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Report of the Directors

EEEHRE

The Directors are pleased to present their report together with
the audited consolidated financial statements of the Group for
the period from 1 January 2023 to 30 June 2024 (the “Period”).

The principal activity of the Company is investment holding.
Details of the principal activities of other members of the Group
are set out in note 45 in Notes to the Consolidated Financial
Statements.

The Board did not recommend the payment of any final dividend
for the Period (Year 2022: Nil).

A fair review of the Group’s business, particulars of important
events affecting the Group that have occurred during the Period,
and an indication of likely future development in the Group’s
business, are set out in the “Management Discussion and
Analysis” of this report. A description of principal risks and
uncertainties facing the Group is also set out in the
“Management Discussion and Analysis” of this report.

The Company'’s financial year end date has been changed from
31 December to 30 June, making this financial period covering
from 1 January 2023 to 30 June 2024.

The Group’s commitment to protecting the environment is well
reflected by its continuous efforts in promoting green measures
and awareness in its daily business operations. The Group
encourages environmental protection and promote awareness
towards environmental protection to the employees. The Group
also implements green office practices such as promoting the
use of recycled papers and reducing energy consumption by
switching off idle lighting and electrical appliances.

The Group will review its environmental practices from time to
time and will consider implementing further eco-friendly
measures and practices in the operation of the Group’s
businesses and enhance environmental sustainability.

A further discussion of the environmental policies and
performance of the Group is contained in the “Environmental,
Social and Governance Report” other than this report of the
same date.

During the Period, as far as the Group is aware, there was no
material breach of or non-compliance with applicable laws and
regulations by the Group that has a significant impact on the
business and operations of the Group.
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Report of the Directors

EEEHE

A summary of the published results and assets and liabilities of
the Group for the last five years, as extracted from the audited
consolidated financial statements, is set out on page 216 in this
report. This summary does not form part of the audited
consolidated financial statements.

Pursuant to the Articles, every Director shall be entitled to be
indemnified out of the assets of the Group against all losses or
liabilities which he/she may sustain or incur in or about the
execution of the duties of his/her office or otherwise in relation
thereto. Such provisions were in force during the course of the
Period and remained in force as of the date of this directors’
report. There is appropriate directors’ and officers’ liability
insurance coverage for the directors and officers of the Group.

Save for the share option scheme as disclosed in the section
headed “Share Option Scheme” below and the section headed
“Convertible Bonds” of “Management Discussion and Analysis”,
no equity-linked agreements were entered into by the Company,
or existed during the Period.

No contracts concerning the management and administration of
the whole or any substantial part of the business of the Group
were entered into or existed during the Period.

During the Period, the largest customer accounted for
approximately 30.0% (Year 2022: approximately 28.5%) of the
Group's total revenues. The five largest customers accounted for
approximately 89.9% (Year 2022: approximately 89.3%) of the
Group's total revenues for the Period.

For the Civil Engineering and Construction Business, the
customer base is relatively concentrated to certain departments
of the Government, public utilities companies and private
organisations in Hong Kong.

None of the Directors or their respective associates or any
Shareholder (to the knowledge of our Directors) holding more
than 5% of the Company’s issued share capital had any interest
in the five largest customers.
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Report of the Directors

EEEHRE

The Group’s five largest suppliers, being its sub-contractors for
Civil Engineering and Construction segment, together accounted
for approximately 59.5% (Year 2022: approximately 37.2%) of
the Group's total cost of sales charged to the Group for the
Period. The largest supplier accounted for approximately 22.1%
(Year 2022: approximately 16.5%) of the total cost of sales
charged to the Group for the Period.

Other than as set out in the paragraph above, none of the
Directors or their associates or any Shareholders (to the
knowledge of our Directors) holding more than 5% of the
Group's issued share capital had any interests in the five largest
sub-contractors.

Details of movements in the property, plant and equipment of
the Group during the Period are set out in note 15 in Notes to
the Consolidated Financial Statements.

Particulars of loans and borrowings of the Group at the balance
sheet date are set out in note 27 in Notes to the Consolidated
Financial Statements.

Details of movements in the Company’s convertible bonds and
the promissory notes during the Period are set out in note 28
and note 29 in Notes to the Consolidated Financial Statements.

Details of movements in the Company’s share capital during the
Period are set out in note 31 in Notes to the Consolidated
Financial Statements.

Details of movements in the reserves of the Group during the
Period are set out in the Consolidated Statement of Changes in
Equity.

The Company had no reserve available for distribution to
Shareholders as at 30 June 2024 (Year 2022: Nil).

No charitable donations were made by the Group during the
Period (Year 2022: HK$890,000).
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Report of the Directors

EEEHE

There is no provision for pre-emptive rights under the Articles or
the laws of Cayman Islands where the Company is incorporated,
which would oblige the Company to offer new shares to existing
Shareholders on a pro-rata basis.

The Group is not aware of any relief from taxation available to
shareholders by reason of their holding of the Company’s listed
securities.

The Directors who held office during the Period and as at date of
this report were:

Executive Directors
Mr. Zhong Guoxing (Chief Executive Officer from
6 October 2023 to 12 April 2024,
Chairman from 12 April 2024)
(appointed on 6 October 2023)
Mr. Di Ling (Chief Executive Officer from 12 April 2024)
Mr. Lu Xiangyong
(appointed on 26 September 2023)
Ms. Chan Tan Na, Donna (Chairman to 20 February 2023)
(resigned on 20 February 2023)
Mr. Sha Tao (Chairman from 20 February 2023 to 12 April 2024)
(appointed on 20 February 2023 and
resigned on 12 April 2024)

Mr. Chen Lei
(resigned on 2 June 2023)

Mr. Chen Xinwei (Chief Executive Officer to 2 October 2023)
(resigned on 2 October 2023)

Non-executive Director
Mr. Lam Po Foon
(resigned on 30 September 2023)

Independent Non-executive Director
Mr. Wang Anyun
Mr. Wang Jiasi
(appointed on 26 September 2023)
Ms. Lan Haiging
(appointed on 21 February 2024)
Dr. Li Qun
(resigned on 6 October 2023)
Dr. Guo Yike
(resigned on 24 July 2023)
Dr. Dai Fan
(appointed on 19 October 2023 and
resigned on 27 December 2023)
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Report of the Directors

EEEHRE

In accordance with Article 84(1) of the Articles, Mr. Di Ling will
retire from the office of Director by rotation and, being eligible,
will offer himself for re-election at the forthcoming annual
general meeting (the “Annual General Meeting”).

In accordance with Article 83(3) of the Articles, Mr. Zhong
Guoxing, Mr. Lu Xiangyong, Mr. Wang Jiasi and Ms. Lan
Hanging shall only hold office until the Annual General Meeting
and, being eligible, will offer himself for re-election at the
Annual General Meeting.

The Company has received from each of the Independent Non-
executive Directors an annual confirmation of independence
pursuant to Rule 3.13 of the Listing Rules and the Company
considered all the Independent Non-executive Directors to be
independent.

Latest biographical details of the Directors and senior
management of the Group are set out in Director and Senior
Management Biographies of this report.

The Board has adopted the Model Code as set out in Appendix
10 to the Listing Rules to regulate the Directors’ securities
transactions. The Group had made specific enquiry of all
Directors regarding any non-compliance with the Model Code
for the Period under review, and they all have confirmed their
respective full compliance with the required standard set out in
the Model Code during the Period.
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Report of the Directors

EEEHE

As at 30 June 2024, the interests and short positions of the
Directors and chief executives of the Company in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Future Ordinance (Cap. 571, Laws of Hong Kong)
("SFO")) as recorded in the register required to be kept by the
Company under section 352 of the SFO, or were required,
pursuant to the Model Code, to be notified to the Company and
the Stock Exchange, were as follows:

RIZZZWFARA=ZTH  BREQARBEEESE
STIEEAFNMPERI (RS RBEKRM ) £3521%
BTREZELTMAALE  RFFEFISETE
RARIRR Iz &R FSERBERARAEZTHA
BRAR A A EMAEREE (& R E 5 RIS ED
EXVED) 2 Bty ~ KA D R ERERE 2 s MoK B 0
T

Long position "a
Percentage
Number of Number of of interest in
ordinary underlying the Company
Name of directors Note Nature of interest Shares held Shares held Total (Note a)
EARAT]
FiFER Frfs1EE8 ERaok
EEHE Mzt fEmME RERE RHEHE meE (MizEa)
Mr. Di Ling Beneficial owner - 1,500,000 1,500,000 0.28%
KPS EmEEA
Note: [
(a) Calculation of percentage of interest in the Company is based on the issued (a) EARRBEEED L IRERARFAR T _NFA=1THK

share capital of 535,800,000 Shares as at 30 June 2024.

Save as disclosed above, as at 30 June 2024, none of the
Directors or the chief executives of the Company had registered
an interest or short positions in the shares, underlying shares of
the Company or any of its associated corporations that was
required to be recorded pursuant to Section 352 of the SFO, or
as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.

B 817#% 7K 535,800,000 f& 5 & °
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BORE 2B - RN P HEENRIERE S KRB K
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Report of the Directors

EEEHRE

Save as disclosed in the sections headed “Directors’ and Chief
Executive’s Interests and Short Positions in Shares, Underlying
Shares and Debentures” and the share options granted under
the share option scheme disclosed in note 32 in Notes to the
Consolidated Financial Statements, at no time during the Period
were rights to acquire benefits by means of the acquisitions of
Shares in or debentures of the Company granted to any Director
or their respective spouse or minor children, or were any such
rights exercised by them; or was the Company, or any of its
subsidiaries a party to any arrangement to enable the Director to
acquire such rights in any other body corporate.

None of the Directors has a service contract with the Company
or any of its subsidiaries which is not determinable by the Group
within one year without payment of compensation, other than
statutory compensation.

No Director (including any person who at any time during the
Period was a Director) nor a connected entity of a director had a
material interest, either directly or indirectly, in any transactions,
arrangements or contracts of significance to which the
Company, or any of its holding company, subsidiaries or fellow
subsidiaries was a party during the Period.

During the Period, neither the Company or any of its subsidiaries
had entered into any contract of significance with the controlling
shareholder or any of its subsidiaries, nor had any contract of
significance been entered into for the services provided by the
controlling shareholder or any of its subsidiaries to the Company
or any of its subsidiaries.

During the Period, no Director was interested in any business
apart from the Group’s business, which competes or is likely to
compete, either directly or indirectly, with the Group’s business
which is required to be disclosed pursuant to the Listing Rules.
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Report of the Directors

EEEHE

As at 30 June 2024, the following persons, other than a Director
or the chief executive of the Company, had interests or short
positions in the shares and underlying shares of the Company

REZZBZWFRA=+HRE - TIAL (EFRARQAT
B BERSN RA R Rz B dn RARRER ) R BB ZARC
RRBIREE 7 R G 5D 5E 336 (&7 E 2 E O

which are required to be recorded in the register required to be Az #EzSSAE ¢
kept by the Company under section 336 of the SFO:
Long Position "a
Percentage
Number of Number of of interest in
ordinary underlying the Company
Name of shareholders Notes Nature of interest Shares held Shares held Total (Note e)
HARAT
FEER FrfiEES EmEak
BERMEE BB Mgk EmtE REE BHEE By (FfzEe)
Quick Tycoon Limited (a) Beneficial owner 89,470,000 44,500,000 133,970,000 23.09%
A BR AT EnlEB A
China Eco Fund Investment  (a) Beneficial owner 40,000,000 - 40,000,000 7.47%
Limited
PEIAEREEXEERD EnlEE A
BR A
Mr. Sha Tao (@) Interest in a controlled 129,470,000 44,500,000 173,970,000 30.00%
corporation
WIERAE REPEEE
Ms. Chan Tan Na Donna (b) Interest of spouse 129,470,000 44,500,000 173,970,000 30.00%
PR B 2+ IS
Legit Aiming Limited (c) Beneficial owner 70,000,000 - 70,000,000 13.06%
EmEEA
Youth Force Asia Ltd. (d) Beneficial owner 51,700,000 - 51,700,000 9.65%

EDEEA
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Report of the Directors

EEEHRE

Notes:

(a) 89,470,000 Shares and 44,500,000 underlying Shares relating to
Convertible Bonds are held by Quick Tycoon Limited, which is wholly owned
by China Eco Investment Limited, a company which is wholly owned by Mr.
Sha Tao (“Mr. Sha"). 40,000,000 Shares are held by China Eco Fund
Investment Limited, which is also wholly owned by China Eco Investment
Limited.

(b) Ms. Chan Tan Na Donna is the spouse of Mr. Sha.

(o] Legit Aiming Limited is owned by Mr. Hai Shixun and Mr. Gao Rihui as to
respective 51% and 49%.

(d) Youth Force Asia Ltd. is wholly owned by Mr. Jiang Jianhui.

(e) Calculation of percentage of interest in the Company is based on the issued
share capital of 535,800,000 Shares as at 30 June 2024, and, if including
the underlying Shares relating to Convertible Bonds, 580,300,000 Shares.

Save as disclosed above and in the paragraph headed “Directors’
and Chief Executive’s Interests and Short Positions in Shares,
Underlying Shares and Debentures” above, as at 30 June 2024,
no other person had interests or short positions in the shares and
underlying shares of the Company which were required to be
recorded in the register required to be kept by the Company
under section 336 of the SFO.

At the extraordinary general meeting of the Group held on 24
March 2016, the Shareholders approved the adoption of the
share option scheme of the Group (the “Scheme”). The relevant
listing approval was granted by the Stock Exchange on 29 March
2016. A summary of the principal terms of the Scheme are as
follows:

Purpose

The purpose of the Scheme is to enable the Group to grant
options to selected eligible participants as incentives or rewards
for their contribution or potential contribution to the Group.

Participants

The eligible participant(s) of the Scheme is/are full time or part
time employees of the Group (including any directors, whether
executive or non-executive and whether independent or not, of
the Group); and any business or joint venture partners,
contractors, agents or representatives, consultants, advisers,
suppliers, producers or licensors, customers, licensees (including
any sub-licensee) or distributors, landlords or tenants (including
any sub-tenants) of the Group or any person who, in the sole
discretion of the Board, has contributed or may contribute to the
Group.

G

(@) 89,470,000 & A% 15 K £2 A] 4 AR & 25 4 B 4 44,500,000 A% #8 B A
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Report of the Directors

EEEHE

Maximum number of shares available for issue

The maximum number of unexercised share options currently
permitted to be granted under the Scheme is an amount
equivalent, upon their exercise, to 10% of the total number of
ordinary shares of the Company in issue as at the date when the
Scheme was approved by the shareholders of the Company in a
general meeting, which is a total of 20,000,000 ordinary shares
available for issue under the Scheme. The total number of shares
available for issue under the Scheme is 20,000,000 Shares,
representing approximately 3.73% of the issued Shares at the
date of this report.

There was no options available for grant under the scheme
mandate as at 1 January 2023 and 30 June 2024.

There is no service provider sublimit under the Scheme as at as
at 1 January 2023 and as at 30 June 2024.

Maximum entitlement of each participant

The maximum number of shares issuable under share options to
each eligible participant in the Scheme within any 12-month
period is limited to 1% of the shares of the Company in issue at
any time. Any further grant of share options in excess of this
limit is subject to shareholders’ approval in a general meeting.

Option period

The option period of the Scheme, in respect of any particular
option, is the Period to be determined and notified by the
Directors to the grantee thereof at the time of making an offer
provided that such period shall not exceed the Period of ten (10)
years from the date of the grant of the particular option but
subject to the provisions for early termination thereof contained
herein.

There is no specified minimum period under the Scheme for
which an option must be held or the performance target which
must be achieved before an option can be exercised under the
terms of the Scheme.

Acceptance of offer

The offer of a grant of share options may be accepted within 21
days from the date of the offer, upon payment of a nominal
consideration of HK$1 in total by the grantee. The exercise
period of the share options granted is determinable by the
directors and ends on a date which is not later than 10 years
from the date of the offer of the share options.
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Report of the Directors

EEEHRE

Exercise price

The exercise price of the share options is determinable by the
directors, but should not be less than the highest of (i) the
closing price of the shares of the Company as stated in the Hong
Kong Stock Exchange daily quotation sheet on the date of grant
of share options; (ii) the average of the closing prices of the
shares of the Company as stated on the Hong Kong Stock
Exchange for the 5 trading days immediately preceding the date
of the offer; and (iii) the nominal value of the shares of the
Company.

Remaining life of the Scheme

The Directors shall be entitled at any time within 10 years
commencing on 29 March 2016 to offer the grant of an option
to any eligible participant. The Scheme will expire on 28 March
2026.

New Requirement

In view of the new requirements under Chapter 17 of the Listing
Rules which came into effect on 1 January 2023, any option shall
only be granted in accordance with such new requirements.

Movements of Share Options

Particulars of the share option scheme of the Company and
details of movements in the share options are set out in note 32
in Notes to the Consolidated Financial Statements.

Save for the related party transaction as disclosed in note 38(b)
in the Notes to the Consolidated Financial Statements, the
related party transactions during the Period as disclosed in note
38 to or elsewhere in the Notes to the Consolidated Financial
Statements did not fall under the definition of “connected
transactions” nor “continuing connected transactions” (as the
case may be) in Chapter 14A of the Listing Rules. The Directors
confirm that the Company has, where applicable, complied with
the disclosure requirements in accordance with Chapter 14A of
the Listing Rules.
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Report of the Directors

EEEHE

The Group is committed to maintaining high standards of
corporate governance to safeguard the interests of the
shareholders of the Company (the “Shareholders”) and to
enhance corporate value and accountability. The Company has
adopted the Corporate Governance Code (the “"CG Code”)
contained in Appendix 14 to the Listing Rules. The Company had
deviations from the CG Code in the Period in consequence of
resignations of Independent Non-executive Directors (INEDs),
which were rectified shortly when new INEDs were appointed to
replace the resigned INEDs. The details were as follows:

In wake of the resignation of Dr. Guo Yike (“Dr. Guo”) as an
INED and the member of audit committee on 24 July 2023: (i)
total number of INED was less than three and hence the
Company failed to meet the requirements of Rule 3.10(1) and
Rule 3.10A of the Listing Rules; and (ii) the number of members
of the Audit Committee would fall below the minimum number
requirement of Rule 3.21 of the Listing Rules. The above non-
compliance arose only due to the resignation of Dr. Guo.

In wake of the appointment of Mr. Wang Jiasi as an INED and
the member of audit committee on 26 September 2023, the
Company had fully complied with the requirements as set out in
Rules 3.10(1); 3.10A and 3.21 of the Listing Rules.

In wake of the resignation of Dr. Li Qun (“Dr. Li")as an INED and
the member of audit committee on 6 October 2023, the
Company failed to meet the requirements as set out in Rules
3.10(1), 3.10A and 3.21 of the Listing Rules. The above non-
compliance arose only due to the resignation of Dr. Li.

In wake of the appointment of Dr. Dai Fan (“Dr. Dai”) as an
INED and the member of audit committee on 19 October 2023,
the Company had fully complied with the requirements as set
out in Rules 3.10(1), 3.10A and 3.21 of the Listing Rules.

In wake of the resignation of Dr. Dai as an INED and the member
of audit committee on 27 December 2023, the Company failed
to meet the requirements as set out in Rules 3.10(1), 3.10A and
3.21 of the Listing Rules. The above non-compliance arose only
due to the resignation of Dr. Dai.

In wake of the appointment of Ms. Lan Haiging as an INED and
the member of audit committee on 21 February 2024, the
Company had fully complied with the requirements as set out in
Rules 3.10(1), 3.10A and 3.21 of the Listing Rules.

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities for the
Period.
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Report of the Directors

EEEHRE

Based on the information that is publicly available to the
Company and within the knowledge of the Directors as at the
date of this report, the Company has maintained the prescribed
minimum public float under the Listing Rules.

The consolidated financial statements for the years ended 31
December 2021, 31 December 2022 and the Period from 1
January 2023 to 30 June 2024 have been audited by Prism Hong
Kong Limited (“Prism").

Prism shall retire in the Annual General Meeting and, being
eligible, will offer themselves for re-appointment. A resolution
for the re-appointment of Prism as auditor of the Group will be
proposed at the forthcoming annual general meeting.

As at 30 June 2024, the Group did not have any significant
investment or capital assets.

As at 30 June 2024, the Group did not have any pledge of assets
(as at 31 December 2022: nil).

The Group does not have any future plans for other material
investments or capital assets.

The Board, would like to take this opportunity to express our
sincere gratitude and appreciation to our management team and
staff for their dedication commitment, as well as all of our
customers, suppliers, shareholders business partners and
associates for their support and encouragement to the Group.

On behalf of the Board
China Carbon Neutral Development Group Limited

Mr. Zhong Guoxing
Chairman

Hong Kong, 30 September 2024
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Management Discussion and Analysis

BERBNWmR DN

The Group is principally engaged in (i) global carbon neutral
business, focusing on trading of carbon-credit assets, carbon
credit and carbon asset development, management and
investment in carbon neutral related fields and carbon consulting
and planning; and (ii) utilising a blockchain-based dual-carbon
digital control platform to connect and mobilise the entire dual-
carbon chain resource to support the sustainable development
of the dual-carbon economy; a green development platform
based on “Green Finance Open Platform” to provide ESG-related
services; and (iii) civil engineering works, building construction
and maintenance works.

In the future, the Group decides to collaborate with TusPark to
form an integrated business of photovoltaic, charging, storage,
operation and management to innovate and develop a
distributed photovoltaic business model in terms of new energy
and actively engaging in the graded utilization and related
business of waste batteries through Henan Zailiang New Energy
Renewable Company Limited, which has been selected into the
Ministry of Industry and Information Technology’s white list for
comprehensive utilization of waste batteries, and developing an
online and offline integrated platform for new energy battery
utilization empowered by blockchain and artificial intelligence
technology through Xunli.com data technology.

For the period from 1 January 2023 to 30 June 2024 (the
“Period”), the Group recorded a consolidated revenue of
approximately HK$959.1 million (Year ended 31 December 2022
("Year 2022"): approximately HK$709.3 million), representing
an increase of approximately 35.2%, or HK$249.8 million,
mainly due to the increase in revenue of $297.5 million from
green credit digital technology business, offset by the drop of
sale of carbon credit assets by HK$205.0 million, and the
revenue of civil engineering and construction business increased
by 31.5%, being less than pro rata 50% increase in length terms
during the Period. As a result of the increase in the revenue
during the Period, the gross profit of the Group for the Period
amounted to approximately HK$49.9 million (Year 2022:
approximately HK$42.5 million), representing an increase of
approximately HK$7.4 million or 17.4% as compared to Year
2022, being less than pro rata 50% increase in length terms.

The administrative and selling expenses of the Group for the
Period was approximately HK$102.3 million (Year 2022:
approximately HK$86.0 million), representing an increase of
approximately HK$16.3 million or 19.0% as compared to Year
2022, being less than pro rata 50% increase in length terms
mainly as a result of the Group exercised a tight control on
operation costs.
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Management Discussion and Analysis

BERBNWmR DN

The finance costs of the Group for the Period was approximately
HK$72.6 million (Year 2022: approximately HK$59.4 million),
representing an increase of approximately HK$13.2 million or
22.3% as compared to Year 2022 mainly due to the increase in
interest on promissory notes during the Period.

The Group recorded a loss for the Period of approximately
HK$137.3 million (Year 2022: approximately HK$199.0 million),
representing a decrease by approximately HK$61.7 million, or
31.0% as compared to Year 2022. This was mainly attributable
to: (i) a loss on partial early repayment of promissory note of
HK$74.6 million in Year 2022; (ii) equity-settled share-option
payment expenses of approximately HK$35.0 million in Year
2022, offset by an increase in administrative and selling expenses
by approximately HK$16.3 million, finance cost by HK$13.2
million, an impairment of goodwill of approximately HK$5.0
million and impairment loss of account receivables, other
receivables and contract assets, net of approximately HK$6.9
million.

During the Period, the Group was mainly engaged in the
following activities:

(i) Global Carbon Neutral Business Segment

The Group launched the Global Carbon Neutral Business
Segment at the beginning of 2021. It established a unique
market position for the carbon neutral related operations,
primarily focusing on carbon credit asset development,
operation and management, investment, carbon consulting
and carbon neutral planning. Through actively deploying
negative carbon emissions as basic industry, the Group
achieved a unique carbon-neutral collaborative
development approach that combines new asset
development and management with industry, creating a
sustainable and high-return business model.

During the Reporting Period, the Group successfully
developed: (1) the first manure intensive treatment project
in China registered on the VCS platform in Huogiu County,
reducing 76,000 tCO,e annually, with a total reduction of
760,000 tCO,e over a ten-year period; (2) the waste
incineration power generation project in Yingkou
registered successfully on the VCS platform, achieving an
annual reduction of 245,000 tCO,e, with a total reduction
of 5.145 million tCO,e over a 21-year period; (3) the Jiyuan
Weiheng Cow Breeding Farm Biogas Recovery and
Utilization Project in Henan registered successfully on the
VCS platform, reducing 37,500 tCO,e annually, with a
reduction of 265,000 tCO,e over the first seven-year
period.
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Management Discussion and Analysis
BEENWR DN

(i)

Global Carbon Neutral Business — Carbon Negative
Business

As for carbon negative business, the Group’s industry
carbon negative business segment focuses on the
development and application of negative carbon
technology, including CCUS technology. The natural
carbon negative business segment redefines forestry and
agriculture, conducting carbon sink consulting and trading
through investment in afforestation and cooperative
development of forest carbon sinks to achieve long-term
sustainable green investment. The Group’s mission is to
reduce China’'s 2% carbon dioxide emissions, aiming to
achieve negative carbon emissions of 100 million tonnes
through nature-based solutions and technology-based
solutions. The forest generated by afforestation investment
will absorb 100 million tonnes of carbon dioxide.
Meanwhile, the development of the CCUS project will
reduce 100 million tonnes of carbon dioxide emissions.
Through these efforts, the Group can sustainably fulfil its
corporate social responsibility.

Development of carbon neutral digital
technology

In March 2023, the Group acquired 73% equity interest in
China Carbon Green Credit Technology (Shenzhen)
Company Limited, a leading blockchain-based digital
technology service provider in China. To empower various
industries to achieve carbon-neutral development
efficiently and economically, the Group will upgrade the
infrastructure already built by the company into an one-
stop green finance trusted data service network (“Green
Credit Chain”), and based on the Green Credit Chain,
create a credible, accurate, and secure carbon peak and
carbon neutrality (“Dual Carbon”) digital and control
platform (“Dual Carbon Digital Management and
Control Platform”). The Group will provide dual carbon
digital solutions to eliminate information barriers between
industries and between industries and the financial system,
in order to promote cross-industry cooperation. Support
inter-organisational collaboration among enterprises,
starting from value consensus, to promote value
maximisation and efficiency improvement. The successive
development of Climatestore.cn, “Green Finance Open
Platform”, and the Dual Carbon Management and Control
Platform has laid a solid foundation for the Group to
embrace the digital economy.

(i)
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Management Discussion and Analysis
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(iii)

20

Following the Group’s acquisition of China Carbon Green
Credit Technology (Shenzhen) Company Limited (formerly
known as Shenzhen Jianxin Zhuhe Technology Company
Limited) in 2023, the Group has proactively integrated
blockchain technology with finance and the digital
economy. Especially, last year, China Green Credit
Technology Company Limited collaborated with
Zhengzhou Data Centre and China Financial Green Index
Consulting Limited to develop green entity identification,
green bill identification, enterprise ESG reports, carbon
accounting and verification, and carbon data entry services.
This collaboration has bridged the data service barriers
between enterprises, financial institutions, government
departments, and third-party organisations, further
lowering the threshold for the use of green finance. The
business development momentum is good, achieving
nearly HK$300 million in operating income during the
Reporting Period.

Civil Engineering and Construction Business
During the Period, the Civil Engineering and Construction
Business managed to record a stable performance despite
the grave challenges from the COVID-19 outbreak and the
economic downslope in Hong Kong since early 2020.

In the course of project contracting, the Group also
attached great importance to the protection of famous
and ancient trees and biodiversity and was committed to
protecting the environment and promoting sustainable
development while building social development. Besides,
we focused on the principle of sustainable construction
and had a good record in the implementation of green
building projects. Our environmental management system
had obtained ISO 14001 certification. Under its strict
framework, we took a systematic approach to manage our
resource utilization efficiency and emission control to
advance continuous upgrading. Particularly, we attached
great importance to the assessment of our environmental
data (such as energy and material utilisation, carbon
emissions, water consumption and waste generation), and
took various effective measures to reduce carbon emissions
continuously.

As a main contractor of the contracts awarded to the
Group, the Civil Engineering and Construction Business
offers high value-added services that encompass works
from the procurement of materials and equipment,
selection of sub-contractors to on-site supervision, work
progress monitoring and overall coordination of the day-
to-day work of projects. All of the Civil Engineering and
Construction Business’ contracts undertaken for both civil
and building construction business were for customers
which are independent third parties including certain
departments of the Hong Kong SAR, public utilities
companies and private organizations in Hong Kong.

(iii)
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For the Period, revenue generated from the Civil
Engineering and Construction Business amounted to
HK$657.4 million (Year 2022: HK$500.1 million). For the
Period, included in the turnover was: (i) revenue from civil
engineering works of HK$421.6 million (Year 2022:
HK$327.2 million); and (ii) revenue from building
construction and maintenance works of HK$235.8 million
(Year 2022: HK$172.9 million). For the Period, the gross
profit of the Civil Engineering and Construction Business
amounted to HK$45.0 million (Year 2022: HK$26.0
million), representing a gross profit margin of 6.8% (Year
2022:5.2%).

As of 30 June 2024, the Group had 11 significant projects
in progress, of which 2 were building construction and
maintenance projects while the remaining were civil
engineering construction projects.

As of 30 June 2024, the total contract sum and the total
outstanding values of the Group’s substantial projects in
progress amounted to HK$371.0 million and HK49.0
million respectively (31 December 2022: HK$373.0 million
and HK$199.0 million respectively).

Despite the tough operating environment in Hong Kong,
the Civil Engineering and Construction Business maintained
its competitive advantages, which are to provide high-
quality services of a wide scope and to maintain a cordial
client relationship, and the progress in obtaining new
contracts managed to record a stable performance for the
Period.

The Group has been awarded 2 new substantial contracts
for the Period, namely, renovation works at Heung Yip
Road Station as well as District Term Contract as to the
Maintenance, Improvement and Vacant Flat Refurbishment
Works for Tai Po North and Shatin (2) 2024/2026.
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In the future, the Group will devote more resources for the
below two business segments:

()

22

New Energy Business Segment

In the second quarter of 2023, the Group entered into a
framework cooperation agreement with TusCity Group
Co., Ltd.* (“TusCity Group”), the wholly-owned
subsidiary of Tus-Holdings Co., Ltd., to jointly develop
carbon neutrality businesses and will collaborate extensively
in the areas of carbon-neutral digital technology and
“zero-carbon” industrial parks. By leveraging on TusCity
Group in various regions and industrial parks in China, and
the Group’s core product Dual Carbon Digital
Management and Control Platform, both parties will jointly
promote the development and operation of the “Low
Carbon Technology Industrial Park”. Utilising TusCity
Group’s nationwide industrial parks, the Group will
selectively collaborate with certain industrial parks to
innovate in the construction of photovoltaic, solar,
charging, storage and microgrids systems. This
collaboration will promote the implementation of the dual-
carbon program plan, the construction of green and low-
carbon parks, and the promotion of green financial services
through the Dual Carbon Digital Management and Control
Platform system. The Group planned to work with TusCity
Group to jointly develop standards for “Low-Carbon
Industrial Parks” as well as business models, and
nationwide co-construction and cooperation.

Cooperating with Tus-Holdings involves using the factories
and vacant land in Tus Industrial Park to construct
distributed photovoltaics to provide clean energy for the
park. Tus-Holdings does not participate in the construction
and operation. The Group has commissioned Lushan
Ecological Environment Construction Limited as the EPC
general contractor to conduct exploration, feasibility
studies, procurement, installation, and commissioning for
more than twenty parks of Tus-Holdings. Currently,
exploration and the preliminary equipment orders, have
been completed.

East Easy Electricity (Internet platform) has been registered
and operated, which integrates advanced battery swapping
management, electric vehicle control, and battery
swapping travel to form a comprehensive service
framework; and enhances the precision and operational
efficiency of electric vehicle management through an
efficient and intelligent management system.

AK - AEEBRATMEEBIBERAEZER

0]

#RE IR

R-T_=ZFF_F  AKEEZBERRNE
RARZEZENBARZBENMZMEEBFRA
B[ FEN R EE ) 7] 7 B R RS
MEFBNERA FiREE - R M FRIRRE
MIEH] EXEESEEAFRRMERER -
AEBEREREMBBERETBE S EME
XEREER  AAEEZOERERBFCEE
Fa/ITF  BEAHES ERBRERXE] W
FREEE  IAXGEE2EEXEREEA
BHpEEZR D EXEETAIE - LAFEAHE
EEETH TR MEMERR  LRAER
BERBFTCERTARGEDERLERRD
HERZRE  ERFeERER RESESRR
%o AREFEERT BN EMEEBARR
MEREXE ] REHE - mERANFAEIN
RzEHBENNIEMEE -

L A VR A AR 2 A S B WO R 5 M 2= 1 52
ROMARRBERREWERER - a2 H
ERMNES  ARECREAIERREERA
BMEREPCEABRMERUE T Z AR EETH
B’ AITHSE C BREE - 1 #BE D BRIE K
BOERA K BT RA R 2D 2R (R T RS o

I\

AMIELERTHEFA(EBRBFE)  ZF
ARKTRENBREER  BEHEEF  BEL
TERKEA R RISRE  BRESM  Baem
ERAGRATEDEEENEBEMELRE

China Carbon Neutral Development Group Limited / Annual Report 2024



Management Discussion and Analysis
BEENWR DN

(ii) Renewable Energy Business (i) BERERRREL

The Group’s wholly-owned subsidiary, China Carbon
Renewable Energy (Shenzhen) Limited, has completed the
cash acquisition of a 60% equity interest in Henan Zailiang
New Energy Renewable Company Limited (“Zailiang New
Energy”). Zailiang New Energy is an approved lithium
battery recycling white-listed enterprise by the Ministry of
Industry and Information Technology of China, with one of
the only 52 graded utilization licences nationwide. It
possesses core technologies in battery sorting assessment,
cell assembly balancing, operation maintenance and
economic evaluation. Its main business includes the graded
utilization, dismantling, recycling of lithium batteries for
new energy vehicles, as well as the disposal and recycling
of waste electrical and electronic products, and the sale of
used goods. Application scenarios include communication
base stations, highway charging stations, mobile charging
vehicle energy storage systems, mobile backup systems,
and home energy regulation systems. During the Reporting
Period; (1) the Group established Zhonghe New Energy
Limited in Hong Kong and officially launched the energy
storage battery of the “Neutralization New Energy” brand;
(2) developed an integrated online and offline platform
called Xunli.com, which empowers the recycling and reuse
of new energy batteries with digital technologies such as
blockchain and artificial intelligence. Through Xunli.com,
manufacturers of graded utilization and recycling of waste
batteries can obtain stable raw material supplies at lower
prices in a convenient way on the platform, ensuring
fairness and transparency of transaction prices, greatly
reducing transaction costs and market risks.
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As at 30 June 2024, the Group has three reportable segments as
follows:

(1) Global Carbon Neutral Business

24

(i)

In order to achieve the China’s goals of carbon peak
and carbon neutrality, the Group entered into a
strategic cooperation agreement with the People’s
Government of Jiyuan City, Henan Province, China
("Jiyuan City People’s Government”) in July 2023,
committed to the development of China’s carbon
neutrality. The strategic cooperation includes
establishing a Carbon Neutrality Research Institute
through collaboration with renowned domestic and
international universities and expert teams, promote
CCUS technologies and projects, establish a
manufacturing base for carbon neutrality equipment,
and participate in voluntary emission reduction
project development in the local area. Additionally,
the Group will support the Jiyuan City People’s
Government in building a demonstration project for
the Dual Carbon Digital Management and Control
Platform and assist in strengthening local talent
training for carbon neutrality management.

