REER) 8208 517,965  (299,119) 244,136 471,190
Comprehensive income el
Profit for the period HR R A - - - 20,446 20,446
Other comprehensive income Hiv 2 EIE
— Currency translation differences ~ — JMEIRE =3 - - (1,586) - (1,586)
Total comprehensive income 2ENEBE - - (1,586) 20,446 18,860
Balance at 30 June 2024 R-E-MERA=1H

(Unaudited) M e CRBER) 8208 517,965 (300,705 264,582 490,050
Balance at January 2023 R-B=-=%-A§

(Unaudited) M (RBER) 8208 517,965  (299,203) 226,647 453,617
Comprehensive income ZHERE
Profit for the period AR - - - 10,525 10,525
Other comprehensive income Hiv2mke
— Currency translation differences ~ — 4Nt E =% - - 34 - 34
Total comprehensive income FHNGRE - = 34 10,525 10,559
Balance at 30 June 2023 R-B-=FxA=1A

(Unaudited) M (RBERK) 8208 517,965  (299,169) 237,172 464,176

The above condensed consolidated statement of changes in equity
should be read in conjunction with the accompanying notes.
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For the six months ended 30 June 2024 #HZ - =& XA =+ HIENEA
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Six months ended 30 June
BZEANA=+THLAEAR

2024

—EMF

RMB’000
AR¥T T
(Unaudited)
(RBEX)

2023
—E-=F
RMB'000
ARET T
(Unaudited)
(REEZ)

Cash flows from operating activities K& EEHRERE
Cash generated from operations LESHES 40,940 6,518
Interest received BEHFE 62 89
Interest paid BT A (2,381) (1,018)
Income tax paid B FSH (2,576) (25,680)
Net cash generated/(used in) from KEFEBME (R BEE

operating activities FEE 36,045 (20,091)
Cash flows from investing activities REFTEHRERE
Proceeds from disposal of property, HEME - BER&ER

plant and equipment and other assets ~ H & E TS FIE 433 173
Investment in financial assets measured ~ HENIZAFEFEBH

at fair value through profit or loss FEEABSNEREE (10) =
Purchases of property, plant and BEME - REREME -

equipment, investment properties RENFEAREREE

and intangible assets (68,741) (31,902)
Net cash used in investing activities KEEBFAR S5 (68,318) (31,729)
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For the six months ended 30 June 2024 #HZ=-Z —PN&F XA =+ HILXEA

J

Six months ended 30 June
BEANA=THLAEAR

2024

—E-NF

RMB’000
AR%ET
(VL ETTe [1=Te )
(REEX)

METDRERE
RITEREBRERE L
B TMERS R

Cash flows from financing activities
Proceeds from bank borrowings and
borrowings under finance lease

2023

RMB'000
AR¥ET
(Unaudited)
(REEER)

arrangement 24,900 48,710
Repayment of bank borrowings and EERTEREBRERE

borrowings under finance lease ZHETE T &K

arrangement (35,763) (20,040)
Increase in amounts due to JE A~ — 42 B 5 B IR N

a related party - 3,500
Increase in amounts due to the FE AT 22 B AR 3R SR I 38 N

Controlling Shareholder 29(b) 10,137 -
Repayments of amounts due to the BEEMERKR R IR

Controlling Shareholder (9,322) -
Advances to third parties FE=Z R (12,000) =
Repayments from third parties E=FER 8,000 =
Principal and interest elements of HENTH RS KA S

lease payments (210) (447)
Net cash (used in)/generated from REEE (AT, i8R &

financing activities FEE (14,258) 31,723
Net increase in cash and cash RERBSESEYILMNFE

equivalents (46,531) (20,097)
Cash and cash equivalents at beginning  Hi¥IHIR & K IF & EEY

of period 76,119 59,160
Effect of exchange rate changes on cash 3R % NMIR & & (B Y& R &

and cash equivalents of-7% 98 2
Cash and cash equivalents MARNRERASEEY

at end of period 21 29,686 39,065

The above condensed consolidated statement of cash flows should be
read in conjunction with the accompanying notes. B

FR G RRAR B R S 8 2R IR SR B P B A — O 5O
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32

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands on 12
January 2021 as an exempted company with limited liability
under the Companies Act, Cap. 22 (Law 3 of 1961, as
consolidated and revised) of the Cayman Islands. The address of
its registered office is Cricket Square, Hutchins Drive, PO Box
2681, Grand Cayman, KY1-1111, Cayman Islands.

The Company is an investment holding company. The Group is
engaged in the provision of gold mine hazardous waste
treatment services; recycling and extracting therefrom resources
with economic value for sale, such as pyrite concentrate; and
production and sales of products from the reprocessing of pyritic
concentrate (including sulphuric acid, iron powder and
electricity) in Shandong province of the People’s Republic of
China (the “PRC"). The Group’s headquarter is in Laizhou,
Shandong province of the PRC.

The ultimate controlling party of the Company is Mr. Liu Zeming
(the “Controlling Shareholder” or “Mr. Liu").

The shares of the Company have been listed (the “Listing”) on
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) since 12 November 2021 (the “Listing Date”) by
way of its initial public offering.

The condensed consolidated financial statements are presented
in Renminbi (“RMB") and rounded to the nearest thousand
yuan (“RMB’000"), unless otherwise stated.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

The principal accounting policies applied in the preparation of
these condensed consolidated interim financial statements are
consistent with those of the annual consolidated financial
statements for the year ended 31 December 2023 and the
corresponding interim financial period, unless otherwise stated.

2.1 Basis of preparation

The condensed consolidated interim financial statements
of the Group has been prepared in accordance with IAS
34 Interim Financial Reporting issued by International
Accounting Standards Board (“IASB").

The condensed consolidated interim financial statements
have been prepared under the historical cost convention,
as modified by the revaluation of financial assets at fair
value through other comprehensive income and financial
assets measured at fair value through profit or loss, which
are carried at fair value.

The preparation of the condensed consolidated financial
statements in conformity with International Financial
Reporting Standards (“IFRSs”) requires the use of certain
critical accounting estimates. It also requires management
to exercise its judgement in the process of applying the
Group's accounting policies.

Taxes on income in the interim periods are accrued using
the tax rate that would be applicable to expected total
annual earnings.

2

EXSTHREE

B3 IMERRSN - Rt F MBS T EE
BREMEANEIZ ST BRERHEE
E_E_=FF+A=+—HILFEK
HEFHMBHEN 2 FREVBHRE
FrERE —Be

2.1 RBEHE

AEBEHERGEE T B BHRERT
REERESAEIZES ((ARE
FFEAESS ) EMOBERETE
R34 I B S AR L

BEAER & o I 75 R A 2 A
BOIRE WAL A FEFAEM
EEBANEBREERZQFER
EREEHFTAEaNEREE
(BRAFEVIER) ME[IELER -

RELT A BIRM S ER ([BIRR
MB|MERER ) WBAKE K H
RERERETHARG AT
BEEGERAASENS T BRBER
N R A e
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 30 June 2024 #HZ - =& XA =+ HIENEA
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2 SUMMARY OF SIGNIFICANT ACCOUNTING 2 EAXSTHEME(®)
POLICIES (Continued)
2.1 Basis of preparation (Continued) 21 REEE(E)

2.1.1 New standards and interpretations adopted by 2.1.1 X E B AR FE R R 2

the group

A number of new or amended standards became
applicable for the current reporting period
commencing 1 January 2024. The Group did not
change its accounting policies or make retrospective
adjustments as a result of adopting these standards.

ETHATREERTERR =
F_ME-A-BREBNA
HEHEER - AREYLER
RimzEER ek 2 X &5t
BERSBIEHEPAE -

New standards and
amendments

FET 2 Bl RASRT 2
IAS 1 (Amendments)

BIBR = ET R ZE 1 5% (IBRTA)
IAS 1 (Amendments)

BEIFR 5T 2R 198 (IS5 A)
IFRS 16 (Amendments)

Il % B 75 e 5 2 Al
EREACCHEN)

IAS 7 and IFRS 7 (Amendments)
BIFR & 52 R 28 7 5% K BURR B 75
EAERF 757 (IBETA)

Interpretation 5 (2020)
Presentation of Financial

Statements

REESHE (T _TF)
g e

Effective for
annual financial
periods beginning
on or after

I NEIIN= G
ZERBNEE
B B HA R A B

Classification of Liabilities as 1 January 2024

Current or Non-current

BESBARYIIERE —ZE_mME—-HA—H
Non-current liabilities with covenants 1 January 2024
iR IERE B E —E_mE—-H—H
Lease liability in sale and leaseback 1 January 2024
ExRERNEERE —ZE_ME—-A—H

Supplier finance arrangements

HEE R E LT

1 January 2024
—Z-NE—-A—H

Classification by the Borrower of
a Term Loan that Contains a
Repayment on Demand Clause

ERAHE S REREE G
EHERNDE

1 January 2024

—E-mFE—/F—H
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J

2

SUMMARY OF SIGNIFICANT ACCOUNTING 2
POLICIES (Continued)

2.1 Basis of preparation (Continued)

2.1.2 New standards and interpretations not yet
adopted

Certain new accounting standards and
interpretations have been published that are not
mandatory for the financial year beginning on 1
January 2024 and have not been early adopted by
the Group. These new standards and interpretations
are:

Standards and amendments

Z B RASET

IAS 21 (Amendments)

B2 2ERI%E 2158 (BETA)
IFRS 18 (Amendments)

BRZ AR

Lack of Exchangeability

Presentation and Disclosure in

EXRETHBERBE (@)

2.1 REEHE (&)
2.1.2 [ R BFRAN B FT2E B Jé 72 FE

ETHesrEARREER
HBER-_ZE_mME—H—H
7 46 & B B S 30 K 98 il
B BAREEWERERA-
ZEFERRBRENEHWT

Effective for
annual periods
beginning

on or after

AT BH=R
ZERBNFE
HIB £

1 January 2025
—E-_h&¥—-H—H
1 January 2027

Financial Statements

BB 5 R B 1 858 ({5 3T )
IFRS 19 (Amendments)

MR ERZ 25 R E

Subsidiaries without Public

—E_t+¥—H—H
1 January 2027

Accountability: Disclosures

B PR B 7 R 5 22 R 281955 (I8 RT AR
IFRS 10 and IAS 28 (Amendments)

FARZAREMBRAAEKE

Sale or contribution of assets between

—T-+F—HF—H

To be determined

an investor and its associate or

joint venture
B R B 765 s o= R R S5 1 051 (B RTAX)

REIRGERIE28R(EFTA) ZEEREIEE

BREAREBERRHGEEEZMA

#E

Management is currently assessing the effects of
applying these new standards and amendments on
the Group's condensed consolidated financial
statements. None of these is expected to have a
significant effect on the condensed consolidated
financial statements of the Group. The Group does
not expect to adopt these new standards and
amendments until their effective dates.