The Dual Carbon Digital Management and Control
Platform of Jiyuan City and the Carbon Peak
Development Implementation Plan Compilation
Project of Jiyuan City were tendered by the relevant
departments of Jiyuan City, and the Group won the
bid. The above two businesses are very replicable.
The first step can be replicated in other cities in
Henan and then promoted nationwide. These two
businesses mainly involve professional technology
and labour costs, which can bring considerable
returns to the Group.

In July 2023, the Group entered into a five-year
“carbon peak and carbon neutrality” digital services
agreement with Henan Jinma Energy Company
Limited (“Jinma Energy”), a company listed on the
Main Board of The Stock Exchange of Hong Kong
Limited. The Group will provide Jinma Energy with a
dual carbon digital management system and carbon
emission accounting services. By leveraging the
respective resource advantages and expertise of the
parties, a benchmark for win-win cooperation in the
field of carbon neutrality will be jointly created.
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(2)

(3

(i)  The Group possesses the strongest carbon asset
development and management team in the country.
In the future, the Group will continue to develop
customer resources based on past successful
experiences in registering manure, waste power
generation, and biogas recovery on the VCS
platform, such as increasing carbon asset sources
through cooperation with China Everbright Group,
Sinochem Group and relevant local governments.

(iv) In view of the current inactive trading of carbon
assets, the Group plans to cooperate with relevant
institutions to try to securitize carbon assets to
achieve transactions and solve the sales of inventory
carbon assets.

Green Credit Digital Technology Business

Segment

(i)  The Dual-Carbon Data Service Zone of Zhengzhou
Data Trading Centre is a special zone operator
authorised by the Zhengzhou Data Centre to operate
for the Group. Since the cooperation started last
year, the business has developed very quickly with an
aim to leverage its advantages to serve more
enterprises.

(i) Fully utilise the advantages of Green Finance Open
Platform to provide ESG analysis reports for
enterprises and assist them in obtaining green
financing.

Civil Engineering and Construction Business

For the Civil Engineering and Construction Business,
although the operating environment in Hong Kong is
expected to remain tough in the coming years such as
continuously rising wages and cost of construction
materials and shortage of skilled labors, the Company is
confident that the Group would be capable of securing
promising business opportunities given its vast experience
in handling a wide variety of construction works.

The Board believes that the above businesses will bring
sustainable business growth and financial returns to the Group.
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In the future, the Group will devote more resources to the two
segments below as one of the business growth strategies of the
Group.

(1) New Energy Business Segment

The Group will fully leverage the established cooperative
relationship with Henan to deeply cultivate and thoroughly
develop the new energy business segment in Henan in the
future

(2)

26

(i)

(ii)

(iii)

Fully utilise the East Easy Electricity platform to
increase investment and operation management of
battery swapping cabinets, initially launching in
Zhengzhou, Jiyuan and Luoyang, targeting food
delivery riders, residents’ two-wheeled electric
vehicles and shared two-wheeled electric vehicles.

Various preferential policies have been introduced by
the country to promote consumption. Henan is
preparing to launch a business for exchanging old
electric two-wheelers for new ones. The Group has
participated in declarations in many regions and is
expected to obtain a larger market share.

Consolidate and steadily advance the integrated
distributed photovoltaic business with industrial
parks of Tus-Holdings.

Renewable Energy Business Segment

The Group fully leverages the licencing advantages of
Henan Zailiang New Energy Renewable Company Limited
to target the blue ocean market of retired power batteries

(i)

(ii)

Continue to leverage the past experience of Zailiang
New Energy Limited in the acquisition of waste
materials from power batteries, while developing the
cascade utilisation of retired batteries from new
energy public buses to increase revenue.

Fully leverage the advantages of Xunli.com to
facilitate online and offline transactions between
upstream and downstream customers of new energy
waste batteries, creating a trading platform for waste
power batteries in China and preparing for the
introduction of strategic investors in the next step.
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As at 30 June 2024, the net current liabilities and net liabilities of
the Group amounted to HK$34.6 million and HK$1.4 million
respectively (as at 31 December 2022: net current assets and net
liabilities of HK$124.1 million and HK$49.7 million respectively),
representing a turn to liability and a decrease by HK$158.7
million and HK$48.3 million respectively as compared to the net
current assets and net liabilities as at 31 December 2022.

Gearing ratio is calculated as total borrowings (interest-bearing
borrowings, liability component of convertible bonds and
promissory notes) less cash and bank balances divided by total
equity. As at 30 June 2024, and 31 December 2022, the gearing
ratio was not applicable as the Group’s net equity was both in a
deficit position.

(i) Increase in authorised share capital
On 11 October 2023, the Company passed an ordinary
resolution at the extraordinary general meeting to increase
its authorised share capital from HK$5,000,000 divided
into 500,000,000 Shares of HK$0.01 each (“Shares”) to
HK$100,000,000 divided into 10,000,000,000 Shares by
the creation of an additional 9,500,000,000 Shares.

(ii) Subscription of new shares
On 4 April 2023, the Company entered into a subscription
agreement with Ms. Zhou Zhou (the “Subscriber”), in
respect of the Subscription of 6,000,000 Subscription
Shares at the Subscription Price of HK$2.50 per Share
pursuant to the terms and conditions of the subscription
agreement (the “Subscription”).

On 13 April 2023, all conditions precedent to the
Subscription as set forth in the subscription agreements
had been fulfilled. Accordingly, the completion of the
Subscription took place on 13 April 2023. The Company
issued and allotted 6,000,000 Shares under the
Subscription. The aggregate nominal value of the
subscription Shares was HK$60,000. The closing price per
Share was HK$1.99 as quoted on the Stock Exchange on
the date of the Subscription.

The gross proceeds of the Subscription was
HK$15,000,000. The net proceeds from the Subscription
(after deducting all applicable costs and expenses of the
Subscriptions) was approximately HK$15.0 million (the
“Net Proceeds”) and the net price per Share was HK$2.50.

As at 30 June 2024, the Company had fully utilised the net
proceeds for the general working capital of the Company.
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(iii) Placement of new shares

28

On 12 October 2023, the Company (as issuer) entered into
a placing agreement (the “Placing Agreement”) with Yuet
Sheung International Securities (Hong Kong) Limited (as
the placing agent) (“Placing Agent”). Pursuant to the
Placing Agreement, the Company conditionally agreed to
place through the Placing Agent, on a best effort basis, up
to 89,300,000 placing shares to not less than six placees at
the placing price of HK$0.4 per placing share.

On 27 October 2023, an aggregate of 89,300,000 placing
shares were fully allotted and issued and successfully
placed to not less than six placees through the Placing
Agent at the placing price in accordance with the terms
and conditions of the Placing Agreement. All of the placees
and their ultimate beneficial owners (if applicable) were
independent third parties who were not connected persons
of the Company within the meaning of the Listing Rules,
and not acting in concert (as defined under the Takeovers
Code) with any of them, and none of the placees had
become a substantial shareholder of the Company
immediately upon completion of the Placing Agreement.

The net proceeds from the Placing (after deducting the
commission payable to the Placing Agent, professional fees
and other related costs and expenses incurred in the
Placing) was approximately HK$34.6 million.

As at 30 June 2024, the net proceeds of HK$34.6 million
had been fully utilised as an advance payment of RMB33.8
million (approximately HK$36.8 million) made to the
Company'’s contractor to conduct exploration, feasibility
studies, procurement installation and commissioning for
more than 20 parks. The investment was the Company’s
expansion of its new energy business in line with the first
intended use of the Company’s announcement out of the
three uses of the placing on 12 October 2023. The
Company would utilise the working capital generated from
the Group’s operations for the other intended uses of debt
repayment and working capital in the Company’s
announcement dated 12 October 2023.

(iii)
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(iv) Conversion of convertible bonds into new
shares
On 26 April 2023, the Company issued and allotted
80,000,000 new Company'’s shares (“Shares”) upon the
completion of a partial conversion of the Convertible
Bonds of principal amount of HK$160,000,000 at the
conversion price of HK$2.00 per Share.

On 5 May 2023, the Company issued and allotted
40,000,000 new Shares upon the completion of a partial
conversion of the Convertible Bonds of principal amount
of HK$80,000,000 at the conversion price of HK$2.00 per
Share.

As at 30 June 2024, the Company had issued a total of
535,800,000 Shares. All Shares are fully paid and rank pari passu
with each other in all respects.

As at 30 June 2024, the outstanding principal amount of the
Convertible Bonds was HK$93.0 million. The maximum number
of Shares that will be issued upon conversion of all the
outstanding Convertible Bonds was 46,500,000 Shares.

Details of the movement of convertible bonds are set out in note
28 in Notes to Consolidated Financial Statements.

Up to 30 June 2024, the Company had fully repaid the Second
Note and partially redeemed the First Note, resulting in the
carrying amount of HK$16.10 million (as at 31 December 2022:
HK$16.10 million) which was recognised as a non-current
liability on the consolidated statement of financial position.

Details of the movements of promissory notes are set out in note
29 in Notes to Consolidated Financial Statements.

The Group's operations, financials and prospects are affected by
risks and uncertainties. The risk factors listed below may directly
or indirectly lead to significant differences in the Group’s
operating performances, financial positions and development
prospects from its expected or past performances. These factors
are not comprehensive, and there may be other risks and
uncertainties that are not known by the Group or may not be
noticeable at present, but may become significant in the future.
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Business Risk

Performance of all business segments of the Group may be
affected by fluctuations in market prices and market demands of
the Group’s final products and services. On the other hand, raw
materials or outsourced services which are provided by the
Group’s suppliers are subject to price fluctuations. The Group
does not enter into any material contracts to hedge against such
price fluctuations. Therefore, any increases in these raw materials
or outsourced services will exert pressures on the Group's
production costs, gross profits and final prices that the Group in
turn charges the customers. If the Group fails to adapt and
respond successfully to the changing demands and supplies, it
may adversely affect the business performance and development
prospects.

Industry Risk

The Global Carbon Neutral Business is subject to certain industry
risks. The market for carbon credits can be volatile due to
changing supply and demand, as well as the regulatory changes
around carbon emissions and climate change. In addition, the
verification process for carbon credits can be complex due to
technical requirements for the certification under different
standards, which poses challenges to developing and procuring
supply of carbon credits. Meanwhile, the Group mitigates the
risks through investing in its professional team and leveraging its
experience in developing its Global Carbon Neutral Business.

In the blockchain-enabled dual-carbon economy as to the digital
technology business of Green Credit must cope with the
challenges of technological update and market competition.
China Carbon Green Credit Technology will strengthen
technology iteration and continuously improve product structure;
expand market sales capabilities, optimize market strategies,
improve compliance and risk control systems, strengthen credit
management, and actively expand markets to enhance
competitiveness. In the meantime, efforts will be made to
improve the implementation of carbon peaking and carbon
neutrality and the construction of expert teams to enhance
professional capabilities. Through these measures, China Carbon
Green Credit Technology will effectively respond to risks, achieve
the stable and sustainable development of dual-carbon business,
and promote the wide application of blockchain technology in
the dual-carbon economy.

Civil Engineering and Construction Business is operated in
industry which is highly competitive. Competition may intensify
as the Group’s competitors expand their product or service,
lower their prices, or increase their qualities. There may be new
competitors entering the Group’s existing markets as well. If the
Group does not compete successfully against existing and new
competitors, the Group may not be able to maintain its existing
business scale and operation performance.
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Policy Risk

Some business segments of the Group must abide by various
policies and regulations. For example, the civil engineering and
construction business is subject to compliance requirements
imposed by the Hong Kong government. The regulators may
require the Group to apply for new licenses, and impose new
rules, regulations or requirements. Changes in policies and
regulations will affect the development of the Group’s business,
such as increasing compliance costs and reducing business
opportunities.

Credit Risk

All business segments of the Group allow a credit for their
customers’ payment. All trade and other receivables are
accounted by their carrying amounts less expected credit loss. In
the past, the Group has experienced significant delay in the
payment of the trade and other receivables, and therefore some
credit loss has been recognized in the financial statements of the
Group in accordance with the accounting standards. However,
the impaired amounts of the trade and other receivables do not
represent the Group’s maximum exposure to credit risk.
Recoverability of such receivables depends on a lot of factors,
including the general economy, government policies, investor
confidences, and most importantly, the business performances
and financial positions of each debtor.

Liquidity Risks

As discussed before, the Group recorded net liabilities as at 30
June 2024, indicating that the Group was exposed to liquidity
risk. Despite that the Group has some measures to raise
additional working capital to finance its operation, there is
always a risk that the Group cannot meet its financial obligations
as they fall due.

ESG Risks

The Group places particular emphasis on several ESG risks. In
terms of the environment, the Group focuses on issues such as
climate change, energy efficiency, and waste management. In
terms of social factors, the Group is committed to social
investments, tenant engagement, and responsible supply chain
management. In terms of governance, the Group emphasizes
ethics and integrity, information privacy, risk and crisis
management, etc. This integrated strategy and operational
advantage can provide the group with additional support in the
current uncertain environment, seeking success and
development.
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Other Risks

Some risks are not noticeable from the daily operations of the
Group, but they can have a material adverse impact on the
Group. For example, the harshening business environment from
the U.S.- China trade conflicts, the sharp decrease in Hong Kong
economy after the local political movements, and the COVID-19
outbreak. These kinds of events may interrupt the Group's
operations, increase prices of raw material and outsourced
services, and deteriorate other risks and uncertainty that the
Group are facing. All such events are outside control of the
Group and there is no guarantee that the Group’s responsive
measures are sufficient to protect the Group’s interests. Given
the complexity and materiality of these events, the Group is of
the view that their impacts may take a longer time to fully
emerge.

The Group acquired two non-wholly owned subsidiaries and
made no material disposals during the Period.

On 27 March 2023, the Group acquired 73% equity interest in
Shenzhen Jianxin Zhuhe Technology Co. Ltd. at a purchase
consideration of HK$19,686,000. Its name was thereafter
changed to China Carbon Green Credit Technology (Shenzhen)
Co. Ltd. ("Green Credit Technology”) on 7 April 2024.

On 18 March 2024, the Group completed acquisition of 60%
equity interest in Henan Zailiang New Energy Renewable
Company Limited. (“Zailiang New Energy”) at a purchase
consideration of HK$30,000,000.

The acquisition of China Eco Environment Development Ltd. as
announced on 26 January 2024 was laid aside and had not been
proceeded.

Detail of the Group’s contingent liabilities are set out in note 38
in Notes to Consolidated Financial Statement.
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Most of the Group’s assets and liabilities are denominated in
HKD and RMB, which are the functional currencies of the Group.
Any fluctuation in the exchange rate of HKD against RMB may
have an impact on the Group’s results. The Group has not
entered into any instruments to reduce the impact of the foreign
exchange exposure. The Group will closely monitor exchange
rate movement and will take appropriate activities to reduce the
exchange risk.

As at 30 June 2024, the Group had 309 employees (as at 31
December 2022: 329) in Hong Kong and Mainland China.
During the Period, the total employee benefit of the Group were
approximately HK$108.4 million (Year 2022: approximately
HK$96.6 million). The Group’s remuneration policy is reviewed
periodically and determined by reference to market terms,
company performance, and individual qualifications and
performance. Other staff benefits include bonuses awarded on a
discretionary basis, mandatory provident fund scheme for Hong
Kong employees, state-sponsored retirement plans for the
employees in Mainland China. Share options would be granted
to respective employees with outstanding performance and
contributions to the Group.

The Group provides or subsidies various training programs and
courses to its employees according to business needs, to ensure
that its employees are kept abreast of relevant laws and
regulations, such as the Listing Rules, accounting standards, risk
management knowledge, labour regulations and the employee’s
code of conduct.

The Group did not have any significant event after the Period
and up to the date of this report.
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The following table summarises our significant contracts on hand
for the Civil Engineering and Construction Business as at 30 June  REEEBFNEAFEHAY

TERBAEMANR-_Z-_WFNA=THREHELATIR

2024:
Particulars of the contract Contract sum
BRBE kit
HK$ million
BEABTT
Roads and drainage works ERREXKIE
Provision of external cable construction works RPN EERRIIENENLAEE -
and outside telecommunications plant RERE (Note)
maintenance services (PfF5E)
Civil Engineering Improvement Works at Kwai HENEARTIZHE TR 49
Fong Estate
Upgrading/Improvement Works to Lands JbIE st BUAR BRI A& BE T2 158
Department Slopes in the Northern Regions
Utilities civil engineering works NGBSy
Term contract for provision of civil engineering REBHAE RABERE . T ARTE -
works for the telecommunication networks TFEHIE X (Note)
and associated facilities (PfF5E)
Provision of integrated field works for field REKLA, KLB & NTC & Ig47 4 4848 -
services in KLA, KLB & NTC region B AR TS (Note)
(P )
Construction and Maintenance of Trenching/ a7 BREIM - F'T YV EREABESH -
Cable Laying and Contractual Works in the ?%/?E%‘? REVEE RIRE R (Note)
Areas of Hong Kong, Ap Lei Chau, Lamma AHTRE (FF5E)
Island and any Outlying Island
Provision of Works for Integrated REGASEFEAEBSERIERS -
Blockwiring Infrastructure (Note)
(FF5E)
Civil and Building Works for North Point 132-kV A2 FRAREBEARE T AR 30

GIS Improvement (Phase 3 — Stage 2)

ERICETIZ (B3 — F2RR)
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Particulars of the contract Contract sum
EHFEE EHEHE
HK$ million

BEBT

Building construction and maintenance works BFEENRETR

District Term Contract for Maintenance, NEARLAER -
Improvement and Vacant Flat Refurbishment RE BERZEBMUBN (Note)
for Kowloon West, Sai Kung (1) 2023/2025 TN REREL() (PfF5E)

—Eo= /FE-_REE

Construction of Activity Green and Associated T2 A RS B Ak R ARRE T2 129
Works at LOHAS Park

District Term Contract for Maintenance, K~ bR XA AR (Note)
Improvement and Vacant Flat Refurbishment Works — {#% « &R =B S B (P 5E)
for Tai Po, North and Shatin (2) 2024 /2026 TR BETHELQ)

ke ll* gt Sl A 4
Note: No contract sum provided in the contracts due to the MisE - EREEELMNE  FHENEGOTEREARNSHE -

nature of the relevant contracts.
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Executive directors

Mr. Zhong Guoxing (“Mr. Zhong"), aged 58, has been
appointed as an executive Director since 6 October 2023. He
was the Chief Executive Officer of the Company from 6 October
2023 to 12 April 2024, and has been appointed as the Chairman
since 12 April 2024. Mr. Zhong holds a master’s degree. He has
extensive experience in banking, finance and asset management.
He was an executive director and co-president of China Orient
Asset Management (International) Holdings Limited from July
2012 to May 2017. During that period, he was also an executive
director of Shanghai Zendai Real Estate Company Limited, a
company listed on the Main Board of The Stock Exchange (Stock
Code: 755) and the chairman of China Orient Summit Capital
Company Limited, and led the team to work with the world’s
three major rating agencies (Moody's, S&P and Fitch) to conduct
credit ratings on China Orient Asset Capital Company Limited
and Orient International Company Limited, which is the first of
the four major asset management companies to conduct such
ratings in the PRC. During the period from May 2017 to March
2018. Mr. Zhong was an executive director and the chairman of
the board of directors of New Provenance Everlasting Holdings
Limited, a company listed on the Main Board of The Stock
Exchange (Stock Code: 2326), which is principally engaged in
new energy.

Mr. Sha Tao (“Mr. Sha"), aged 45, had been appointed as an
executive Director since 20 February 2023. Mr. Sha is also the
Chairman of the Board (the “Chairman”), who is responsible
for leading the Group. Mr. Sha holds a doctoral degree in
business administration. He was the deputy secretary-general of
the Greening Foundation of the State Forestry Administration,
the secretary-general of the China Ecological Economics Society,
and the statutory representative and secretary-general of the
China Eco Development Association. Mr. Sha has 20 years of rich
management and administrative experience in ecological
construction and environmental protection. He has been
engaged in green industry investment, green industry strategic
planning, and green industry resource transformation and
utilization for many years. Mr. Sha is the spouse of Ms. Chan Tan
Na, Donna, the former Chairman (resigned as the Chairman and
an executive Director on 20 February 2023).
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Mr. Di Ling (“Mr. Di"), aged 61,has been appointed as an
executive Director since 18 March 2021. He also has been
appointed as Chief Executive Officer since 12 April 2024. Mr. Di
is responsible for developing and executing corporate strategies
of the Carbon Neutral Business and directly leads the strategic
investments in Carbon Neutral Business. Mr. Di is experienced in
the risk investment and corporate finance sectors. He obtained a
bachelor’s degree from the Department of Thermal Engineering
of Tsinghua University. Mr. Di served as the standing vice
president of SBCVC* between 2011 and 2019 and president of
SB Green Investment Fund Limited* since 2019. He has extensive
experience in risk management, project management, corporate
restructuring and debt restructuring. Mr. Di is the director of
certain subsidiaries of the Company, namely China Carbon
Neutral Group Limited, China Carbon Green Development
(Shenzhen) Co., Limited*, China Carbon Green (Nanjing)
Technology Development Co., Limited*, Singapore Carbon
Neutral Development (Group) Pte. Ltd. and Singapore
International Carbon Asset Management Pte. Ltd. Mr. Di is
currently an executive director of a Hong Kong listed Company,
China Ecotourism Group Limited.

Ms. Chan Tan Na, Donna (“Ms. Chan”), aged 44, had been
appointed as an executive Director since 18 November 2021. Ms.
Chan was also the Chairman of the Board, who was responsible
for leading the Group. Ms. Chan holds a Bachelor’s degree in
Economics and Finance from the University of Hong Kong and a
Master’s degree in Economics from Boston University, USA. She
is a qualified Chartered Financial Analyst (CFA). From 2005 to
early 2012, Ms. Chan held positions at Deutsche Bank's
Corporate Finance department and Atlantis Investment
Management (Hong Kong) Limited. Ms. Chan was an executive
director of a Hong Kong listed company, China Ecotourism
Group Limited. (Ms. Chan resigned from her positions as
Executive Director and Chairman of the company on 20 February
2023))

* For identification only
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Mr. Chen Xinwei ("Mr. Chen”), aged 49, had been appointed
as an executive Director since 2 March 2021, Mr. Chen was also
the Chief Executive Officer of the Company. Mr. Chen was
responsible for leading the Group’s Carbon Neutral Business and
participates in the formulation of strategies of the Carbon
Neutral Business and mobilized the resources of the Group to
ensure the implementation of related businesses. Mr. Chen holds
a bachelor’s degree in Economics from the Peking University and
a master’s degree in Finance from the Hong Kong University of
Science and Technology. Mr. Chen has more than 20 years of
experience in the global capital markets and has outstanding
expertise in the financial and asset management fields. Mr. Chen
served as the chairman of Sinocon Holdings International
Limited, engaging in cross-border financial services and cross-
border financial investment. He worked for many well-known
financial institutions such as Nomura, UBS and Merrill Lynch. Mr.
Chen was an independent non-executive director of Shenzhen
Infogem Technologies Co.,Ltd., a company whose shares are
listed on Shenzhen Stock Exchange (stock code: 300085). Mr.
Chen was the director of certain subsidiaries of the Company,
namely Global Carbon Asset Investment Management, Ltd and
China Carbon Neutral Group Limited. (He resigned from his
positions as executive Director and Chief Executive Officer on 2
October 2023.)

Mr. Lu Xiangyong (“Mr. Lu”), aged 42, has been appointed as
executive Director since 26 September 2023. Mr. Lu graduated
from Faculty of Art and Design, Capital Normal University. He
has been the art director of Pegasus Media. Mr. Lu served as the
visual image designer for The Spring Festival Gala of Filmmaker,
Student Film Festival, China Huabiao Film Awards from 2006 to
2008. Afterwards, Mr. Lu served as the general manager and art
director of Love Culture Media and was responsible for the
image design of Travel Channel, Huayi Music, Beijing Guohua
Electric Power Co., Ltd. and Boao Forum from 2008 to 2023. Mr.
Lu joined Chinese Eco Development Association (o Bl 2 4 A
ZERAT#E D) in 2013 as the head of the Publicity Department,
head of the International Department and the deputy secretary-
general. Under the guidance of State Forestry Administration of
China, Mr. Lu established the China’s forest food certification
system and forest medicinal materials certification system. Mr. Lu
has established and is operating the China Forest Food Network,
and has established and is operating a forest food sales
hypermarket on Tmall.
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Mr. Chen Lei (“Mr. Chen”), aged 61, had been appointed as
an executive Director since 13 May 2021. Mr. Chen Lei is a well-
known expert in the field of ecological construction in China. He
graduated from Beijing Normal University with a degree in
Chinese language in 1986. After the 1990s, Mr. Chen Lei moved
into the television industry. And after the year of 2000, he left
media industry and entered ecological field, serving as the
Director of the propaganda department of Working Committee
of Eco-China under the State Forestry Administration, the
Director of the propaganda department, an executive vice
president and deputy secretary general of Strategy and
Development Research Institution of China Eco Development
Association. He was the secretary-general of China Eco
Development Association, and the Chairman of the Tree-Planting
& Wood-Fostering Committee of the Company. Mr. Chen Lei
was an executive director of a Hong Kong listed company,
Xinyang Maojian Group Limited, from 24 April 2019 to 3 May
2021. (He resigned from his position as executive Director on 2
June 2023.)

Non-executive director

Mr. Lam Po Foon (“Mr. Lam”), aged 63, had been appointed
as a non-executive Director since 10 August 2021. Mr. Lam is a
bachelor of University of Salford, Manchester in the United
Kingdom, and started his career in a company under General
Electric in the United Kingdom. He has been involved in the
financial field since the late 1980s. He has worked in securities,
commodity futures and financial venture capital companies in
Hong Kong, the United Kingdom, Ireland, the United States and
other places, and has accumulated rich experience in financial
investment and risk management. Subsequently, Mr. Lam
founded his independent family office, focusing on his own
wealth management and inheritance planning, and the main
areas involved include life technology, clean energy, green
finance and financial technology. In 2017, while managing his
independent family office, Mr. Lam co-founded a Hong Kong-
licensed trust company — Wealth Assets Trustee Limited and
served as the chairman. (He resigned from his position as non-
executive Director on 30 September 2023.)
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Independent non-executive directors

Dr. Guo Yike (“Dr. Guo”), aged 62, had been appointed as an
Independent Non-executive Director since 4 August 2021. Dr.
Guo was also the chairman of the Technology Development
Committee of the Group. Dr. Guo is a Fellow of the Royal
Academy of Engineering, a Fellow of the Academy of Europe
and the Director of the Data Science Institute of Imperial College
London; the Provost of The Hong Kong University of Science and
Technology; the Dean of the School of Computer Engineering
and Science, Shanghai University, the Honorary Vice President of
the Chinese Association for Artificial Intelligence, the co-founder
of Gold-wood Learning. Dr. Guo studied in the Department of
Computer Science, Tsinghua University from 1980 to 1987, and
obtained the first class honors bachelor’s degree in engineering
and became the first batch of graduate and doctoral students in
Tsinghua University. He was sent to the United Kingdom to study
by the government in 1987, and graduated with a PhD in
Computer Science from Imperial College London in 1994. He
founded the Data Science Institute at Imperial College London
and was appointed as the Director in 2014. In April 2015,
Shanghai University appointed Dr. Guo as the Dean of the
School of Computer Engineering and Science. From January
2020 to November 2022, Dr. Guo was the Vice President
(Research and Development) at Hong Kong Baptist University. In
December 2022, Dr. Guo served as the Provost of The Hong
Kong University of Science and Technology. (Dr. Guo resigned
from the position as an Independent Non-executive Director on
24 July 2023.)

Dr. Guo is a world-renowned scientist in the field of large-scale
data mining technology, systems and applications. Dr. Guo has
been interviewed by national leaders as the representative of
outstanding Chinese in the UK and provided suggestions for the
development of national science and technology. Dr. Guo was
an Independent Non-executive Director of Lizhi Inc. (NASDAQ:
LIZI) and an Independent Non-executive Director of a Hong Kong
listed company, Bairong Inc.
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Mr. Wang Anyuan (“"Mr. Wang"), aged 53, has been
appointed as an Independent Non-executive Director since 18
November 2021. Mr. Wang obtained a Bachelor’s degree
specialising in maritime and communication accounting from the
Shanghai Maritime University in July 1994. He joined China
Merchants Group and served as the manager of the audit (risk
assurance) department from September 1996 to July 2001, the
chief financial officer of China Merchants Securities (HK)
Company Limited from July 2001 to January 2007 and general
manager of audit (risk assurance) department of China
Merchants Finance Holdings Company Limited from February
2007 to February 2008. In April 2008, Mr. Wang served BOCOM
International Holdings Company Limited as an executive director
and head of China operation, responsible for the equity sales.
From June to December 2009, Mr. Wang served CITIC Securities
International as a director and head of China operation,
responsible for their securities business and had been the
account executive of CITIC Securities International Company
Limited from January 2010 to November 2012. In October 2012,
Mr. Wang served as a deputy head of brokerage department of
China Investment Securities (Hong Kong) Financial Holdings
Limited, responsible for securities trading. In February 2013, Mr.
Wang served as a responsible officer of China Investment
Securities International Brokerage Limited of Type 1 (Dealing in
Securities) regulated activities as defined in the SFO. Since May
2013, Mr. Wang joined Orient Finance Holdings (Hong Kong)
Limited as a business director of the brokerage department. Mr.
Wang was an executive director, compliance officer and
authorised representative of a Hong Kong listed Company,
Farnova Group Holdings Limited from September 2015 to
January 2018. He is currently an independent non-executive
director of a Hong Kong listed Company, F8 Enterprises
(Holdings) Group Limited. Mr. Wang is licensed with the SFC as
a representative of Orient Securities Limited to carry out type 1
(dealing in securities) regulated activity and as a representative of
Orient Futures (Hong Kong) Limited to carry out type 2 (dealing
in futures contract) regulated activity.
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Mr. Wang Jaisi ("Ms. Wang"), aged 66, has been appointed
as an Independent Non-executive Director since 26 September
2023. Mr. Wang possesses a postgraduate degree. Mr. Wang is
currently the Executive Vice Chairman of the China Newspaper
Association and the chief expert of the Major Projects of the
National Social Science Fund. He is a recipient of the State
Council Special Allowance, the highest award in the Chinese
news industry — the Taofen Award, and is recognized as state-
level leading talent of Shenzhen. He is also an outstanding news
and publishing entrepreneur in China. Mr. Wang has
concurrently served as the Dean of the School of Journalism and
Communication at Anhui Normal University, as well as the
Professor at China Yan’an Cadre College, China Executive
Leadership Academy Pudong, Communication University of
China, Anhui University, Xiangtan University, and Anhui Normal
University. He has also held positions as the Deputy Minister of
the Propaganda Department of the Anhui Provincial Committee,
Secretary of the Party Committee and President of the Anhui
Daily Newspaper Group. Additionally, he has served as the
Deputy Minister in charge of the work of the Propaganda
Department of the Anhui Provincial Committee, concurrently
holding the position of Director of the Anhui Provincial Internet
Information Office, Chairman of the Anhui Provincial Journalists
Association, member of the Anhui Provincial Committee of the
Communist Party of China, and member of the Standing
Committee of the Anhui Provincial People’s Congress.

Ms. Lan Haiqing (“"Ms. Lan"), aged 57, has been appointed as
non-executive Director since 21 February 2024. Ms. Lan was the
senior vice president and chairman of the investment committee
of China Jinmao Holding Group, and the chairman of the board
of directors of China Jinmao Charity Foundation — Ms. Lan
joined Sinochem Group in May 1997, and served as the general
manager and chairman of the board of directors of Wangfujing
Hotel Management Company Limited, and the chairman of the
board of directors of Sinochem International Properties & Hotel
Management Company Limited. Ms. Lan was a Non-executive
Director of Jinmao (China) Hotel Investment Management
Company Limited (a company listed on The Stock Exchange of
Hong Kong Limited before privatization and delisting, stock
code: 6139), Jinmao (China) Investment Manager Limited, the
Chairman of Jinmao Green Interest Company, and the Vice-
chairman of Beijing Jinmao Green Building Technology Company
Limited. Ms. Lan has over 20 years of experience in hotel and
property management, and has accumulated extensive practice
in the investment and operation management of real estate
complexes as well as the development of industrial parks in the
integration of city and industry.

Ms. Lan graduated with a bachelor’'s degree from Ocean
University of China in 1988, an executive master’s degree in
business administration from Shandong University of China in
1998 and a master’s degree in June 2000 from the Hotel
Management Institute of Switzerland.
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Dr. Li Qun ("Dr. Li"), aged 63, had been appointed as an
Independent Non-executive Director since 2 June 2022. Dr. Li is
a doctor of applied mathematics and a post-doctoral fellow in
applied economics. He is the researcher and postdoctoral
cooperation tutor of the Institute of Quantitative & Technical
Economics of the Chinese Academy of Social Sciences, and the
professor and doctoral tutor of the Chinese Academy of Social
Sciences. Dr. Li is also the vice president of Chinese Eco
Development Association (7 B #& 2 4 BE 2% [ 1€ # €), the
chairman of China Eco Think Tank (& £ e B) the
president of China Eco Development Institute (7 B £ RERFT 5205 ),
and the member of the Think Tank Committee of All-China
Federation of Industry and Commerce (2B THBEELZEE).
Dr. Li is mainly engaged in the research on the fields including
uncertain economic prediction and evaluation, technological
innovation and strategic management, human resources and
economic development, national governance, “dual carbon”
evaluation and ecological civilization.

Dr. Li has presided over programs including the National Social
Science Fund, the national soft science project and the major
national conditions investigation and research project of the
Chinese Academy of Social Sciences. Dr. Li has constructed some
academic innovation models and concepts, such as L-Q grey
prediction model, disturbed fuzzy set and disturbed fuzzy
evaluation model. Dr. Li has published six monographs, including
the Research on Uncertain Mathematical Methodology and Its
Application in Social Sciences, which has been listed in the library
of Chinese social sciences doctoral thesis. Dr. Li has edited eight
blue books, including China Ecological Governance Development
Report, China Ecotourism Development Report and China
Carbon Neutral Development Report. Dr. Li has published more
than 200 articles including thesis at home and abroad,
theoretical articles of the Chinese Academy of Social Sciences.