BEEERLFGERAZEN
QI R A& 7] # A & B 5 R 47
B BHRERNTE -HHRZRE
ERIREFTTEHAEED
BRARAMBEREKREX
e - AEEEHTEERT
ER KRBT £ E BAT T
VABRA
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ESTIMATES

The preparation of interim financial statements requires
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and expense.
Actual results may differ from these estimates.

In preparing this condensed consolidated interim financial
statements, the significant judgements made by management in
applying the Group's accounting policies and the key sources of
estimation uncertainty were the same as those that applied to
the annual consolidated financial statements for the year ended
31 December 2023.

FINANCIAL RISK MANAGEMENT
4.1 Financial risk factors

The Group's activities expose it to a variety of financial
risks: market risk (including fair value interest rate risk and
cash flow interest rate risk, and foreign exchange risk),
credit risk and liquidity risk. The Group’s overall risk
management programme focuses on the unpredictability
of financial markets and seeks to minimise potential
adverse effects on the Group’s financial performance.

These condensed consolidated interim financial statements
don’t include all financial risk management information
and disclosures required in the annual financial
statements, and should be read in conjunction with the
Group's annual financial statements as at 31 December
2023.

There have been no changes in the risk management
policies since last year end.

4.2 Fair value estimation

The carrying values less impairment provision of trade
receivables, deposits, financial assets at fair value through
other comprehensive income and other receivables and
payables are a reasonable approximation of their fair
values. The fair value of financial liabilities for disclosure
purposes is estimated by discounting the future
contractual cash flows at the current market interest rate
that is available to the Group for similar financial
instruments.

&t

RET R BHRRE EEEFTEELH
B EEr RER M E RS BRY
ERAREEEGE WARFAXHNZ2HE
B BRERTIEB BN ZFMAET-

REANERAGE T B ERERE  EEE
L P B A AR SR B & AT R R A AT T B BA
AENETZRRELNERHE  HEE
TEC=H+-A=+—BLEFENE
FHREVBHRMER -

B 7 [ b 1
41 BHEREREZE

AEBEREHEHSEN KRR

mi5ER (B A FERNERR R
RenENERRRIMNERR) 15
ERBERBESRER AKEK
EERREEFIERTRERT S
BRI FEORNE - X S SR EERE
AEBEPBRAOEETNZE -

I EMBRARE T BHRERT T E
B2 FHIERERAIRY W FTE T
EREEEREEE WEEARE
BERE—_ZT-_=F+=-HA=+—H
MEFEVHRK—tHEE

RBREERRE EFRARYLEE
Ebo

4.2 PDFEMGE

B HRWGE  BE  BAFERA
HiembaEmemEEARE M
& ok I e R AN R IR O BR TR =
MEREER REATENSER
UE-REEMS EREENQT
BNEBBRRENRESREEA
SERLUESRTARFHRAEMS
GRS R
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5

SEGMENT INFORMATION

(@) Description of segments and principal activities

The executive directors of the Board and the chief financial
controller have been identified as the Group’s chief
operating decision-maker (the “CODM").

The Group is principally engaged in the provision of gold
mine hazardous waste treatment services and sales of
pyritic concentrate in the PRC. The process of the
treatment services and production of pyritic concentrate
are in one integral process, and the CODM assesses the
performance of treatment services and sales of pyritic
concentrate as a whole. Since late 2023, the Group has
commenced the production and sales of products from
the reprocessing of pyritic concentrate (including sulphuric
acid, iron powder and electricity). The CODM assesses the
performance of the Group now from two segments:
hazardous waste treatment and recycling and reprocessing
of pyritic concentrate and others. Unallocated cost mainly
includes administrative expenses incurred by the Company
and inter-mediate holding companies of the Group.
Management of the Group assesses the performance of
operating segments based on segment profit or loss and
assets.

Assets grouped under unallocated category comprise cash
and bank balances and other receivables held by the
Company and intermediate holding companies of the
Group.

Liabilities grouped under unallocated category comprise
other payables and accruals of the Company and
intermediate holding companies of the Group.

Additions to non-current assets comprise additions to
property, plant and equipment, right-of-use assets and
intangible assets.

The Group’s principal market, where majority of revenue
and operating profit and all operations and non-current
assets, are in Laizhou city of Shandong province of the
PRC. Accordingly, no geographical segment information is
presented.

5

7 EER

(a)

DEMHBREEEE
AEENTIELERRA ([EEE
BREADNCDHSIREZENTE
ERMGHEE-

REFBFERFRAEERESES
EREYEIERE KIEEMEE &
BREHBAEREBREERBES
—EAEENARE MEZEEREK
ABBTHEERE KIEEMEE
WER - B-E-_=—FFER K&
EEARAREEREERBESM
TEG (BEHRE - #SHREN) -
FEEERK ABRFHRE D P
HAEBENERR - EEEMEER
B AR AR AETR A I T R E Ao R
PREAEEZEBREARRRAEE
FREERAREENITHRAS A
SEEEERESSESREEF
HEEE D EHRR -

DEB/ARIEEINNEERREAR
AR AEE R REERARRFE R
& RIRITHEBR R E YRR -

DEB/ARAPEEINNABERFEAR
7 Ko 75 52 B o ) 422 AR R A9 EL Ath FE
NHEREFTER -

HRBEEFEREREDNE |
FEh&m ERREERENEE-

AEENEEME Ko UaE &
REBNEMBRBHMIERDEE
BN BILREHMNT - Btk I
B BEMBRZS
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5 SEGMENT INFORMATION (Continued) 5

(a) Description of segments and principal activities

(Continued)

The segment information as follows:

Hazardous
waste
treatment
and recycling

RERY
RERER
RMB'000
ARBTR

PEER (®)

(a) ZMHBREEEE (F)

SHWEBMT :

Reprocessing
of pyritic
concentrate
and others
it 4
AMIRAM
RMB'000
ARET T

Unallocated Total

RAE st
RMB'000 RMB'000
ARBTR ARBTR

For the six months ended BZ-Z-MERA=TH
30 June 2024 IERfEA

Segment revenue Al 58,795 46,309 - 105,104
Segment profit/(loss) 2EEH/ (BB) 19,820 10,805 (1,303) 29,322
Finance costs — net HENAEE (2,156) (1,250) (52) (3.458)
Profit before income tax BRETEBATE A 25,864
Income tax expense FEHAS (5.418)
Profit for the period Tyl 20,446
Depreciation and amortisation NER#HE 8,162 8,507 - 16,669
Additions to non-current assets REFRYEE 18,735 27,434 - 46,169
As at 30 June 2024 R=B-MERA=TH

Total assets RERME 381,175 380,836 2,028 764,039
Total liabilities AfEEE 190,126 713,724 10,139 273,989
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5 SEGMENT INFORMATION (Continued) 5

(a) Description of segments and principal activities

(Continued)

Hazardous
waste
treatment
and recycling

R38R B
RMB'000
AREFTL

PEHER (&)
() PBHPREETES (8)

Reprocessing
of pyritic
concentrate
and others
R
AMIREAL,
RMB'000
ARETT

Unallocated

AP
RMB'000
ARBTT

Total

st
RMB'000

ARETR

For the six months ended HE-E-=ExA=1H

30 June 2023 ILAfEA
Segment revenue AEblE 49,159 = = 49,159
Segment profit/(loss) PEEH/ (BB 21,899 (3,695) (1,323) 16,881
Finance costs — net BERAFE (3,255) 1 %) (3,261)
Profit before income tax RS HAT R A 13,620
Income tax expense RS (3,095)
Profit for the period HRE A 10,525
Depreciation and amortisation TEREH 7,565 1,389 178 9,132
Additions to non-current assets REFRBEE 337 28,614 = 28,951
As at 30 June 2023 RZBZ=ZFXA=1H
Total assets BERE 426,200 331,145 - 757,345
Total liabilities BEEE 224,480 65,350 3,339 293,169

2024 FEIRE [ BABRRBEARAT 39



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRSBTS SRR T L0
200710

For the six months ended 30 June 2024 #HZ - =& XA =+ HIENEA

N

PEER (®)

F5 A=+ B 1k A A A B

5 SEGMENT INFORMATION (Continued) 5

(b) Revenue during the six months ended 30 June
2024 and 2023

Six months ended 30 June

BEANA=THILEAREA

2024
—BomE

RMB’000
AR®T T
(Unaudited)
(REER)

2023
—E-=4F
RMB'000
ARET T
(Unaudited)
(REEZ)

BRI AE R RIS 1557

Revenue from contract with

customers within the scope HERANEF SN KR
of IFRS 15
Revenue from provision of gold mine R SER EEYRIERS
hazardous waste treatment services olgy 19,150 31,161
Revenue from sales of pyritic concentrate %5 B f&E R HY I 25 34,866 10,745
Revenue from sales of products from the $5& R H I T E
reprocessing of pyritic concentrate (BIETE - BHREN)
(including sulphuric acid, iron powder EollEey
and electricity) 46,309 =
100,325 41,906
Other Revenue H i 8
Rental income HEWA 4,779 7,253
105,104 49,159

The analysis of revenue from contract with customers
within the Scope of IFRS15 recognised over time and at a
point in time as required by IFRS15 is set out below:

RIRBIFR I 75 S 2 A5 1 558 ARE
B R B 745 % o 2 R 56 1 555 46 [ O e
BREREGRBERNETSEH
Was DMER T3

Six months ended 30 June

BEAAZ=THLEAEAR

2024 2023
—E-ME —E-=F
RMB’000 RMB’000
ARBT R AREF T
(Unaudited) (Unaudited)
(RBER) (REEE=Z)
Recognised over time BB R HERE
Revenue from provision of gold mine R SER SEYRIERT
hazardous waste treatment services AU = 19,150 31,161
Recognised at a point in time RERBEER
Revenue from sales of pyritic concentrate #5& FfE R U= 34,866 10,745
Revenue from sales of products from the
reprocessing of pyritic concentrate HEMBEENIER
(including sulphuric acid, iron powder (BRI - BHRESN)
and electricity) o)l 46,309 =
100,325 41,906
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5 SEGMENT INFORMATION (Continued)

J
()

Contract liabilities

The Group recognised the following contract liabilities:

5 2HERE)
() EHEE

As at

30 June
2024
R=-Z-WF
ANA=1+H

RMB’000
AR¥T
(Unaudited)
(RBEX)

AEBERATEHAE:

As at

31 December
2023
R_T_=%F
+=-—A=+—H
RMB’000
ARBT T
(Audited)
(JEE=%)

Contract liabilities related to provision of ~EAIZ it &1 H EREYERIE

gold mine hazardous waste treatment ~ FRFEBENAHEE

services 97 -
Contract liabilities related to sales of EIHEMEREA N a4

pyrite concentrate =L 7,616 558
Contract liabilities related to sales of HSHE AR B N L& m

products from the reprocessing of (PERmE - SHREN)

pyrite concentrate (including sulphuric ~ BREIFA L EE

acid, iron powder and electricity) 3,208 6,305

10,921 6,863

TRINFRBE_FT_OFE_-F
“=FRNAZ=TBIEREAERYL
HEEANBEERN RS-

The following table shows how much of the revenue
recognised during the six months ended 30 June 2024
and 2023 relates to carried-forward contract liabilities:

Six months ended 30 June

BEAA=tTHILEXEA

Revenue recognised that was included in

2024
—E-NF

RMB’000
AR¥T
(Unaudited)
(RBEZ)

FFABTIE OB BEERD

2023
=4
RMB’000
AREET T
(Unaudited)
(REEER)

the balance of contract liabilities at the B AR
beginning of the period
— Provision of gold mine hazardous — RESEEEEMRIE
waste treatment services Rk 75 - 773
— Sales of pyritic concentrate — HEREE 489 =
— Sales of products from the — HEMBERNLIEMR
reprocessing of pyritic concentrate (PERE - #@Hk
(including sulphuric acid, iron B ) B Es
powder and electricity) 6,174 -
6,663 773
2024 FEIRE [ BABRRBEARAT 41
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5 SEGMENT INFORMATION (Continued)
(d) Unsatisfied contracts

The following table shows unsatisfied performance
obligations resulting from contracts with customers:

Expected to be recognised within
one year

Provision of gold mine hazardous waste

BN —F AR

PEER (®)
(d) XBFEH

RESEA EEMEIERY

TRINTEEPITIHEHNREL
HRBITEAEE:

As at As at

30 June 31 December
2024 2023
R=B-ME R-_T_=4F

RAA=+HR +=—A=+—H

RMB’000
ARBTT
(Audited)
(&%)

RMB’000
AR® T
(Unaudited)
(REEXK)

treatment services 97 -
Sales of pyrite concentrate S E R AT 7,616 558
Sales of products from the reprocessing  $5& f 158 5 11 T & &

of pyrite concentrate (including (PRERE - SHREN)

sulphuric acid, iron powder and

electricity) 3,208 6,305

10,921 6,863
(e) Information about major customers (e) FHAXEEFMESR

Revenue from individual customers which individually
accounted for 10% or more of the Group’s total revenue
during the six months ended 30 June 2024 and 2023 is
set out below:

REBENRFEBLHAEENES
—ECNFER—E_=ZFRA=T
B 1E7/S A B 48U E510% 3 A _E 89Uk
wmEIS

Six months ended 30 June

BEAA=THILAEA

2024 2023

—E-MF —E-=F

RMB’000 RMB’000

ARET T ARETIT

(Unaudited) (Unaudited)

(REBER) (REEZ)

Customer A EFPA 17,708 25,221

Customer B ®FB N/ATERO 7,253
(i) Contributed less than 10% of the Group's total revenue (i) B R H R A N & B 48 0 =5 B Bk

for the relevant periods. P10% ©
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6 OTHER INCOME 6 HlA

Six months ended 30 June

BEAA=tTHLEAEA

2024 2023

—E-mE —E-=4F

RMB’000 RMB‘000

AR%T T ARBT T

(Unaudited) (Unaudited)

(RBEZ) (REER)

Government grants RIS B 1,555 =

Agency service income REARB A 703 1,670

Personal income tax refund &IPSR 1 56

2,259 1,726
The Group's subsidiary, Shandong Hongcheng Resources REBERKB QA ILRBERERLEGS F
Comprehensive Utilization Co., Ltd. (“HC Resources”) acted RERAG([BEERDEARE &
effectively as an agent that facilitate the trading of magnesite BHEKEERE S EFEF DR AS
materials between a third party State-owned enterprise supplier —HEGEEER (BR)MEEZEER
of the magnesite and the customers that purchase the BB o BEAEIRA M ER I B SR
magnesite. HC Resources bought the magnesite from the HETFREF AEERFELERRZSE
supplier and sold to the customers. The Group recognises RHHRA -BEBEBER RERBRA S
income from these transactions on net basis. The Directors —RER G MASBEWEBERZKEH

confirm that the agency service income was one-off transaction RIBZETEHI M o

and the Group is not actively pursuing business opportunities in
such agency business.

7 OTHER GAINS/(LOSSES) — NET 7 Hittkzd (EE)FE

Six months ended 30 June
BZEAA=1+HIEA@EA
2024 2023
—E_NUF —E-=F

RMB’000 RMB’000
AR%ET AREET T
(Unaudited) (Unaudited)
(RBEX) (R EZ)

Net losses on disposal of property, plant HEYEHE - WE REEREM

and equipment and other assets BENEBETE (430) (84)
Others At (5) =
(435) (84)
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8 OPERATING PROFIT

An analysis of the amounts presented as operating items in the

financial information is given below:

Cost of inventories

Employee benefit expenses including
directors’ emoluments

Depreciation and amortisation of

— Right-of-use assets

— Property, plant and equipment

— Investment properties

— Intangible assets

Transportation expenses

Electricity and water expenses

Consultation fee

Repair and maintenance fee

8 KEnw

wmF

FEMA
BRERINFAX  EREEHES

LA SR & R iH
— EREEE

— W% - BE K&
— REYE

— EEE

Eigfx

KEME

BB
HERREER

EHMBERZIMEREHBNEEON

Six months ended 30 June

BEANA=THIEAREA

2024 2023
—E-E —E-=4F
RMB’000 RMB’000
AR¥T T AREFT
(Unaudited) (Unaudited)
(RBEX) (REgER)
13,382 7,435
14,268 10,480
1,127 1,232
13,342 5,701
2,193 2,193

7 6

3,121 3,941
6,729 4,146
2,215 984

646 703

9 FINANCE COSTS — NET

Finance income
— Interest income derived from bank

9 BMERAFFHE

BMEWA
— BERTTREBE LN EUWA

Six months ended 30 June
BEAXA=1tHILEAEA

2024 2023
—E-NE —E=F
RMB'000
ARETTT
(Unaudited)
(REEER)

RMB’000
AR¥T T
(Unaudited)
(REER)

balances (62) (89)
Finance costs A& R
— Interest expenses on bank borrowings ~ — R{T1EHF B 1,030 1,018
— Interest expenses relating to warehouse — (A EHREZHABF S

lease arrangements 53 1,159 2,327
— Interest expenses on lease liabilities — HEBEFEREZ 24 7
— Interest expenses on borrowings under  — BEEHE LT HIE MEFRH

finance lease arrangement MEFRZ 1,350 =
— Others — HAtb (43) (2)

3,520 3,350

Finance costs — net RE R A FEE 3,458 3,261
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INCOME TAX EXPENSE 10

FrEBim <

Six months ended 30 June
BEANA=1+HLAEAR

2024

—E-WE

2023
—T_=F
RMB‘000
AREET T
(Unaudited)
(CREEEZ)

RMB’000
AR¥ T
(Unaudited)
(RBEZ)

PRC income tax B Fr 5%

— Current income tax expense — BVEAFT SR X 4,402 3,503

— Deferred income tax expense — REFTSRA X 1,016 (408)
5,418 3,095

The Group's principal applicable taxes and tax rates are as
follows:

(@) Cayman Islands, British Virgin Islands (“BVI")
and Hong Kong

The Company is an exempted company incorporated in
the Cayman Islands and is not liable for taxation in the
Cayman Islands.

The Group’s subsidiary incorporated in the BVI is exempted
company and is not liable for taxation in the BVI.

Hong Kong profits tax was considered at the rate of
16.5% on the estimated assessable profits for the years.
The Group did not have assessable profits in Hong Kong
for the periods.

(b)

PRC corporate income tax (“CIT")

Taxation on PRC income has been calculated on the
estimated assessable profit for the period at the rates of
taxation prevailing in the PRC in which the Group's
subsidiaries operate. The Company's subsidiaries
incorporated in the PRC are subject to CIT at the rate of
25% (for the six months ended 30 June 2023: 25%) for
the six months ended 30 June 2024.

AEENERERRARBERLT -

() HEHS EMEMRAHS ([K
BHEBREE])RER

ARBBRFASESEMARILAE
Henn BEAERSESHM -

AEENMBRRARNEBERR
HEEMARINER AR HA
ERBHEBRESHB -

RER BENSHIZ MG ERY
HANE16.5% T E - AEBRHAR
EEE I EERB @A o

FEREMAER (TREMEH])

AR U A B R TR R B A BT R ER AR
mARIEAEEK B AR KL EE
MABEMBEITREFE-HE_Z
“WEXNA=THIEANER AR
RIEHR B MMM B A R AR
255% (BE-_ZTE=-_=%,"A=+H
LENE A 1 25% ) B RS AT
1S5 o

(b)
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INCOME TAX EXPENSE (Continued)

(c)

PRC withholding income tax

According to the CIT Law, a 10% withholding tax on
dividends received/receivable will be levied on the PRC
companies’ immediate holding companies established out
of the PRC. A lower withholding tax rate may be applied
if there is a tax treaty arrangement between the PRC and
the jurisdiction of the foreign immediate holding
companies and simultaneously certain conditions are
satisfied.