Dr. Li has won many awards including the provincial and
ministerial youth science and technology award and scientific
and technological advancement award, the first prize and special
prize for excellent thesis of the All-China Women'’s Federation
and first prize of guidance of excellent graduation dissertation
for doctoral students of Graduate School of Chinese Academy of
Social Sciences in 2016. (Dr. Li resigned as Independent Non-
executive Director on 6 October 2023.)
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Dr. Dai Fan ("Dr. Dai”), aged 37, had been appointed as an
Independent Non-executive Director since 19 October 2023. Dr.
Fan has served as director of the California-China Climate
Institute, special adviser to the governor of California, officer of
the California Environmental Protection Agency, and investment
adviser to the California Governor’s Office of Business and
Economic Development. During the tenure of California
Governor Jerry Brown, Dr. Dai chaired the state’s China
Interagency Working Group, responsible for strategic
cooperation between California and China in the areas of
economy, energy, and environmental protection. Dr. Dai is a
graduate of Berkeley Law, University of California. (Dr. Dai
resigned from the position as an independent non-executive
Director on 27 December 2023.)

SENIOR MANAGEMENT

Dr. Jiang Dongmei (“Dr. Jiang”),aged 53, Chief Scientific
Officer of the Group and Chairman of the Strategic Development
Committee of the Group, is responsible for the Carbon Neutral
Business and the development and execution of corporate
strategies on the Carbon Neutral Business. Dr. Jiang holds a
post-doctoral degree in the School of Environment of Tsinghua
University and the Institute of Nuclear and New Energy Research
of Tsinghua University. Dr. Jiang is also a world-renowned expert
on climate change. Dr. Jiang has been invited to deliver a speech
on “Combat Climate Change” at the United Nations
Headquarters in Manhattan and participated in the compilation
of the second and third communication to UNFCCC on China’s
inventory of GHG emissions from industrial process. (Dr. Jiang
resigned from her positions as Chief Scientific Officer of the
Group and Chairman on 20 September 2024.)

Dr. Leung Wai Ping, Noel (“Dr. Leung”) had been appointed
as the Company Secretary, Authorized Representative, and Chief
Financial Officer of the Company since 2 January 2024. Dr.
Leung is an associate of the Hong Kong Institute of Certified
Public Accountants and a fellow of The Association of Chartered
Certified Accountants. Dr. Leung holds the degrees of Doctor of
Business Administration and Master of Arts from the City
University of Hong Kong, a Master of Business Administration
from the University of Lincoln, a Master of Education from the
University of Hong Kong, and a Master of Science from
Edinburgh Napier University. Dr. Leung has over 34 years of
experience in the accounting field and has worked with
accountancy firms and listed companies in Hong Kong and
Singapore. Dr. Leung is an independent non-executive director
of Ocean One Holding Ltd., the shares of which are listed on
GEM of the Stock Exchange (stock code: 8476). (Dr. Leung
resigned from his position as the Company Secretary, Authorized
Representative, and Chief Financial Officer of the Company on
19 August 2024.)
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Mr. Wong Kin Yan (“Mr. Wong"), aged 55, is the
Environmental and Quality Manager of the Group, responsible
for the implementation and maintenance of our Group’s
environmental and quality management systems. Mr. Wong
obtained a Bachelor Degree in Applied Science in December
1994 from Hong Kong Baptist University and after that he also
obtained a Master degree in environmental management from
The University of Derby, United Kingdom. He is a Chartered
Environmentalist and a corporate member of the Society of
Operations Engineers. He has over 20 years of experience in the
environmental and quality management in the construction field.
He is the Management Representative of Excel’s ISO 9001
Quality Management System and ISO 14001 Environmental
Management System.

Mr. Zhang Yan ("Mr. Zhang"), 38 years old, has been
appointed as the Senior Vice President of the Group since 12
October 2023. Mr. Zhang has more than 10 years of relevant
investment and corporate management experience in the
People’s Republic of China (“China”). He holds a master's
degree in management from the University of North Borneo in
Malaysia and is currently pursuing a PhD in business
administration. Mr. Zhang is a standing member of the 10th
Committee of Lin County of the Chinese People's Political
Consultative Conference (CPPCC), Deputy Director of the
General Work Department of the Youth Work Committee of the
Shanxi Provincial Committee of the Jiu San Society, and alumnus
of Cheung Kong Graduate School of Business. In addition, Mr.
Zhang was awarded the “May 1st Labor Medal” in Shanxi
Province in 2023, and he also won the “Outstanding CPPCC
Member of the Year” from Lin County of the CPPCC Committee
consecutively in 2021 and 2022. He is now serving as the CEO
of China Forestry Holdings Group Limited.

FEREE(TELE]) 556 ARNEENERENG
ZEE BEEMAEBASENRENREEIEE
ReTERER-NANNET - ARBEBTSAERE
ARERBLEN  BRIGEESH AKERIEEE
TELEL o W ARBIFFFIREAD R BB &8 TIRAM e
CTEAEE - HHREEENRERNEEEELHES
B20FEEE - MAIRHRNISO 001 REERRG R
ISO 14001 IR B ERRFNERERE -

REAE(REE]D) 38 BEZE_=F+A+=
AREZTAAEESRIBE - REEEFEAR
HAMBE(THEDHEE10ZFNHEBIRERDXERE
BB HIEASRARHERMNKEBREIESE
T2 BEAEEEIFETEEL - RLERRIHE
BETEZEQRHEE  NZBHUAEEEFT
EZBeire TEMEIEE - RIBERKAK - Rt
ERZEFERTILAE (A —4BRE | £255F
B WR T —FR T FHEMTLRERR
BHRZEC [FEESRIHEZE ] - % B ATETF KRR
MIEREE B R AR TERE ©

hERPHNRREBERAT / FH2024 45



Corporate Governance Report
EERRE

The Board is responsible for, amongst other things, the
development and review of the policies and practices on
corporate governance of the Group and monitoring the
compliance with legal and regulatory requirements, reviewing
and monitoring the training and continuous professional
development of Directors and senior management, and
reviewing the corporate governance compliance with the
Corporate Governance Code (the “CG Code"”) contained in
Appendix 14 to the Listing Rules and disclosure in the annual
report.

The Company conforms to the trend of worldwide to address
climate change through carbon neutral and China’s proposed
“carbon amount to 2030 peak and 2060 carbon neutral”
country strategy, centered on carbon neutral, focusing on the
negative carbon emissions as the core basic industry and carbon
asset development and management as the core in the field of
financial information. Building on the group’s existing business
in civil engineering, building construction and maintenance, the
group aims to become a leading player in the “carbon neutral”
sector of Hong Kong's capital markets.

The Group is committed to maintaining high standards of
corporate governance to safeguard the interests of the
shareholders of the Company (the “Shareholders”) and to
enhance corporate value and accountability. The Company has
adopted the CG Code since 11 December 2013, the date on
which dealings in its shares first commenced on the Stock
Exchange.

The Company regularly reviews its corporate governance
practices to ensure they comply with the CG Code and align
with the latest developments.

For the period from 1 January 2023 to 30 June 2024 (the
“Period”), the Company has complied with the code provisions
set out in the CG Code with the following exceptions:

Pursuant to Code provision C.2.7 of the CG Code, the Chairman
should at least annually hold meetings with the Independent
Non-executive directors without the presence of other directors.
During the Period, the Chairman, did not hold any meeting with
the Independent Non-executive Directors without the presence
of other Directors. However, the Chairman held meetings with
the Independent Non-executive Directors with the presence of
other Directors periodically during the Period to understand their
concerns, to discuss pertinent issues and to ensure that there
was access to adequate and complete information. The
Independent Non-executive Directors could have direct contacts
with the Chairman after meetings if necessary.
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The Company has adopted a code of conduct regarding
securities transactions by Directors on terms no less exacting the
required standard set out in the model code for Securities
Transactions by Directors of Listed Issuers as contained in
Appendix 10 to the Listing Rules (the “Model Code”). The
Company has made specific enquiry of all Directors regarding
any non-compliance with the Model Code for the Period, all
Directors confirmed their respective full compliance with the
required standard as set out in the Model Code during the
Period.

Responsibilities of the Board

The Board is responsible for the overall leadership of the Group,
oversees the strategic decisions and monitors business and
performance of the Group. The Board has delegated the
authority and responsibility for day-to-day management,
operation and execution of plans and policies of the Group to
the senior management of the Group. Approval has to be
obtained from the Board prior to any significant transactions
entered into by the management. To oversee particular aspects
of the Company’s affairs, the Board has established three Board
committees including the audit committee of the Board (” Audit
Committee”), the remuneration committee of the Board
("Remuneration Committee”) and the nomination committee
of the Board (“Nomination Committee") (together, the “Board
Committees”). The Board has delegated to the Board
Committees responsibilities as set out in their respective terms of
reference.

All Directors shall ensure that they carry out duties in good faith,
in compliance with applicable laws and regulations, and in the
interests of the Company and the Shareholders at all times.

All Directors have brought a wide spectrum of valuable business
experience, knowledge and professionalism to the Board for its
efficient and effective functioning. All Directors have separate
and independent access to the advices and services of the senior
management and the company secretary with a view to ensuring
that board procedures, and all applicable rules and regulations,
are followed.
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Board Composition
Executive Directors
Mr. Zhong Guoxing (Chief Executive Officer from
6 October 2023 to 12 April 2024,
Chairman from 12 April 2024)
(appointed on 6 October 2023)
Mr. Di Ling (Chief Executive Officer from 12 April 2024)
Mr. Lu Xiangyong
(appointed on 26 September 2023)
Ms. Chan Tan Na, Donna (Chairman to 20 February 2023)
(resigned on 20 February 2023)
Mr. Sha Tao (Chairman from 20 February 2023 to 12 April 2024)
(appointed on 20 February 2023 and
resigned on 12 April 2024)

Mr. Chen Lei
(resigned on 2 June 2023)

Mr. Chen Xinwei (Chief Executive Officer to 2 October 2023)
(resigned on 2 October 2023)

Non-executive Director
Mr. Lam Po Foon
(resigned on 30 September 2023)

Independent Non-executive Director
Mr. Wang Anyun
Mr. Wang Jiasi
(appointed on 26 September 2023)
Ms. Lan Haiging
(appointed on 21 February 2024)
Dr. Li Qun
(resigned on 6 October 2023)
Dr. Guo Yike
(resigned on 24 July 2023)
Dr. Dai Fan
(appointed on 19 October 2023 and
resigned on 27 December 2023)

The biographical details of the Directors are set out in the section
headed “Biographical Details of Directors and Senior
Management” on pages 36 to 45 of this annual report.

Independent Non-executive Directors

Pursuant to Rule 3.10(1) of the Listing Rules, the board of
directors of a listed issuer must include at least three
Independent Non-executive Directors (“INED"”). Pursuant to Rule
3.10A of the Listing Rules, an issuer must appoint INED
representing at least one-third of the board. Pursuant to Rule
3.21 of the Listing Rules, the audit committee must comprise a
minimum of three members.

BEEESHAK

HITES

EREN L (TTRESE —F_=—F1+ A~ HE
TEPYFENA+—H
FEA-E-_FEMA+—H)
(Ff7f =—F+ HNAEZT)
BRE(TTRAZE T _FmMA+=—H)

%ﬁﬁﬁi
(R=ZF=Z=ZFNA =1 NHEZ(T)

ALt (TEE - E-_=F_-"HA—1H)
(R=ZF-—=ZF_—H—+HEHE)

B (FEAF=F-_A=1+HAZE
—E_ENA+—H)

(R-F-=ZF - A—+HEZT
PR —ZF —Py4Fpy A+ — HEHT)
PRE LA
(R-F—-= iAﬁ‘E%E)
RSB E (TTHARE_—T_=4F+H=H)
(F_7::¢+H_E%E)
FHITES
WEELE
(R=ZF-—=ZFANA=+HEHE)
BAKBTES
TRTHE
TRMAE
(RZF=Z=FNA=—FNHEZ(T)
Eﬁ/iﬁﬁi
(R=ZFZpyF = —+—HEZ()
TREL
(R-—FE = =F+ ANHEHT)
R AIE L
(RZZFE-ZF+H-+MHEHT)
B

(R=F-_=F1TATNAEZ(E
WRZFEZ=F+_H_++HFHE)

EXEVBEREFHBHINAFHRFEI6CEISAEERD
MEBERE| —# -

BIAFHITESE

B EAREEIIOMERTE  EHBTAZESS
WEBREE L =HBINTES((BE]) - RIEEL
TRBIZE310AEIRTE - BITAMZANBE LA
EEYREANBEL =D 2— - RIFEEMRAIZE321A
BRTE  BRZEeELBEE=FKE -

48 China Carbon Neutral Development Group Limited / Annual Report 2024



Corporate Governance Report
SREREE

The Company had deviations from the CG Code in the Period in
consequence of resignations of INEDs, which were rectified
shortly when new INEDs were appointed to replace the resigned
INEDs. The details were as follows:

In wake of the resignation of Dr. Guo Yike (“Dr. Guo"”) as an
INED and the member of audit committee on 24 July 2023: (i)
total number of INED was less than three and hence the
Company failed to meet the requirements of Rule 3.10(1) and
Rule 3.10A of the Listing Rules; and (ii) the number of members
of the Audit Committee fell below the minimum number
requirement of Rule 3.21 of the Listing Rules. The above non-
compliance arose only due to the resignation of Dr. Guo.

In wake of the appointment of Mr. Wang Jiasi as an INED and
the member of audit committee on 26 September 2023, the
Company had fully complied with the requirements as set out in
Rules 3.10(1); 3.10A and 3.21 of the Listing Rules.

In wake of the resignation of Dr. Li Qun (“Dr. Li")as an INED and
the member of audit committee on 6 October 2023, the
Company failed to meet the requirements as set out in Rules
3.10(1), 3.10A and 3.21 of the Listing Rules. The above non-
compliance arose only due to the resignation of Dr. Li.

In wake of the appointment of Dr. Dai Fan (“Dr. Dai”) as an
INED and the member of audit committee on 19 October 2023,
the Company had fully complied with the requirements as set
out in Rules 3.10(1), 3.10A and 3.21 of the Listing Rules.

In wake of the resignation of Dr. Dai as an INED and the member
of audit committee on 27 December 2023, the Company failed
to meet the requirements as set out in Rules 3.10(1), 3.10A and
3.21 of the Listing Rules. The above non-compliance arose only
due to the resignation of Dr. Dai.

In wake of the appointment of Ms. Lan Haiging as an INED and
the member of audit committee on 21 February 2024, the
Company had fully complied with the requirements as set out in
Rules 3.10(1), 3.10A and 3.21 of the Listing Rules.

The Board has assessed the independence of all the INEDs.
Having considered the guidelines as set out in Rule 3.13 of the
Listing Rules, the Board considers all of them to be independent
having regard to (i) their annual confirmation on independence
as required under the Listing Rules; (ii) the absence of
involvement in the daily management of the Company; (iii) the
absence of any relationships or circumstances which would
interfere with the exercise of their independent judgment; and
(iv) the absence of remuneration from the Company other than
the directors’ fee.
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Relationship among members of the Board

Saved as disclosed in the “Biographical Details of Directors and
Senior Management” of this report, there are no relationships
(including financial, business, family or other material or relevant
relationships) among members of the Board.

Continuous Professional Development

During the Period, the Company has provided regular updates to
Directors on material changes to regulatory requirements
applicable to the Directors and the Company and on the latest
business development of the Company. The Directors confirmed
that they have complied with code provision C.1.4 of the CG
Code on directors’ training. During the Period, the Directors have
participated in continuous professional development by
attending webinars/reading materials to develop and refresh
their knowledge and skills in areas related to their roles,
functions and duties of Directors such as corporate governance,
regulatory updates and topics related to the Company’s
businesses, and provided their respective record of training to
the Company.

The table below summarises the participation of the Directors in
training during the Period:

Attending seminars/
Name of Director conferences/forums

ExoERZBR
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EFeXB AT FEEMBE(BEME 2% K
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FEERRR
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ABEBEEXRER  UERLEHNEHEERES
At BEEMBE ZAMBRKEE NEEER &
MREERRARBEBHBENS  XERARF]
RERERAEYIRE -

g

TREJEERAHHE2RBB) 2 LR

Tl

Types of training
b bzl
Reading journals/updates/
articles/materials

ESnS HERNE B8 Wi BIEA T RHERXE AR

Executive Directors

BITES

Mr. Zhong Guoxing v
§E B 5T

Mr. Di Ling v
BREE S 4

Mr. Lu Xiangyong v
BRBEEE

Independent Non-executive Directors
BYFHITES

Mr. Wang Anyuan 4
TRoit

Mr. Wang Jiasi v
ERSEE

Ms. Lan Haiging v
BEEFXL
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Meetings

Code provision C.5.1 of the CG Code requires that at least four
regular board meetings should be held in each year at
approximately quarterly intervals with active participation of
majority of Directors, either in person or through electronic
means of communication.

The Company convened and held 24 Board meetings during the
Period.

Additional Board meetings will be convened, as and when
required, to deal with ad hoc issues. Any Director who is not
able to present physically may participate at any Board meeting
through electronic means of communication, such as conference
telephone or other similar communication equipment, in
accordance with the Articles.

Notice convening each regular Board meeting is sent at least 14
days in advance, and reasonable notice is given for other Board
meetings and committee meetings. The company secretary of
the Company (the “Company Secretary”) assists the Chairman
and the Executive Director(s) to prepare the meeting notice and
agenda. Each Director may include any item in the agenda. Save
for urgent matters which require the Board’s or a committee’s
immediate attention and therefore lead to a short notice of a
meeting, the agenda, accompanied by meeting papers with
sufficient and reliable information, are sent to each Director at
least 3 days before each Board meeting or committee meeting
to enable the Directors to make informed decisions on the
matters to be discussed.

The Company Secretary is responsible for taking and keeping
minutes of all Board meetings and committee meetings. Draft
minutes will normally be circulated to Directors for comment
within a reasonable time after each meeting and the final version
is open for Directors’ inspection.
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RAHM  ABIT24REZTE R 3RNEKEZES
@ TRFMEEeeE SRRERZEEEHEK2

~ B2 =

RERRE - FRENEEHEZESENFIERT

During the Period, 24 Board meetings, 3 Audit Committee
meetings, 7 Remuneration Committee meetings, 5 Nomination
Committee meeting and two general meetings were held.

Details of individual Directors’ attendance at these meetings are RT3k :
set out in the following table:
Audit Remuneration  Nomination
Board  Committee =~ Committee ~ Committee General
Name of Director Expg Meeting Meeting Meeting Meeting Meeting
37 HH R%
ESZe8s ZE883F ZE8e3
Executive Directors HITES
Mr. Zhong Guoxing BRELE 1010 - -
(appointed on 6 October 2023) (M=Z==F+A BEZRET)
Mr. Di Ling HELE 2424 - -
Mr. Lu Xiangyong BRBLE 14/14 - -
(appointed on 26 September 2023) (RZZZ=FnA=1+~H
EZT)
Ms. Chan Tan Na, Donna B L 1 - 11
(resigned on 20 February 2023) (RZB-=F-A-+tHEF)
Mr. Sha Tao DERE 22122 - 6/6
(appointed on 20 February 2023 (W=—ZE==F-A=1H
and resigned on 12 April 2024) BRI YR-ZT-mE
MA+=HET)
Mr. Chen Lei BRELE 5/5 - -
(resigned on 2 June 2023) (RZZEZ=F AZHET)
Mr. Chen Xinwei BHELE m - -
(resigned on 2 October 2023) (RZB-=F+A-HEF)
Non-executive Director FHTES
Mr. Lam Po Foon WEELL 3/11 - -
(resigned on 30 September 2023) (R=E-=FNA=1H
BHE)
Independent Non-executive Directors By HTES
Mr. Wang Anyun TRnEE 24124 33 77
Mr. Wang Jiasi IRMEE 13/14 - 2
(appointed on 26 September 2023) (RZZZ=FnA=171A
BZf)
Ms. Lan Haiging Zfsut 33 - 11
(appointed on 21 February 2024) (WR=E-WE-A=1-H
EZT)
Dr. LiQun THET 12/13 2/2 5/5
(resigned on 6 October 2023) (RZZ-=F+ A AEHT)
Dr. Guo Yike SRAET 1/6 0n 12
(resigned on 24 July 2023) (RZB==F+tB=1mA
BHE)
Dr. Dai Fan FABEL 0N - -

(appointed on 19 October 2023
and resigned on 27 December 2023)
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Chairman and Chief Executive Officer

The roles of the Chairman and the chief executive officer are
segregated. During the Period, Ms. Chan Tan Na Donna, Mr. Sha
Tao and Mr. Zhong Guoxing were the Chairman successively.
The Chairman is mainly responsible for taking the lead in the
Board to ensure its effective operation, providing adequate,
complete and reliable information for all Directors in a timely
manner, establishing good corporate governance practices and
procedures, encouraging all Directors to contribute to the
Board’s affairs, and ensuring that proper approaches are
adopted to maintain effective communication with shareholders.
Mr. Chen Xinwei, Mr. Zhong Guoxing and Mr. Di Ling were the
Chief Executive Officer of the Company successively. The Chief
Executive Officer is mainly responsible for the day-to-day
operations and overall management of the Group, and
implementing the business policies and objectives determined
and adopted by the Board.

Terms of appointment of Independent Non-executive
Directors

Each of Mr. Wang Anyuan, Mr. Wang Jiasi and Ms. Lan Haiging,
has entered into a letter of appointment for a term of 3 years, 3
years and 1 year commencing from 18 November 2021, 26
September 2023 and 21 February 2024 respectively.

Directors’ Liability Insurance

The Company purchases annually the Directors’ and officers’
liability insurance for members of the Board. The insurance cover
is reviewed annually to ensure that the Directors and officers are
adequately protected against potential liabilities.

The Board has set up three Board Committees, namely, the
Audit Committee, the Remuneration Committee and the
Nomination Committee, to oversee particular aspects of the
Company'’s affairs.

Audit Committee

The Audit Committee was established in compliance with Rules
3.21 and 3.22 of the Listing Rules and the CG Code. The full
terms of reference of the Audit Committee are available on the
Stock Exchange’s website and the Company’s website.

The primary duties of the Audit Committee are to review and
supervise the financial reporting process and internal control
systems of the Group. As the date of this report, members of the
Audit Committee comprised Mr. Wang Anyuan (chairman of the
Audit Committee), Mr. Wang lJiasi and Ms. Lan Haiging, being
the INEDs.
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The work performed by the Audit Committee during the Period
were:

. Reviewed the interim results and annual results;

o Reviewed the auditing and financial reporting matters,
including the management letter from the external auditor
in relation to the audit of the Group for the Period;

o Recommended to the Board on the appointment of
external auditor;

o Reviewed and approved the internal audit plans; and

o Reviewed the adequacy and effectiveness of financial
reporting system, risk management and internal control
systems.

The Audit Committee meets at least twice annually and also
meets with the Company’s external auditor at least twice
annually to discuss the audit plan and to review the Company’s
annual report and accounts. During the Period, the Audit
Committee held 3 meetings and the attendance record of the
meetings are set out in the section headed “Meetings” on pages
51 to 52 of this annual report.

The Audit Committee also reviewed final results of the Company
and its subsidiaries for the Period as well as the audit report
prepared by the external auditor relating to accounting issues
and major findings in course of audit.

Remuneration Committee

The Remuneration Committee was established in compliance
with Rules 3.25 and 3.26 of the Listing Rules and CG Code. The
full terms of reference of the Remuneration Committee are
available on the Stock Exchange’s website and the Company’s
website.

The primary duties of the Remuneration Committee are to make
recommendations to the Board on the Company’s policy and
structure for the remuneration packages of Directors and senior
management and on the establishment of a formal and
transparent procedure for developing policy on such
remuneration; determine with delegated responsibility the
remuneration packages of individual Executive Directors and
senior management, including benefits in kind, pension rights
and compensation payments, including any compensation
payable for loss or termination of their office or appointment,
and make recommendations to the Board of the remuneration
of Non-executive Directors; and review and/or approve matters
relating to share schemes under Chapter 17 of the Listing Rules.
At the date of this report, members of the Remuneration
Committee comprised Mr. Wang Jiasi (chairman of the
Remuneration Committee), Mr. Wang Anyuan, Mr. Zhong
Guoxing and Ms. Lan Haiging.
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It is the Company’s policy that the remuneration package of
each Director and senior management shall be determined by
reference to the duties, responsibilities, experience and
qualifications of each candidate.

During the Period, the Remuneration Committee reviewed the
adjustment and proposals of director fee, salary and discretionary
bonus of Directors and senior management.

The Remuneration Committee meets at least once a year to
review the remuneration of Directors and make
recommendations to the Board. During the Period, 7 meetings
of the Remuneration Committee were held and the attendance
record of the meetings are set out in the section headed
“Meetings” on pages 51 to 52 of this annual report.

The details of the remuneration of the senior management
(including directors) by band for the Period is as follows:

REARABER  BREFLSREEBZHFMHES
ASERBRBEAZERE B KBRIEEBRMERE

RAHE FHEZEeChnEShaREEENE
2 HERBEANERNEE -
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TT7IREZEREHZHFELHRITINAERESE
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BREEE(REEE)NEEANNT FHNGENE
T :

Number of senior

management

SREEEAHK

Nil to HK$ 1,000,000 £ % 1,000,000 7T 7
HK$1,000,001 to HK$2,000,000 1,000,001 77T 2 2,000,000 % 7T 2
HK$2,000,001 to HK$3,000,000 2,000,001 77T % 3,000,000 % 7T 1

Nomination Committee

The Nomination Committee was established in compliance with
the CG Code. The full terms of reference of the Nomination
Committee are available on the Stock Exchange's website and
the Company’s website.

The primary duties of the Nomination Committee are to make
recommendations to the Board on the nominees for
appointment as Directors of the Company. At the date of this
report, members of the Nomination Committee comprised Mr.
Zhong Guoxing (chairman of the Nomination Committee), Mr.
Wang Anyuan, Mr. Wang Jiasi and Ms. Lan Haiging.

The work performed by the Nomination Committee during the
Period were:

° Reviewed the structure, size and composition of the Board;

o Assessed the independence of each independent non-
executive directors; and

° Reviewed and made recommendations to the Board on the
appointment and re-appointment of the Directors.

The Nomination Committee meets at least once a year. During
the Period, 5 meetings of the Nomination Committee was held
and the attendance record of the meeting is set out in the
section headed “Meetings” on pages 51 to 52 of this annual
report.
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Criteria

The Board has adopted a nomination policy which sets out
the selection criteria in assessing the suitability of a
proposed candidate as Director. Such criteria include, but
are not limited to the character and integrity, professional
qualifications, skills, knowledge and experience that are
relevant to the Company'’s business and corporate strategy
of the proposed candidate, and the board diversity.

Nomination Procedures

Appointment of New Director

° The Nomination Committee and/or the Board shall,
upon receipt of the proposal on appointment of new
director and the biographical information (or relevant
details) of the candidate, evaluate such candidate
based on the criteria as set out in section 1 to
determine whether such candidate is qualified for
directorship.

° If the process yields one or more desirable
candidates, the Nomination Committee and/or the
Board shall rank them by order of preference based
on the needs of the Company and reference check
of each candidate (where applicable).

° The Nomination Committee shall make recommendation
to the Board in respect of the appointment of
appropriate candidate for directorship.

° For any person that is nominated by a Shareholder
for election as a director at the general meeting of
the Company, the Nomination Committee and/or
the Board shall evaluate such candidate based on the
criteria as set out in section 1 to determine whether
such candidate is qualified for directorship and
where appropriate, the Nomination Committee and/
or the Board shall make recommendation to
Shareholders in respect of the proposed election of
director at the general meeting.

Re-election of Director at General Meeting

° The Nomination Committee and/or the Board shall
review the overall contribution and service to the
Company of the retiring director including his/her
attendance of Board meetings and, where applicable,
general meetings, and the level of participation and
performance on the Board.

. The Nomination Committee and/or the Board shall
also review and determine whether the retiring
director continues to meet the criteria as set out in
section 1.

° The Nomination Committee and/or the Board shall
then make recommendation to Shareholders in
respect of the proposed re-election of director at the
general meeting.
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In order to strengthen the business development of the
Company, enhancement of the effectiveness and performance
of the Board are the fundamental and vital elements. The
Company believes that diversity at the Board level can intensify
these fundamental elements. The Board diversity shall consider
from, including but not limited to, age, gender, educational
background, professional experience, skills, knowledge and
length of service. All the appointments of the Board members
shall be based on the positive contribution to be brought by the
proposed candidate to the Company, its subsidiaries and/or its
affiliated companies of the Group.

It is set out below a list of measurable objectives for selection of
candidates. The list is only an indication of factors relevant to the
selection of candidates to be considered by the Nomination
Committee and shall not be regarded as conclusive nor
exhaustive in nature. Where appropriate, the Nomination
Committee may take into account and/or further adopt and/or
weight against one another such factor(s) relevant to the
business to be transacted.

. Age: 18 or over.

o Gender: Welcome both genders with no preference for
any particular proportion.

o Professional qualification: At least one INED shall possess
appropriate professional qualifications in finance and
accounting and meets the requirements of the Listing
Rules.

o Composition: One third of the Board or minimum three
members shall be INEDs to meet the requirements of the
Listing Rules.

o Service period: INED’s tenure (as at the date of re-
appointment) could be relevant to the determination of a
Non-executive Directors’ independence. Re-appointment
of INED serving more than 9 years should be in full
compliance with the Listing Rules requirements.

o Other experience: Knowledge and experience which may
contribute to the business of the Company.

o Any other relevant factors.
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The diversity mix of the Board’s current composition is
summarized as follows:

ExgHATAXRNZ T LASBAMT

No. of Directors
in the category

Age Group FE A EEHEIAH
Between 41-60 years old R 41 E 60572 4
Over 60 years old BB 60 5% 2
No. of Directors
in the category
Gender 4 5l EEHEIAH
Female 74 1
Male B 5
No. of Directors
in the category
Length of services PR 7% HA EEERAZ
Within 1 year 16 7R 5
1 to 3 years 1E234F 1

The Board believes that it has achieved a balanced compositions,
including but not limited to the following measurable objectives
in term of age and length of services.

The Board and the Nomination Committee had reviewed the
structure, size and composition of the Board with reference to
the Board Diversity Policy. The current Board composition reflects
diverse mix of various experience, capabilities, skills and
expertise. The Company considers that the current composition
of the Board, is characterised by diversity, whether considered in
terms of age, length of service, professional background and
skills. The current Directors have extensive experience and skills
in, including but not limited to, financial and asset management,
risk management, ecological field, risk audit etc.

The Board currently consists of only 1 female Director. Having
reviewed the Board composition, the Nomination Committee
recognises the importance of the gender diversity at the Board
level and had token initiatives to enhance the gender diversity
among the Board members when selecting and making
recommendation on suitable candidates for Board appointments.
The Company targets to appoint at least one female director had
been made.

Gender ratio in the workforce (including Management) is 74
(female) and 235 (male), women comprise 23.9% of all
workforce.
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The Company recognises that Board independence is key to
good corporate governance. As part of the established
governance framework, the Group has in place effective
mechanisms that underpin a strong independent Board and that
independent views and input from Directors are conveyed to the
Board.

To facilitate attendance and participation at Board and other
Board committee meetings, the Company plans meeting
schedules with remote facilities for attendance. The Board
process, ranging from agenda setting, provision of information
and focus on constructive debates and discussions, facilitates
effective and active participation by all INEDs. The Company has
also established channels through formal and informal means
whereby INEDs can express their views in an open and candid
manner, and in a confidential manner, should circumstances
require; these include periodic interaction with management and
other Board Members including the Chairman outside the
boardroom and seeking independent professional advice.

The Board has reviewed the effectiveness of the board
independence mechanism annually and considered such
mechanism is effective.

The Directors acknowledge their responsibility for preparing the
financial statements of the Company and of the Group for the
18 month period ended 30 June 2024, which give a true and fair
view of the state of affairs of the Company and of the Group on
a going concern basis. The Board is provided with explanations
and information by the senior management of the Company, so
that the Directors have an informed assessment of the financial
and other information of the Group putting forward to the
Board for discussion and approval.

The external auditor of the Company acknowledges his reporting
responsibilities in the Independent Auditor’s Report on the
consolidated financial statements for the Period as set out in the
Independent Auditor’s Report on pages 67 to 80 of the annual
report.
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In respect of the Period, the total remuneration of audit service
paid and payable to the Company’s external auditors was
approximately HK$1.6 million, and there was no non-audit
services provided by such external auditors.

The Board is responsible for maintaining a sound risk
management and internal control systems to ensure that a
review of the effectiveness of the risk management and internal
control systems of the Group has been conducted at least
annually, covering all material controls, including financial,
operational and compliance controls, and ensuring adequacy of
resources, staff qualifications and experience, training programs
and budget of the accounting, internal audit and financial
reporting functions.

The Board has also considered the adequacy of resources,
gualifications and experience of staff of the Company’s
accounting and financial reporting function, and their training
programs.

The Company conducted review of the risk management and
internal control systems of the Group for the year ended 31
December 2022, in order to ensure and enhance (i) proper
process used to identify, evaluate and manage significant risks;
(i) main features of the risk management and internal control
systems were identified; (iii) the systems were designed to
manage the risks to achieve business objectives and provide
reasonable assurance against material misstatement or loss; (iv)
appropriate process to resolve material internal control defects;
and (v) effective procedures and internal controls for inside
information management. The Company has conducted a review
of the internal audit function of the Group.

The Board has reviewed the effectiveness of the risk
management and internal control systems of the Group annually
and considered that the systems were appropriate.

During the Period, Dr. Noel Leung had complied with the
relevant professional training requirement under Rule 3.29 of the
Listing Rules.
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The Company considers that effective communication with
shareholders is essential for enhancing investor relations and
understanding of the Group’s business, performance and
strategies. The Company also recognizes the importance of
timely disclosure of information, which will enable shareholders
and investors to make the informed investment decisions.

The various channels via which the Company communicates with
its shareholders include interim and annual reports, information
on the websites of the Stock Exchange and the Company,
annual general meeting and other general meeting that may be
convened.

In addition, the Company has the information on the address,
fax and email for taking enquiries and for receiving information
requests from shareholders (see Shareholders’ Enquiries on page
65).

The Board has reviewed the effectiveness of the shareholders’
communication policy and considered that these channels allow
us to receive feedback from the Shareholders.

o The right to attend the annual general meeting and
to receive information
The annual general meeting of the Company provides
opportunity for shareholders to communicate directly with
the Directors. The Chairman and the chairman of the
Board committees will attend the annual general meeting
to answer shareholders’ questions. In their absence, he
should invite another member of the committee or failing
this his duly appointed delegate, to attend. These persons
should be available to answer questions at the annual
general meeting. The chairman of the independent board
committee (if any) should also be available to answer
questions at any general meeting to approve a connected
transaction or any other transaction that requires
independent shareholders’ approval. The external auditor
of the Company will also attend the annual general
meeting to answer questions about the conduct of the
audit, the preparation and contents of the auditor’s report,
the accounting policies and auditor independence.