PRC withholding income tax has been provided for the
amounts the Group expects subsidiaries in the PRC to
distribute these profits in the foreseeable future. As at 30
June 2024, deferred income tax liabilities of
RMB 1,800,000 (31 December 2023: RMB1,800,000) have
been recognised for the withholding tax that would be
payable on remitted earnings of PRC subsidiaries of the
Group amounting to RMB 18,000,000 (31 December
2023: 18,000,000).

No PRC withholding income tax has been provided for the
remaining earnings which will be retained in the PRC for
expansion of the Group’s operation. As at 30 June 2024,
deferred income tax liabilities of RMB29,010,000 (31
December 2023: RMB26,119,000) have not been
recognised for the withholding tax that would be payable
on unremitted earnings of subsidiaries in the PRC of the
Group amounting to RMB290,097,000 (31 December
2023: RMB261,192,000).

10

Fii&

(c)

BB % (%)
PEEHRER

BB EEMMEHE  EH BEFEINK
AR B R R B R ER R F R
BB Y, HE H Bk B #10% FE
o fid P B ERSNE H R AR AR R R EY
AREBRZEARB RN
I 7] B m = A TG A - B AT E A
ERFRNB K -

ERAEEBHNRAITER KRR EH
WMEBARBE DK% E NS
FHRPR B TENFEREE RZE
—MERNAZTH AEENFEH
M8 A R B B B AW S TENR A
AR #18,000,000C (ZZE - =4
+=—A=+—H: AR#%18,000,000
70)  EEREEELEMSHABEA
R #1,800,000t (ZFE=Z=F+=
A=+—H: AK#%1,800,0007T) °

BEETL SR T B FFT IR+ BB AT 1S
MEE ZEBFBRBERBEL
MAEBETEBE- RS _HF
NAZTH AEENFRMNEA
AR IE B & F A A K #290,097,000
T(ZEZ=F+ZA=+—H: A
R #261,192,0007t) @ I & & R 41
BRIRNECHERABEAEAR
#29,010,000L (ZE=—=F + =
A=+—H: AK%26,119,000
JT) °
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11 EARNINGS PER SHARE
(a) Basic

The basic earnings per share is calculated by dividing the
profit attributable to owners of the Company by the
weighted average number of ordinary shares in issue
during the periods.

11 BREF
(a) BEXR

BRERANTEBEARBES
ABERABRAANE EITE
Bt I BETH -

Six months ended 30 June
BEAA=1+HIEAEA

2024 2023
—E-NUF
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
Profit attributable to owners of KRR A& T
the Company (RMB'000) (ARETFT) 20,446 10,525
Weighted average number of ordinary & 217 % @ % hn#E F 15 £
shares in issue 1,000,000,000 1,000,000,000
Basic earnings per share (RMB) FREREF (AREIT) 0.02 0.01

(b) Diluted

During the six months ended 30 June 2024 and 2023, the
diluted earnings per share presented is the same as the
basic earnings per share as there were no instruments
outstanding that could have a dilutive effect on the
Company’s ordinary shares.

12 DIVIDEND

No interim dividend was declared for the six months ended 30
June 2024 and 2023.

(b) #58
BE_Z-_NFR=_FT=_=%F,H
= +tHIEARER 23 EREE
BNEGRERZFER HAEIWL
EEATIESN T B /] AR RA 7 I
BIRGEREERE -

12 RE

BMERBE T _NFER T _=FX
A=+HIEANEARERFPEMKE -
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13 RIGHT-OF-USE ASSETS AND LEASE LIABILITIES 13 FHESERTEHESS

As at As at

30 June 31 December
2024 2023
R=ZB-@mE RZZT-=F

NA=+H +-—A=+—H

RMB’000 RMB’000
ARBT R AREFTT
(Unaudited) (Audited)
(RESEXR) (Rez&=%)
Right-of-use assets FERAEEE
Land use rights s R A 76,318 77,406
Leased properties and equipment =R EJNET 986 =
77,304 77,406
Lease liabilities HESE
Leased properties and equipment HEY = NEE
— Current — RE 385 =
— Non-current — 3B 613 =
998 -
Movements in right-of-use assets for the six months ended 30 HE_ZT-_WNER-ZT-_=FA=+
June 2024 and 2023 are analysed as follows: BIEREARGCRAEEEZSHMTMNT :
Land use Leased
rights properties Total
= it {55 FAE HEWE #mEt
RMB'000 RMB‘000 RMB’000
ARETTT AREFT AREFTT
(Unaudited) (REBERZ)
As at 1 January 2024 RZZE-_MF—HA—H 77,406 - 77,406
Additions NE - 1,183 1,183
Depreciation (Note 8) PreEe (HEs) (1,088) (197) (1,285)
As at 30 June 2024 RZE_WNFENA=+H 76,318 986 77,304
(Unaudited) (REEZ)
As at 1 January 2023 R-ZZE_=9—H—H 79,582 360 79,942
Additions NE = = =
Exchange differences M H =5 - 7 7
Depreciation (Note 8) e (F1zEs) (1,0898) (217) (1,305)
As at 30 June 2023 R-ZE_=%A=+H 78,494 150 78,644
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For the six months ended 30 June 2024 #HZ=-Z —PN&F XA =+ HILXEA

/

13 RIGHT-OF-USE ASSETS AND LEASE LIABILITIES

(Continued)

The Group's land use rights comprise leases of the factory sites
of Shandong Jinjia and HC Mining located at Laizhou city of
Shandong Province, the PRC.

The estimated useful life of the Group’s land use rights is
determined to be 50 years which is the best estimate of the
useful life based on the normal terms of land use right leases in
the PRC.

As at 30 June 2024, land use rights of the Group with a total
net book value of RMB5,464,000 (31 December 2023:
RMB5,541,000), RMB15,752,000 (31 December 2023:
RMB15,914,000) and RMB7,354,000 (31 December 2023:
7,654,000)were pledged as security for long-term bank
borrowings, short-term bank borrowings and borrowings under
finance lease arrangement of the Group, respectively.

The Group also leases office premises, warehouses and
equipment under operating leases for periods ranging from two
to three years.

13 ERAEEERAERE (5)

AEENLHERZEERELULREE RSB
AT R AL P B L R RN T R RS 3
BWHEE-

AEE L ERENE A ERFEHRT
BEERS0F - HAREF B Lt E AEHR
B — RIS AT 8 A B R AR (£ b &t o

RZEBE-MFENA=1+H  AEBEERERF
B4z 5 ARHES5,464,0000 (ZF = =
F+-_HA=+—H: AR#¥5,541,000
7T) - AR #15,752,000c (T - =4
+=A=+—H: AR¥15,914,0007T )
T AR®7,354,000t (ZE =%+
A=+—8: AR®7,654,0007T) #) £ ib
FREE D EHIEARNEB RARIT
BRC SHRITEXREBRERERHET
ERRE PR -

AEETREBEEEHERARIE=YE
BRELRE BN F2E3F-
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N

40

14 PROPERTY, PLANT AND EQUIPMENT

Buildings

B%
RMB'000
ARETT

14 Y¥E BERRE

Machineries

HE
RMB'000
ARBTL

Furniture
fixtures and
equipment
EE£E
e
RMB'000
AEETT

Vehicles

A%
RMB'000

Construction
in progress

HERIE
RMB'000
ARETT

Total

@t
RMB'000
ARETT

As at 1 January 2024 (Unaudited) R=Z-mE-F-H
(REEH)
Cost KA 202,490 162,678 8,734 7,869 54,521 436,292
Accumulated depreciation 23t E (25,252) (20,346) (3,569) (2,265) - (51,432)
Net book amount FEFE 177,238 142,332 5,165 5,604 54,521 384,860
Six months ended 30 June 2024 BE-Z-mEXRA=TAL
(Unaudited) ~MER (REER)

Opening net book amount HRHFE 177,238 142,332 5,165 5,604 54,521 384,860
Additions AE 2,161 1,204 449 447 40,685 44,986
Disposals HE - (479) - (384) - (863)
Depreciation & (4,362) (7,881) (627) (478) - (13,348)
Closing net book amount HRAREFE 175,037 135,216 4,987 5,189 95,206 415,635
As at 30 June 2024 (Unaudited) R-Z-mEXAE=1H

(REER)
Cost A 204,651 162,522 9,183 7,805 95,206 479,367
Accumulated depreciation RiHTE (29,614) (27,306) (4,19) (2,616) - (63,732)
Net book amount REFE 175,037 135,216 4,987 5,189 95,206 415,635
As at 1 January 2023 (Unaudited) R=Z-=£-5-R

(REEH)
Cost AR 137,820 41,187 4,428 6,816 169,987 360,238
Accumulated depreciation 2itiE (19,193) (14,459) (2,829) (2,002) - (38,483)
Net book amount FEFE 118,627 26,728 1,599 4814 169,987 321,755
Six months ended 30 June 2023 HE-Z-=EXA=TAL

(Unaudited) ~MER (REER)

Opening net book amount HREFE 118,627 26,728 1,599 4,814 169,987 321,755
Additions RE - 334 76 8 28,49 28914
Transfer upon completion T EER - 28,900 - 493 (29,393) -
Disposals HE - (213) = (44) = (257)
Depreciation ik (3,136) (1,976) (338) (413) - (5,863)
Closing net book amount BREEFE 115,491 53,773 1337 4,858 169,090 344,549
As at 30 June 2023 (Unaudited) R=B==fxA=1H

(REER)
Cost A 137,820 70,098 4,504 7,245 169,090 388,757
Accumulated depreciation ZifTE (22,329) (16,325) (3,167) (2,387) = (44,208)
Net book amount RHFE 115,491 53,773 1,337 4,858 169,090 344,549
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14 PROPERTY, PLANT AND EQUIPMENT (Continued)

As at 30 June 2024, buildings of the Group with net book value
of RMB2,838,000 (31 December 2023: RMB2,992,000) and
RMB48,378,000 (31 December 2023: RMB49,301,000) were
pledged to secure long-term and short-term bank borrowings of
the Group, respectively.