Copies of the reporting documents, including consolidated
financial statements, the Directors’ report and the auditor’s
report must be sent to members at least 21 days before
the annual general meeting of the Company.
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The right to convene an extraordinary general
meeting

Any one or more shareholders holding at the date of
deposit of the requisition not less than one-tenth of the
paid up capital of the Company carrying the right of voting
at general meetings of the Company shall at all times have
the right, by written requisition to the Board or the
company secretary, to require an extraordinary general
meeting to be called by the Board for the transaction of
any business specified in such requisition; and such
meeting shall be held within 2 months after the deposit of
such requisition.

If within 21 days of such deposit the Board fails to proceed
to convene such meeting the requisitionists themselves
may do so in the same manner, and all reasonable
expenses incurred by the requisitionists as a result of the
failure of the Board shall be reimbursed to the
requisitionists by the Company.

The voting powers at the shareholders’ meetings
Every shareholder has the right to vote at the shareholders
meetings subject to provisions on the Articles.

The power to elect and re-elect Directors and
auditors

The shareholders could hold individual Directors (or the
Board as a whole) to account for their actions by voting
against their re-election. The Articles provides at each
annual general meeting one-third of the Directors for the
time being (or, if their number is not a multiple of 3, the
number nearest to but not less than one-third) shall retire
from office by rotation provided that every Director shall
be subject to retirement at an annual general meeting at
least once every three years.

For the Directors to retire by rotation, and if they wish,
they may submit themselves for re-election at the annual
general meeting. The retiring Directors are eligible for
reappointment to the office.

The shareholders also have the right to approve (or reject)
the appointment of the auditors each year. The Company
may by an ordinary resolution passed at a general meeting
remove a person from the office of auditor despite any
agreement between the person and the Company or
anything in the Articles.
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The right to receive information of the Company

The Company shall keep shareholders informed of certain
developments and to obtain shareholder approval for
certain transactions in accordance with the Listing Rules. In
these cases, the Company must communicate with its
shareholders and seek their support.

The right to communicate with the Company

The Chairman or the Executive Director should ensure that
the views of the shareholders are communicated to the
Board as a whole and the Chairman or the Executive
Director should discuss strategy and governance with the
major shareholders.

Non-executive Directors should be given the opportunity to
attend general meetings with major shareholders, and
should be expected to attend general meetings if
requested by major shareholders.

Effectiveness of general meetings

Shareholders should be given the opportunity to send in
written questions before the meeting. There should be a
circulation of a brief summary of points raised at the
annual general meeting to all shareholders after the event.
The Board should dispatch a circular accompanying the
annual general meeting notice, which contains
comprehensive information on the business to be
transacted at the meeting, together with summary
procedure governing voting at the annual general meeting
and frequently asked questions regarding voting
procedures.

The Company should arrange for the notice of the annual
general meeting and the related papers to be sent to the
shareholders at least 21 days before the meeting. For other
general meetings this should be at least 14 days in
advance.

Giving shareholders an opportunity to ask questions
The Chairman should attend the annual general meeting.
He/she should also invite the chairmen of the audit,
nomination and remuneration committees and any other
committees (as appropriate) to be available to answer
guestions at the annual general meeting. In addition,
INEDs and other non-executive Directors should attend
general meetings and develop a balanced understanding
of the views of shareholders.
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Voting procedure

At any general meeting, the Company proposes a separate
resolution on each substantially separate issue and in
particular proposes a resolution at the annual general
meeting relating to the report and accounts. For each
resolution, proxy appointment forms should provide
shareholders with the option to direct their proxy to vote
either for or against the resolution or to withhold their
vote.

At any general meeting there should also be a separate
resolution to each substantially separate issue. The
Company should avoid “bundling” resolutions unless they
are interdependent and linked forming one significant
proposal. Where the resolutions are “bundled”, the
Company should explain the reasons and material
implications in the notice of meeting.

In the context of voting by proxy and poll results, the
Company should ensure that all valid proxy appointments
received are properly recorded and counted. For each
resolution, after a vote has been taken, except where
taken on a poll, the Company should ensure that the
following information is given at the meeting and made
available as soon as reasonably practicable on a website
which is maintained by or on behalf of the company.

The Company should announce the poll results as soon as
possible and at least 30 minutes before the
commencement of the Exchange’s morning session or any
pre-opening session on the business day following the
general meeting. The poll results announcement must
include: the number of shares entitling the holder to
attend and vote at the general meeting; shares entitling
the holder to attend and abstain from voting in favour;
shares of holders that are required under the Listing Rules
to abstain from voting; shares actually voted for a
resolution and shares actually voted against a resolution.
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Shareholders should direct their questions about their
shareholdings to the Company’s registrar, Tricor Investor Services
Limited at 17/F, Far East Finance Centre, 16 Harcourt Road,
Hong Kong.

Shareholders and the investment community may at any time
make a request for the Company’s publicly available information.
The designated contacts and addresses to enable them to make
query in respect of the Company are:

the Board of Directors

Unit 1808,18/F, Landmark South, 39 Yip Kan
Street, Wong Chuk Hang, Hong Kong

Fax: (852) 3728 8710

Email: ir@carbonneutral.com.hk

Contact:
Address:

The Board has adopted a dividend policy (the “Dividend
Policy”). A summary of this policy is disclosed as below.

The Company may declare and pay dividends to the Shareholders
by way of cash or by other means that the Board considers
appropriate. It is the policy of the Board, in recommending
dividends, to allow the Shareholders to participate in the
Company's profits, and at the same time, to ensure the
Company to retain adequate reserves for future growth. The
Company'’s decision to declare or to pay any dividends in the
future, and the amount of such dividends will depend upon,
among other things, the current and future operations, financial
condition, liquidity position and capital requirements of the
Group, as well as dividends received from the Company’s
subsidiaries and associates, which in turn will depend on the
ability of those subsidiaries and associates to pay a dividend. In
addition, any final dividends for a financial year will be subject to
the approval of the Shareholders. The declaration and payment
of dividends by the Company is also subject to any restrictions
under the laws of Cayman Islands, the laws of Hong Kong, the
Company'’s article of association and any applicable laws, rules
and regulations.
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Whilst this Dividend Policy reflects the Board’s current views on
the financial and cash-flow position of the Group, the Board will
continue to review this Dividend Policy from time to time and the
Board may exercise its sole and absolute discretion to update,
amend and/or modify this Dividend Policy at any time as it deems
fit and necessary. There is no assurance that dividends will be
declared or paid in any particular amount for any given period.
The Dividend Policy shall in no way constitute a legally binding
commitment by the Company that any dividend will be paid in
any particular amount and/or in no way obligate the Company
to declare a dividend at any time or from time to time.

There was one amendment made to the memorandum and
articles of association of the Company during the Period.

The amendment gave effect to, among others, the following:

1. to bring the Memorandum and the Articles to conform to
the core shareholder protection standards that apply to all
issuers to provide the same level of protection to all
investors as set out in Appendix 3 to the Listing Rules;

2. to update the definition of “Companies Law" or “Law” to
mean the Companies Act (As Revised) as currently in force
in the Cayman Islands;

3. to update the provision governing any loan, guarantee or
security to be provided by the Company to a Director or
his close associates in accordance with the Companies
Ordinance (Cap. 622 of the laws of Hong Kong), following
the modification of "associate” to “close associate”; and

4.  to make other housekeeping amendments, including
making consequential amendments in line with the above
amendments to the Memorandum and the Articles.

The amendment was passed as a special resolution in the annual
general meeting on 28 June 2023. The latest version of the
constitutional documents of the Company is available on the
websites of the Stock Exchange and the Company.
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%@ Prism

To The Shareholders of China Carbon Neutral Development
Group Limited
(Incorporated in the Cayman Islands with limited liability)

We have audited the consolidated financial statements of China
Carbon Neutral Development Group Limited (the “Company”)
and its subsidiaries (hereinafter collectively referred to as the
“Group”) set out on pages 81 to 215, which comprise the
consolidated statement of financial position as at 30 June 2024,
and the consolidated statement of profit or loss and other
comprehensive income, the consolidated statement of changes
in equity and the consolidated statement of cash flows for the
period from 1 January 2023 to 30 June 2024, and notes to the
consolidated financial statements, including a summary of
material accounting policy information and other explanatory
information.

In our opinion, the consolidated financial statements give a true
and fair view of the consolidated financial position of the Group
as at 30 June 2024, and of its consolidated financial performance
and its consolidated cash flows for the period from 1 January
2023 to 30 June 2024 in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs") issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA") and have
been properly prepared in compliance with the disclosure
requirements of the Hong Kong Companies Ordinance.

We conducted our audit in accordance with Hong Kong
Standards on Auditing (“HKSAs") issued by the HKICPA. Our
responsibilities under those standards are further described in
the Auditor’s responsibilities for the audit of the consolidated
financial statements section of our report. We are independent
of the Group in accordance with the HKICPA's Code of Ethics for
Professional Accountants (the “Code”), and we have fulfilled
our other ethical responsibilities in accordance with the Code.
We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Prism Hong Kong Limited

Units 1903A - 1905, 19/F 8 Observatory Road, Tsim Sha Tsui, Hong Kong
T:+852 27742188 F:+852 27742322

www.prism.com.hk
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To The Shareholders of China Carbon Neutral Development
Group Limited
(Incorporated in the Cayman Islands with limited liability)

We draw attention to note 3.2 to the consolidated financial
statements concerning the adoption of the going concern basis
on which the consolidated financial statements have been
prepared. The Group experienced a loss of approximately
HK$137,338,000 for the period from 1 January 2023 to 30 June
2024 and had net liabilities of approximately HK$1,398,000 as
at 30 June 2024. These conditions, along with other matters as
set forth in note 3.2 to the consolidated financial statements,
indicate that a material uncertainty exists that may cast
significant doubt on the Group’s ability to continue as a going
concern. The directors of the Company, having considered the
measures being taken by the Group, are of the opinion that the
Group would be able to continue as a going concern. Our
opinion is not modified in respect of this matter.

Key audit matters are those matters that, in our professional
judgement, were of most significance in our audit of the
consolidated financial statements of the current period. These
matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on
these matters.
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To The Shareholders of China Carbon Neutral Development Group Limited

(Incorporated in the Cayman Islands with limited liability)

Revenue recognition from construction services and civil engineering services

Refer to note 5 to the consolidated financial statements and the accounting policies in note 3.3.

Key audit matters

How our audit addressed the key audit matter

For the period from 1 January 2023 to 30 June 2024, the
Group has recognised revenue arising from the
construction services and civil engineering services of
approximately HK$657,426,000, by using the output
method, based on direct measurements of the value
transferred by the Group to the customer as estimated by
the management. Management periodically measures the
value of the civil and structural works completed for each
project with reference to the certified value of works and
estimates the value of works completed but yet to be
certified at the end of the reporting period.

We have identified the revenue recognition from
construction works as a key audit matter as it is
quantitatively significant to the consolidated financial
statements and the estimation of the final outcome. The
value of the services transferred to customer to date is
measured according to the progress certificate (by
reference to the construction works certified by the
customers or their agents). When the outcome of a
construction contract cannot be estimated reliably,
contract revenue is recognised only to the extent of
contract costs incurred that are likely to be recoverable.

Our procedures in relation to the management’s
judgements and estimates used in the determination of
the progress and total contract costs of each individual
project included:

We have assessed the appropriateness of the revenue
recognition policy adopted by the management under
HKFRS 15 Revenue from Contracts with Customers.

In assessing the management judgements and estimates in
the determination of the total contract costs, we
challenged the reasonableness of the total expected costs,
and compared the actual costs incurred and the expected
costs to be incurred to the latest updated budgeted
contract costs. We also assessed the reliability of the
management’s assessment by investigating variance
between the total actual costs and budgeted costs for the
completed projects during the period.

We have also checked the revenue recognised, on a
sample basis, the certificates issued by the customers,
before and subsequent to period end date and other
relevant correspondences and supporting documents in
respect of variation orders to evaluate the reasonableness
of the revenue recognised.
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To The Shareholders of China Carbon Neutral Development Group Limited

(Incorporated in the Cayman Islands with limited liability)

Valuation of carbon-credit assets

Refer to note 20 to the consolidated financial statements and the accounting policies in note 3.3.

Key audit matters

How our audit addressed the key audit matter

As at 30 June 2024, the Group's carrying value of carbon-
credit assets amounted to HK$15,620,000. For the period
from 1 January 2023 to 30 June 2024, the Group had
recognised a fair value gain on carbon-credit assets of
HK$6,543,000.

The fair value of carbon-credit assets had been determined
using market approach, by reference to market
transactions. Fair value measurement had taken into
account the transaction prices involving assets that are the
same or similar to the subject asset to arrive at an
indication of value. The fair value measurement had
assumed that:

— the price information underlying the comparable
represented arm’s length transaction price involving
similar carbon offset credits on or near the period
end date; and

— the price of carbon-credit assets with similar
attributes were comparable.

We have identified the valuation of carbon-credit assets as
a key audit matter because of its significance to the
consolidated financial statements and because applying
the Group's accounting policies in this area involves a
significant degree of judgement by the management in
assessing the fair value of the carbon-credit assets.

Our procedures in relation to management’s judgements
and estimates used in the valuation assessment of the
carbon-credit assets included:

—  Obtaining an understanding of the management’s
valuation processes in relation to the carbon-credit
assets and assessing the inherent risk of material
misstatement by considering the degree of
estimation uncertainty and other inherent risk
factors;

—  Challenging the scope of work of the external valuer
and evaluating the appropriateness of the valuation
methodology used which based on their knowledge
and practices;

— Involving our valuation experts to discuss with
management and external valuer and reconsidering
the appropriateness of valuation methodology and
assumptions used; and

—  Obtaining information to verify the parameters and
data used by the external valuer.
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To The Shareholders of China Carbon Neutral Development Group Limited

(Incorporated in the Cayman Islands with limited liability)

Impairment assessment of account receivables and contract assets

Refer to notes 21 and 22 to the consolidated financial statements and the accounting policies in note 3.3.

Key audit matters

How our audit addressed the key audit matter

As at 30 June 2024, the carrying amounts of account
receivables and contract assets amounted to
HK$20,635,000 and HK$70,471,000 respectively.
Allowance for impairment of account receivables and
contract assets is based on lifetime expected credit losses
("ECL") model, which is estimated by taking into account
the credit loss experience and forward looking information
including both current and forecast general economic
conditions.

We have identified on the impairment assessment of
account receivables and contract assets as a key audit
matter because the material amounts involved, and the
significant judgement and assumptions involved in the
determination of loss allowance under the ECL model.

Our procedures in relation to management’s judgements
and estimates used in the recoverability of account
receivables and contract assets included:

— Understanding key internal controls which govern
credit control, debt collection and estimation of ECL;

— Testing on a sample basis the aging of account
receivables and contract assets as at period end date;

— Evaluating the level of provision made by
management for the account receivables and
contract assets which based on management’s
estimation of lifetime ECL to be included with
reference to credit loss experience, aging of overdue
receivable, customers’ repayment history and
forecast general economic conditions;

— Assessing the competency, objectivity and
independence of the external valuer used by
management and discussing with the external valuer
their scope of work, and assessing the
appropriateness of the valuation methodology; and

— Assessing the adequacy of the disclosures in the
consolidated financial statements.
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To The Shareholders of China Carbon Neutral Development Group Limited

(Incorporated in the Cayman Islands with limited liability)

Impairment assessment of goodwill

Refer to notes 17 to the consolidated financial statements and the accounting policies in note 3.3.

Key audit matters

How our audit addressed the key audit matter

The Group acquired subsidiaries of China Carbon Green
Credit Technology (Shenzhen) Co., Ltd. (“Green Credit
Technology”) and Henan Zailiang New Energy Renewable
Company Limited (“Zailiang New Energy”) during the
period, resulting in goodwill of HK$21,352,000 and
HK$26,896,000, respectively.

For the period ended from 1 January 2023 to 30 June
2024, the Group had recognised an impairment in
goodwill of HK$4,993,000. As at 30 June 2024, the
carrying amount of goodwill was HK$41,816,000.

We have identified the impairment assessment of goodwvill
as a key audit matter due to its significance to the
consolidated financial statements and the significant
judgement and assumptions involved in estimating its
recoverable amount.

Our procedures in relation to management’s judgements
and estimates used in the impairment assessment of
goodwill included:

— Discussing with management to understand the
processes and key controls involved in management’s
impairment assessment of goodwill and the major
estimates made (including revenue growth rates,
estimated gross profit, pre-tax estimated profit, and
pre-tax discount rates);

—  Evaluating the appropriateness of the valuation
methodology used which based on their knowledge
and practices;

—  Evaluating the reasonableness of the revenue growth
rates, estimated gross profit, and pre-tax estimated
profit used in valuation model;

— Assessing the appropriateness of the pre-tax discount
rate applied to forecasts by comparing it with
economic and industry data as well as comparable
listed companies;

—  Verifying the arithmetic accuracy of the calculation
of value in use; and

—  Assessing the reasonableness of the financial budgets
approved by management by comparing the actual
performance of the cash-generating unit (or group
of cash-generating units) with the previous forecast
results used in the impairment assessment of
goodwill.
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To The Shareholders of China Carbon Neutral Development
Group Limited
(Incorporated in the Cayman Islands with limited liability)

The directors of the Company are responsible for the other
information. The other information comprises the information
included in the annual report other than the consolidated
financial statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not
cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is
materially inconsistent with the consolidated financial statements
or our knowledge obtained in the audit or otherwise appears to
be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact. We
have nothing to report in this regard.

The directors of the Company are responsible for the preparation
of the consolidated financial statements that give a true and fair
view in accordance with HKFRSs issued by the HKICPA and the
disclosure requirements of the Hong Kong Companies
Ordinance, and for such internal control as the directors of the
Company determine is necessary to enable the preparation of
consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors
of the Company are responsible for assessing the Group’s ability
to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of
accounting unless the directors of the Company either intend to
liquidate the Group or to cease operations, or have no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing
the Group's financial reporting process.

HhEBRFNXREBEGRARIMVRER
(REEHETMA AR E])

ERREFEFHHMBENAR - HUEHNBRFRT
HMER - BTAEREEMBHRER LB ELOZ
SRS

BASGREMBHRRNERLALTREELMER - HM
I EMEMEREATANEZE® o

HEAEBMYGRa BRI ET 2R HANEER
BIEEMEN  FutiBied  EREMEN ST Rz
EMBRRIBPIERTBRETATHRNBERBEEKR
B HEUFBEERERBRL - EREFIEHTH
T MRERMRBREMEREERERRA - M
FERELEE - HETE - BIMYRBEA®RE -

BERAEFARBEERE LS AGRMAN(ELER
BmEER) RCEERAHRPD M BBERTE - wmER
MREBERAFEANGAMBHRER YAEETES
REVENBERABEE - ARRES M BRERNE
430 M B A SRR (T am B ERFF SRR 51 %0) -

ERBIRaFBHERE - EAREERENL &S
BRAEKENE  TEERABRTRERSELSE
ERNER ULERKELERSTER K
F ERFEFAES EREBRIUFLLE =
PEAEMBERNERTR

BeEWmE BERARERETEE BEXEKRAMK

WEBIZWEE -

FEBTHNBRREEERAT / £H2024 77



Independent Auditor’s Report
B AR

To The Shareholders of China Carbon Neutral Development
Group Limited
(Incorporated in the Cayman Islands with limited liability)

Our objectives are to obtain reasonable assurance about whether
the consolidated financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Our report is
made solely to you, as a body, in accordance with the terms of
our engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in
accordance with HKSAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these
consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgement and maintain professional scepticism
throughout the audit. We also:

o Identify and assess the risks of material misstatement of
the consolidated financial statements, whether due to
fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal
control.

HhEBRTANRREEGRABILRER
(RESHESTMK A FRLA)

BAWBER  RHERGEAMBEHRRE TTEEB‘
HAE’F‘H“%W%%@’]@X% RS & IR R E

HABRERMERNZEBEERS - RAER %ﬁT(f’E
RER)ME BRI ZINREREEME & - HAT
ERAREZARAEMEMALAEHEZEME -
SRRERSKTHRE - BTRERER(BEFTE
AVETHRERX —BRBRRMFAERBEEHER -
AR PR AT A R FRFF S B AR S - IR A TR B
BRI SOE BRI AR iR A M MERERE PIEH
HERTE » RIA RS REUI AT R IFENX ©

ERRIBE(E BB ERDEITEO —8n - RIE
AT HEEAE - WRNEF2REPRT T ERREEE
BAIIR -

o EBRBIAIFEL BN EREE SR AR T B BUR A M TR
RIFEERERANER - R RRITERE
FLAJE‘;’Ttﬁtﬂ ARG R R MEE R ERT
BiE - ERBAIERNER EEHAHMET%&&
B BE FRER EEREL - S0EERA
e F o FEARE %F‘fﬁlﬁkpfﬂﬁ%@wﬁik

i e (R L B [ B 0 [ 86 SR T B BB B KB AR IR
E’]H@J%m"

78 China Carbon Neutral Development Group Limited / Annual Report 2024



Independent Auditor’s Report
BB E

To The Shareholders of China Carbon Neutral Development
Group Limited
(Incorporated in the Cayman Islands with limited liability)

o Obtain an understanding of internal control relevant to the
audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the
Group's internal control.

o Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and
related disclosures made by the directors of the Company.

o Conclude on the appropriateness of the Company’s
directors’ use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions
that may cast significant doubt on the Group’s ability to
continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the
consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of
our auditor’s report. However, future events or conditions
may cause the Group to cease to continue as a going
concern.

° Evaluate the overall presentation, structure and content of
the consolidated financial statements, including the
disclosures, and whether the consolidated financial
statements represent the underlying transactions and
events in a manner that achieves fair presentation.

o Obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business activities
within the Group to express an opinion on the
consolidated financial statements. We are responsible for
the direction, supervision and performance of the group
audit. We remain solely responsible for our audit opinion.
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To The Shareholders of China Carbon Neutral Development
Group Limited
(Incorporated in the Cayman Islands with limited liability)

We communicate with the those charged with governance
regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during
our audit.

We also provide the those charged with governance with a
statement that we have complied with relevant ethical
requirements regarding independence and to communicate with
them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable,
actions taken to estimate threats or safeguards applied.

From the matters communicated with the those charged with
governance, we determine those matters that were of most
significance in the audit of the consolidated financial statements
of the current period and are therefore the key audit matters.
We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when,
in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

The engagement partner on the audit resulting in this
independent auditor’s report is Mr. Dai Tin Yau.

Prism Hong Kong Limited

Certified Public Accountants

Dai Tin Yau

Practising Certificate Number: P06318

Hong Kong
30 September 2024
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

HEBEsRAEMEZERAE

For the period from 1 January 2023 to 30 June 2024 H _ZE_-=F—F—H#EZ T _[9F X F =1 HIiFH

Period from
AN ELTTETRY
2023 to
30 June 2024
H-ZE—-=8%
—A—HEZE
—EB-ME
~NA=T1H
L HA R
Notes HK$°000
B aE FHET
REVENUE WA 5 959,084
Cost of sales PHERK AN (CIERYA))
Gross profit ES 49,905
Other income and gains EH g A Kz 6 6,196
Fair value change on carbon-credit EREEZ ANEEES
assets 20 6,543
Research and development costs 3% B A (12,019)
Administrative and selling expenses TR REEERX (102,279)
Equity-settled share option expenses — LANRE4E E A BE AR A FE 2 32 -
Finance costs Bf 75 & 8 (72,647)
Impairment loss (recognised on)/ FEU R R - HAb UG K
reversal of account receivables, BHEERER]E (#R),/
other receivables and contract HENFE
assets, net (6,879)
Operating loss KRS (131,180)
Loss on partial early repayment of REEEHNARZE ZEE
promissory note 29 -
Share of loss of a joint venture EiHEETERIR =
Loss on disposal of subsidiaries HEKHB AT ZEE -
Impairment of goodwill BERE 17 (4,993)
Loss before tax BRELATE 1R 9 ((E[AYE)
Income tax (expenses)/credit Fri5®: (Bs) 3K 12 (1,165)
Loss for the period/year B FREE (137,338)

Loss for the period/year, excluding fIRREREEINELERE 2
BB BEeECESSE -

loss on partial early repayment

of promissory note, share of loss
of a joint venture, loss on disposal
of subsidiaries and impairment of
goodwill (“one-off non-operating

items”)

HEMBARZERR

AERE ([ — R RSN
HE ) #2HFREBE

(132,345)

Year ended

31 December
2022

H=
—E-F
+ZA=+—8
IEFE

HK$'000

FET

709,306
(666,800)

42,506
9,211

2,980
(4,018
(86,014
(34,974
(59,420

o2

62

(129,667)

(74,562)

(204,316)
5,278

(199,038)

(124,471)

PERPNEREEERAT / 38,2024 81



Consolidated Statement of Profit or Loss and Other Comprehensive Income

REEBEREMEERAR

For the period from 1 January 2023 to 30 June 2024 H _—ZE_=F—HA—HEZ_ZF_[9FF =1+ HI1F 5

Period from

LR ELTETRY

2023 to

30 June 2024
B-2-=%
—HA—HEZE
—E-MEFE
~A=1+H

LEHARS

Notes HK$’000
o=, FHET

Loss for the period/year
attributable to:
Owners of the Company
Non-controlling interests

T ALEEHFREE

ZAYNEJE Z SN
FEFE R

(QEYE: 7))
(4,498)

(137,338)

Loss for the period/year, excluding
one-off non-operating items,

attributable to:
Owners of the Company
Non-controlling interests

MR — IR IR M IHE & B
TALRGER FRER :

ZA/NETE SN
FEFE R

(127,847)
(4,498)

(132,345)

Loss for the period/year

Other comprehensive expense
Item that will not be reclassified to
profit or loss in subsequent years:
Fair value change on a financial asset
at fair value through other
comprehensive income (“FVTOCI")

Item that may be reclassified to profit
or loss in subsequent years:
Exchange differences arising on

translation of financial statements

of foreign operations

B FREER
Ht2EE A

HERFEHITEENIEE

B2 ER

B BEFARMEEY
ANTEARBEFARM
RHBADZEREEZ

A% EESD

HEFERREFRDES

1B AR ¢

BEISINEEI B RE

2B ZR

(137,338)

(CE))

Total other comprehensive
expense for the period/year

B/ FREMEEERARE

(6,485)

Total comprehensive expense

for the period/year

B/ FRREERAAE

(143,823)

Total comprehensive expense for
the period/year attributable to:

Owners of the Company
Non-controlling interests

LT ATEES FRARE

BRAE
ZN/NEIE 2SN
IR

(139,418)
(4,405)

(143,823)
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Year ended

31 December
2022

H=E
—E-F
+ZA=+—8H
IEFE
HK$'000

FET

(197,471)
(1,567)

(199,038)

(122,904)
(1,567)

(124,471)

(199,038)

(11,800)

(21)

(11,821)

(210,859)

(209,288)
(1,571)

(210,859)



Consolidated Statement of Profit or Loss and Other Comprehensive Income

HEBEsRAEMEZERAE

For the period from 1 January 2023 to 30 June 2024 H _ZE_-=F—F—H#EZ T _[9F X F =1 HIiFH

Period from
1 January
2023 to
30 June 2024
B-—E_=F%
—HA—HB#E
—EB-MmE
~NA=1+H
L H R
Notes HK$'000
Bt e TFH T
Total comprehensive expense for  HIfr— XM FEKEMIBEH %
the period/year, excluding UTATEES FR2E
one-off non-operating items, BEREE:
attributable to:
Owners of the Company ZA/NEZIEZ ¥ = DN (134,425)
Non-controlling interests FEIEAR M (4,405)
(138,830)
LOSS PER SHARE BRER 14
Basic (HK cents) AR B (28.90)
Diluted (HK cents) g OB (28.90)
LOSS PER SHARE, EXCLUDING MR —RMFEEMBAR
ONE-OFF NON-OPERATING ZEBRER
ITEMS
Basic (HK cents) FEZR (L) 14 (27.80)
Diluted (HK cents) g OB (27.80)

Year ended
31 December
2022
H=E

—F-—
+ZA=+—H
IEFE
HK$'000
FET

(134,721)
(1,571)

(136,292)

(63.0)

(63.0)

(39.2)

(39.2)
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Consolidated Statement of Financial Position

e BRI R

As at 30 June 2024 HK=—ZFE=pENA=+H

Notes
B 5T
NON-CURRENT ASSETS FEREBERE
Plant and equipment 2 AR 15
Right-of-use assets CREEE 16(a)
Intangible assets mEE 18
Goodwill RS 17
Deposits and other receivables Y d N E b R IR 23
Investment in an associate BN R E 37
Investment in a joint venture SREERE 36
Financial asset at FVTOCI BARBE AHMEEK
AZEREE 19
Total non-current assets kREBEEHLE
CURRENT ASSETS REEE
Carbon-credit assets IfEREE 20
Inventories FE
Contract assets BREE 21
Account receivables JFEUR BR X 22
Prepayments, deposits and other AR - 1'E REAM
receivables FEMGR 23
Restricted bank deposits ZRRAFIRITIER 24
Cash and cash equivalents RERBELEED 24
Total current assets REBEEHAE
CURRENT LIABILITIES REBBE
Account payables FERTBR R 25
Tax payable FERIFHIR
Other payables and accruals HitnfE sk TEIRE A 26
Interest-bearing bank and other FTERITREAE R
borrowings 27
Lease liabilities HeEas 16(b)
Convertible bonds AR ES 28
Total current liabilities REBEEHAEE
NET CURRENT (LIABILITIES)/ASSETS K&l (EfE) EESE
TOTAL ASSETS LESS CURRENT EERBERRBARE

LIABILITIES

84

~NA=1H
HK$'000
FET

4,543
10,933
4,614
41,816
1,885
1,070

2,650

67,511

15,620

2,618
70,471
20,635

47,963
1,313
138,125

296,745

54,683
90
130,135

62,659

6,046
77,695

331,308

(34,563)

32,948
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At
31 December

8,877

123,086
40,429

31,020
1,495
76,117

281,024

72,816
69,560

7,500
7,032

156,908

124,116

157,630



Consolidated Statement of Financial Position

e AR R

As at 30 June 2024 R=—ZFE=ENA=+H

At
30 June
2024
R-E-NEF
NA=1+H
Notes HK$'000
B 5T THET
NON-CURRENT LIABILITIES EREBEE
Other payables and accruals Hib e R TERE A 26 3,031
Interest-bearing bank and other FPERIT R EMER
borrowings 27 6,957
Lease liabilities HEaE 16(b) 6,337
Convertible bonds Al AR E 5 28 =
Promissory note A 29 16,099
Deferred tax liabilities FRETRIEAE 30 1,922
Total non-current liabilities FRBEBERE 34,346
NET LIABILITIES BEFHE (1,398)
EQUITY fE=
Share capital &N 31 5,358
Reserves s (3.182)
Equity/(deficit in equity) AATEEANELES
attributable to owners (RERE AL
of the Company 2,176
Non-controlling interests FEIER R (3,574)
DEFICIT IN EQUITY HE = A (1,398)
Zhong Guoxing Di Ling
$E R H EBE
Chairman Executive Director
TE HITEE

At

31 December
2022

. ——
+=-A=+—8H

10,863
177,544
16,099
851

207,399
(49,769)

3,205
(52,351)

(49,146)
(623)

(49,769)
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Consolidated Statement of Changes in Equity

REEREER

For the period from 1 January 2023 to 30 June 2024 £

= F—-A—ARBEZFT_MNFNA=1+HILERE

Attributable to owners of the Company
ARAEEAELR
Equity Fair value
Exchange  component Share resenve of Non- (Deficit
Share Share Capital ~ fluctuation ~ of convertible option  financial assets ~ Accumulated controlling in equity)/
capital premium reserve reserve bonds reserve  at FVTOCH loss Sub-total interests  total equity
RAEE
AARMRE
LWk
AR ESH BEL (EwEL)/
RE RGEE KRR EXRBGE  BSRS  ERERE LABERE ZiER Nt FEREE  EREE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000 HKS'000 HK$'000 HK$'000 HK$'000
TEn TEn FER FHn THn T Tihn TiEn TiEn TEn TEn
(note 33) (note 28) (note 33) (note 33)
(H53k33) (Wsk28)  (WsE33)  (R3E33)
At 1 January 2022 RZE--E-F-H 3,020 517475 2,161 (157) 344,649 21,789 - (802,063) 86,874 187 87,061
Loss for the year EnEE - - - - - - - (197471)  (197471) (1567)  (199,038)
Other comprehensive expense FREBAEER:
for the year:
Fair value loss on a finandil RONBEGAADEE
asset at fair value through WAZeBEEZ DA
other comprehensive income BEER - - - - - - (11,800) - (11,800) - (11,800)
Exchange differences on translation 4 8N ERE KK
of foreign operations JEHER - - - (17) - - - - (17) (4 1)
Total comprehensive expense FREMERLE
for the year - - - (17) - - (11,800 (197,471) (209,288) (1,571) (210,859)
Capital contribution from REFERERRARA
non-controlling interest - - - - - - - - - 761 761
Equity-ettled share option IR NBRER
expenses (note 32) (M) - - - - - 34974 - - 34,974 - 34974
Transfer of share option reserve. ~ AFRIEX Tk
upon the lapse of share options BB ERIERE - - - - - (16,859) - 16,855 - - -
Issue of shares upon conversion NERELSHE
of convertble bonds (note 28) BRI (i 28) 8 23,950 - - (16,741) - - - 7,94 - 7,294
Issue of new shares (note 31) BTRG (HE31) 100 30900 - - - - - - 31,000 - 31,000
At 31 December 2022 WZF=ZF
+-A=t-H 3,205 572,325* 2,161* (174 327,908* 39,908* (11,800 (982,679* (49,146) (623) (49,769)
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Consolidated Statement of Changes in Equity
MeERBHX

For the period from 1 January 2023 to 30 June 2024 £

At 1 January 2023
Loss for the period

R=Z-Z%-f-A
BB

Other comprehensive expense for the period: EiREM 2T & :
Fair value loss on a financialasset at VIOCI 22/ BIES AR M2 E

BAZERREZ DA
[REEE

Exchange differences arising on translation of & G/ E B HER

finandil statements of foreign operation

ZERER

Total comprehensive expense for the period  HA2TEREE

Upon acquisition of subsidiaries (note 34)

Issue of shares upon conversion of
convertible bonds (note 28)

Issue of new shares (note 31)

Placing (note 31)

Transfer of share option reserve upon
the lapse of share options

WREHBATE (3

TRREFEREE ARG
(3k28)

BRI (331)

& (31

REREXNEEBERERE

At30 June 2024

RZBZMERA=1H

* These reserve accounts comprise the consolidated reserve of HK$3,182,000
(At 31 December 2022: HK$52,351,000) in the consolidated statement of

financial position.