The Group’s subsidiary, Shandong Jinjia Environmental Co., Ltd.
(“Shandong Jinjia”) obtained a number of borrowings from
certain finance lease institutions through sales and leaseback
arrangements, whereby certain machineries of Shandong Jinjia
were sold and leased back over twenty-four months lease terms.
Shandong Jinjia has the option to purchase the machineries on
completion of the leases at nominal values. During the lease
term and before the exercise of repurchase options at the expiry
of lease term, such machineries are effectively pledged as
security for the borrowings and are restricted for pledge or
disposal unless leasors’ prior consent is obtained. As at 30 June
2024, machineries with net book value of RMB54,324,000 (31
December 2023: RMB57,123,000) were under this restriction.

INVESTMENT PROPERTIES

As at 1 January 2024 (Unaudited)

14 YE - BERSZE@®)

R-ZZB-_MENA=1+8 AEBEREF
EAARY2838,000L (ZE-=4
+=A=+—8: AR#2992,00070) &
AR #48,378,000c (ZE=—=F+= A
=+—HB: AR#49,301,0007T) 1€ F
EDREFEARNEE R R EHIRTT
ERRAPELR o

AEEZHBRARILRESEREFEGRA
A(ILERESE) ZRERHEOTHKRS
TrREAERBIESE TER HiLL L
Rema THSRAZTHREABRBAE
%R L REZERNEETKEIZE
EEBE#E RNEAEHREAREESRER
FrITEREREER ZSHBER LS
EHE BB A ER - R & 35 3 =k
& BRIEMBLEEAANBELERAE R=2F
—HEANAZTH EREEAARE
54,324,000t (ZE=-=F+=-_HA=+—
H: AR#¥57,123,00070) B # 22 2 ItL R
il o

15 BREYWE

Buildings
BF

RMB'000
ARETIT

RIEBE-NE—H—H(RLER)

Cost DE 142,565

Accumulated depreciation ZEtINE (21,746)
Net book amount IRENFE 120,819

Six months ended 30 June 2024 (Unaudited) BE-E-MWEANA=1+HILXEA

(REER)

Opening net book amount HA YBR[ 3HE 120,819

Depreciation (Note 8) #re&s (fizr8) (2,193)
Closing net book amount HREREDFE 118,626

As at 30 June 2024 (Unaudited) R-ZZE-WMFEARA=1H (REER)

Cost DE 142,564

Accumulated depreciation ZEHINE (23,938)
Net book amount REAHE 118,626
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85573

15

52

INVESTMENT PROPERTIES (Continued)

15 BREWE (&)

Buildings
BF

RMB'000
ARETT

As at 1 January 2023 (Unaudited) R=ZB==F—HF—H (RKEX)

Cost N 142,565
Accumulated depreciation BEHinE (17,360)
Net book amount BREEE 125,205
Six months ended 30 June 2023 (Unaudited) BE-—ZE-=FXA=1tHLXEAB

(REER)

Opening net book amount HARBR A 125,205
Depreciation (Note 8) e (FizEs) (2,193)
Closing net book amount HR BRI FE 123,012
As at 30 June 2023 (Unaudited) RZEBEZ=FA=1H(RLHEXR)

Cost PR AR 142,565
Accumulated depreciation ZEHE (19,553)
Net book amount REFE 123,012

(a)

(b)

As at 30 June 2024, the fair value of the Group's
investment properties were approximately
RMB137,943,000 (31 December 2023: RMB139,958,000).
The fair value as at 30 June 2024 was estimated by the
management of the Group. The Group's investment
properties were in industrial use and located at north of
Dadongzhuang Village, Shahe Town, Laizhou City, Yantai
City, Shangdong Province, the PRC.

As at 30 June 2024, investment properties of the Group
with net book value of RMB67,422,000 (31 December
2023: RMB68,748,000) and RMB50,386,000 (31
December 2023: RMB51,343,000) were pledged to secure
long-term and short-term bank borrowings of the Group,
respectively.

R-ZTE-_MESA=1+H AEHE
KEMENRAFENAEARE
137,943,000t (ZE =% += A
=+—H: AK¥139,958,0007T) °
R-E-_NMEASNA=Z+THHNAFE
THASEEREMGA -A5EEN
WEMEABTERZ MR FRL
RABETHINT DA RER
L

R -_MESA=1+H A&H
BREFE A AREG67,422,0007T (=
T _=F+_A=1+—H: AR#
68,748,0007T ) & A K #50,386,000
T(ZEZ=F+=ZA=+—H: A
R#51,343,00070) IR EWEE D
R IR VE B A & B R A MG AR ER 1T
BERRA LR o
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15 INVESTMENT PROPERTIES (Continued) 15 REWE (8
(c) Valuation techniques () fHERM
Income approach is adopted and takes into account the EERBWAE Wt R FEERE
current rents of the property interests and the reversionary e MEEZDIERBLNIE
potentials of the tenancies, term yield and reversionary 5508 ) HEAE ¥R & R 18 B e X
yield are then applied respectively to derive the market S ENTE: /78R mIE
value of the property, there were no changes to the REAYES BNEERMSEZE) -

valuation techniques for each of the two investment
properties during the year/period.

Information about fair value measurements of investment BRAFEREATERG ASUE (F
properties using significant unobservable inputs (level 3) is ERIATENREMELATEGFE
as follows: HERT

As at As at

30 June 31 December
2024 2023
R-B-ME RZT-=F
AA=+tH +=ZA=+—H

RMB’000 RMB’000
AR%T T AREETTT
(Unaudited) (Audited)
(REEEX) (& &#E=z)
Fair value (RMB’000) NEEARETT) 137,943 138,755
Unobservable inputs TRIER 528 A B

— Term yield — THEAE R R BF5.0% HF5.0%
per annum per annum
— Reversion yield — EFE R E BFE55% HF55%
per annum per annum

— Annually market rent (RMB/ — FEMSEHEE (ARE
square meter/annum) SEFKE) 11-22 11-22
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15 INVESTMENT PROPERTIES (Continued)

(d) Rental income relating to the lease of investment (d)
properties was included in the condensed consolidated
statements of comprehensive income as follows:

Revenue g
— rental income — HEWKA

15 BREWE (&)

SR AN EAEABNES KA
ARES 2 AR MTHR

Six months ended 30 June
BZEASA=1+THLAEAR

2024

—EmEFE

2023
—E_=4F
RMB’000
ARETTT
(Unaudited)
(REEEZ)

RMB’000
ARET T
(Unaudited)
(RBEX)

4,779 7,253

The Group leases investment properties under operating
leases. The operating leases are estimated to have a lease
period of five years. Details of the lease arrangement are
set out in Note 27.

16 PREPAYMENT FOR NON-CURRENT ASSETS

BERBRTEMTANTIR

Prepayment for purchase of equipment

AEERBEEHEHHEREYE -
KEHENGHFAEARTF-EE
RHFBEENE27

16 FRBEEFRNNRE

As at

30 June
2024
R=Z-MEF

As at

31 December
2023
MRITEZ=%F
+=-—A=+—~”
RMB’000
ARETTT
(Audited)
(Fez&%)

NA=1+H
RMB’000
AR® T
(Unaudited)
(REEZK)

and vehicle 1,247 782
Prepayment for construction in progress R TR Ta N SR 1,446 4,997
2,693 5,779
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For the six months ended 30 June 2024 #HZ=-Z —PN&F XA =+ HILXEA
17

INVENTORIES

17 EE

As at

30 June
2024
R=T-MF
~NA=TH
RMB’000
ARET T
(Unaudited)
(REEER)

As at
31 December
2023
RZT-=%

+=-—A=

+—A

RMB’000
AR®ET T
(Audited)
€ &)

Raw materials R 9,717 5,569

Work-in-progress T8 m 271 248

Finished goods SR mn 18,668 28,531

Total #Et 28,656 34,348
18 TRADE RECEIVABLES 18 B S EWFIE

As at

30 June
2024
R=ZT-MF

N—=

~NA=1+H
RMB’000
AR¥ T
(Unaudited)
(REEZ)

+=A=
RMB’000
ARETT
(Audited)

€ &)

As at

31 December

2023

RoE-=%

+—A

Trade receivables Z 5 IR
— related to provision of gold mine — HRMHEBEEEYRIE
hazardous waste treatment services AR 75 A6 8 21,495 40,234
— related to sales of pyrite concentrate — BSHE SRR 5,222 =
— related to sales of sulfuric acid and — BHEMERE NG
electricity - 825
26,717 41,059
Less: provision for impairment R RERE (154) (417)
26,563 40,642
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18 TRADE RECEIVABLES (Continued)

56

(i)

Ageing analysis of the trade receivables

The credit terms grant to customers are generally from 30
to 60 days.

As at 30 June 2024 and 31 December 2023, the ageing
analysis of the trade receivables based on the invoice date
is as follows:

18 B ZEWKIE(#)

(i)

B 5 WA RE D

BETEFPHMEEHAET R30E60
EO

R-_ZE-_NMEA=1THE_-ZE
=+ -_A=+—H8 &RHEH
B3I R B E 5 R MR ROE BR iR o AT 40
—|T :

As at As at

30 June 31 December
2024 2023
R=B-OE R-ZT-_=F

RARA=+H +-A=+—H

RMB’000 RMB’000

AR® T ARET T

(Unaudited) (Audited)

(REBEX) (Fez&=%)

1-90 days 1£290H 17,824 10,088
91-180 days 912180H 6,875 7,612
181-270 days 1812270H 2,018 16,149
271-360 days 2712360 H - 7,210
over 360 days B3 360 B - -
26,717 41,059
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18 TRADE RECEIVABLES (Continued) 18 BESREWRIE (&)
(ii) Impairment of the trade receivables (i) EZEWRERE
The Group applies the simplified approach to provide for REBHERABLENRBREES
expected credit loss which was a lifetime expected loss 1B R E R B T 3R S RSB 95k AR
allowance for all trade receivables and retention TE - BLET A B 2 M WK IA K e IR
receivables as prescribed by IFRS 9. Bems R HENEERE-
The movements in provision for impairment of trade B RKGIBREREZHNOT

receivables were as follows:

As at As at

30 June 31 December
2024 2023
R-B-ME RZZT-=F

RAA=+tH +ZA=+—H

RMB’000 RMB’000
AR¥T ARBT T
(Unaudited) (Audited)
(REER) (fe&E=%)
As at 1 January R—H—H 417 2,856
Loss allowance recognised in profit or Hi,F R IE s R
loss during the period/year E R (263) (2,439)
As at period/year end RER R 154 417
19 OTHER RECEIVABLES AND PREPAYMENTS 19 HitBEWHRERBENRIE

As at As at

30 June 31 December
2024 2023
R-TB-_ME NRZT==F

AA=tH t=A=+-8

RMB’000 RMB‘000

AR¥T ARBT T

(Unaudited) (Audited)

(REER) € &)

Other receivables from third parties HEihEWE =708 4,035 5,380
Prepayments for purchase of raw materials, R #HEREE « BEBAK AN &

transportation cost and other expenses HAbhF T IBA 38 27,485 11,847

Value-added tax receivables HEE T e WSRO 22,825 23,714

Performance bonds and deposits for bidding &2 8 #J4R K M (R 75 & 830 2,875

Amount due from a related party e Ba s 75 SRR 626 620

Deposits with financial institutions © BT 3K 3,000 3,500

Others Hh 1,559 1,167

60,360 49,103
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20 FINANCIAL ASSETS MEASURED AT FAIR VALUE 20 AV ETEEHSEBH T AHM

58

THROUGH OTHER COMPREHENSIVE INCOME

EEHWRENEREE

As at As at
30 June 31 December
2024 2023
RZBZWE R-T-=F
~NA=+H +=-A=+—H
RMB’000 RMB’000
AR® TR ARKETT
(Unaudited) (Audited)
(REEEXR) (B EZ)

Debt investments at FVOCI RAFEF AR M2 E RSN

BERRE
Current assets — bank acceptance notes  RENEE — RITHE L ZIE

As at 1 January Rn—H—H 3,342 2,350
Additions NE - 992
Disposals B (2,584) =
As at period/year end RER R 758 3,342

The Group's financial assets at FVOCI comprised bank
acceptance notes, where the contractual cash flows are solely
principal and the objective of the Group’s business model is
achieved both by collecting contractual cash flows and selling
financial assets. Bank acceptance notes are classified as current
assets due to short maturity.

On disposal of financial assets at FVOCI, any related balance
within the FVOCI reserve is reclassified to profit or loss.

AEERAFEFAEMZERENS
MEEBRRRITALRE EAQRDR
EERATHALAEEABEIANR
ERMEESREEMET A ZINER
BB R - BRTALZBENIHAR
BHOBRRRBEE-

HEZFERFEF AR M EE KK
TREER BHATEFARMBEE S
EEANREAAEEREN D BEEm -
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21 CASH AND CASH EQUIVALENTS 21 BERBEEEEY

As at As at

30 June 31 December
2024 2023
R-ZB-WE RZZT=_=F

AA=+tH +tZA=+—H

RMB’000 RMB’000
ARET T AREET T
(Unaudited) (Audited)
(REBEZ) (s %)
Cash in hand and at bank RITER AR 29,686 76,119
22 SHARE CAPITAL AND SHARE PREMIUM 22 BARKRGRE
Number of Nominal
shares value
BREE [EpE]
HK$
BT
Authorised: EIE
As at 1 January 2024 (Unaudited) RZZEZWF—A—BHCREEZ)
and 30 June 2024 (Unaudited) r=—ZE-_mW&EA=+H
(REEEZ) 200,000,000,000 2,000,000,000

Number of Share Share
shares capital premium Total

BRFEE BE RHRE st
RMB'000  RMB'000 RMB'000
ARBTT ARBTE AREBTET

Issued: 24 Cige
As at 31 December 2023 RZBE-=F+-A=+—H
(Audited), 1 January 2024 (') - —E-MFE—H
(Unaudited) and 30 June 2024 —B(CRE#EZ) R =E -
(Unaudited) FRAZTH (REER) 1,000,000,000 8,208 517,965 526,173
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For the six months ended 30 June 2024 #HZ - =& XA =+ HIENEA

N

=1

40

23 OTHER RESERVES 23 Hiuf#kE

Statutory
Capital surplus Translation
reserve reserve reserve Total

EEBRR

CEN e BRERE st
RMB'000  RMB'000  RMB'000  RMB'000
ARBETT AREBTTE ARBTT ARETET

As at 1 January 2024 R-—ZE-_WE—-HF—H (315,639) 15,091 1,429 (299,119)
Currency translation INEIRE =5
differences - - (1,586) (1,586)
As at 30 June 2024 R-ZE-WEASBE=1H (315,639) 15,091 (157) (300,705)
As at 1 January 2023 R-—B=-=%—H—H (315,639) 15,087 1,349 (299,203)
Currency translation INEME R
differences - - 34 34
As at 30 June 2023 R=ZB=-=FxXA=+H (315,639) 15,087 1,383 (299,169)
=5
24 TRADE PAYABLES 24 ESEARR
As at As at
30 June 31 December
2024 2023
ReEB-pmE R-_ZE—=4F
NA=+H +=-A=+—H
RMB’000 RMB'000
ARETR ARETIT
(Unaudited) (Audited)
(REER) (Fe284%)
Trade and bill payables B S ENFIEBERENER
— related to transportation costs — BELE &R AN FE 966 1,266
— related to raw materials — B[R AR 2,019 2,616
2,985 3,882
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24 TRADE PAYABLES (Continued) 24 BESEMARIE(E)
The ageing analysis of trade payables based on the invoice date BIEEZAHNE ZEMNFERE DT
is as follows: PUNNE

As at As at

30 June 31 December
2024 2023
R=ZB-OE R-T_=F
ANA=+H +t=-—A=+—8H

RMB’000 RMB’000
ARMT T AREETF T
(Unaudited) (Audited)
(REER) (K E=A%)
1-30 days 1£30H 1,766 2,509
31-60 days 31&260H 453 586
61-90 days 61290 H 457 536
91-180 days 91 %180 H 286 218
Over 180 days 53R 180 H 23 33
2,985 3,882

25 OTHER PAYABLES AND ACCRUALS 25 HttEARERESER

As at As at

30 June 31 December
2024 2023
R-ZB-WE RZT-_=%F

AA=+H +=ZA=+—H
RMB’000 RMB’000
AR¥T ARBT T
(Unaudited) (Audited)
(RBEX) (&%)

Payables for purchase of property, plant BEME - WEREBEN

and equipment NG 9,427 36,425
Other payables to third parties M = 3IE 462 16,004
Other taxes payable H At R IR 12,610 13,778
Employee benefits payables & B 12 M FE {4 5018 5,200 4,769
Amount due to related parties FE1S AR 5 FROR 3,418 2,603
Others Hith 2,219 3,266
Total et 33,336 76,845
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26 BORROWINGS 26 B

As at As at

30 June 31 December
2024 2023
NoTBomE R -—=4&

ARA=+H +-A=+—H

RMB’000 RMB’000
AR%T AREFTT
(Unaudited) (Audited)
(RBE®R) (BT Z)
Non-current: FERE :
Long term bank borrowings, secured and ~ EHIRITE R - AHEAE K
guaranteed BHER 26,700 26,800
Borrowing under finance lease arrangement @& S ZHEE NMER 34,716 55,479
Less: Current portion of long-term bank B REAIRITIEZENERE S -
borrowings, secured and guaranteed BEEMARAER (200) (200)
Current portion of borrowing under finance &l& 8 & ZeHETE & F0 a9 BN EA
lease arrangement =B (27,382) (32,252)
Total non-current borrowings FEMENERAERE 33,834 49,827
Current: RE :
Short term bank borrowings, secured and 2 HIRITER - BHEA KL
guaranteed BHER 44,900 34,900
Current portion of long-term bank REFIRITEFRENEREL S -
borrowings, secured and guaranteed BEFREER 200 200
Current portion of borrowing under finance &b& 0 & 2 HET8 & 7 A BN EA
lease arrangement & 27,382 32,252
Total current borrowings BN E AR 72,482 67,352
Total borrowings #mER 106,316 117,179
(@) The Group’s long-term and short-term bank borrowings as (@ MZETE-_WFEFA=+H KX£H
at 30 June 2024 were secured by the Group's land use B R E R BRITE R AR E B H
rights (Note 13), property, plant and equipment (Note 14) TR AR (M EE13) W% -KE
and investment properties (Note 15). S (BYeE14) A R IR & W 2 (Bt
FE15) fEH#E -
The Group's borrowings under finance lease arrangement RZEBE_MESA=+H K&H
as at 30 June 2024 were secured by the Group’s land use REERELHIE THERUARE
rights (Note 13), machineries (Note 14). B AR (ME13)  # a3
(MIEE14) fEHER IR -
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For the six months ended 30 June 2024 #HZ=-Z —PN&F XA =+ HILXEA
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/

26 BORROWINGS (Continued)

(b)

For the six months ended 30 June 2024, the weighted
average effective interest rates of the bank and other
borrowings were 3.34% (31 December 2023: 3.78%).

For the six months ended 30 June 2024, borrowings
under finance lease arrangement of RMB11,519,000 (31
December 2023: RMB23,479,000) and RMB23,197,000
(31 December 2023: RMB32,000,000) bore effective
interest rate of 9.30% (31 December 2023: 9.30%) and
4.64% (31 December 2023: 4.64%) per annum,
respectively.

The carrying amounts of the Group’s current bank and
other financial institution borrowings approximated their
fair values as at the statement of financial position date
due to their short term maturity.

The carrying amounts of the Group’s non-current bank
and borrowings under finance lease arrangement
approximated their fair values as at the statement of
financial position date as they were carried at fixed
interest rates and the discounting impact was not
material.