Share
capital

BE
HKS'000
TR

1,200
60
893

5358

Share
premium

Rk
HKS'000
TR

572,305

376,224
14,940
3753

997,42

—E =g f-AEE-E_FENA=+HIEHE

— =

Capital
reserve

BARRE
HKS'000

&R
(note 33)
(Hi33)

2,161*

2,161*

Attributable to owners of the parents

Exchange
fluctuation
reserve

EXBBRERE
HKS'000
ThT

(174

(1,028)

(1,028)

(1.202)*

KAAREARE
Equity
component
of convertible
bonds

TERERN
E&Hs
HKS'000

TEn
(note 28)
(Hit2s)

327,908*

(236,330)

91,578

*

Share
option
reserve

BRERRE
HK$'000
TEn
(note 33)
(H&33)

39,908*

(21,700)

18,208*

Fair value
reserve of
financial assets
atfvtodl
ROABERA
E2ERA
LEREEL
MEERE
HKS'000
TEn

(note 33)
(Hi33)

(11,800)*

(5,550)

(5,550)

(17,350)*

Accumulated
loss

RitkR
HKS'000
TR

(982,679)*
(132,840)

(132,840)

21,700

(1,093,819

Sub-total

Nt
HKS'000
TEL

(49,146)
(132,840)

(5,550)

(1,028)

(139418)

141,09
15,000
34,646

Non-
controlling
interests

FEREE
HKS'000
i

(623)
(4,498)

(3574)

(Deficit
in equity)/
total equity

(i)
HiLE
HKS'000

TR

(49,769)
(137,338)

(5,550)

(935)

(143,823)
1454

141,094

15,000
34,646

(1:398)

I E IR B 2 BN R A B IR R b fvAR & (7418 3,182,000
BLT(RZE=Z=ZF+=A=+—H :52,351,000% ) °
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Consolidated Statement of Cash Flows

RERERER

For the period from 1 January 2023 to 30 June 2024 H _—ZE_=F—HA—HEZ_ZF_[9FF =1+ HI1F 5

Period from

1 January

2023 to

30 June 2024
BE-ZE-=%
—HA—HEZE
—E-MmEFE
~NA=1+H

LEHARS

Notes HK$’000
M5 FET

CASH FLOW FROM OPERATING

ACTIVITIES
Loss before tax
Adjustments for:

Depreciation of plant and equipment
Depreciation of right-of-use assets
Equity-settled shared option expenses
Fair value gain on carbon-credit assets

Finance costs

Loss on disposal of subsidiaries

Impairment/(reversal of impairment)
of account receivables, other
receivables and contract assets, net

Impairment of goodwill
Interest income

Gain on leases modification
Gain on settlement on other

borrowings

Loss on partial early repayment of

promissory note

REXBNRERE

B % B 5 18
ESNTIE S P bk
ez LB EITE
EREEENE

LA P b 5 B ) 8 I M o S
EMEENAEE RS

MisER

HEMBARZEE

FEUER R « EL 8 UK
REWEE

WE,/ CRERD)FE

EERIE
S HA
MEER] 2 e

BB EHE 2 Wt

RPEESDALE
B2 ER

(GEIRAVE))
9 1,563
9 15,376
20 (6,543)
8 72,647

O O O WO

29

Share of loss of a joint venture E(hEaEEEIE
Loss on disposal of plant and M ES N AR S 18
equipment
Operating cash flows before EEECEYR LE
movements in working capital BeneE

(Increase)/decrease in
carbon-credit assets

Decrease/(increase) in contract assets
Decrease/(increase) in account

receivables

(Increase)/decrease in prepayments,
deposits and other receivables

(Decrease)/increase in account payables

Increase in other payables and

accruals

BiEREE (Em), md

BHAEERL,(480)
FEW RO A, (42 00)

BNFIR - ke R EA
R (1), A

FERTBRIR O 4), /1 i

HibEN R R IERE
AR AN

(42,112)

(200)
52,291

20,007

(23,547)
(19,049)

24,908
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Year ended
31 December
2022

HE

(204,316)
549
7,772
34,974
(2,980)
59,420
5
(62)

(1;)
(923)

(3,389)

74,562
82

319

(34,000)

187,291
(25,953)

(5,805)

2,163
4,263

14,737



Consolidated Statement of Cash Flows

RERERER

For the period from 1 January 2023 to 30 June 2024 H _ZE_-=F—F—H#EZ T _[9F X F =1 HIiFH

Notes
Bt e
Cash generated from operations LEEENIRS
Interest received BEFE
Interest paid BERFE
Net cash flows generated KR TS E R
from operating activities RenEFHE
CASH FLOWS FROM INVESTING REXBNRERE
ACTIVITIES
Acquisition of intangible assets WiEmp & E
Net cash outflow through acquisition — ZE:BWEEME QA RIELR
of subsidiaries FRE M 34
Acquisition of plant and equipment U B i 28 N 3R A
Investment in a joint venture BEPEERE
Investment in an associate &N AR E

Net cash inflow on deregistration
of a joint venture

Proceeds from disposal of plant
and equipment

AHAERRMFRE MM
HE e R PT S F0R

Net cash flows used in investing REEBERNRS
activities MEFR
CASH FLOWS FROM FINANCING RMEXBHRERE

ACTIVITIES
Proceeds from issue of shares
Proceeds from placing
Non-controlling interests arising
from additional capital injection
Partial early repayment of promissory

BITRM ISR
B & 1S 50R
BINTEELEIFE RS

RFEEBOER

notes i S
New other borrowings HTIE E At 8 5K
Repayment of other borrowings EEEMER
Repayment of lease liabilities HENREEE D 16(b)
Net cash flows generated from/ mEESELE(ER)
(used in) financing activities MRS REFEE

Period from
1 January
2023 to
30 June 2024
B=Z8==
—HA—HB#E
—E-MEF
~B=1H
LEEAE
HK$'000
TFH T
12,298

854
(397)

12,755

(2,236)

(41,316)
(476)

(1,07(_))

146

(44,952)

15,000
34,646

69,011
(8,311)
(16,573)

93,773

Year ended
31 December
2022

H=E

—F

+:ﬂ§+:5

EFE
HK$’000
T
142,696

13
(9,448)

133,261

(3,684_1)
(226)

(3,901)

31,000

761

(129,462)
20,000
(51,500)
(10,026)

(139,227)
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Consolidated Statement of Cash Flows

RERERER

For the period from 1 January 2023 to 30 June 2024 H _—ZE_=F—HA—HEZ_ZF_[9FF =1+ HI1F 5

Period from

AN ELTTETRY

2023 to

30 June 2024
B-2-=%
—HA—HEZE
—E-MEFE
~A=1+H

LEHARS

Notes HK$000
ihg=s FHET

NET INCREASE/(DECREASE) IN
CASH AND CASH EQUIVALENTS

Cash and cash equivalents at the
beginning of period/year

Effect of foreign exchange rate
changes, net

RERREEEY
20, Oid) B

B/ FONRERRSEEY

SINGE [ = S B B VAR

61,576

77,612

250

CASH AND CASH EQUIVALENTS B ERNRESRASZEY

AT THE END OF PERIOD/YEAR 139,438
ANALYSIS OF BALANCES OF CASH ZABHEHREXRHZ

AND CASH EQUIVALENTS AS BHERREEEY

STATED IN THE CONSOLIDATED R AT

STATEMENT OF CASH FLOWS
Cash and bank balances Ne NIRRT 24 138,125
Restricted bank deposits ZRFHIRITER 24 1,313

Cash and cash equivalents as stated
in the consolidated statement of
cash flows

FaBERERMIIZ
RekBReEHEY

24 139,438
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Year ended

31 December
2022

H=E
—E-F
+ZA=+—8H
IEFE

HK$'000

FET

(9,867)
88,961

(1,482)

77,612

76,117
1,495

77,612



Notes to the Consolidated Financial Statements

e M BHRME

For the period from 1 January 2023 to 30 June 2024 H _—ZE_=F—F—H#EZ _ZF_P9F X F =1 HFH]

The Company is an exempted company with limited
liability incorporated in the Cayman Islands and its shares
are listed on The Stock Exchange of Hong Kong Limited. In
the opinion of the directors of the Company, the
immediate holding company is Quick Tycoon Limited and
the ultimate holding company is China Eco Investment
Limited, which were incorporated in Hong Kong and the
British Virgin Islands respectively. The registered office
address of the Company was located at 89 Nexus Way,
Camana Bay, Grand Cayman, KY1-9009, Cayman Islands.
The principal place of business of the Company is at Unit
1808,18/F, Landmark South, 39 Yip Kan Street, Wong
Chuk Hang, Hong Kong.

During the period from 1 January 2023 to 30 June 2024,
the Group was principally engaged in the following
principal activities:

— Trading of carbon-credit assets, carbon credit and
carbon asset development, management and
investment in carbon neutral related fields and
carbon consulting and carbon planning; and the
carbon negative business including industrial carbon
negative with a core of development of carbon
capture, utilisation and storage (“CCUS") and
natural carbon negative focusing on forest and crop
optimisation (the “Global Carbon Neutral
Business”);

—  Civil engineering works and building construction
and maintenance works (the “Civil Engineering
and Construction Business”); and

—  Providing ESG analysis reports and assisting in
obtaining green financing (the "Green Credit
Digital Technology Business”).

During the period from 1 January 2023 to 30 June 2024,
the Group established new line of trading business in
green credit digital technology business through acquisition
of subsidiaries.

ARl —RERASHESFMANIINERET
BEHEAE  ERODNREBEBERXSMERAA
Lt RRAREERE  ERERATABEE
[RAE] - MExEIERR A F] A& China Eco Investment
Limited * D RIREE R EBEZHESFMKL -
NN A EE A 9% = BR A Ak £ 54 89 Nexus Way,
Camana Bay, Grand Cayman, KY1-9009, Cayman
Islands e "R AR EE L EHE R BB R
% 2)f739 9% Landmark South 1842 1808 F °

BT =F—-A-HEE-_ZT_NEA=T
RIEHR - ARBEEERFATEEET -

— WP ANEEEINREREERS  kE
AR EERE - B8 RIRE LA RIS
RIRE  RABRGRMES - PR RS
(A% FIRRESE) AR ONTEER
BEARMMEENERIE/SZ OB AR
AR ([ 2REHMER])

— IARIREEUREBFRERREIR
(TEARIBREBEEKD &

— REESGHTHRERBYHNEEERE
([REBFREREL]) -

BE-ZE-_=F—A—HRE-_Z_NFA=T
BIEHAR - AEEEBKREHNBARRYHER
FRIFEBNT R DERLR -
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Notes to the Consolidated Financial Statements

e M RRME

For the period from 1 January 2023 to 30 June 2024 H —-ZE—

92

Amendments to HKFRSs that are mandatorily
effective for the current period

In the current period, the Group has applied the following
amendments to HKFRSs issued by the HKICPA for the first
time, which are mandatorily effective for the Group’s
annual period beginning on or after 1 January 2023 for
the preparation of the consolidated financial statements.

Amendments to Disclosure of Accounting Policies
HKAS 1 and
HKFRS Practice
Statement 2

Amendments to Definition of Accounting Estimates
HKAS 8
Amendments to Deferred Tax related to Assets and
HKAS 12 Liabilities arising from a Single
Transaction
Amendments to International Tax Reform — Pillar
HKAS 12 Two model Rules

HKFRS 17 (including Insurance Contracts
the October 2020
and February 2022
Amendments to
HKFRS 17)

Except as described below, the application of the
amendments to HKFRSs in the current period has had no
material impact on the Group’s financial positions and
performance for the current period and prior years and/or
on the disclosures set out in these consolidated financial
statements.

ZF-A—ARE-_Z_MFENA=1+HILERE

RAMEBFHER 2 EBUNBREEN 2
CHIES

RAHRE AEECHREESMBHMRERE
AATHEESFTMASRMIN T _=F
—A— B2 RFABNANEEFEREES 4
MH BB I E LR ZAEFTA

BEASERNE 1S SHEEZEE
REBMBRE
HREBRE
F29UBFTA)
BEEGFERFE’ @EfhitzER

(1&ETA)
BRBGERNFE 12 BE-—QFELZ
(1&FTAS) EENBEABZ
EFER A
BAGFTEAE 125 BRPENE — E
(BRI ) —RAVRAY

BB SR E LR REEE 4
a% 17% (B
ZEFTFTAR
—E-—_F—-f
HERBYBRE
HERIE 17572
EHEN)

BT XS RAEEERE BV RS E
A2 BTAHAEEN AR B EFENY
BRARKRR R %SGRV BRERAHRE
ERYBEATE -
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Notes to the Consolidated Financial Statements

e M BHRME

For the period from 1 January 2023 to 30 June 2024 H _—ZE_=F—F—H#EZ _ZF_P9F X F =1 HFH]

Amendments to HKFRSs issued but not yet
effective

Impacts on application of Amendments to HKAS 1
and HKFRS Practice Statement 2 Disclosure of
Accounting Policies

The Group has applied the amendments for the first time
in the current period. HKAS 1 Presentation of Financial
Statements is amended to replace all instances of the term
“significant accounting policies” with “material accounting
policy information”. Accounting policy information is
material if, when considered together with other
information included in an entity’s financial statements, it
can reasonably be expected to influence decisions that the
primary users of general purpose financial statements
make on the basis of those financial statements.

The amendments also clarify that accounting policy
information may be material because of the nature of the
related transactions, other events or conditions, even if the
amounts are immaterial. However, not all accounting
policy information relating to material transactions, other
events or conditions is itself material. If an entity chooses
to disclose immaterial accounting policy information, such
information must not obscure material accounting policy
information.

HKFRS Practice Statement 2 Making Materiality Judgements
(the “Practice Statement”) is also amended to illustrate
how an entity applies the “four-step materiality process”
to accounting policy disclosures and to judge whether
information about an accounting policy is material to its
financial statements. Guidance and examples are added to
the Practice Statement.

The application of the amendments has had no material
impact on the Group’s financial positions and performance
but has affected the disclosure of the Group’s accounting
policies set out in Note 3.3 to the consolidated financial
statements.
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New and amendments to HKFRSs issued but not
yet effective

The Group has not applied the following new and revised
HKFRSs that have been issued but are not yet effective:

Sale or Contribution of Assets
between an Investor and its
Associate or Joint Venture 3

Amendments to
HKFRS 10 and
HKAS 28

Amendments to Lease Liability in a Sale and

HKFRS 16 Leaseback
Amendments to Classification of Liabilities as Current
HKAS 1 or Non-current (the “2020

Amendments”) '4
Non-current Liabilities with
Covenants (the “2022
Amendments”) "4
Supplier Finance Arrangements'

Amendments to
HKAS 1

Amendments to
HKAS 7 and
HKFRS 7

Amendments to
HKAS 21

Lack of Exchangeability 2

! Effective for annual periods beginning on or after 1 January 2024.

2 Effective for annual periods beginning on or after 1 January 2025.

3 No mandatory effective date yet determined but available for
adoption.

4 As a consequence of the 2020 Amendments and 2022

Amendments, Hong Kong Interpretation 5 Presentation of Financial
Statements — Classification by the Borrower of a Term Loan that
Contains a Repayment on Demand Clause was revised to align the
corresponding wording with no change in conclusion.

The directors of the Company anticipate that the
application of new and amendments to HKFRSs will have
no material impact on the results and the financial position
of the Group.
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The consolidated financial statements have been prepared
in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs") issued by the Hong Kong Institute
of Certified Public Accountants (the “"HKICPA"). In
addition, the consolidated financial statements include
applicable disclosures required by the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited and by the Hong Kong Companies Ordinance.

The consolidated financial statements have been prepared
on the historical cost basis except for financial asset at
FVTOCI that are measured at fair value and carbon-credit
assets that are measured at fair value less cost to sell at the
end of each reporting period. These financial statements
are presented in Hong Kong dollars and all values are
rounded to the nearest thousand except when otherwise
indicated.

Historical cost is generally based on the fair value of the
consideration given in exchange for goods and services.

Fair value is the price that would be received to sell an
asset or paid to transfer liability in an orderly transaction
between market participants at the measurement date,
regardless of whether that price is directly observable or
estimated using another valuation technique. Details of fair
value measurement are explained in the material
accounting policy information set out below.

During the period, the Group changed its financial year
ended date from 31 December to 30 June to avoid
competition of resources with other listed companies
during the peak reporting season and remove uncertainty
from the variation in the dates of the Chinese New Year
Holiday which put pressure on the workflow. The current
period of consolidated financial statements covers an
eighteen-month period ended 30 June 2024 and the
comparative financial statements cover a twelve-month
period ended 31 December 2022. The comparative
amounts are therefore not entirely comparable.
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Going concern assessment

The Group incurred a net loss of approximately
HK$137,338,000 for the period and had net liabilities of
approximately HK$1,398,000 as at 30 June 2024.
Notwithstanding the above results, the consolidated
financial statements have been prepared on a going
concern basis, the validity of the going concern basis is
dependent upon the success of the Group’s future
operations, its ability to generate adequate cash flows in
order to meet its obligations as and when fall due and its
ability to refinance or restructure its borrowings such that
the Group can meet its future working capital and
financing requirements.

Also, the directors of the Company are of the opinion that
the Group will be able to finance its future financing
requirements and working capital based on the following
considerations:

° other than continuing to develop carbon credit assets
from existing carbon projects, the Group will
continue to identify and seize more new carbon
projects to secure supply of carbon credit assets and
enrich the carbon credit assets portfolio of the
Group;

o the Group will take initiatives to improve the gearing
of the Group, including the repayment of other
borrowings, which will reduce the long-term finance
costs to the Group;

° the Group will carefully monitor and control
administrative costs and future capital expenditures;

° a holder of convertible bonds has agreed to provide
financial support for the continuing operations of the
Company so as to enable it to meet its liabilities
when they fall due for the foreseeable future and
not call for any repayment of convertible bonds
amounting to HK$89,000,000, until the Group is in
a financial position to do so; and

° the directors of the Company have carried out a
detail review of the working capital forecast of the
Group for not less than twelve months from the year
end date, which took into account the projected
future working capital of the Group.
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Going concern assessment (continued)

In view of the above, the directors of the Company are of
the opinion that there will be sufficient financial resources
available to the Group to enable it to meet its liabilities as
and when they fall due and to continue as a going
concern. Accordingly, the directors of the Company have
prepared the consolidated financial statements on a going
concern basis.

Notwithstanding the above, significant uncertainties exist
as to whether the directors of the Company will be able to
achieve its plans and measures as described above.
Whether the Group will be able to continue as a going
concern would depend upon the Group's ability to
generate adequate financing and operating cash flows in
the near future.

Should the Group be unable to continue to operate as a
going concern, adjustments would have to be made to
write down the value of assets to their recoverable
amounts, to provide for further liabilities which might arise
and to reclassify non-current assets and non-current
liabilities as current assets and current liabilities
respectively. The effect of these adjustments has not been
reflected in these consolidated financial statements.

Basis of consolidation

The consolidated financial statements incorporate the
financial statements of the Company and entities
controlled by the Company and its subsidiaries.

Control is achieved where the Group has: (i) the power
over the investee; (ii) exposure, or rights, to variable returns
from its involvement with the investee; and (iii) the ability
to use its power over the investee to affect the amount of
the Group’s returns.
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Basis of consolidation (continued)

The Group reassess whether it controls an investee if facts
and circumstances indicate that there are changes to one
or more of these elements of control stated above.

When the Company has less than a majority of the voting
rights of an investee, it considers that it has power over
the investee when the voting rights are sufficient to give it
the practical ability to direct the relevant activities of the
investee unilaterally. The Company considers all relevant
facts and circumstances in assessing whether or not the
Company’s voting rights in an investee are sufficient to
give it power, including:

o The size of the Company’s holding of voting rights
relative to the size and dispersion of holdings of the
other vote holders;

° Potential voting rights held by the Company, other
vote holders or other parties;

o Rights arising from other contractual arrangements;

o Any additional facts and circumstances that indicate
that the Company has, or does not have, the current
ability to direct the relevant activities at the time that
decisions need to be made, including voting patterns
at previous shareholders’ meetings.

The Group reassess whether it controls an investee if facts
and circumstances indicate that there are changes to one
or more of these elements of control stated above.

Consolidation of a subsidiary begins when the Group
obtains control over the subsidiary and cease when the
Group loses control of the subsidiary. Income and expenses
of subsidiaries are included in the consolidated statement
of profit or loss and other comprehensive income from the
date the Group gains control until the date when the
Group ceases to control the subsidiary.

Profit or loss and each component of other comprehensive
income of subsidiaries are attributed to the owners of the
Company and to the non-controlling interests. Total
comprehensive income of subsidiaries is attributed to the
owners of the Company and to the non-controlling
interests even if this results in the non-controlling interests
having a deficit balance. All intra-group assets and
liabilities, equity, income, expenses and cash flows relating
to transactions between entities of the Group are
eliminated in full on consolidation.
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Business combinations

A business is an integrated set of activities and assets
which includes an input and a substantive process that
together significantly contribute to the ability to create
outputs. The acquired processes are considered substantive
if they are critical to the ability to continue producing
outputs, including an organised workforce with the
necessary skills, knowledge, or experience to perform the
related processes or they significantly contribute to the
ability to continue producing outputs and are considered
unigue or scarce or cannot be replaced without significant
cost, effort, or delay in the ability to continue producing
outputs.

Acquisitions of businesses are accounted for using the
acquisition method. The consideration transferred in a
business combination is measured at fair value, which is
calculated as the sum of the acquisition-date fair values of
the assets transferred by the Group, liabilities incurred by
the Group to the former owners of the acquiree and the
equity interests issued by the Group in exchange for
control of the acquiree. Acquisition-related costs are
generally recognised in profit or loss as incurred.

At the acquisition date, the identifiable assets acquired and
the liabilities assumed are recognised at their fair value,
except that:

J Deferred tax assets or liabilities are recognised and
measured in accordance with HKAS 12 Income
Taxes; and

o Lease liabilities are recognised and measured at the
present value of the remaining lease payments (as
defined in HKFRS 16) as if the acquired leases were
new leases at the acquisition date. Right-of-use
assets are recognised and measured at the same
amount as the relevant lease liabilities, adjusted to
reflect favourable or unfavourable terms of the lease
when compared with market terms.

Goodwill is measured as the excess of the sum of the
consideration transferred, the amount of any non-
controlling interests in the acquiree, and the fair value of
the acquirer’s previously held equity interest in the acquiree
(if any) over the net amount of the identifiable assets
acquired and the liabilities assumed as at acquisition date.
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Business combinations (continued)
Goodwill arising on an acquisition of a business is carried
at cost as established at the date of acquisition of the
business (see the accounting policy above) less
accumulated impairment losses, if any.

For the purposes of impairment testing, goodwill is
allocated to each of the Group’s cash-generating units (or
group of cash-generating units) that is expected to benefit
from the synergies of the combination, which represent
the lowest level at which the goodwill is monitored for
internal management purposes and not larger than an
operating segment.

A cash-generating unit (or group of cash-generating units)
to which goodwill has been allocated is tested for
impairment annually, or more frequently when there is an
indication that the unit may be impaired. For goodwill
arising on an acquisition in a reporting period, the cash-
generating unit (or group of cash-generating units) to
which goodwill has been allocated is tested for impairment
before the end of that reporting period. If the recoverable
amount is less than its carrying amount, the impairment
loss is allocated first to reduce the carrying amount of any
goodwill and then to the other assets on a pro-rata basis
based on the carrying amount of each asset in the unit (or
group of cash-generating units).

Non-controlling interests that are present ownership
interests and entitle their holders to a proportionate share
of the relevant subsidiary’s net assets in the event of
liquidation are initially measured at the non-controlling
interests’ proportionate share of the recognised amounts
of the acquiree’s identifiable net assets or at fair value.
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Investments in an associate and a joint venture
An associate is an entity over which the Group has
significant influence. Significant influence is the power to
participate in the financial and operating policy decisions
of the investee but is not control or joint control over those
policies.

A joint venture is a joint arrangement whereby the parties
that have joint control of the arrangement have rights to
the net assets of the joint arrangement. Joint control is the
contractually agreed sharing of control of an arrangement,
which exists only when decisions about the relevant
activities require unanimous consent of the parties sharing
control.

The results and assets and liabilities of associates and joint
ventures are incorporated in these consolidated financial
statements using the equity method of accounting. Under
the equity method, an investment in an associate or a joint
venture is initially recognised in the consolidated statement
of financial position at cost and adjusted thereafter to
recognise the Group's share of the profit or loss and other
comprehensive income of the associate or joint venture.
When the Group’s share of losses of an associate or joint
venture exceeds the Group’s interest in that associate or
joint venture (which includes any long-term interests that,
in substance, form part of the Group’s net investment in
the associate or joint venture), the Group discontinues
recognising its share of further losses. Additional losses are
recognised only to the extent that the Group has incurred
legal or constructive obligations or made payments on
behalf of the associate or joint venture.

An investment in an associate or a joint venture is
accounted for using the equity method from the date on
which the investee becomes an associate or a joint venture.
On acquisition of the investment in an associate or a joint
venture, any excess of the cost of the investment over the
Group's share of the net fair value of the identifiable assets
and liabilities of the investee is recognised as goodwill,
which is included within the carrying amount of the
investment. Any excess of the Group’s share of the net fair
value of the identifiable assets and liabilities over the cost
of the investment, after reassessment, is recognised
immediately in profit or loss in the period in which the
investment is acquired.
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Investments in an associate and a joint venture
(continued)

The Group assesses whether there is an objective evidence
that the interest in an associate or a joint venture may be
impaired. When any objective evidence exists, the entire
carrying amount of the investment (including goodwill) is
tested for impairment in accordance with HKAS 36 as a
single asset by comparing its recoverable amount (higher
of value in use and fair value less costs of disposal) with its
carrying amount. Any impairment loss recognised is not
allocated to any asset, including goodwill, that forms part
of the carrying amount of the investment. Any reversal of
that impairment loss is recognised in accordance with
HKAS 36 to the extent that the recoverable amount of the
investment subsequently increases.

When the Group ceases to have significant influence over
an associate or joint control over a joint venture, it is
accounted for as a disposal of the entire interest in the
investee with a resulting gain or loss being recognised in
profit or loss. When the Group retains an interest in the
former associate or joint venture and the retained interest
is a financial asset within the scope of HKFRS 9, the Group
measures the retained interest at fair value at that date
and the fair value is regarded as its fair value on initial
recognition. The difference between the carrying amount
of the associate or joint venture and the fair value of any
retained interest and any proceeds from disposing of the
relevant interest in the associate or joint venture is included
in the determination of the gain or loss on disposal of the
associate or joint venture. In addition, the Group accounts
for all amounts previously recognised in other
comprehensive income in relation to that associate or joint
venture on the same basis as would be required if that
associate or joint venture had directly disposed of the
related assets or liabilities. Therefore, if a gain or loss
previously recognised in other comprehensive income by
that associate or joint venture would be reclassified to
profit or loss on the disposal of the related assets or
liabilities, the Group reclassifies the gain or loss from equity
to profit or loss (as a reclassification adjustment) upon
disposal/partial disposal of the relevant associate or joint
venture.
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Investments in an associate and a joint venture
(continued)

When a group entity transacts with an associate or a joint
venture of the Group, profits and losses resulting from the
transactions with the associate or joint venture are
recognised in the consolidated financial statements only to
the extent of interests in the associate or joint venture that
are not related to the Group.

The group applies HKFRS 9, including the impairment
requirements, to long-term interests in an associate or joint
venture to which the equity method is not applied and
which form part of the net investment in the investee.
Furthermore, in applying HKFRS 9 to long-term interests,
the group does not take into account adjustments to their
carrying amount required by HKAS 28 (i.e. adjustments to
the carrying amount of long-term interests arising from the
allocation of losses of the investee or assessment of
impairment in accordance with HKAS 28).

Changes in the Group’s interests in associates
and joint ventures

The Group continues to use the equity method when an
investment in an associate becomes an investment in a
joint venture or an investment in a joint venture becomes
an investment in an associate. There is no remeasurement
to fair value upon such changes in ownership interests.

When the Group reduces its ownership interest in an
associate or a joint venture but the Group continues to use
the equity method, the Group reclassifies to profit or loss
the proportion of the gain or loss that had previously been
recognised in other comprehensive income relating to that
reduction in ownership interest if that gain or loss would
be reclassified to profit or loss on the disposal of the
related assets or liabilities.

Interests in joint operations

A joint operation is a joint arrangement whereby the
parties that have joint control of the arrangement have
rights to the assets, and obligations for the liabilities,
relating to the joint arrangement. Joint control is the
contractually agreed sharing of control of an arrangement,
which exists only when decisions about the relevant
activities require unanimous consent of the parties sharing
control.
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Interests in joint operations (continued)

When a group entity undertakes its activities under joint
operations, the Group as a joint operator recognises in
relation to its interest in a joint operation:

o Its assets, including its share of any assets held jointly

° Its liabilities, including its share of any liabilities
incurred jointly

° Its revenue from the sale of its share of the output
arising from the joint operation

o Its share of the revenue from the sale of the output
by the joint operation

o Its expenses, including its share of any expenses
incurred jointly

The Group accounts for the assets, liabilities, revenues and
expenses relating to its interest in a joint operation in
accordance with the HKFRSs applicable to the particular
assets, liabilities, revenues and expenses.

When a group entity transacts with a joint operation in
which a group entity is a joint operator (such as a sale or
contribution of assets), the Group is considered to be
conducting the transaction with the other parties to the
joint operation, and gains and losses resulting from the
transactions are recognised in the consolidated financial
statements only to the extent of other parties’ interests in
the joint operation.

Fair value measurement

When measuring fair value except for the Group’s share-
based payment transactions and leasing transactions, the
Group takes into account the characteristics of the asset or
liability if market participants would take those
characteristics into account when pricing the asset or
liability at the measurement date.

A fair value measurement of a non-financial asset takes
into account a market participant’s ability to generate
economic benefits by using the asset in its highest and best
use or by selling it to another market participant that
would use the asset in its highest and best use.
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Fair value measurement (continued)

The Group uses valuation techniques that are appropriate
in the circumstances and for which sufficient data are
available to measure fair value, maximizing the use of
relevant observable inputs and minimizing the use of
unobservable inputs. Specifically, the Group categorized
the fair value measurements into three levels, based on the
characteristics of inputs, as follow:

Level 1 — Quoted (unadjusted) market prices in active
markets for identical assets or liabilities.

Level 2 — Valuation techniques for which the lowest level
input that is significant to the fair value
measurement is directly or indirectly observable.

Level 3 — Valuation techniques for which the lowest level
input that is significant to the fair value
measurement is unobservable.

At the end of the reporting period, the Group determines
whether transfer occur between levels of the fair value
hierarchy for assets and liabilities which are measured at
fair value on recurring basis by reviewing their respective
fair value measurement.

Revenue from contracts with customers

Revenue is recognised to depict the transfer of promised
goods or services to customers in an amount that reflects
the consideration to which the entity expects to be entitled
in exchange for those goods or services. Specifically, the
Group uses a 5-step approach to revenue recognition:

Step 1: Identify the contract(s) with a customer;

o Step 2: Identify the performance obligations in the
contract;

o Step 3: Determine the transaction price;

o Step 4: Allocate the transaction price to the
performance obligations in the contract; and

o Step 5: Recognise revenue when (or as) the entity
satisfies a performance obligation.

The Group recognised revenue when (or as) a performance
obligation is satisfied, i.e. when “control” of the goods or
services underlying the particular performance obligation is
transferred to customers.

A performance obligation represents a good or service (or
a bundle of goods or services) that is distinct or a series of
distinct goods or services that are substantially same.

A MERHE ()

AEBLH R AEAR RN - ARATE
ARG R AR EE - BAREHFIBIBRE
NS - R FIRT AR ALS o &
RS - ARBREWAAROFEE AL BE
HEDBUT=EER :

F_R—RAABEFEEREANREES
B B S R B e (5 0% o

F=R—RAABEFEEREANREES
ABBETIAIBRNGETE -

RBER - AEERBEEXS AN QA EER
BB REEUNAABEETHENEENA
ERBEAABEBRZMELEYS -

REEFENHBA
AEBERWRANER AT B EAEE R
R - e RRREREMMRIRZEE RS

BERESNHRE - RBME - A&ERBLE
FREERWA
s E—¥: BRIEFEPIIMNEH

C AT ENEL

TPdi
|
N

s F=HEERSE:

s FEO¥: BRHENEEENTHNED
BfE: R

s FhF¥: RAKETHENEER (X

FhiLL) FEFBUA
AREERTREOEER (Fptitt) (AERFER
WECHENERIRBH [ZEHE| BRTE
FBS) HERRUA ©

BHRETERES R R (S —AE AR
% — R ARBHERREE & jZHEi‘Q

FEBRFARREEGRAT / F£1§2024 105



Notes to the Consolidated Financial Statements

e M RRME

For the period from 1 January 2023 to 30 June 2024 B _—ZE_-=%—F—H#EZE T -/#x =1 H 5

106

Revenue from contracts with customers (continued)
Control is transferred over time and revenue is recognised
over time by reference to the progress towards complete
satisfaction of the relevant performance obligation if one
of the following criteria is met:

° The customer simultaneously receives and consumes
the benefits provided by the Group’s performance as
the Group performs,

o The Group’s performance creates or enhances an
asset that the customer controls as the asset is
created or enhanced; or

° The Group's performance does not create an asset
with an alternative use to the Group and the Group
has an enforceable right to payment for performance
completed to date.

Otherwise, revenue is recognised at a point in time when
the customer obtains control of the distinct goods or
service.

Revenue is measured based on the consideration specified
in a contract with a customer, excludes amounts collected
on behalf of third parties, discounts and sales related taxes.

Contract assets and contract liabilities

A contract asset represents the Group’s right to
consideration in exchange for goods or services that the
Group has transferred to a customer that is not yet
unconditional. It is assessed for impairment in accordance
with HKFRS 9. In contrast, a receivable represents the
Group’s unconditional right to consideration, i.e. only the
passage of time is required before payment of that
consideration is due.

A contract liability represents the Group’s obligation to
transfer goods or services to a customer for which the
Group has received consideration from the customer. A
contract liability would also be recognised if the Group has
an unconditional right to receive consideration before the
Group recognises the related revenue. In such cases, a
corresponding receivable would also be recognised.
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Revenue from contracts with customers (continued)
Contract assets and contract liabilities (continued)

For a single contract with the customer, either a net
contract asset or a net contract liability is presented. For
multiple contracts, contract assets and contract liabilities of
unrelated contracts are not presented on a net basis.

The Group recognised revenue from the following major
sources:

Civil engineering works and building construction
and maintenance works

i. Sales, development and operation of carbon credit
assets

ii.  Provision of carbon neutral advisory service and
informatisation service

iv.  Green credit digital technology service

V. Provision of environmental, social and governance
("ESG") consultancy service

Construction contracts

A contract with a customer is classified by the Group as a
construction contract when the contract relates to work on
an asset under the control of the customer and therefore
the Group’s construction activities create or enhance an
asset under the customer’s control.

Over time revenue recognition: measurement of
progress towards complete satisfaction of
performance obligation (Output method)

Revenue from civil engineering works and building
construction and maintenance works is recognised over
time.

The progress towards complete satisfaction of a
performance obligation is measured based on output
method, which is to recognise revenue on the basis of
direct measurements of the value of the goods or services
transferred to the customer to date relative to the
remaining goods or services promised under the contract,
that best depict the Group’s performance in transferring
control of goods or services.