The Group's borrowings as at 30 June 2024 were
repayable as follows:

26

B (&)

(b)

BE_Z_NFNA=1+HLKE
A SR REMERNNEFESE
PR A334% (ZE-=F+—
A=1+—H:3.78%) °

HE-_Z-_WFEXA=1+HI~AE
A RERELXHETERARE
11,519,000t (Z T =%+ A
=+—H: AR¥23,479,0007T) &
A R#23,197,0007T (T - =4
+=-A=+—H: AR#¥32,000,000
TR EREFNE S FIAE9.30% (=
E-=#F+_"H=+—H:930%)
N4 64% (T -_=F+_A
=+—H:464%) °

RN BB HRTT R H M & B
BEXNIMERE HEKEE
HEEF SRR A B QAP EES -

HRAREEERIHRT RN ER
ELHBETHETIABENXR
BRFRFEYAIERN REKREE
HEEF ISR A B QP EES -

AEER T _MFA=1THED

As at
30 June 31 December
2024 2023
R-ZZ-WMEF
~NAE=1+H
RMB’000 RMB’000
AR%T R ARET T
(Unaudited) (Audited)
(REER) (Fe&E=%)
Within 1 year 1R 72,482 67,352
1-2 years 124 7,534 23,427
2-3 years 2-34F 26,300 26,400
Total HEt 106,316 117,179
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For the six months ended 30 June 2024 #HZ - =& XA =+ HIENEA

N

40

27 OTHER LIABILITIES

64

27

HtRE

As at As at
30 June 31 December
2024 2023
R=EBZ-WE R-T_=4F
~NA=+H +=-A=+—H
RMB’000 RMB'000
ARE T AREETIT
(Unaudited) (Audited)
(REBER) (gEZ)
Warehouse lease arrangements (Note a) BEMERYE (HiEa)
(i) Advances from lessee (i) AT A B
— Current portion — BIEER & 9,558 9,558
— Non-current portion — JERNHEREE & 32,362 37,140
Sub-total NEE 41,920 46,698
(ii) Payables to LZ Assets (i) PRS2 B EE 2R TE
Non-current JEENER
— First warehouse — F—HRE 25,711 25,187
— Second warehouse — E-feE 31,209 30,575
Sub-total NEF 56,920 55,762
Total Bzt 98,840 102,460
Presented on the statement of REBEHRARES A
financial position as:
Other liabilities — current portion Hih&E — BIEIE 9,558 9,558
Other liabilities — non-current portion At B E — ERNHAES 89,282 92,902
98,840 102,460
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For the six months ended 30 June 2024 #HZ=-Z —PN&F XA =+ HILXEA

blese J

27 OTHER LIABILITIES (Continued) 27 HMBaE (&)
() EEHEZH

(@) Warehouse lease arrangements

In October 2018 and December 2018, Shandong
Hongcheng Mining (Group) Co., Ltd. (LB B &S 2 (&
) B R /A &]), an indirect wholly owned subsidiary of our
Company (“HC Mining”) entered into two gold mine
hazardous waste storage warehouse lease agreements
with Laizhou City State-owned Assets Management
Company Limited (M TEBEEELEHBR AR ("LZ
Assets”)), a state-owned enterprise, for the storage of
cyanide tailings hazardous waste from a State-owned
enterprise. Pursuant to the lease agreements, LZ Assets
advanced RMB72 million in the fourth quarter of 2018
and RMB88 miillion in the first half year of 2019, totalling
RMB160 million, to HC Mining for leases of two
warehouses at an annual rental of RMB3.6 million from 1
November 2018 for the first warehouse, and RMB4.4
million from 1 January 2019 for the second warehouse,
totalling RMB8 million per annum (inclusive of value
added tax on rental income), for a twenty years term.

Pursuant to the lease agreements, (i) the minimum term
of the lease period shall be five years from the respective
lease commencement dates, unless the cyanide tailings
hazardous waste in the warehouses is put for tender for
detoxing treatment during the five year term, and in the
event that HC Mining won the tender, the lease term
would terminate and the future treatment fee would then
be deducted from the remaining amount of the advanced
payments made by LZ Assets, after deduction of rental
income up to the date of termination; (i) from the sixth
year, either LZ Assets or HC Mining has the right to
terminate the lease arrangement by paying an amount
equivalent to one year rental, being RMB8 million, as
compensation to the other party, and HC Mining will be
required to repay the remaining balance of the advances
to LZ Assets within three years, being 20% for the first
year, 30% for the second year and full repayment in the
third year, from the receipt of the notice of termination of
the lease agreements.

RZE—NF+ARZZE—N\F
+Z A AAREEEZENRB QA
IWERBEEE (SE) BRAR ([
AEE|)HBEESEFMNMEBE
EREEARAR ([KMNEE])FT L
MheREEEEMEERERZ
NHEE—KBEECENTILEER
EREY - REBEHEERZ  KINEER
—E-N\FEONFER=_FT—NF
FEESRIEBARBERMN AR
NEBTAARMEISAE L &5
ARE160EE L AREEMHERE
E-ZF—HeEMNHEeHE=-F—N
F+—A—HE; FHARY36
BE T ME_HErEMNEER -
T-hF—A—BREF FHAR
A48 B 6t 8FAREKSE
ET(EEASKANEER) &
=+

REBEHE R VHBAE D ERH
A AEENAELYRIG B R
BRIEERFHRN 2ERNSLE
BEEEYW T ETRSEERE
1= BRI AEERE S
MR E T AR R R IR B H 1R i 1 HON
BEFHNBRGE(HBREER
IEBHHES W AR) B R (i)
BENFER HINEERBREE
EEKRIBERZ HARE T
NHEER—FnlHEe BARKSH
Bt tEAEE MBABEEBER
WL IFRERERNE=FAN"
EERIBRETRMNEE BEF
B20% - FE _FAE30% RE=F2

ER(EIE o
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855703

27 OTHER LIABILITIES (Continued)

66

(a)

Warehouse lease arrangements (Continued)

At inception of the lease arrangement in 2018, the Group
considers there is a likelihood that LZ Assets would
exercise the right to terminate the lease agreements upon
the expiry of the five years committed lease term by
December 2023, by then the Group would have an
obligation to pay back LZ Assets the remaining balances
of the advanced payments from LZ Assets, being in total
RMB112 million, representing the total advances of
RMB160 million less five years’ rental income of RMB40
million and compensation of RMB8 million. Accordingly,
on initial recognition of the two warehouse lease
arrangements in October and December 2018, the Group
recorded “Other liabilities — payables to LZ Assets” of
RMB84.2 million, being the present value by discounting
the obligations to pay back LZ Assets by December 2023
of RMB112 million by instalments as mentioned above.
The discount rate applied in deriving the present value of
the amounts payable to LZ Assets was the market rate
available to the Group for similar financial instruments,
which is 4.65%.

In November 2023, the lease agreements were modified
to extend the committed and non-cancellable lease term
for another five years after the expiry of the first five-year
lease term in October and December 2023, with other
terms of the original agreements remain unchanged. The
Group accounted for the leases as a five year lease
contract at inception of the lease in 2018, and extended it
to another five years based on the modified contract
terms. According to the revised lease term, the Group
applied the same accounting treatment as the first five
years lease term. The discount rate applied in deriving the
present value of the amounts payable to LZ Assets was
the market rate available to the Group for similar financial
instruments, which is 4.2%. The Group recognised rental
income of RMB4,779,000 for the six months ended 30
June 2024 (30 June 2023: RMB7,253,000), and the
resultant payable to LZ Assets amounted to
RMB56,920,000 as at 30 June 2024 (31 December 2023:
RMB55,762,000).

27

HiEE (&)
() EEHEZHE(8)

RZZE—N\FHEZHEHABE &
EEREHMNEER-_ZT_=F
+ - AR AEAEEEEmE
EORETFERIEAEHENER
ERAEEREETRRMEEEE
RKMNEENBERBRBEATARE
12BE& T AR BEARE160
AETTRERAFHESRAAREL
BELkEEE ARKESEE L A
- R—_FE-N\F+AE+ZAH
FSHERAMBREMELTHR K&
Btk [HaE — BARMNEE
HE|AR®E3426E T BIHBR
—E-=F+ AR S M
RKMNEEEEARBINEE LY
EEMRE-TERMEMNEER
BHIRERMEANBREALRE
EREUS R T AR ESHTSA
R BA65% °

RZE-_=F+—FH HEWBRD
T RZEBE-=E+AKR+=
REEAFHBERE SiHER
TR SBEERRAT  MER
M EMERERTE  ANEER
ZE- N\FHERBREHEEAR
NAERAFHES L WREBELEE]
EHBRFBEEBLERRAF - BEL
ERI S AEERAEERAFR
HAERMNSEE At EER
M EEFIERIRERATERARR,
RESAEEREUCRHTAE
BHMBHE B42% -HE_-FT
—HMESNA=ZTHLEAEAR A&
B R e WA A R ®4,779,0007T
—E_=ZFANAZ=ZFTH: AR
7,253,0000) - MR = Z W F X
A=+TH EESFEMNEEDHK
T8 & AR #56,920,000t (— T ==
F+__A=Z+—H: AR
55,762,0007T) °
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27

28

29

OTHER LIABILITIES (Continued)
(@) Warehouse lease arrangements (Continued)

Interest expenses from other liabilities — payables to LZ
Assets are recognised using the aforementioned discount
rate. The amount of interest expenses relating to the two
warehouse lease arrangements during the six months
ended 30 June 2024 and 2023 were RMB1,159,000 and
RMB2,327,000, respectively.

CAPITAL COMMITMENTS

Contracted but not recognised as liabilities

27

28

BERNERERSAEE

HiEaEd (@)
(a) BEHEEZH (&)

REHMAEE — BEEMNEER
THRF) B 5 2 (5 il B3R R AERR
BE_ZT_MER-_ZT_=F,\H
= tHIEAREA EREEEHRE
ZHEBNFNERASZSES A A
R #1,159,0007T & A R #2,327,000
FTo

BARENE

As at
30 June
2024

As at
31 December
2023

RZB-mE R_ZE—_=F
~NA=1H

+=—A=+—8
RMB‘000
ARBT T
(Audited)
(Fe&%)

RMB’000
N
(Unaudited)
(RBEX)

— Commitments in respect of investment in — & R —M A FA% 5 B9 78

shares of a company A 12,740 -
— Commitments in respect of construction — FEZE R - HE K&
and acquisition of property, plant and AR AR R A
equipment 15,748 17,499
28,488 17,499

RELATED PARTY TRANSACTIONS

Parties are considered to be related if one party has the ability,
directly or indirectly, to control the other party or exercise
significant influence over the other party in making financial
and operating decisions. Parties are also considered to be
related if they are subject to common control, common
significant influence or joint control.