REEFENHBA (&

BHEERS ,‘.!(JEF(E)

HREEPRI—ME—AL  BUANEEF

HRENEEFEZD - LTEQEE%)EEAJH’J;@
BH - THEAONANBEERSGNAEETE

FREEZT -

REBRERNLTIIEZRIRHOUA

ITARTREEUAREFEERRETLR

i EREAEHEE - RABELRKE

i, IREHPAAOE AR & EBICRKG

v.  BIEBFERRS
AR - g kB ([ESG ) Bl RS

<

Eﬁnﬁ’l

EEFANSREFPENTMEEZ T MA
EENREEPAERRATPENTHEE
B AEEHEDBRAREAL -

BEERFEWARR  2RT2ERAFEENE
ENEEE (EHE)

TARTIRERUREFRERRETROIA
BERFEFERR o

TRBITROBET ERRELETE - BIRE
EB?#%%Z EBERTEFPZERIRBEE
HANATAKZZHTERARBAELERHER
WA TLAF&E‘U AAREEBEBE MRS
Rz BOE)

hERPHNRREBERAT / FH2024 107



Notes to the Consolidated Financial Statements

e M RRME

For the period from 1 January 2023 to 30 June 2024 B -—ZE_-=%#—H—H#EZE _ZF _NF X A=+ H - 5F

Revenue from contracts with customers (continued)
Contract costs

Costs incurred to fulfil a contract with a customer are
capitalised as an asset if all of the following criteria are
met:

a.  The costs relate directly to a contract or to an
anticipated contract that the entity can specifically
identify.

b.  The costs generate or enhance resources of the
entity that will be used in satisfying (or in continuing
to satisfy) performance obligations in the future.

Cc.  The costs are expected to be recovered.

The capitalised contract costs are amortised and charged
to the statement of profit or loss on a systematic basis that
is consistent with the transfer to the customer of the
goods or services to which the asset relates. Other contract
costs are expensed as incurred.

Trading of carbon-credit assets

For trading of carbon-credit assets to the market and
carbon credit exchange, the Group considers the revenue
is recognised when the control of the goods has
transferred, being when the title of the goods have been
transferred to the customers and there is no unfulfilled
obligation that could affect the customer’s acceptance of
the products. The customer has accepted the products and
the performance obligation is satisfied at a point in time at
which the title of the carbon-credit assets are transferred
according to the term of sales contract.

Payment of the transaction price is due immediately when
the customer purchases the carbon-credit assets.

Consultancy fee income

Consultancy fee income from provision of carbon neutral
advisory service and informatisation service, provision of
ESG consultancy service and green credit digital technology
service is recognised over the schedule period on a
straight-line basis because the customer simultaneously
receives and consumes the benefits provided by the Group.
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Leases

Definition of a lease

A contract is, or contains, a lease if the contract conveys a
right to control the use of an identified asset for a period
of time in exchange for consideration.

The Group as lessee

For the contracts entered into or modified on or after the
date of initial application, the Group assesses whether a
contract is or contains a lease, at inception of the contract
or modification date. The Group recognises a right-of-use
asset and a corresponding lease liability with respect to all
lease arrangements in which it is the lessee, except for
short-term leases (defined as leases with a lease term of 12
months or less). For these leases, the Group recognises the
lease payments as an operating expense on a straight-line
basis over the term of the lease unless another systematic
basis is more representative of the time pattern in which
economic benefits from the leased assets are consumed.

Lease liabilities

At the commencement date, the Group measures lease
liability at the present value of the lease payments that are
not paid at that date. The lease payments are discounted
by using the interest rate implicit in the lease. If this rate
cannot be readily determined, the Group uses its
incremental borrowing rate (“IBR").

Lease payments included in the measurement of the lease
liability comprise:

o fixed lease payments (including in-substance fixed
payments), less any lease incentives receivable; and

o payments of penalties for terminating the lease, if
the lease term reflects the Group exercising an
option to terminate the lease.

The lease liability is presented as a separate line in the
financial position.

The lease liability is subsequently measured by increasing
the carrying amount to reflect interest on the lease liability
(using the effective interest method) and by reducing the
carrying amount to reflect the lease payments made.
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Leases (continued)

The Group as lessee (continued)

Lease liabilities (continued)

Lease liability is remeasured (and with a corresponding
adjustment to the related right-of-use asset) whenever:

° the lease term has changed or there is a significant
event or change in circumstances resulting in a
change in the assessment of exercise of a purchase
option, in which case the lease liability is remeasured
by discounting the revised lease payments using
revised discount rate.

° the lease payments change due to changes in an
index or rate or a change in expected payment under
a guaranteed residual value, in which cases the lease
liability is remeasured by discounting the revised
lease payments using the initial discount rate (unless
the lease payments change is due to a change in a
floating interest rate, in which case a revised discount
rate is used).

o a lease contract is modified and the lease modification
is not accounted for as a separate lease, in which case
the lease liability is remeasured by discounting the
revised lease payments using a revised discount rate at
the effective date of the modification.

Right-of-use assets

The right-of-use assets comprise the initial measurement of
the corresponding lease liability, lease payments made at
or before the commencement date and any initial direct
costs, less lease incentives received. Whenever the Group
incurs an obligation for costs to dismantle and remove a
leased asset, restore the site on which it is located or
restore the underlying asset to the condition required by
the terms and conditions of the lease, provision is
recognised and measured under HKAS 37 Provision,
Contingent Liabilities and Contingent Assets. The costs are
included in the related right-of-use asset, unless those
costs are incurred to produce inventories.

Right-of-use assets are subsequently measured at cost less
accumulated depreciation and impairment losses and
adjusted for any measurement of lease liabilities. They are
depreciated over the shorter period of lease term and
useful life of the underlying asset. The depreciation starts
at the commencement date of the lease.

The Group presents right-of-use assets as a separate line
item in the financial position.

The Group applies HKAS 36 Impairment of Assets to
determine whether a right-of-use asset is impaired and
accounts for any identified impairment loss.
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Leases (continued)

The Group as lessee (continued)

Lease modification

The Group accounts for a lease modification as a separate
lease if:

o The modification increases the scope of the lease by
adding the right to use one or more underlying
assets; and

o The consideration for the lease increases by an
amount commensurate with the stand-alone price
for the increase in scope and any appropriate
adjustments to that stand-alone price to reflect the
circumstances of the particular contract.

For a lease modification that is not accounted for a
separate lease, the Group remeasures the lease liability
based on the lease term of the modified lease by
discounting the revised lease payments using a revised
discount rate at the effective date of the modification.

Foreign currencies

In preparing the financial statements of each individual
group entity, transactions in currencies other than the
functional currency of that entity (foreign currencies) are
recorded in the respective functional currency (i.e. the
currency of the primary economic environment in which
the entity operates) at the rates of exchanges prevailing at
the dates of the transactions. At the end of the reporting
period, monetary items denominated in foreign currencies
are retranslated at the rates prevailing at that date. Non-
monetary items carried at fair value that are denominated
in foreign currencies are retranslated at the rates prevailing
at the date when the fair value was determined. Non-
monetary items that are measured in terms of historical
cost in a foreign currency are not retranslated.
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Foreign currencies (continued)

Exchange differences arising on the settlement of monetary
items, and on the retranslation of monetary items, are
recognised in profit or loss in the period in which they
arise, except for exchange differences arising on a
monetary item that forms part of the net investment in a
foreign operation, in which case, such exchange
differences are recognised in other comprehensive income
and accumulated in equity and will be reclassified from
equity to profit or loss on disposal of the foreign operation.
Exchange differences arising on the retranslation of non-
monetary items carried at fair value are included in profit
or loss for the period.

For the purposes of presenting the consolidated financial
statements, the assets and liabilities of the Group’s foreign
operations are translated into the presentation currency of
the Group (i.e. Hong Kong dollars) using exchange rates
prevailing at the end of each reporting period. Income and
expenses items are translated at the average exchange
rates for the year, unless exchange rates fluctuate
significantly during the period, in which case, the exchange
rates prevailing at the dates of transactions are used.
Exchange differences arising, if any, are recognised in
other comprehensive income and accumulated in equity
under the heading of exchange reserve (attributed to non-
controlling interests as appropriate).

On the disposal of a foreign operation (i.e. a disposal of
the Group’s entire interest in a foreign operation, or a
disposal involving loss of control over a subsidiary that
includes a foreign operation, a disposal involving loss of
joint control over a joint arrangement that includes a
foreign operation, or a disposal involving loss of significant
influence over an associate that includes a foreign
operation), all of the exchange differences accumulated in
equity in respect of that operation attributable to the
owners of the Company are reclassified to profit or loss. In
addition, in relation to a partial disposal of a subsidiary that
does not result in the Group losing control over the
subsidiary, the proportionate share of accumulated
exchange differences are re-attributed to non-controlling
interests and are not recognised in profit or loss. For all
other partial disposals (i.e. partial disposals of associates or
joint arrangements that do not result in the Group losing
significant influence or joint control), the proportionate
share of the accumulated exchange differences is
reclassified to profit or loss.
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Government grants

Government grants are not recognised until there is
reasonable assurance that the Group will comply with the
conditions attaching to them and that the grants will be
received. Government grants are recognised in profit or
loss on a systematic basis over the periods in which the
Group recognises as expenses the related costs for which
the grants are intended to compensate.

Retirement benefits costs

Payments to state-managed retirement benefit schemes
and the Mandatory Provident Fund Scheme are recognised
as an expense when employees have rendered service
entitling them to the contributions.

Short-term and other long-term employee benefits
Short-term employee benefits are recognised at the
undiscounted amount of the benefits expected to be paid
as and when employees rendered the services. All short-
term employee benefits are recognised as an expense
unless another HKFRS requires or permits the inclusion of
the benefit in the cost of an asset.

A liability is recognised for benefits accruing to employees
(such as wages and salaries, annual leave and sick leave)
after deducting any amount already paid.

Liabilities recognised in respect of other long-term
employee benefits are measured at the present value of
the estimated future cash outflows expected to be made
by the Group in respect of services provided by employees
up to the reporting date. Any changes in the liabilities’
carrying amounts resulting from service cost, interest and
remeasurements are recognised in profit or loss except to
the extent that another HKFRS requires or permits their
inclusion in the cost of an asset.

Related parties

A party is considered to be related to the Group if:

(@) the party is a person or a close member of that
person’s family and that person
(i) has control or joint control over the Group;

(i) has significant influence over the Group; or

(iiiy  is a member of the key management personnel
of the Group or of a parent of the Group; or

B FEED

B 0 B R B e A TR IR A8 R UL B Fh Bh LT A P
B IGEY  AHZE DA BERR - EfbE
HIEB AR AT EERFEN L
- #E KRR BA -

RIRERIBLA

AT AR B R B IR BRI AR AT B A SR B 1 A TR
SR EINNRERBRHRGELFRESH
REHRRER -

EHREMRAESER

1 HIE B AR A e B IR AR TS B IR TR A A8 S A9
BRI RREIR S BRFER - FTA R HIEBBHIHE
RRAX RIS AEBPHREEANZRKY
AFFRBAET ABEMRA

EEERFARAN(MIEREE FREEHR) RN
REMENEREERRAE -

SEMTEE B RAER N B ER A S EEY
BB BEEWE A M RERBEEL NGB R
RIREGMENREAE - REKA - FEREH
FAEEAMAEREENTAZSHNBEER
S —EREP B RELENRELAFHE
ABERARRIERIN -

EAEE
ETIERT  BEATHER AR S B EE
Gk

@ RALREAKEZEABERZINRE
K& - BZEA

() HAREEAEHIESIRZHIE
(i) BAKEHEBEATES N

(i) AAEBXAEEGRARNEEE
BEAEBHKE %

FEBRFARREEGRAT / F£1§2024 113



Notes to the Consolidated Financial Statements

e M RRME

For the period from 1 January 2023 to 30 June 2024 H —-ZE—

114

Related parties (continued)
(b)  the party is an entity where any of the following
conditions applies:

(i)

(vi)

(vii)

(viii)

the entity and the Group are members of the
same group;

one entity is an associate or joint venture of
the other entity (or of a parent, subsidiary or
fellow subsidiary of the other entity);

the entity and the Group are joint ventures of
the same third party;

one entity is a joint venture of a third entity
and the other entity is an associate of the third
entity;

the entity is a post-employment benefit plan
for the benefit of employees of either the
Group or an entity related to the Group;

the entity is controlled or jointly controlled by a
person identified in (a);

a person identified in (a)(i) has significant
influence over the entity or is a member of the
key management personnel of the entity (or of
a parent of the entity); and

the entity, or any member of a group of which
it is a part, provides key management
personnel services to the Group or to the
parent of the Group.
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Plant and equipment and depreciation

Plant and equipment are stated in the consolidated
statement of financial position at cost less subsequent
accumulated depreciation and subsequent accumulated
impairment losses, if any.

Depreciation is recognised so as to write off the cost of
items of plant and equipment less their residual values over
their estimated useful lives, using the straight-line method.
The estimated useful lives, residual values and depreciation
method are reviewed at the end of each reporting period,
with the effect of any changes in estimate accounted for
on a prospective basis.

An item of plant and equipment is derecognised upon
disposal or when no future economic benefits are expected
to arise from the continued use of the asset. Any gain or
loss arising on the disposal or retirement of an item of
plant and equipment is determined as the difference
between the sales proceeds and the carrying amount of
the asset and is recognised in profit or loss.
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Intangible assets acquired separately

Intangible assets with finite useful lives that are acquired
separately are carried at costs less accumulated
amortisation and any accumulated impairment losses.
Amortisation for intangible assets with finite useful lives is
recognised on a straight-line basis over their estimated
useful lives. The estimated useful life and amortisation
method are reviewed at the end of each reporting period,
with the effect of any changes in estimate being accounted
for on a prospective basis.

Intangible assets with indefinite useful lives that are
acquired separately are carried at cost less any subsequent
accumulated impairment losses.

Cross-boarder licence plates

Cross-boarder license plates of the Group are regarded to
have indefinite useful lives as they are renewable on a
periodic basis with the appropriate authority and there is
no foreseeable limit to the number of renewals and the
period over which these assets are expected to generate
cash flows for the Group.

Research and development costs
All research costs are charged to profit or loss as incurred.

Expenditure incurred on projects to develop new products
is capitalised and deferred only when the Group can
demonstrate the technical feasibility of completing the
intangible asset so that it will be available for use or sale,
its intention to complete and its ability to use or sell the
asset, how the asset will generate future economic
benefits, the availability of resources to complete the
project and the ability to measure reliably the expenditure
during the development. Product development expenditure
which does not meet these criteria is expensed when
incurred.
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Carbon-credit asset

Carbon-credit asset is capitalised and can be readily to be
traded when it is verified by certain international approved
organisations. For the carbon-credit assets which are
directly purchased, the carbon-credit assets are initially
measured at cost, which including purchase cost and other
variable purchase expenses. For the carbon-credit assets
which are generated and developed under projects, the
carbon-credit assets are initially measured at cost, which
including the project costs and certain expenses for the
application and verification.

At the end of each reporting period, carbon-credit assets
are measured at fair value less cost to sell. Fair value is
based on prices of similar products at international active
markets where the carbon-credit assets can be sold.
Changes in fair value of carbon credit assets are recognised
as a separate line of “fair value changes in carbon-credit
assets” in consolidated statement of profit or loss and
other comprehensive income.

Carbon-credit assets is derecognised when the Group
disposes of the inventory through its trading activities or
when the Group otherwise loss control and therefore,
access to the economic benefits associated with ownership
of the carbon-credit assets.

Financial instruments

Financial assets and financial liabilities are recognised in
the consolidated statement of financial position when a
group entity becomes a party to the contractual provisions
of the instrument.

Financial assets and financial liabilities are initially measured
at fair value, except for trade receivables arising from
contracts with customers which are initially measured in
accordance with HKFRS 15. Transaction costs that are
directly attributable to the acquisition or issue of financial
assets and financial liabilities (other than financial assets or
financial liabilities at fair value through profit or loss) are
added to or deducted from the fair value of the financial
assets or financial liabilities, as appropriate, on initial
recognition. Transaction costs directly attributable to the
acquisition of financial assets or financial liabilities at fair
value through profit or loss are recognised immediately in
profit or loss.
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Financial instruments (continued)

Financial assets

All regular way purchases or sales of financial assets are
recognised and derecognised on a trade date basis.
Regular way purchases or sales are purchases or sales of
financial assets that require delivery of assets within the
time frame established by regulation or convention in the
marketplace.

All recognised financial assets are subsequently measured
in their entirety at either amortised cost or fair value,
depending on the classification of the financial assets.
Financial assets are classified, at initial recognition, as
subsequently measured at amortised cost and FVTOCI.

The classification of financial assets at initial recognition
depends on the financial asset’s contractual cash flow
characteristics and the Group’s business model for
managing them.

Financial assets at amortised cost (debt instruments)
The Group measures financial assets subsequently at
amortised cost if both of the following conditions are met:

. The financial asset is held within a business model
whose objective is to hold financial assets in order to
collect contractual cash flows; and

o The contractual terms of the financial asset give rise
on specified dates to cash flows that are solely
payments of principal and interest on the principal
amount outstanding.
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Financial instruments (continued)

Financial assets (continued)

Financial assets at amortised cost (debt instruments)
(continued)

Financial assets at amortised cost are subsequently
measured using the effective interest method and are
subject to impairment.

(i

Amortised cost and effective interest method

The effective interest method is a method of
calculating the amortised cost of a debt instrument
and of allocating interest income over the relevant
period.

For financial assets, the effective interest rate is the
rate that exactly discounts estimated future cash
receipts (including all fees and points paid or received
that form an integral part of the effective interest
rate, transaction costs and other premiums or
discounts) excluding ECL, through the expected life
of the debt instrument, or, where appropriate, a
shorter period, to the gross carrying amount of the
debt instrument on initial recognition.

The amortised cost of a financial asset is the amount
at which the financial asset is measured at initial
recognition minus the principal repayments, plus the
cumulative amortisation using the effective interest
method of any difference between that initial
amount and the maturity amount, adjusted for any
loss allowance. The gross carrying amount of a
financial asset is the amortised cost of a financial
asset before adjusting for any loss allowance.
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Financial instruments (continued)

Financial assets (continued)

Financial assets at amortised cost (debt instruments)

(continued)

(i)  Amortised cost and effective interest method
(continued)
Interest income is recognised using the effective
interest method for debt instruments measured
subsequently at amortised cost and at FVTOCI. For
financial assets other than purchased or originated
credit-impaired financial assets, interest income is
calculated by applying the effective interest rate to
the gross carrying amount of a financial asset, except
for financial assets that have subsequently become
credit-impaired (see below). For financial assets that
have subsequently become credit-impaired, interest
income is recognised by applying the effective
interest rate to the amortised cost of the financial
asset. If, in subsequent reporting periods, the credit
risk on the credit-impaired financial instrument
improves so that the financial asset is no longer
credit-impaired, interest income is recognised by
applying the effective interest rate to the gross
carrying amount of the financial asset.

Interest income is recognised in profit or loss and is
included in the “other income and gains” line item
(note 6).

Equity instruments designated as at FVTOCI

On initial recognition, the Group may make an irrevocable
election (on an instrument-by-instrument basis) to
designate investments in equity instruments as at FVTOCI.
Designation at FVTOCI is not permitted if the equity
investment is held for trading or if it is contingent
consideration recognised by an acquirer in a business
combination.

Investments in equity instruments at FVTOCI are initially
measured at fair value plus transaction costs. Subsequently,
they are measured at fair value with gains and losses
arising from changes in fair value recognised in other
comprehensive income and accumulated in the investment
revaluation reserve. The cumulative gain or loss will not be
reclassified to profit or loss on disposal of the equity
investments, instead, they will be transferred to retained
earnings.

Dividends from investments in equity instruments are
recognised in profit or loss when the Group’s right to
receive the dividends is established, unless the dividends
clearly represent a recovery of part of the cost of the
investment. Dividends are included in the ‘investment and
other income’ line item in profit or loss.
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Financial instruments (continued)

Financial assets (continued)

Impairment of financial assets and other items subject to
impairment assessment under HKFRS 9

The Group recognises a loss allowance for ECL on
investments in debt instruments that are measured at
amortised cost. The amount of ECL is updated at each
reporting date to reflect changes in credit risk since initial
recognition of the respective financial instrument.

The Group always recognises lifetime ECL for trade
receivables and contract assets. The ECL on these financial
assets are estimated using a provision matrix based on the
Group'’s historical credit loss experience, adjusted for
factors that are specific to the debtors, general economic
conditions and an assessment of both the current as well
as the forecast direction of conditions at the reporting
date, including time value of money where appropriate.

For all other financial instruments, the Group measures the
loss allowance equal to 12-month ECL, unless when there
has a significant increase in credit risk since initial
recognition, the Group recognises lifetime ECL. The
assessment of whether lifetime ECL should be recognised
is based on significant increase in the likelihood or risk of a
default occurring since initial recognition.

Significant increase in credit risk

In assessing whether the credit risk on a financial
instrument has increased significantly since initial
recognition, the Group compares the risk of a default
occurring on the financial instrument as at the reporting
date with the risk of a default occurring on the financial
instrument as at the date of initial recognition. In making
this assessment, the Group considers both quantitative and
qualitative information that is reasonable and supportable,
including historical experience and forward-looking
information that is available without undue cost or effort.
Forward-looking information considered includes the
future prospects of the industries in which the Group’s
debtors operate, obtained from economic expert reports,
financial analysts, governmental bodies, relevant think-
tanks and other similar organisations, as well as
consideration of various external sources of actual and
forecast economic information that relate to the Group's
operations.
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Financial instruments (continued)

Financial assets (continued)

Impairment of financial assets and other items subject to
impairment assessment under HKFRS 9 (continued)
Significant increase in credit risk (continued)

In particular, the following information is taken into
account when assessing whether credit risk has increased
significantly since initial recognition:

o an actual or expected significant deterioration in the
financial instrument’s external (if available) or internal
credit rating;

° existing or forecast adverse changes in business,
financial or economic conditions that are expected to
cause a significant decrease in the debtor’s ability to
meet its debt obligations;

° an actual or expected significant deterioration in the
operating results of the debtor;

o significant increases in credit risk on other financial
instruments of the same debtor;

° an actual or expected significant adverse change in
the regulatory, economic, or technological
environment of the debtor that results in a significant
decrease in the debtor’s ability to meet its debt
obligations.

Irrespective of the outcome of the above assessment, the
Group presumes that the credit risk on a financial asset has
increased significantly since initial recognition when
contractual payments are more than 30 days past due,
unless the Group has reasonable and supportable
information that demonstrates otherwise.
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Financial instruments (continued)

Financial assets (continued)

Impairment of financial assets and other items subject to
impairment assessment under HKFRS 9 (continued)
Significant increase in credit risk (continued)

Despite the foregoing, the Group assumes that the credit
risk on a debt instrument has not increased significantly
since initial recognition if the debt instrument is
determined to have low credit risk at the reporting date. A
financial instrument is determined to have low credit risk if
i) the financial instrument has a low risk of default, ii) the
borrower has a strong capacity to meet its contractual cash
flow obligations in the near term, and iii) adverse changes
in economic and business conditions in the longer term
may, but will not necessarily, reduce the ability of the
borrower to fulfil its contractual cash flow obligations. The
Group considers a debt instrument to have low credit risk
when the asset has external credit rating of ‘investment
grade’ in accordance with the globally understood
definition or if an external rating is not available, the asset
has an internal rating of ‘performing’. Performing means
that the counterparty has a strong financial position and
there is no past due amounts.

For financial guarantee contracts, the date that the Group
becomes a party to the irrevocable commitment is
considered to be the date of initial recognition for the
purposes of assessing the financial instrument for
impairment. In assessing whether there has been a
significant increase in the credit risk since initial recognition
of a financial guarantee contract, the Group considers the
changes in the risk that the specified debtor will default on
the contract.

The Group regularly monitors the effectiveness of the
criteria used to identify whether there has been a
significant increase in credit risk and revises them as
appropriate to ensure that the criteria are capable of
identifying significant increase in credit risk before the
amount becomes past due.
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Financial instruments (continued)

Financial assets (continued)

Impairment of financial assets and other items subject to
impairment assessment under HKFRS 9 (continued)
Definition of default

The Group considers the following as constituting an event
of default for internal credit risk management purposes as
historical experience indicates that receivables that meet
either of the following criteria are generally not
recoverable:

° When there is a breach of financial covenants by the
debtor; or

° Information developed internally or obtained from
external sources indicates that the debtor is unlikely
to pay its creditors, including the Group, in full
(without taking into account any collaterals held by
the Group).

Irrespective of the above analysis, the Group considers that
default has occurred when a financial asset is more than
90 days past due unless the Group has reasonable and
supportable information to demonstrate that a more
lagging default criterion is more appropriate.

Write-off policy

The Group writes off a financial asset when there is
information indicating that the debtor is in severe financial
difficulty and there is no realistic prospect of recovery, e.g.
when the counterparty has been placed under liquidation
or has entered into bankruptcy proceedings, or in the case
of trade receivables, when the amounts are over 24
months past due, whichever occurs sooner. Financial assets
written off may still be subject to enforcement activities
under the Group’s recovery procedures, taking into
account legal advice where appropriate. Any recoveries
made are recognised in profit or loss.
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Financial instruments (continued)

Financial assets (continued)

Impairment of financial assets and other items subject to
impairment assessment under HKFRS 9 (continued)
Measurement and recognition of ECL

The measurement of ECL is a function of the probability of
default, loss given default (i.e. the magnitude of the loss if
there is a default) and the exposure at default. The
assessment of the probability of default and loss given
default is based on historical data adjusted by forward-
looking information as described above. As for the
exposure at default, for financial assets, this is represented
by the assets’ gross carrying amount at the reporting date;
for financial guarantee contracts, the exposure includes
the amount drawn down as at the reporting date, together
with any additional amounts expected to be drawn down
in the future by default date determined based on
historical trend, the Group’s understanding of the specific
future financing needs of the debtors, and other relevant
forward-looking information.

For financial assets, the ECL is estimated as the difference
between all contractual cash flows that are due to the
Group in accordance with the contract and all the cash
flows that the Group expects to receive, discounted at the
original effective interest rate.

If the Group has measured the loss allowance for a
financial instrument at an amount equal to lifetime ECL in
the previous reporting period, but determines at the
current reporting date that the conditions for lifetime ECL
are no longer met, the Group measures the loss allowance
at an amount equal to 12-month ECL at the current
reporting date, except for assets for which simplified
approach was used.

The Group recognises an impairment gain or loss in profit
or loss for all financial instruments with a corresponding
adjustment to their carrying amount through a loss
allowance account, except for investments in debt
instruments that are measured at FVTOCI, for which the
loss allowance is recognised in other comprehensive
income and accumulated in the investment revaluation
reserve, and does not reduce the carrying amount of the
financial asset in the consolidated statement of financial
position.
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Financial instruments (continued)

Financial assets (continued)

Impairment of financial assets and other items subject to
impairment assessment under HKFRS 9 (continued)
Derecognition of financial assets

The Group derecognises a financial asset only when the
contractual rights to the cash flows from the asset expire,
or when it transfers the financial asset and substantially all
the risks and rewards of ownership of the asset to another

party.

On derecognition of a financial asset measured at
amortised cost, the difference between the asset’s carrying
amount and the sum of the consideration received and
receivable is recognised in profit or loss. In addition, on
derecognition of an investment in equity instrument which
the Group has elected on initial recognition to measure at
FVTOCI, the cumulative gain or loss previously accumulated
in the investments revaluation reserve is not reclassified to
profit or loss, but is transferred to retained earnings.

Modification of financial assets
A modification of a financial asset occurs if the contractual
cash flows are renegotiated or otherwise modified.

When the contractual terms of a financial asset are
modified, the Group assesses whether the revised terms
result in a substantial modification from original terms
taking into account all relevant facts and circumstances
including qualitative factors. If qualitative assessment is not
conclusive, the Group considers the terms are substantially
different if the discounted present value of the cash flows
under the new terms, including any fees paid net of any
fees received, and discounted using the original effective
interest rate, is at least 10 per cent different from the
discounted present value of the remaining cash flows of
the original financial asset, after reducing gross carrying
amount that has been written off.

For non-substantial modifications of financial assets that
do not result in derecognition, the carrying amount of the
relevant financial assets will be calculated at the present
value of the modified contractual cash flows discounted at
the financial assets’ original effective interest rate.
Transaction costs or fees incurred are adjusted to the
carrying amount of the modified financial assets and are
amortised over the remaining term. Any adjustment to the
carrying amount of the financial asset is recognised in
profit or loss at the date of modification.
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Financial instruments (continued)

Financial liabilities and equity instruments
Classification as debt or equity

Debt and equity instruments issued by a group entity are
classified as either financial liabilities or as equity in
accordance with the substance of the contractual
arrangements and the definitions of a financial liability and
an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a
residual interest in the assets of an entity after deducting
all of its liabilities. Equity instruments issued by a group
entity are recognised at the proceeds received, net of
direct issue costs.

Repurchase of the Company’s own equity instruments is
recognised and deducted directly in equity. No gain or loss
is recognised in profit or loss on the purchase, sale, issue
or cancellation of the Company’s own equity instruments.

Financial liabilities
All financial liabilities are subsequently measured at
amortised cost using the effective interest method.

Financial liabilities that arise when a transfer of a financial
asset does not qualify for derecognition or when the
continuing involvement approach applies, and financial
guarantee contracts issued by the Group, are measured in
accordance with the specific accounting policies set out
below.

Financial liabilities subsequently measured at amortised cost
Financial liabilities that are not 1) contingent consideration
of an acquirer in a business combination, 2) held-for-
trading, or 3) designated as at FVTPL, are subsequently
measured at amortised cost using the effective interest
method.

The effective interest method is a method of calculating
the amortised cost of a financial liability and of allocating
interest expense over the relevant period. The effective
interest rate is the rate that exactly discounts estimated
future cash payments (including all fees and points paid or
received that form an integral part of the effective interest
rate, transaction costs and other premiums or discounts)
through the expected life of the financial liability, or (where
appropriate) a shorter period, to the amortised cost of a
financial liability.
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Financial instruments (continued)

Financial liabilities and equity instruments (continued)
Financial liabilities (continued)

Convertible bonds

Convertible bonds issued by the Group that contain both
the liability and conversion option components are
classified separately into respective items on initial
recognition in accordance with the substance of the
contractual arrangements and the definitions of a financial
liability and an equity instrument. Conversion option that
will be settled by the exchange of a fixed amount of cash
or another financial asset for a fixed number of the
Company’s own equity instruments is classified as an
equity instrument.

On initial recognition, the fair value of the liability
component is determined using the prevailing market
interest of similar non-convertible debts. The difference
between the gross proceeds of the issue of the convertible
bonds and the fair value assigned to the liability
component, representing the conversion option for the
holder to convert the bonds into equity, is included in
equity (convertible bonds equity reserve).

In subsequent periods, the liability component of the
convertible bonds is carried at amortised cost using the
effective interest method. The equity component,
representing the option to convert the liability component
into ordinary shares of the Company, will remain in
convertible bonds equity reserve until the conversion is
exercised (in which case the balance stated in convertible
bonds equity reserve will be transferred to share premium).
Where the option remains unexercised at the expiry date,
the balance stated in convertible bonds equity reserve will
be released to the retained earnings. No gain or loss is
recognised in profit or loss upon conversion or expiration
of the option.

Transaction costs that relate to the issue of the convertible
bonds are allocated to the liability and equity components
in proportion to the allocation of the gross proceeds.
Transaction costs relating to the equity component are
charged directly to equity. Transaction costs relating to the
liability component are included in the carrying amount of
the liability portion and amortised over the period of the
convertible bonds using the effective interest method.
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Financial instruments (continued)

Financial liabilities and equity instruments (continued)
Financial liabilities (continued)

Derecognition of financial liabilities

The Group derecognises financial liabilities when, and only
when, the Group's obligations are discharged, cancelled or
they expire. The difference between the carrying amount
of the financial liability derecognised and the consideration
paid and payable, including any non-cash assets transferred
or liabilities assumed, is recognised in profit or loss.

Modification of financial liabilities

A substantial modification of the terms of an existing
financial liability or a part of it (whether or not attributable
to the financial difficulty of the Group) is accounted for as
an extinguishment of the original financial liability and the
recognition of a new financial liability. The Group considers
that the terms are substantially different if the discounted
present value of the cash flows under the new terms,
including any fees paid net of any fees received and
discounted using the original effective interest rate, is at
least 10 per cent different from the discounted present
value of the remaining cash flows of the original financial
liability. Accordingly, such exchange of debt instruments or
modification of terms is accounted for as an
extinguishment, any costs or fees incurred are recognised
as part of the gain or loss on the extinguishment.

Impairment of non-financial assets

Where an indication of impairment exists, or when annual
impairment testing for an asset is required, the asset’s
recoverable amount is estimated. An asset’s recoverable
amount is the higher of the asset’s or cash-generating
unit’s value in use and its fair value less costs of disposal,
and is determined for an individual asset, unless the asset
does not generate cash inflows that are largely
independent of those from other assets or groups of
assets, in which case the recoverable amount is determined
for the cash-generating unit to which the asset belongs. In
testing a cash-generating until for impairment, a portion of
the carrying amount of a corporate asset is allocated to an
individual cash-generating until if it can be allocated on a
reasonable and consistent basis, or otherwise, to the
smallest group of cash-generating unit.
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Impairment of non-financial assets (continued)

An impairment loss is recognised only if the carrying
amount of an asset exceeds its recoverable amount. In
assessing value in use, the estimated future cash flows are
discounted to their present value using a pre-tax discount
rate that reflects current market assessments of the time
value of money and the risks specific to the asset. An
impairment loss is charged to profit or loss in the period in
which it arises in those expense categories consistent with
the function of the impaired asset.

An assessment is made at the end of each reporting period
as to whether there is an indication that previously
recognised impairment losses may no longer exist or may
have decreased. If such an indication exists, the recoverable
amount is estimated. A previously recognised impairment
loss of an asset other than goodwill is reversed only if there
has been a change in the estimates used to determine the
recoverable amount of that asset, but not to an amount
higher than the carrying amount that would have been
determined (net of any depreciation/amortisation) had no
impairment loss been recognised for the asset in prior
years. A reversal of such an impairment loss is credited to
profit or loss in the period in which it arises.

Provisions

A provision is recognised when a present obligation (legal
or constructive) has arisen as a result of a past event and it
is probable that a future outflow of resources will be
required to settle the obligation, provided that a reliable
estimate can be made of the amount of the obligation.

Provisions are measured at the best estimate of the
consideration required to settle the present obligation at
the end of the reporting period, taking into account the
risks and uncertainties surrounding the obligation. When a
provision is measured using the cash flows estimated to
settle the present obligation, its carrying amount is the
present value of those cash flows (where the effect of the
time value of money is material).
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Cash and cash equivalents
Cash and cash equivalent in the consolidated statement of
financial position comprise cash at banks and on hand.

Bank balances for which use by the Group is subject to
third party contractual restrictions are included as part of
cash unless the restrictions result in a bank balance no
longer meeting the definition of cash. Contractual
restrictions affecting use of bank balances are disclosed in
note 24.

For the purpose of the consolidated statement of cash
flows, cash and cash equivalents consist of cash and short-
term deposits and assets similar in nature to cash, which
are not restricted to use.

Inventories

Inventories are stated at the lower of cost and net
realisable value. Costs of inventories are determined on a
first in, first-out method. Net realisable value represents
the estimated selling price for inventories less all estimated
costs of completion and costs necessary to make the sale.
Costs necessary to make the sale include incremental costs
directly attributable to the sale and non-incremental costs
which the Group must incur to make the sale.

Income tax
Income tax expense represents the sum of the tax currently
payable and deferred tax.

The tax currently payable is based on taxable profit for the
year. Taxable profit differs from profit before tax as
reported in the consolidated statement of profit or loss and
other comprehensive income because it excludes items of
income or expense that are taxable or deductible in other
years and it further excludes items that are never taxable
or deductible. The Group's liability for current tax is
calculated using tax rates that have been enacted or
substantively enacted by the end of the reporting period.

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and liabilities in
the consolidated financial statements and the
corresponding tax bases used in the computation of
taxable profit. Deferred tax liabilities are generally
recognised for all taxable temporary differences. Deferred
tax assets are generally recognised for all deductible
temporary difference to the extent that it is probable that
taxable profits will be available against which those
deductible temporary differences can be utilised. Such
deferred tax assets and liabilities are not recognised if the
temporary difference arises from goodwill or from the
initial recognition (other than in a business combination) of
other assets and liabilities in a transaction that affects
neither the taxable profit nor the accounting profit.
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Income tax (continued)

Deferred tax liabilities are recognised for taxable temporary
differences associated with investments in subsidiaries and
associates, and interests in joint ventures, except where
the Group is able to control the reversal of the temporary
difference and it is probable that the temporary difference
will not reverse in the foreseeable future. Deferred tax
assets arising from deductible temporary differences
associated with such investments and interests are only
recognised to the extent that it is probable that there will
be sufficient taxable profits against which to utilise the
benefits of the temporary differences and they are
expected to reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at
the end of each reporting period and reduced to the
extent that it is no longer probable that sufficient taxable
profits will be available to allow all or part of the asset to
be recovered.

Deferred tax assets and liabilities are measured at the tax
rates that are expected to apply in the period in which the
liability is settled or the asset is realised, based on tax rate
(and tax laws) that have been enacted or substantively
enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets
reflects the tax consequences that would follow from the
manner in which the Group expects, at the end of the
reporting period, to recover or settle the carrying amount
of its assets and liabilities.

Deferred tax assets and liabilities are offset when there is a
legally enforceable right to set off current tax assets
against current tax liabilities and when they relate to
income taxes levied by the same taxation authority and the
Group intends to settle current tax liabilities and assets on
a net basis.

For the purposes of measuring deferred tax for leasing
transactions in which the Group recognises the right-of-
use assets and the related lease liabilities, the Group first
determines whether the tax deductions are attributable to
the right-of-use assets or the lease liabilities.

FriS®L (&)

HMB AR MBEEENREUNEREDLE
MRS EBNERTERIEER - BRRIBRLHN
SREE  RIFAREER AR RRESES Y
KEEZEMNER AEZEREZRRATETSE
[ - BB EMESARN RN EER
EENBEEMSHEEECERAUEAZANE
AMPAGEARNAEREZERNFN SIS AT
ERER ISR TE QISR T T IARR -

MRAE T IR B A BV BRE A 5% S B R 5T 3R
ETBEAEE RN ERBUREN AR E 255K
MAEEMNIZE

BEFRSEHEEMBBERRBREFEEERESR

HEE LCRHHOBRE (MBE)FHE -

BEEMIAREREENGERRASEREHRN
BEMRUORGEEEEERBBEREENT
AMELRNRBEERER

BREPMGHEEMABENEETHEE RAEHR
BEREHMENHE EREEAEEERN - UK
BEMEFR-RERAKRNMSHER  AX
SERSEMAESHAEMNEERFEMREE -

R BEARERRAEAEEELRERAEERR
B ER ZHRLEMSH - NEE & ST R
HERRBRNEREEEESHERR -

China Carbon Neutral Development Group Limited / Annual Report 2024



Notes to the Consolidated Financial Statements

e M RRME

For the period from 1 January 2023 to 30 June 2024 H _—ZE_=F—F—H#EZ _ZF_P9F X F =1 HFH]

Income tax (continued)

For leasing transactions in which the tax deductions are
attributable to the lease liabilities, the Group applies HKAS
12 Income Taxes requirements to right-of-use assets and
lease liabilities separately. Temporary differences relating
to right-of-use assets and lease liabilities are not recognised
at initial recognition due to application of the initial
recognition exemption. Temporary differences arising from
subsequent revision to the carrying amounts of right-of-
use assets and lease liabilities, resulting from
remeasurement of lease liabilities and lease modifications,
that are not subject to initial recognition exemption are
recognised on the date of remeasurement or modification.

Current and deferred tax are recognised in profit or loss,
except when they relate to items that are recognised in
other comprehensive income or directly in equity, in which
case, the current and deferred tax are also recognised in
other comprehensive income or directly in equity
respectively. Where current tax or deferred tax arises from
the initial accounting for a business combination, the tax
effect is included in the accounting for the business
combination.

Share-based payments

The Company operates a share option scheme for the
purpose of providing incentives and rewards to eligible
participants who contribute to the success of the Group’s
operations. Employees (including directors) of the Group
receive remuneration in the form of share-based payments,
whereby employees render services as consideration for
equity instruments (“equity-settled transactions”).
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Share-based payments (continued)

Share options granted to employees

The fair value of services received determined by reference
to the fair value of share options granted at the date of
grant is recognised as an expense in full at the grant date
when the share options granted vest immediately, with a
corresponding increase in equity (share options reserve).

The cost of equity-settled transactions with employees is
measured by reference to the fair value at the date at
which they are granted. The fair value is determined by an
external valuer using a binomial model, further details of
which are given in note 32 to the consolidated financial
statements.

The cost of equity-settled transactions is recognised in
employee benefit expense, together with a corresponding
increase in equity, over the period in which the
performance and/or service conditions are fulfilled. The
cumulative expense recognised for equity-settled
transactions at the end of each reporting period until the
vesting date reflects the extent to which the vesting period
has expired and the Group’s best estimate of the number
of equity instruments that will ultimately vest. The charge
or credit to profit or loss for a period represents the
movement in the cumulative expense recognised as at the
beginning and end of that period.

Service and non-market performance conditions are not
taken into account when determining the grant date fair
value of awards, but the likelihood of the conditions being
met is assessed as part of the Group's best estimate of the
number of equity instruments that will ultimately vest.
Market performance conditions are reflected within the
grant date fair value. Any other conditions attached to an
award, but without an associated service requirement, are
considered to be non-vesting conditions. Non-vesting
conditions are reflected in the fair value of an award and
lead to an immediate expensing of an award unless there
are also service and/or performance conditions.
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Share-based payments (continued)

Share options granted to employees (continued)

For awards that do not ultimately vest because non-market
performance and/or service conditions have not been met,
no expense is recognised. Where awards include a market
or non-vesting condition, the transactions are treated as
vesting irrespective of whether the market or non-vesting
condition is satisfied, provided that all other performance
and/or service conditions are satisfied.

Where the terms of an equity-settled award are modified,
as a minimum an expense is recognised as if the terms had
not been modified, if the original terms of the award are
met. In addition, an expense is recognised for any
modification that increases the total fair value of the share-
based payments, or is otherwise beneficial to the employee
as measured at the date of modification.

Where an equity-settled award is cancelled, it is treated as
if it had vested on the date of cancellation, and any
expense not yet recognised for the award is recognised
immediately. This includes any award where non-vesting
conditions within the control of either the Group or the
employee are not met. However, if a new award is
substituted for the cancelled award, and is designated as a
replacement award on the date that it is granted, the
cancelled and new awards are treated as if they were a
modification of the original award, as described in the
previous paragraph.

The dilutive effect of outstanding options is reflected as
additional share dilution in the computation of earnings
per share.

Borrowing costs
All other borrowing costs are expensed in the period in
which they are incurred. Borrowing costs consist of interest
and other costs that an entity incurs in connection with the
borrowing of funds.
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In the application of the Group’s accounting policies,
which are described in Note 3.3, the directors of the
Company are required to make judgements, estimates and
assumptions about the amounts of assets, liabilities,
revenue and expenses reported and disclosures made in
the consolidated financial statements. The estimates and
associated assumptions are based on historical experience
and other factors that are considered to be relevant. Actual
results may differ from these estimates.

The estimates and underlying assumptions are reviewed on
an on-going basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if
the revision affects only that period, or in the period of the
revision and future periods if the revision affects both
current and future periods.

Critical judgements in applying accounting policies
The followings are the critical judgements, apart from
those involving estimations (see below), that the directors
of the Company have made in the process of applying the
Group’s accounting policies and that have the most
significant effect on the amounts recognised and
disclosures made in the consolidated financial statements.

Judgments in determining the timing of satisfaction
of performance obligations

The recognition of each of the Group’s revenue stream
requires judgement by the management of the Group in
determining the timing of satisfaction of performance
obligations.

In making their judgement, the directors of the Company
considered the detailed criteria for recognition of revenue
set out in HKFRS 15 and in particular, whether the Group
has satisfied all the performance obligations over time or
at a point in time with reference to the details terms of
transaction as stipulated in the contracts entered into with
its customers.

For the Group’s revenue from contract works, the
management of the Group has assessed that the Group’s
performance creates and enhances an asset that the
customer controls as the Group performs. Therefore, the
management of the Group have satisfied that the
performance obligation is satisfied over time and
recognised the revenue over the construction period.
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Critical judgements in applying accounting
policies (continued)

Accounting of carbon-credit assets

Management considers that the carbon-credit assets are a
commodity. As HKFRSs do not define the term
“commodity”, management has considered the guidance
in HKAS 8 Accounting Policies, Changes in Accounting
Estimates and Errors (“HKAS 8") that allows an entity to
consider the most recent pronouncements of other
standard-setting bodies that use a similar conceptual
framework to develop accounting standards, other
accounting literature and accepted industry practice to the
extent that these do not conflict with the requirements of
HKFRSs and the Hong Kong Accounting Standards Board
Conceptual Framework. Under United States Generally
Accepted Accounting Principles (“US GAAP”) as set out in
the Master Glossary of the Accounting Standards
Codification, a commodity has been defined as “products
whose units are interchangeable, are traded on an active
market where customers are not readily identifiable, and
are immediately marketable at quoted prices”. Based on
this definition and the guidance in HKAS 8, management
has therefore determined that carbon-credit assets are a
commodity notwithstanding that carbon-credit assets lack
physical substance.

The Group's activities include trading of carbon-credit
assets primarily buying and selling of carbon-credit assets,
and therefore, the Group recognise the carbon-credit
assets at fair value, reflecting the Group’s purpose of
holding such carbon-credit assets as a commodity broker-
trader in accordance with HKAS 2 Inventories.

As a result of the carbon-credit assets protocol, costs to
sell carbon-credit assets are immaterial and no allowance is
made for such costs. Changes in the amount of carbon-
credit assets based on fair value are included in profit or
loss for the period.

Carbon-credit asset is derecognised when the Group
disposes of the inventory through its trading activities or
when the Group otherwise loses control, and, therefore,
access to the economic benefits associated with ownership
of the carbon- credit assets.
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Key sources of estimation uncertainties

The followings are the key assumptions concerning the
future, and other key sources of estimation uncertainty at
the end of the reporting period, that have a significant risk
of resulting in a material adjustment to the carrying
amounts of assets and liabilities within the next financial
year.

Estimated impairment of non-financial assets (other
than goodwill)

The Group assesses whether there are any indicators of
impairment for all non-financial assets at the end of each
reporting period. Non-financial assets are tested for
impairment when there are indicators that the carrying
amounts may not be recoverable. An impairment exists
when the carrying value of an asset or a cash-generating
unit exceeds its recoverable amount, which is the higher of
its fair value less costs of disposal and its value in use. The
calculation of the fair value less costs of disposal is based
on available data from binding sales transactions in an
arm’s length transaction of similar assets or observable
market prices less incremental costs for disposing of the
asset. When value in use calculations are undertaken,
management must estimate the expected future cash
flows from the asset or cash-generating unit and choose a
suitable discount rate in order to calculate the present
value of those cash flows.

The future cash flow is estimated based on past
performance and expectation for market development. As
the current environment is uncertain, the estimated cash
flows and discount rate are subject to higher degree of
estimation uncertainty. Changing the assumptions and
estimates, including the discount rates or the growth rate
in the cash flow projections, could materially affect the
recoverable amounts.

As at 30 June 2024, the carrying amount of right-of-use
assets and intangible assets were HK$10,933,000 and
HK$4,614,000 (At 31 December 2022: HK$17,216,000
and HK$2,378,000) respectively.
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Key sources of estimation uncertainties (continued)
Construction services and civil engineering services
The recognition of revenue and cost of construction
services and civil engineering services requires the
management of the Group to make estimations. For
onerous contracts, the present obligation under the
contract must be recognised in the current period and
measured as provisions by using the output method, based
on direct measurements of the value transferred by the
Group to the customer as estimated by the management.
Because of the nature of the activity undertaken in
construction businesses, the date at which the contract
activity is entered into and the date when the activity is
completed usually fall into different accounting periods.
The management periodically measures the value of the
civil and structural works completed for each project with
reference to the certified value of works and estimates the
value of works completed but yet to be certified at the end
of the reporting period. The Group will reassess the
outcome of the relevant contract and may revise the
relevant estimates. The revision will be reflected in the
consolidated statement of profit or loss in the period in
which the circumstances that give rise to the revision
become known by the Group.

Provision for ECL on account receivables, other
receivables and contract assets

The impairment provision for account receivables, other
receivables and contract assets are based on assumptions
about ECL. The Group uses judgement in making these
assumptions and selecting the inputs to the impairment
calculation, bases on the number of days that an individual
receivable is outstanding as well as the Group’s historical
experience and forward-looking information at the end of
the reporting period. Changes in these assumptions and
estimates could materially affect the result of the
assessment and it may be necessary to make additional
impairment charge to the consolidated statement of profit
or loss and other comprehensive income. As at 30 June
2024, loss allowance of account receivables, other
receivables and contract assets are HK$1,436,000,
HK$8,218,000 and HK$1,646,000 (At 31 December 2022:
HK$1,438,000, HK$1,661,000 and HK$1,322,000)
respectively.

Income taxes

As at 30 June 2024, a deferred tax liabilities of
HK$1,922,000 (At 31 December 2022: HK$851,000) mainly
in relation to the fair value gain on carbon-credit assets has
been recognised in the Group’s consolidated statement of
financial position, where the taxable temporary difference is
estimated by the management based on the expected tax
consequences from its carbon-credit assets usage based on
the future plan.
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Key sources of estimation uncertainties (continued)
Leases — Estimating the IBR

The Group cannot readily determine the interest rate
implicit in a lease, and therefore, it uses an IBR to measure
lease liabilities. The IBR is the rate of interest that the
Group would have to pay to borrow over a similar term,
and with a similar security, the funds necessary to obtain
an asset of a similar value to the right-of-use asset in a
similar economic environment. The IBR therefore reflects
what the Group “would have to pay”, which requires
estimation when no observable rates are available (such as
for subsidiaries that do not enter into financing
transactions) or when it needs to be adjusted to reflect the
terms and conditions of the lease. The Group estimates the
IBR using observable inputs (such as market interest rates)
when available and is required to make certain entity-
specific estimates.

Estimation of fair value of carbon-credit assets

The fair value is determined with reference to transactions
involving identical or similar assets. The management of
the Company has identified the unit of comparison as price
per tonne of carbon dioxide equivalent, which is a
common unit of comparison in the transaction of carbon
credit assets. Estimation has been made by the
management of the Group in relation to the unit value per
comparable transactions. As at 30 June 2024, the carrying
value of the carbon-credit asset is HK$15,620,000 (At 31
December 2022: HK$8,877,000).

Estimated impairment of goodwill

The Group determines whether goodwill is impaired at
least on an annual basis. This requires an estimation of the
value in use of the cash-generating units to which the
goodwill is allocated. Estimating the value in use requires
the Group to make an estimate of the expected future
cash flows from the cash-generating units and also to
choose a suitable discount rate in order to calculate the
present value of those cash flows. The impairment amount
of goodwill at 30 June 2024 was HK$4,993,000 (At 31
December 2022: Nil).
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5. REVENUE 5. WA
Revenue represents revenue arising on sales of carbon- WASEER “FRRAREAEENE - REWA
credit assets, service income and construction contracts for TEEAHMBA - REBE, FEAKREIFERL
the period/year. An analysis of the Group’s revenue for the EEBHRAZ DT
period/year from continuing operations is as follows:
Period from
1 January Year ended
2023 to 31 December
30 June 2024 2022
HoZE—=f& H=
—B—REEE —E-—F
—E-QmEF +=A
ANB=+H =+—H
L HA R IEFE
HK$°000 HK$'000
FHExT THET
Revenue from contracts with customers  B&E B RS 485 1555
within the scope of HKFRS 15 HENEEP 2EHNELD
EERA 959,084 709,306
(i) Disaggregated revenue information (i) DHFBAESR
For the period from 1 January 2023 to 30 June BE-E-=F—H—HBZE=-ZT-_NF
2024 ANA=tTHILEE
Civil
Global engineering  Green credit
carbon and digital
Segments 2 neutral  construction  technology Total

IAIE
2REHA REE BERFNE @t
HKS'000 HKS°000 HK$'000 HKS'000
TER TER TER TER

Type of goods or services BRI
Sales of carbon-credit assets REREEHRE 229 229
Provision of carbon neutral advisory SRR A Kk A5 B RS

and carbon planning services - - 3,912
Green credit digital technology services 4 =& F RIS RH% - 297,517 297,517
Construction service BER% 235,788 - 235,788
Civil engineering services TARIRRS 421,638 = 421,638
Total revenue from contracts with HEFZEMANELER

customers N 657,426 297,517 959,084
Geographical markets BEHS
Hong Kong B 657,426 - 657,428
Macau B - - 227
Mainland China HRE R - 297,517 301,429

Total revenue from contracts with BEF7HNANELR
customers WA BE 657,426 297,517 959,084

Timing of revenue recognition BRBA KR
At a point in time X — IR

= = 229
Over time BERERER 3912 657,426 297,517 958,855

Total revenue from contracts with REF 7 HNAKNELN
customers W\ B 4,141 657,426 297,517 959,084

FEBRTARREEERAD / £52024 141



Notes to the Consolidated Financial Statements

e M RRME

For the period from 1 January 2023 to 30 June 2024 H—-—ZE_-_=#—H—H#E T _F XA =+ HIFHRE

5.

142

REVENUE (continued)

0]

Disaggregated revenue information (continued)

WA (&

(i) ZDHFVWAERE)

For the year ended 31 December 2022 HE-T-_—_F+-_A=+—HItFE
Civil
Global carbon  engineering and
Segments D8 neutral construction Total
PPN EARIERES @it
HK$'000 HK$'000 HK$'000
TET TET TET
Type of goods or services BN REER
Sales of carbon-credit assets REBEEHRE 207,834 - 207,834
Provision of carbon neutral advisory — $& (A R A& A M Bk iR 1B 7%
and carbon planning services 1,344 - 1,344
Construction services BERG - 172,899 172,899
Civil engineering services TARTIRRE - 327,229 327,229
Total revenue from contracts with BEE 7 BMANELR
customers WA a8 209,178 500,128 709,306
Geographical markets WEMS
Hong Kong Bk 4,763 500,128 504,891
Macau et 259 - 259
Mainland China Rl A 1,356 - 1,356
Singapore g 202,800 - 202,800
Total revenue from contracts with BREE 7 ENANEER
customers LNt 209,178 500,128 709,306
Timing of revenue recognition TR A RO B RS
At a point in time NE—FRE 207,834 - 207,834
Over time FERs R ETR 1,344 500,128 501,472
Total revenue from contracts with HEPZHMNANEEN
customers WA @58 209,178 500,128 709,306
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(ii) Performance obligations (i) BHEMRE

Information about the Group’s performance
obligation is summarised below:

Sales of carbon-credit assets

The performance obligation is satisfied upon the title
transferred to the customers and payment is
generally due upon the completion of the
transaction.

Provision of carbon neutral advisory and carbon
planning services

The performance obligation is satisfied over time as
services are rendered and payment is generally due
within 30 days from the date of billing.

Green credit digital technology services

The performance obligation is satisfied over time as
services are rendered and payment is generally due
within 30 days from the date of billing.

Construction and civil engineering services

The performance obligation is satisfied over time as
services are rendered and payment is generally due
within 30 days from the date of billing. A certain
percentage of payment is retained by customers until
the end of the retention period as the Group’s
entitlement to the final payment is conditional on
the satisfaction of the service quality by the
customers over a certain period as stipulated in the
contracts.

TEBRTNXREBAERAT / FH2024

FEASEROEEZER MM

BEREEHE
BHOREIRMEREBEREREFPREIRE
17 RN B TR

12 it i 0 = 5 M B 4 1 AR A

B 40 (E B 0SB R AR G IR TS S B
7 HERE BRI HE B 430K ks
fit o

BREBRFRERE
BABEERREIRSRBEREER - 5B
— AR R AR E R HIEEET 30 B ASLAT »

2EREIARIERE

JB X B EBE TR AR TS M A AR S (5 BB
BEZ B30 BRMAN » [ERE—E LAl
HEPREEREHER  BAREEK
BRENROEN AT PR A LFTR] A {E
HRERENREEE R -
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5. REVENUE (continued) 5. WA®
(ii) Performance obligations (continued) (i) BREFEE)
Construction and civil engineering services BERTIARIERERE(E)
(continued)
The amounts of transaction prices allocated to the RERR DEEZFBREORET(KRE
remaining performance obligation (unsatisfied or TRBORBIT) X SHERESENOT

partially unsatisfied) as at the end of reporting period
are as follows:

At At
30 June 31 December
2024 2022
REZSZ M St
AASTH pyslie =]
HK$'000 HK$'000
FET THBT
Amounts expected to be recognised  FEFH IR HER B H £ 5
as revenue
Within one year —F R 110,172
After one year — 1% 113,695
223,867
The amounts of transaction prices allocated to the PTREFHRBHECHR SR (BT
remaining performance obligation which are R—FEERENZ) BN FERNETT
expected to be recognised as revenue after one year BABENRERBER - DL ZFRE
related to construction services, of which the HMEFHMEEMR ZERSBETHR
performance obligations are to be satisfied within —FRNERENZE - FHFENSEIE
two years. All the other amounts of transaction EXREIMATERE -

prices allocated to the remaining performance
obligations are expected to be recognised as revenue
within one year. The amounts disclosed above do
not include variable consideration which is
constrained.
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6. OTHER INCOME AND GAINS 6. HMWARWKE
Period from

1 January Year ended
2023 to 31 December
30 June 2024 2022

BE-ZE—=
—B—BE=E HE
—E-MF T F
Az == +—H=+—H
IEHARS IEFE
Note HK$'000 HK$'000
B 5T FHExT FET
Interest income FEUW A 854 13
Gain on settlement of other borrowings  Efi{& 54 E ~ Yz 3,389
Consultancy fee income FEEE I ON 540 360
Government subsidies S #E Bh 3,014
Income on sublease WA 118
Gain on lease modification HEET 2 W= 16(c) 923
Management fee income EEBRA 1,394
Sundry income FETE U A -
9,211
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146

For management purposes, the Group is organised into
business units based on their products and service and has
three reportable operating segments as follows:

—  Global carbon neutral segment — (i) trading of
carbon-credit assets, carbon credit and carbon asset
development, management and investment in
carbon neutral related fields and carbon consulting
and carbon planning; and (ii) carbon negative
business including industrial carbon negative with a
core of development of CCUS and natural carbon
negative focusing on forest and crop optimisation;
and

—  Civil engineering and construction segment — civil
engineering works and building construction and
maintenance works; and

—  Green credit digital technology segment — providing
ESG analysis reports and assisting in obtaining green
financing.

During the period from 1 January 2023 to 30 June 2024,
the Group commenced a new reportable and operating
segment named “Green credit digital technology
segment”.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decision
about resources allocations and performance assessment.
Segment performance is evaluated based on reportable
segment profit or loss, which is a measure of adjusted
profit or loss before tax. The adjusted profit or loss before
tax is measured consistently with the Group’s profit or loss
before tax except that finance costs (other than interest on
lease liabilities), loss on disposal of subsidiaries, equity-
settled share option expenses, loss on partial early
repayment of promissory note and impairment of goodwill
as well as head office and corporate unallocated income
and expenses are excluded from such measurement.

AEEMS  AEBEIREER MRS DERE
i WAL T =EATE2HR2LEN

—  EERERR A AR —) Bk P A AERE R AR
EREEXRS WMEMMREERE &
I8 R A% B DA R BGE R R ARR & ¢ K (ii) PAE
i S - MR REF RO T E AR
RAFRMM R (ED B BT LR B AR
FAMER K&

— ITARIBRREEDH — LATIRZEB MU
FEFTREERRETRE R

— HREBFEMESE — RHEESGOTHRSE
KBRS ERE -

BE-E-_=F—A—HRE-_ZT_NFE A=+
HIFHME AEERBRFNATERZEED
a6 B[4 fE8FERHE DB -

BEEEBYERAREZEEDEEE  AMEY
BRERDERERFERR - DRRBFIRE
AT 2Oz Basath - AVAKRERTATER
HETE o KRBEGHAER 2 E AR KE
BHAES 2 AT ETEERM 2 VB ER
(HEEBEANSRIN) - HERBLRRZEE - A
rEEENBRERS - REEESODALER
ZEERBEREAREREEREEZ RS
RRARAX T EREERFERENR -
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7. SEGMENT INFORMATION (continued) 7. 2WER@®
Segment revenue and results DERA R LA
The following is an analysis of the Group’s revenue and INTRZATER EEHSHEA SN AEEK
results by reportable and operating segments: AREEDH
Global carbon neutral Civil engineering and construction ~ Green credit digital technology Total
2t TAIRREE BEHFNE &3t

Period from Yearended | ki Yearended | ki Yearended | i
(ENENPIERS 31 December  WRELENPIVERS 31 December  WRELELPIVERS 31 Decermber - RRELIEL IV
t030 June 2024 L1273 t0 30 June 2024 L0773 t0 30 June 2024 L0773 t0 30 June 2024

B-3-= B-Bo= Bo2-= BoBozE

Yearended
31 December
2022

-f-REE Bz iR -A-BEE -f-BEE i
ZRIME [ —— Z3opE Sl S £
RAZTH peuEnasl  7AZTH ~A=TH RASTE el

5 ItER 5 1L a5
HKSO00 NNV HKS000 HKS 000 ' HKS000
TRR AL TER TER \‘ TR

Seqment revene APUA 414 209178 657426 500,128 297517 959,084
Seqment restls AzE (61,905) (30789 12589 43 (4056) (53372)

Losson partia earyrepayment of ~ REEEIHAZZR

prormissorynote E =
lossondsposalof subsidares ~~ (HERERF 2B .
Impiment of goodil HENE (4993)

Equitysettled share option expenses R E B IR iERT:

Comorate and unalocated income A RADTMA

Corporate and wnalocated epenses  AERAATHR

Finance costs (other than intereston ~ BT B (RER BRI 850
lease lighilties)

(6.932)

(70,876)

Loss before tax BHAER (136,173)
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7. SEGMENT INFORMATION (continued) 7. 2WER@®
Segment assets and liabilities PTHEEREE
The following is an analysis of the Group's assets and NTREZEATERZEESHESNEERE
liabilities by reportable and operating segments: ERBEI
Civil engineering and
Global carhon neutral construction Green credit digital technology Total
2REHA TAIRREE BEEFRH &t

At At At At At At At At
SR 31 Decermber SR 31 December SR 31 December SN 31 December

204 2002 2024 2022 2024 2022 2024 2022
ZECME i ZECME i ZECME it “ECME et
AAZTH il A=1H ABZTH peiiihpetl AACTH iR
HKS'000 HK$'000 HKS'000 | HKS'000 HK$'000 HKS'000 HK$'000
Tn T TEn TiEn TEn TiEn T

121413 3,197 233,783 26049 360,130 295,692

Segment assets APEE

Corporate and other MERARAAREE
unallocated assets

Total assets EELE 364,256 314538
Segment liabilities AR 114,139 99,655 243 B6,17 160946
Corporate and other tERARRALERE

unallocated fiabilties 129431
Total liabilties RfEeE 365,654 364,307
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7.

SEGMENT INFORMATION (continued)

Amounts induded in the
measure of segment profit
or loss or segment assets

Bankinterest income

Fair value gain on carbon-credit
assels

Reversal of impairment of account EME SR E

receivables
Impairment of other receivables
Impairment of contract assets
Depreciation of plant and
equipment

Depreciation of right-of-use assets (FREZENE

Addition to non-current assets*

KERAELABERE

Global carbon neutral

BB

Period from
1 January
2023to
30 June 2024
B-%-=
-A-HiZ
k- 2
AB=TH
2.1
HK$'000

Th

Year ended
31 Decernber
2022

Bz
CECCE
1-R
=f-A
IER
HK$'000
Thn

7.

Civil engineering and

construction
IRIRREE
Period from

(FELELE Yearended
JPERG) 31 Decernber
30 June 2024 00
§-8z= gz
—A-FHE [k
ZECRE TR
AAZTE S
fia:il IER
GUIOE  HKS'000
TR TiEL

(333)
(2.925)
19277

* Non-current assets include plant and equipment, right-of-use assets

and intangible assets.

DEER (®)

Green credit digital
technology

BEATHE
Period from
(FELUEE Yearended
JPERGT 31 December

30 June 2024 bin7Y 30 June 2024
Ho8-=F #z [
-F-ARZ [

a2 T8
~A=1H !
a1} IFER
IR HKS000

THT L

B =F—F—AEE_ZT_MFENA=1+HI-5H

Corporate and other
unallocated income and
expenditure Total
PEREMFIR
BARER &3t
Period from Period from
(FENUEE Yearended & (WEIUEN) Yearended
JHPERG) 31 December HPERGY 31 December
pir23 30 June 2024 2022
2§-:=% HE e HZ
—-FRE [ty - [ [
kSl 1: 1R 124
AAZTH ] =t-A
-1 L5R i) HER
HICS000 14000l HKCS 000" [ ¢ X0
TER T TR T
- 854 13
- 6,543 2980
- 2 1,185
- ((%57)] -
- (324) (1123)
- (1,563) (549)
Xty (15376) (1112
- 11823 24,045

* FRBEECERERERE  ERREERBVEE -
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7.

150

SEGMENT INFORMATION (continued)

Geographical information

(a)

(b)

Revenue from external customers

7.

DEER ()

HEER
(a) REIBEFHWA

Period from
AN ELTTETRY
2023 to
30 June 2024
BE-ZT_=
—H—REZE
—E-mE
ANA=1+H
IEHARS
HK$'000
FH&xT

Hong Kong BB
Macau RFT
Mainland China HR B A3,
Singapore Hrhns

657,428
227
301,429

959,084

The revenue information above is based on the
locations of the customers.

Non-current assets

Year ended
31 December
2022
HE
—=E-=
+=A
=+—H
IEFE
HK$'000
FET

504,891
259
1,356
202,800

709,306

ERBABRTSERE P I -

(b) FRBEE

At

30 June
2024
R-ZE_{mE
~NA=1+H
HK$000
TEx

Hong Kong B
Mainland China R B (A it
Singapore #rhns

17,576
45,140
260

62,976

The non-current asset information above is based on
the locations of assets and exclude financial
instruments.

At

31 December
2022
MNZE-—F

+=—A=+—8H

FRBEEESNEEMERBER - T

BREERIA-
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7. SEGMENT INFORMATION (continued) 7. DEER @)
Information about major customers FEEFNESR
Revenue from each major customer which accounted for REEEZTERPHWAGKRERRFARNRAD
10% or more of the Group's revenue for the year, is set 10% S PA &=+ tNRFR7R -
out below:
Period from
1 January Year ended
2023 to 31 December
30 June 2024 2022
B=®==%
—HA—HB#E Bz
—E-ME =
AV:i=S sl + - A=+—H
LEEAE IEFE
HK$'000 HK$'000
FE T FAT
Customer A BZEA N/A* 202,800
Customer B =ZFEB 209,477 133,352
Customer C 2B C 168,197 135,953
Customer D ZFED 125,700 86,986
Customer E ZFE 287,799 N/A*

* The corresponding revenue did not contribute over 10% of the total * TR ME R E B EW AR 10% AL -
revenue of the Group.

Except for the aforesaid, no revenue from a single external fr Eai B SN - BHER B B — NI R P WAMG ARE
customer accounted for 10% or more of the Group's B AR 10% A £ -
revenue.
8. FINANCE COSTS 8. HKEH
Period from
1 January Year ended
2023 to 31 December
30 June 2024 2022
===
—A—HEZE HE
—E_EF -
2z =al=l +—A=+—H
HHARS IEFE
Notes HK$'000 HK$'000
B & TFHExT FHET
Interest on lease liabilities HEBEZFE 16(c) 1,771 963
Interest on bank and other borrowings 877 & E & 5% = F & 3,584 2,51
Interest on promissory notes EHERZFE 26,047 9,394
Imputed interest on convertible bond AR ES Z HEE TS 28 41,245 46,552
72,647 59,420
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9. LOSS BEFORE TAX 9. BRFIATEIR
The Group's loss before tax is arrived at after charging/ AEEZBRFEABECDIRR (GTA) TEE
(crediting):
Period from
1 January Year ended
2023 to 31 December
30 June 2024 2022
BT _=
—B—RRE Bz
—E_F —EF-=
2vE ==l - A=+—H
IEHARS HEFE
Notes HK$000 HK$'000
M FET FET
Cost of sales SHE AR
Cost of inventories sold BEEFEKAR 20 564 192,103
Cost of service income BRFE WA K 2 296,196 610
Contract costs A HIBAR 612,419 474,087

909,179 666,800

Employee benefit expense (excluding EEBAMAX

directors’ and chief executives’ (TEREESK

remuneration)* SRITBAEBE)*

Wages and salaries TEMH < 104,320 81,770

Equity-settled share option expenses LARS i 45 5 RO BB AR e

R - 11,665
Pension scheme contributions RS E B 4,030 3,126
108,350 96,561

Impairment loss reversed of account MR TR E R 1B 22

receivables* g * (2) (1,185)
Impairment loss recognised on other H At W FOREE 1B 23

receivables* e > 6,557 -

Impairment of contract assets* aREERE 21 324 1,123

Impairment of goodwill B RE 17 4,993 -

Depreciation of plant and equipment e R EEITE 15 1,563 549

Depreciation of right-of-use assets FREEERE 16(a) 15,376 7,772

Gain on lease modification HEBF] 2 = 16(c) - (923)

Auditor’s remuneration 1% EREH N & 1,600 1,400

Lease payments not included in the WIAABEAETE 1600

measurement of lease liabilities ZHERR 1,055 188

* These items are included in “impairment loss recognised on/(reversed * ZEHEBF AGABE LA EBARAN [ERER
of) account receivables, other receivables and contract assets, net” o HthERFRREOEERAEBERER,(CRE)F
in the consolidated statement of profit or loss and other &l
comprehensive income.