The Controlling Shareholder, members of key management and
their close family members of the Group are also considered as
related parties. In the opinion of the Directors, the related party
transactions were carried out in normal course of business and
at terms negotiated between the Group and the respective
related parties.

29 BBAERS

A ARNEEREEENS 75 X
EELHBEREERRRYE 5 — 77 %E
BERYE AR AARE - WX LEE
B HKRBATZENRBAES] BZT
TRAS 576 Rt

AEBZERRR FTEEEABRHEER
REXREBTESEB T -EER5 BB
ARG —REBZBREPREAEH
BL5 BARR R T R R RO GRS TT ©
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29 RELATED PARTY TRANSACTIONS (Continued) 29 BEARS (&)

(a) Related parties of the Group () AEEBEBHA
Name of related parties Relationship
RS A8 A
Mr. Liu Zeming The Controlling Shareholder, Chairman and executive director
ZIEEREE ZIRAAR - TEFRRTES
China United Cement Yantai Co., Ltd. Controlled by the Controlling Shareholder
B4 BB A R A Al SRR SR
Yantai Aohua Real Estate Co., Ltd. Significantly influenced by the Controlling Shareholder

AMREBEEARAA RERBRRERTZE

Shandong Laizhou Ping An Civil Explosives Controlled by the Controlling Shareholder
Franchise Co., Ltd.

IWRERMNFRABEYREE YRR R AR B 42
BRAF]
Shandong Overseas Chinese Businessmen Controlled by the Controlling Shareholder
Double Creation Industrial Park Co., Ltd.
WRGEHEREXRER DA YRR IR R
Save as disclosed elsewhere in these condensed BILERG S M IBREHMWIEH
consolidated financial statements, the Group had the FiEBEEIN REBRBE -
following transactions and balances with its related parties “WMENNA =18 1E/5E R R E
during the six months ended 30 June 2024. FAEUTR S N
(b) Transactions with related parties (b) BEEERS

Six months ended 30 June
BZEAXA=1+HIEAEA
2024 2023
—E-E —E-=F

RMB’000 RMB’000
AR¥TF T ARETIT
(Unaudited) (Unaudited)
(RBEX) (REEER)

Increase in amount due to JE ST AR A% BR R IR N
the Controlling Shareholder 10,137 386
Purchases of services BB RS
Shandong Overseas Chinese LRGSR ERIEXE
Businessmen Double Creation BRATA
Industrial Park Co., Ltd. 210 -

Increase in amount due to a related party J& 1~ — 2 BEE 5 FRIELE N
China United Cement Yantai Co., Ltd.  fAZHBKEFRAA - 3,809
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29 RELATED PARTY TRANSACTIONS (Continued)

29 BBERS (&)

(c) Balances with related parties

(o) FBEARET &8k

As at As at

30 June 31 December
2024 2023
Ro-ZB-mE NoT-—=F

AR=t+H +t=—A=+—H
RMB’000 RMB’000

ARET T AR®ETIT
(Unaudited) (Audited)
(REEX) (EE=Z)

(i) Amounts due from a related party: (i) FEM—5 BFE T A0E

Non-trade *ES
Yantai Aohua Real Estate Co., Ltd. BEMBEEXEEGR
NG 626 620
(i) Amounts due to related parties: (i) FESEGEE 7 5008 -
Trade =]
Companies controlled by the 22 A% A% BR A I Y 2 F)
Controlling Shareholder 724 724
Non-trade *EZS
Amount due to the Controlling FE 122 % AR SR R TE
Shareholder 2,694 1,879
3,418 2,603

The amounts due from and due to related parties as at 31
December 2023 and 30 June 2024 were unsecured, non-
interest bearing and repayable on demand.

RZBE_=ZF+_A=Z=+—HEZ=ZF
—ENA=1 B EUR K ES R T K
BEAEER B NERERER-
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29 RELATED PARTY TRANSACTIONS (Continued)

(d) Guarantees

(e)

As at 30 June 2024, the Group's borrowing under finance
lease arrangement of RMB10,675,000 (31 December
2023: RMB15,653,000) was guaranteed by Shandong
Laizhou Ping An Civil Explosives Franchise Co., Ltd.
pursuant to the guarantee agreement between this
company and the financial institution.

As at 30 June 2024, the Group's borrowing under finance
lease arrangement of RMB23,197,000 (31 December
2023: RMB32,000,000) was guaranteed by the
Controlling Shareholder pursuant to the guarantee
agreement between the individual and the financial
institution.

Key management compensation

Key management includes directors (executive and non-
executive), executive officers, and the Company Secretary.
The compensation paid or payable to key management
for employee services is as follows:

29 BEMARS (&)

(d)

(e)

BR

R -_WMESA=1+H ~&EH
REEHELHEETHERARKE
10,675,000 (ZE=Z=F1+=H
=+—H: AR¥15,653,0007T)
LWREFEMNTFLERABBEYRESE
BRARIREZ A A HZ S
2 ERERBEETER

RZBE-_WMFEXA=1+H ~5E
BEHEZHETHNERARE
23,197,000 (—ZE - =4+_H
=+—H: AR%32,000,0007T)
7% AR B AR R (8 A EE < B A 2 [
R R EREER

TEEEEHM

TEEEEBRRES (A1TRIEH
7)) BEEABRAAME B
BNETREEENRBRFAMF
Ban T

Six months ended 30 June

BEANA=THILEAREA

2024 2023

—E_MF —E-=F

RMB’000 RMB'000

ARET T ARETIT

(Unaudited) (Unaudited)

(REEERZ) (REEEZ)

Salaries and bonus e MIEAT 1,529 1,518
Other benefits HE A 241 246
1,770 1,764

30 CONTINGENCIES

As at 30 June 2024 and 31 December 2023, the Group has no
material contingencies.

70

30 WARER

75/\_7_?_[‘&/\)5] +EI&—7— fﬁ
ToA=+—B AEEALEEMERK
RER-
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DEFINITIONS
BE
J

In this interim report, unless the context requires otherwise, the RAFREREFR BIEXFESBHIE U TH
following terms have the meanings set out below, and words in plural ~ ®&E A& N XAT#H K E  MEBFE AN RA=ZER

shall include the singular and vice versa, as applicable:

"Board”
=3

“BVI”
[RERBRES]

“CIT Law”

[ERAEBHA]

“Companies Act”

NIV

“Company” or “our
Company”

[EAVNCIN

“Controlling Shareholder(s)”

[ A% I B
"Director(s)"”
[E%]

"HKD"
&7t

“Hong Kong”
(&8

“Listing”
[ 7]

“Listing Date”
[ FHEH

“Listing Rules”
[ Em#R 8l

SEE RZIA (MER)

the board of Directors

EE

the British Virgin Islands
REABRES

PRC Corporate Income Tax Law ( {HR#E AR HEFE (B ZEFTSHE) ) issued by
the NPC on 16 March 2007, and subsequently amended on 24 February 2017
and 29 December 2018

EHEARR-ZZALF=A+"BEM HER _ZT—tF_A-_+HWOBER
ZE-N\FHZAZTABERH (PEAREMBREMEHE)

the Companies Act (As Revised) of the Cayman Islands

FMEHERRE (KERT)

HONGCHENG ENVIRONMENTAL TECHNOLOGY COMPANY LIMITED (3 7 IR (R
B H B R A2 A]), a company incorporated in the Cayman Islands with limited
liability, the issued shares of which are listed on the Main Board of the Stock
Exchange (stock code: 2265)

BHERREEARAR —HARHSHESEMKRINBRAG K2 EHITR
MREE R AT ER T (IRH AR 2265)

has the meaning ascribed thereto under the Listing Rules and unless the context
requires otherwise, refers to Mr. Liu and Zeming International Investment Co., Ltd
EBLWMHAUE TZANRE RIEXESEMIE KB E L E KZeming

International Investment Co., Ltd

the director(s) of the Company
RRAPES

Hong Kong dollars and cents respectively, the lawful currency of Hong Kong

BILEBI - BEREAEER

the Hong Kong Special Administrative Region of the People’s Republic of China
hEARAMBEEERFITHE

the listing of the Shares on the Main Board

BHRER =T

12 November 2021, on which the Shares are listed and from which dealings
therein are permitted to take place on the Main Board

R -F4—-At-B RO LTNASEEZARAREREER D

Rules Governing the Listing of Securities on the Stock Exchange
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DEFINITIONS
B=

N

85573

“Main Board”

[E1R]

“Model Code”
RESu:lN
“Mr. Liu”
(8584 ]

"PRC”
[HE]

"“Prospectus”

[ ERE]

"“Reporting Period”
[¥h& 5

“RMB”
AR

“SFO"

[7& 7 K B 151
“Share(s)”

MRt ]

“Shareholder(s)"”
[ A% 2

“Stock Exchange”
56 22 Py

" noon noon "noou

we”, “us”, "our”, "Group”

and "“our Group”

[T B [ARE

"o
[% ]

the stock market (excluding the option market) operated by the Stock Exchange
which is independent from and operated in parallel with GEM of the Stock
Exchange

BRMEENREDS (TREMETS) B3 FT GEM I 8 H 3 5]
i

the Model Code of Securities Transactions by Directors of the Listed Issuers as set
out in Appendix C3 to the Listing Rules
FHRBIMISECIFAE T BITAETEITESF X HHIFESFE

Mr. Liu Zeming (%12 $%), chairman of our Board, an executive Director and a
Controlling Shareholder

ML EFERIF WITEFRIEBRERR

the People’s Republic of China
hEARAME

the prospectus of the Company dated 29 October 2021
AARBSHA-ZE_—FTAZT+TLBENERER

the six months ended 30 June 2024
HE_ZT-_NFA=+HIEAEA

Renminbi, the lawful currency of the PRC

ARE PENEEER

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong),
as amended, supplemented and modified from time to time

EREPIESTIE (BHFELEBMEKRD) - ETRER] M REK

ordinary share(s) in the share capital of our Company with a nominal value of
HK$0.01 each

RARIRARFREEC.0E TH T B

holder(s) of the Share(s)
EAGESE=DN

The Stock Exchange of Hong Kong Limited
ERBMERHMERAT]

the Company and its subsidiaries
ZA/NSIDNENiG ) FNC]

per cent

Bt
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HONGCHENG ENVIRONMENTAL
TECHNOLOGY COMPANY LIMITED
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