# The employee benefit expense of HK$67,103,000 (2022: # H B 8 18 I B £ 67,103,000 0 ( =T = = & :
HK$44,019,000) for the period included in “cost of sales” provided 44,019,000 7 ) 5T A _ESCRTEL [E5ER A - mEIARE
above and the expense of HK$3,936,000 (2022: HK$4,018,000) for 3,936,000 7L (=% = =4 : 4,018,0007% 7v) Al &+
the period included in “research and development costs” in the ANerEBm K EM 2 mRARAE [FFEKAK] -
consolidated statement of profit or loss and other comprehensive
Income.
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10. DIRECTORS’ AND CHIEF EXECUTIVE’S 10. EERBETHAEME

REMUNERATION

Directors’ and chief executive’s remuneration for the year,
disclosed pursuant to the Rules Governing the Listing of
Securities on The Stock Exchange, section 383(1)(a), (b), (c)
and (f) of the Hong Kong Companies Ordinance and Part 2
of the Companies (Disclosure of Information about Benefits
of Directors) Regulation, is as follows:

RIBM X PTES EMARR - (BB RBRD) E
383(1)@) ~ (b) ~ (KO FERARCAR (REES
MBEER)RODE2HEBEZFRNEERRERT
HABMEIT :

Period from
1 January Year ended
2023 to 31 December
30 June 2024 2022
B —=
—HA—B#E BHE
—E-E =
2z =ap =l + - A=+—H
LEEAE IEFE
HK$'000 HK$'000
FERT FAT
Emoluments paid or receivable in MEAMEEEE (TH2
respect of a person’s services as a FARREMBEARNES)
director, whether of the Company R IR T X A SR AU Y
and its subsidiaries undertaking <
Fees wme 1,459
Emoluments paid or receivable in REEAATRENBEARN
respect of director’s other services EYREAMESRE ™
in connection with the management sz {43} FEUR 19BN &
of the affairs of the Company and
its subsidiaries undertaking
Other emoluments: H A EM
Salaries, allowances and benefits inkind ¥ & - BEEREWFZE 3,500
Pension scheme contributions RN ET SR 72
Equity-settled share option expense VAR 7 45 55 ) R AR A 7 S 23,309
26,881
28,340

During the year ended 31 December 2022, directors of the
Company were granted options, in respect of their services
to the Group, under the share option scheme of the
Company, further details of which were set out in note 32
to the consolidated financial statements. The fair value of
such options, which had been recognised in profit or loss
over the vesting period, was determined as at the date of
grant and the amount included in the consolidated
financial statements for the year ended 31 December 2022
was included in the above directors’ and chief executive’s
remuneration disclosures.

HE-_Z-_—F+-_A=+—HBIFE ARQF
EERMAAEBRREORY - BRIEARQFNE
IRIERTBIE R BE - B —PHBHNGE
MR - ZEEBRENAAEEER
REINEELEER  ARAABEDNREA
HEF Mt A BE—_E-—F+-A=1+—H
I FEGRAUBRERNESBEFALLESER
BaTBRAEBMEHEER -
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10. DIRECTORS’ AND CHIEF EXECUTIVE'S 10. EERBEESTRAEME @)
REMUNERATION (continued)
(a) Independent non-executive directors () BUFHITES
The fees paid to independent non-executive directors FRAZNT TEULIFNTESNEESNT :
during the year were as follows:
Salaries, Equity
allowances Pension settled
and benefits scheme share option Total
Fees inkind contributions expenses remuneration

e BMAEN  RERE
e REWNE  FEHR  BRERA 1k
Nots  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
fiaE THTL THETL THETL THTL THTL

Period from 1January 2023 H-Z-=%£-F-H#

to 30 June 2024 EECMEXRAST

AILHE

Dr. Guo Yike PHAET (i)

Mr. Wang Au Yuan TRukE

Dr. Li Qun TEET (i)

Mr. Wang Jia Si ARAEE (iv)

Mr. Dai Fan NEE v)

Ms. Lan Hai Qing £h5nT (vi)

Year ended 31 December 2022 HZ-ZF-—%+-f

=t-BLEE

Mr. Yu Wai Chun RERLE (i 50 - - - 50

Dr. Li Qun FREL (i 209 - - - 209

Dr. Guo Yike IREL (i 600 - - - 600

Mr. Wang Au Yuan ES ot 600 - - - 600
1,459 - - - 1,459

Notes: F&E -

(i) Resigned on 29 May 2022. (i) RZT_—FAA=-TNBEHE -

(ii) Appointed on 2 June 2022 and resigned on 6 October 2023. (if) ATE-—EXNABEEZE YR -T-=

F+ANAEHE -

(i) Resigned on 24 July 2023. (iii) RZFZ=F+A-THHEHE -

(iv)  Appointed on 26 September 2023. (iv) RIB_=FNA-TAEEE-

(v) Appointed on 19 October 2023 and resigned on 27 (v) AZZ-=FTATINBEZAE TR =-Z

December 2023. ZEF+ZAZHEHEE -
(vi)  Appointed on 21 February 2024. (vi) RZT_MF_A=-+—HEZE-
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10. DIRECTORS’ AND CHIEF EXECUTIVE'S

REMUNERATION (continued)
(b) Executive directors and non-executive

directors
Notes
Mzt
Period from 1January 2023 H-ZE-=f-F-A#
to 30 June 2024 Z-E-_MERA=T
AIEEE
Executive directors BES
Mr. Sha Tao DERE
Ms. Chan Tan Na Donna BAML L
Mr. Chen Lei e
Mr. Chen XinWei BaELE
Mr. Di Ling HERE
Mr. Zhong Guoxing EEELS
Mr. Lu Xiangyong BRBLE
Non-executive director EHTER
Mr. Lam Po Foon HEELE

Year ended 31 December 2022 HZ-E-—%+-R

10.

Fees

fig
HK$'000
TR

B =F—F—AEE_ZT_MFENA=1+HI-5H

EERESTRAEME (@)

(b) BFITEERFHUITES

Salaries, Equity
allowances Pension settled
and benefits scheme  share option

Total

inkind contributions expenses remuneration

FeoRR BAER  BESE
REWNE  HEHEX  BREER
HK$'000 HK$'000 HK$'000
TEL TEL TEL

Lk
HK$'000
TETL

=Z+-BLEE
Executive directors H1EE
Ms. Chan Tan Na Donna B+ - 600 18 - 618
Mr. Chen Lei RELLE - 600 18 - 618
Mr. Chen XinWei BEBLE - 720 18 21,700 22,438
Mr. Cui Dingjun ETEAE (iv) - 300 - - 300
Mr. Di Ling PEEE - 680 18 1,609 2,307
- 2,900 72 23,309 26,281
Non-executive director FaTES
Mr. Lam Po Foon WEELE - 600 - - 600
- 3,500 72 23,309 26,881
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e M RRME

For the period from 1 January 2023 to 30 June 2024

10. DIRECTORS’ AND CHIEF EXECUTIVE’S
REMUNERATION (continued)

(b) Executive directors and non-executive
directors (continued)

Notes:

0]

(ii)
(iii)
(iv)
v)
(vi)

(vii)
(viii)

Resigned on 20 February 2023.
Resigned on 2 June 2023.
Resigned on 2 October 2023.
Resigned on 29 June 2022.
Resigned on 30 September 2023.

Appointed on 20 February 2023 and resigned on 12 April
2024.

Appointed on 6 October 2023.

Appointed on 26 September 2023.

There was no arrangement under which a director
waived or agreed to waive any remuneration during
the period from 1 January 2023 to 30 June 2024 and
the year ended 31 December 2022.

10. EERKR

B =F—F—A#E_ZT_MFENA=+HIL5H

BITBRASME (&)

(b) BITESERFHTESR(E)

BIRE -
@)
(i)
(i)
(iv)
v)

(vi)

(vii)

(vii)

RZB-=F-A-+HBE-
RIZBZ=FA-HEHE -
NEEZ=F+ A HBE-
RZB-—FRA-TABRRE-
RZB-=FNA=+HEBHE-

To=FA-THEZRE YR-F

ATE-_=FNA-+AEEZT-

BE-E-_=F—F—HEBZ2-_ZT_OFX
A=+HIFBMEEE-T-_=F+=A4
=t+—HLFE  BEESRETALTH
WERFEREEMHE -
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For the period from 1 January 2023 to 30 June 2024 H _ZE_-=F—F—H#EZ T _[9F X F =1 HIiFH

11. FIVE HIGHEST PAID EMPLOYEES

The five highest paid employees during the period included
three (2022: two) directors, details of whose remuneration
are set out in note 10 above. Details of the remuneration
of the remaining two (2022: three) non-directors, highest
paid employees for the year are as follows:

11.

hEEEHNES

KRR AesesMEERE=4(ZF—_=
FMB)ESR  REOMSFBEEN LM

Salaries, allowances and benefits in kind

Discretionary performance-related
bonuses

Share based compensation

Pension scheme contributions

e RRNEYNS
LRI AN B BIEAL

PAR A B ELHE 2 B &
RIRERFTBIHR

10 RFRN - HBEMA(ZTZZF: =F)&
SEHNMIFEENRERENBSFBOT -
Period from
1 January Year ended
2023 to 31 December
30 June 2024 2022
BE=-&==
—HA—HEZE H=E
—E_ME —EF-=
AR =l - — A =1+—H
LEEAR IEFE
HK$'000 HK$'000
THET FHT
3,150 6,783
2,520
6,945
138
16,386

The number of non-directors, highest paid employees
whose remuneration fell within the following bands is as

follows:

HK$500,001 to HK$1,000,000

HK$1,000,001 to HK$2,000,000
HK$2,000,001 to HK$3,000,000
HK$3,000,001 to HK$4,000,000
HK$4,000,001 to HK$5,000,000
HK$5,000,001 to HK$6,000,000
HK$6,000,001 to HK$7,000,000
HK$7,000,001 to HK$8,000,000
HK$8,000,001 to HK$9,000,000

500,001 # 7T 1,000,000 7 7T
1,000,001 % 7L ZE 2,000,000 57T
2,000,001 7 7T 2 3,000,000 87T
3,000,001 77T & 4,000,000 %5 7T
4,000,001 % 7L = 5,000,000 7 7T
5,000,001 87L& 6,000,000 7 7T
6,000,001 77T E 7,000,0008 7T
7,000,001 77T E 8,000,0008 7T
8,000,001 7 7L Z 9,000,000 /8 7T

MENF TN EEHFMMIFEETNREER

ABIT -
Period from
1 January Year ended
2023 to 31 December
30 June 2024 2022
BE=-&_==

—HA—HEZE H=E

—E_ME —F-—
NA=STH =it bl =
1EHA R IEFE
1
1
1
3

PERPNEREEERAT / 38,2024

157



Notes to the Consolidated Financial Statements

e M RRME

For the period from 1 January 2023 to 30 June 2024 H _—ZE_=F—HA—HEZ_ZF_[9FF =1+ HI1F 5

12. INCOME TAX (EXPENSES)/CREDIT

158

Under the two-tiered profits tax rates regime, the first
HK$2 million of profits of the qualifying group entity will
be taxed at 8.25%, and profits above HK$2 million will be
taxed at 16.5%. The profits of group entities not qualifying
for the two-tiered profits tax rates regime will continue to
be taxed at a flat rate of 16.5%. The directors of the
Company consider the amount involved upon
implementation of the two-tiered profits tax rates regime
as insignificant to the consolidated financial statements.
Hong Kong Profits Tax is calculated at 16.5% of the
estimated assessable profit for the period/year.

Income tax arising in the PRC and other jurisdictions is
calculated at the rates prevailing in the relevant
jurisdictions. Pursuant to the relevant law and regulations
in the PRC, PRC subsidiaries qualified as Hi-Tech Enterprise
or eligible to enjoy the western Region Preferential Income
Tax policies are entitled to 15% PRC enterprise income tax.
The tax rate of the other PRC subsidiaries is 25%.

Pursuant to the PRC Enterprise Income Tax Law and the
Detailed Implementation Rules, distribution of the profits
earned by the PRC subsidiaries since 1 January 2008 to
holding companies incorporated in Hong Kong is subject
to the PRC withholding tax at the applicable tax rates of
5%.

12.

PS8t (BAs2),/HH

REMEHFEHEHE  GEREEEEE2
BE&EB M BIZ8.25% 2 B RE - MiBBE2
BEBITZAMANIZI65% 2 TR - T
EMARGINEREHNEERZEEER ZEHN
M HEIR165% 2B —HRERB - ARRES
R BieMMAH SN ERGIEMEY S BEE
AYBRRMELAER - BRENEHRTI5
B EALET R E TR K 16.5% 15 -

R REMEEEREE ZFTEHIZHERER
EHERZIRITIHRETE - RIEP RBRAR KA
B EeFRNMCEERSIBEREZ AL
EFSHREZBRRZTENBARMZEATF
TEMEREEIS% - L BEMB AR ZHK
RE25% o

REDECEMSTEREREDIAR 8 =F
ENF-A—BR BLARNEBEMKL 2 2R
B DR BB B R BRE 2 MR AR 5% 2 8
AT E G BETEH o

Current tax expense EETIEM X

Deferred tax (expenses)/credit (note 30)

JEFERIE (B2 ) /40 (K7 30)

Period from
1 January Year ended
2023 to 31 December

30 June 2024 2022

BT =%

—H—REZE HE
—E_F —EF-=
;=N - — A =+—~H

LEH R WEFE
HK$'000 HK$'000
F#&xT FHET
(94) -
(1,071) 5,278
(1,165) 5,278
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For the period from 1 January 2023 to 30 June 2024 H _ZE_-=F—F—H#EZ T _[9F X F =1 HIiFH

12. INCOME TAX (EXPENSES)/CREDIT (continued)

A reconciliation of the tax expense applicable to loss before
tax at the statutory/applicable rates for the jurisdictions in
which the Company and the majority of its subsidiaries are
domiciled to the tax expense at the effective tax rate is as

13.

follows:

12. FR8% (BR) #E @)

AR R R R ERNE D KB R R PER RDEER
ZIEE /BB E MR ATE IR E AR BIE
P EABRREAENBIAN S 2 Wik T

Period from
AN ELITETRY
2023 to
30 June 2024
B=—Z8==
—HA—B#E
—E-MEF
~B=1H
LEEAE
HK$'000
FH T

Loss before tax

B AT B 1R

(136,173)

Tax at the statutory tax rate/applicable

BTR AR AEER X/

rates of different jurisdictions HRAMEFENTIA (24,720)
Income not subject to tax AR AV A ((3:2)]
Expenses not deductible for tax R HIB A 17,522
Tax losses not recognised RERMIBERE 11,764
Temporary difference not recognised AERERFE=E (28)
Utilisation of tax loss previously not AR RERZ RISER

recognised (2,679)
Tax expense/(credit) BiERx(3E) 1,165
DIVIDEND 13. BRE

No dividend was paid or proposed for ordinary
shareholders of the Company during the period, nor has
any dividend been proposed since the end of the reporting

period (2022: Nil).

Year ended
31 December
2022

BE

(204,316)

(34,414)
(34,836)
58,830
5,155

181

(194)

(5,278)

RAHARE - WEAAR B E BRI 32
IRAAR S, - B RS B AR DA SR IR R 2 3 R (1] AR

B(ZEZ=F &)
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For the period from 1 January 2023 to 30 June 2024 B _—ZE_-=%—F—H#EZE T -/#x =1 H 5

160

The calculations of the basic loss per share and basic loss
per share, excluding one-off non-operating items, for the
period from 1 January 2023 to 30 June 2024 are based on
the loss for the period attributable to owners of the
Company of HK$132,840,000 and loss for the period,
excluding one-off non-operating items, attributable to
owners of the Company of HK$127,847,000 respectively
(2022: loss of HK$197,471,000 and HK$122,904,000
respectively), and the weighted average number of
459,982,000 (2022: 313,303,000) ordinary shares in issue
during the period.

For the period from 1 January 2023 to 30 June 2024, the
calculation of the diluted loss per share and diluted loss
per share, excluding one-off non-operating items, are
based on the loss for the period attributable to the owners
of the Company and profit for the period, excluding one-
off non-operating items, attributable to owners of the
Company, respectively. The weighted average number of
ordinary shares used in the calculation is the number of
ordinary shares in issue during the period, as used in the
basic loss per share calculation, and the weighted average
number of ordinary shares assumed to have been issued at
no consideration on the deemed exercise or conversion of
all dilutive potential ordinary shares into ordinary shares for
the period.

For the period from 1 January 2023 to 30 June 2024, the
computation of diluted loss per share and diluted loss per
share, excluding one-off non-operating items, did not
assume the conversion of the convertible bonds and the
exercise of the share options since the assumed conversion
and exercise would be anti-dilutive which result in a
decrease in loss per share.

BE-E-_=—F—A—HEE-_Z_NF A=+
AR - SRR EAEIE RNk — XM IR
HERZERENSENRERNARES AR
165 HAPY E548 132,840,000 7 7T R F1 5% — R M FE4R
EMBBERAANGEA ABNEHAEIE
127,847,000 T(Z T = —F : R AEIE
197,471,000 7T 5 122,904,000/ T ) © M &
AHEEEITYE @me&éliﬁ%mw 982,000 &
(ZZ =% :313,303,000%) &

BE-E-_=—F—A—HEE-_Z_NF A=
AR - SRR EEEE IS RNk — XM IR
BERZEREEEEDREARGES AR
EARERRINER A MIEEEHEEBERAA
RIEEE AEHAFIEE - ftEAER 2T @
EM%$HQ%$%%ZE%H%@%@E@H
Rt BEERERER) - @%M%$ﬁ%ﬁ
mexﬂﬁ%ﬁﬁﬁgﬁ BRWERAETE
S AT BRI T RE T AT -

B2 =F-A-HRE-_Z_NFRA=1

AIEHRE - SHEESREEERRINR —RIEIER
LHTHB R TR BRI ERKRATRR
BFEEHRLERERTR - THNRREERR
TEREEREEER  BHEREBERD
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For the period from 1 January 2023 to 30 June 2024 H _ZE_-=F—F—H#EZ T _[9F X F =1 HIiFH

14. LOSS PER SHARE (continued)

The calculations of basic and diluted loss per share and
basic and diluted loss per share, excluding one-off non-

operating items are based on:

14. BREE®)

g

Period from
LR ELDETRY
2023 to
30 June 2024
BE-ZE—=
—A—H®BZE
“EmF
~A=1+H
1IEHARS
HK$°000
F#ET

Loss

Loss attributable to owners of the
Company, used in basic and
diluted loss per share calculation

53]
AR ESRERLEEEEN
AREHEARIEER

((EPR:Z0)]

Loss excluding one-off
non-operating items

Loss attributable to owners of the
Company, used in basic and diluted

MR — R EE MR R
ol F

R —RMEFEE B ETRE R AR
AHEERERNEEERD

loss per share calculation, excluding RAEHEB AEILEE
one-off non-operating items (127,847)
At
30 June
2024
R-ZE-RmEF
Number of shares RHHE
Weighted average number of ordinary ~ ARG ESREARKES
shares in issue during the period/year BB FRB BT
used in the basic and diluted loss per =l RSk

share calculation

459,981,536

PERPNEREEERAT / 38,2024

FERERNREEE R MR — R E LR
BRZEBERERRBEERDRIEAT A

Year ended
31 December
2022

(197,471)

(122,904)

At

31 December

2022
NWZE—-—

AV:=R=N+ — A=+—H

313,302,740
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For the period from 1 January 2023 to 30 June 2024 H—-E_-=F—H—HEZ-FE_MFA="1HILEHH

15. PLANT AND EQUIPMENT

15. HB|[MRE

Furniture,
fixtures
Leasehold Machinery and and office Motor
improvements  equipment  equipment vehicles Total
G BERE
HEME  HERRE  RBORE RE @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR THT THET THER
Cost KA
1 January 2022 \_B--F—-F-H 848 147 84 495 2,331
Additions NE 2,082 132 39 1431 3,684
Disposals & (460) = = (10) (470)
Exchange realignment e 6] (8) = (11)
At 31 December 2022 #::::¢+ A=t-H
and 1 January 2023 —T_=%-8-H
Additions ?“E
Acquisition of subsidiaries (note 34) WENB AR (3E34)
Exchange realignment ERAZ

At 30 June 2024 R-F-MERA=TA
Accumulated depreciation and REHTERAE
impairment
t 1 January 2022 \_Z-~%#—-F—-H
Disposals HE
Charge for the year (note 9) ERER(ME9)
Exchange realignment R RE

At 31 December 2022 and

1 January 2023 “E-=F-f-H
Acquisition of subsidiaries (note 34)  WEEM B2 71 (i3t 34)
Charge for the year (note 9) ERER(MH9)
Exchange realignment R RE

WZE--F+-A=+-Ak

At 30 June 2024 RZEZWERA=ZTH
Carrying amount ik
At 30 June 2024 RZEZWERA=ZTH

At 31 December 2022

R_E-—F+-A=1-H

Depreciation is calculated on the straight-line basis to write

FENERERAREG A ERFHMES

off the cost of each item of plant and equipment to its TSR BB ITE B IR E HEE - Stk = iR
residual value over its estimated useful life. The principal AMTEERNT

annual rates used for this purpose are as follows:

Leasehold improvements 20% HEWE 20%
Machinery and equipment 10% to 32% He2s K B 10% £32%
Furniture, fixtures and office equipment ~ 16% to 33% BRI, EEREENIARE 16% £33%
Motor vehicles 24% 10 32% P! 24% & 32%
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For the period from 1 January 2023 to 30 June 2024 H _ZE_-=F—F—H#EZ T _[9F X F =1 HIiFH

16. LEASES 16. HE
The Group as lessee FEBEREEA
The Group leases office premises for its daily operations. TEEABELERENNGH - HEHRN T
The lease term is ranging from 19 months to 60 months 19260 A(ZFT = —F:24F601 A) - 7]
(2022: from 24 months to 60 months), with an option to B EE E A A EITHRE - BER
renew the lease when all terms are renegotiated. Lease FRBERFEMARRERIOTSHES -

payments are usually increased annually to reflect current
market rentals.

(a) Right-of-use asset (a) FEREEE
The carrying amounts of the Group'’s right-of-use RE/FR - AEBFEREEEREER
assets and the movements during the period/year are BHBERAT
as follows:
At At
30 June 31 December
2024 2022
REZBZME S
2z =al=0 +— A=+—H
HK$'000 HK$'000
FE T FAET
At the beginning of period/year RHR, E ) 17,216 11,775
Additions NE 9,111 20,361
Depreciation charge (note 9) WEEA (M) (15,376) (7,772)
Lease modification HEEET - (7,263)
Exchange realignment [E 5 S % (18) 115
At the end of period/year REFR 10,933 17,216
(b) Lease liabilities (b) HEAE
The carrying amount of lease liabilities and the RERN HEEEEAEALREES SN
movements during the year are as follows: T
At At
30 June 31 December
2024 2022
REZBZME S
2 =apEl - A=+—H
HK$'000 HK$'000
TFHExT FAT
Carrying amount at the beginning of 7 HE¥] 7 BREE
period/year 17,895 16,573
New leases e 9,111 20,361
Accretion of interest recognised B N HERE B 0
during the period/year (note 8) (9sx8) 1,771 963
Payments NES (16,573) (10,026)
Lease modification HEERT - (10,102)
Exchange realignment [ o, A K 179 126
Carrying amount at the end of RE R BREE
period/year 12,383 17,895
Analysed into: DR -
Current portion mehE s 6,046 7,032
Non-current portion IEREEL D 6,337 10,863
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For the period from 1 January 2023 to 30 June 2024 H _—ZE_=F—HA—HEZ_ZF_[9FF =1+ HI1F 5

16. LEASES (continued) 16. HE®)
The Group as lessee (continued) AEBMEREBA(E)
(c) The amounts recognised in profit or loss in (0 FEERBZTEINSENT:

relation to leases are as follows:

Period from
1 January Year ended
2023 to 31 December
30 June 2024 2022
B-ZE-=%
—A—BH&=ZE HZE
—EBUF —E -
2:=srsl - A=+—H
1EHA RS IEFE
HK$°000 HK$'000
FER FAT
Interest on lease liabilities (note 8) HEBENE (HE8) 1,771 963
Depreciation charge of right-of-use FREEENESER
assets (note 9) (F3E9) 15,376 7,772
Expense relating to short-term BEEHHEE 2 MAX
leases (included in administrative GTATTE A ) (K17E9)
expenses) (note 9) 1,055 188
Gain on lease modification MEBET 2 Was (FIFE9)
(note 9) (923)
Total amount recognised in R ERE R
profit or loss 18,202 8,000
17. GOODWILL 17. &BE
30 June
2024
R-ZB-QmEF
ANA=+1H
HK$°000
FERT
At the beginning of the period R ERH) =
Arising from acquisition of subsidiaries (note 34) B UK B A BEA (KisE34) 48,248
Impairment during the period BNIRE (4,993)
Exchange realignment [E X % (1,439)
At the end of the period RERR 41,816
At the end of the period REAR
Cost B AN 48,248
Accumulated impairment ZERIAE (4,993)
Exchange realignment e 4, 5 B (1,439)
Net carrying amount REDFE 41,816
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For the period from 1 January 2023 to 30 June 2024 H _—ZE_=F—F—H#EZ _ZF_P9F X F =1 HFH]

Impairment testing of goodwill

The Group’s goodwill acquired through business
combinations during the period are allocated to cash-
generating units for the global carbon neutral business
segment and green credit digital technology business
segment, which are principally engaged in the carbon
neutral business and green credit digital technology
business in PRC, for impairment testing. The recoverable
amounts of the cash-generating units (“CGU") of the
carbon neutral business segment and green credit digital
technology business segment are determined based on
value-in-use calculations using cash flow projections based
on a financial budget covering a one-year period to five-
year period approved by management and cash flows
beyond the five-year period are both extrapolated using a
growth rate of 2%. The discount rate applied to the cash
flow projections are 14.79% and 16.88%.

Assumptions are used in the value-in-use calculations of
the abovementioned global carbon neutral business
segment’s CGU and green credit digital technology
business segment’s CGU as at 30 June 2024. The following
describes each key assumptions on which management
have based their cash flow projections to undertake
impairment testing of goodwill:

Discount rates — The discount rates used are before tax
and reflects specific risks relating to the relevant units.

Business environment — There was no major change in
the existing political, legal and economic conditions in the
PRC in which the cash-generating units carried on their
business.

The management is of the view that the valuation
techniques and the estimates have taken into account the
impact of the deteriorated market environment. The
recoverable amount of the global carbon neutral business
segment’s CGU assessed at 30 June 2024 is less than its
carrying value due to underperforming, as the result, the
Group recognised impairment of HKD4,993,000 in the
consolidated statement of profit or loss during the period.

EERERE
AEERHRNERERAHRBNBESER
PP MNEE D BREEBEFTREES DS
MRS EEEMETRERNR - 2ERIRP M EB
DEEGEHTEEES>BEEAEPERSE
TR M A E BT RHE R - IRPMEE D
HRgESETREEE i eEEEM (R
SELEMN)NATRESEIREEBEET
HET AFANBESREEINEREIEER]
ERE—FERFHMOTEIESE - MAF MU
IR EREYAN 2% WIERRHEE - EARR
EREFENMEIREA14.79% % 16.88% °

FMBIRIRAP N ER D BN EEE N R
BEHFREEE BNREEEFSUN TN
FRA=ZTANGEABEHEFEARRK - AT
MiEEEANReREEAETEEREE
ANEBEFERR :

BRI E — PR MR R ARAIERE » IR
R AR AL A R E R

LERE — REeEFFEUKEEEBMENTH
BAEBOL - EARIEBERRAEBEANES) -

EREERAMERINTEGEIEESEMSRESR
LR E - BERRIRKIE » 2ERIRPFIZEEH Y
WIRSEABMNN - -NFE A =+HFH
WA E S REERNEERAEE - Fi - REBRE
NH4R S 1828 & 2R E 4,993,000 7 7T ©
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166

Cross-boarder

license plates Total
HRBE R R #st
HK$'000 HK$'000
FET FHET
Cost %
At 1 January 2022, 31 December 2022 @ WZZ-_—_4—fF—H - ZT=-_F
and 1 January 2023 +-A=F+—HBAE=ZE=_=F—HF—H 2,378 2,378
Addition NE 2,236 2,236
At 30 June 2024 RZZE_MFA=1H 4,614 4,614
Accumulated amortisation and RITBHERAE
impairment
At 1 January 2022, 31 December 2022, WHZ-ZE-_—F—HF—H -
1 January 2023 and 30 June 2024 T+ -_A=+—8"
—E=F-HA-BkK
ZENERA=1H - -
Carrying amount IREE
At 30 June 2024 RZZBZMFRA=1H 4,614 4,614
At 31 December 2022 RZEZ—F+=-A=+—H 2,378 2,378

During the period from 1 January 2023 to 30 June 2024,
the Group has acquired four cross-boarder license plates,
with a legal life of 1 to 2 years but is renewable every year
at minimal cost. The directors of the Company are of the
opinion that the Group would renew the cross-boarder
license plates continuously and has the ability to do so. As
a result, the cross-boarder license plates are considered by
the management of the Group as having an indefinite
useful life because it is expected to contribute to net cash
inflows indefinitely. The cross-boarder license plates will
not be amortised until its useful life is determined to be
finite. Instead it will be tested for impairment annually and
whenever there is an indication that it may be impaired.

BE-ZE-_=F—AF—ARE-_ZT-_WF A=+
BIFHAR - AEECESNEFRBERRER - &
FEARHRI1E2F - BEFFEAUREXRNER -
ARBIEERE  AEBBFEEFZESHESR
WRRRER - WA HEEM - Bt NEEEIRE
REZSETREEBERBHSER LT
WERAN  EHERAERAFL - ABHEERBE
HERFHBETEAERATSHE k2 #8
FRRPZEH BB B ERE  BEFE
TRERIE -
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For the period from 1 January 2023 to 30 June 2024 H -—ZE_-=#—H—HE_ZF _F XA =+HIFEHE

19. FINANCIAL ASSET AT FAIR VALUE THROUGH 19. BAAEBETAHMKAZESREE

OTHER COMPREHENSIVE INCOME

At At
30 June 31 December
2024 2022
RTZUUF N
2 i=-p:l - A=+—H
HK$'000 HK$'000
THET FHET
Listed investment at fair value EHREZRAREE 2,650 8,200

Investments in listed equity securities represent the Group'’s
investment in China Ecotourism Group Limited, a company
listed in Hong Kong and engaged in provision of
technology and operation services for lottery systems,
terminal equipment and gaming products in China’s lottery
market. This investment in equity instrument is not held for
trading. Instead, they are held for medium to long-term
strategic purposes. Accordingly, the directors of the
Company have elected to designate this investment in
equity instrument as at FVTOCI as they believe that
recognising short-term fluctuations in this investment’s fair
value in profit or loss would not be consistent with the
Group's strategy of holding this investment for long-term
purposes and realising their performance potential in the
long run.

Mr. Di Ling, a director of the Company, is also the director
of China Ecotourism Group Limited.

EHBRAESOREEASE S BB &R
SEERARNRE XA/ —FZRERER
BERTEXRRL - KnRE  BEREMNR
MEHEEELRBENERELTAR - HEZ
ERETAREVIMERSRAZ - RZ HEE
MREXNTFRAKEE S - Bt - ARREFE
BESZEETARERERRAAEERFTA
Hit2HMRAZRETE  REAZKREARER
BTRBZERENAABEEHESHEAL
ERAZSRENERARBES - TEREK
HARARE ]

BEEE - HR/ARREREI AT BEERIKRES
EERARZES -
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20. CARBON-CREDIT ASSETS

168

20. EHREE

The movements during the period/year in the balance as B FRBREZEHBFRNOT
follows:
At At
30 June 31 December
2024 2022
REZ-MF St b
Az d=R +— A=+—H
HK$'000 HK$'000
FET FAT
At the beginning of the period/year RELF4) 8,877 193,188
Addition RNE 764 4,812
Fair value changes NREEZY 6,543 2,980
Charge to profit and loss FFABE (564) (192,103)
At the end of the period/year AE R 15,620 8,877

Carbon-credit assets were formed through the exploration
and development of relevant business units of the Group
and originated from the verified and issued International
Certified Emission Reductions which is generated from
various emissions reductions projects such as biomass
power generation, solar pv power generation, landfill gas
recovery and power generation, and coal mine methane
power generation. These International Certified Emission
Reductions are tradable carbon credit assets that comply
with the Gold Standard (GS) and the Verified Carbon
Standard (VCS).

The Group only recognised the forward carbon-credit
assets which are subsequently realised and transferred to
spot carbon-credit assets. The carbon-credit assets are
stated at fair value on valuations performed by an
independent professional valuer, Vincorn Consulting and
Appraisal Limited.

Fair value gain on carbon-credit assets
Carbon-credit assets are measured at fair value less cost to
sell and the changes in fair value are recognised as fair
value gain or loss on carbon-credit assets in the
consolidated statement of profit or loss and other
comprehensive income.

As at 30 June 2024, to provide an indication about the
reliability of the inputs used in determining fair value, the
Group has classified its carbon-credit assets into the three
levels prescribed under HKFRS 13. An explanation of each
level is provided in Note 41.

REREESRBASEMBEEBBAINER
MFAZEMTKNEE - =AABNBERZERE
ZELRENRFEMERK - ELBEHFEXREN
WMAEMEE - KBRENREE - sREIE RO
BHEARRBFREESZERIIAR - GLE
BRRERFIECARSNMEREE  faES
1RAE(GS) MERFE BRI AE (VCS) ©

AEEEERREERALBRAMREREE
ZEMRIEREE - MEREERBBILEEM
BERELEAARTEERAFETHEEAR
SABEIIR -

BEREENAABEKRE
IEMEEAARBENE  ANBEEDING
AHREMEMEZERARTERRAAEER
IS

R-ZE-MEXA=Z+H  ASHETAAEE
FTR#ABIENAERRERE  AEBREES
IS ENE 13N EMEREESRB=E -
ZEMZHPAFHA TS -
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For the period from 1 January 2023 to 30 June 2024 H -—E_-=F— A —HiEZ - ZE - NFxA=+H I BE

20. CARBON-CREDIT ASSETS (continued) 20. MEEAEE @)
Fair value gain on carbon-credit assets (continued) mEREENAABEEKS (B&)
The fair value hierarchy of carbon-credit assets held by the AEEHANREREEALBEREBNOT -
Group is set out below.
Level 1 Level 2 Level 3 Total
F1R F2 E3IR e

HK$'000  HK$'000  HK$'000  HK$'000
TAT TAET TAT TAET

As at 30 June 2024 N-E_MEANA=1H
Carbon-credit assets RIEEEE - - 15,620 15,620

As at 31 December 2022 R =ZE=_—_F+=-H=+—H

Carbon-credit assets s AEE - - 8,877 8,877
There are no transfers between any levels during the 8 FR o SR B EEE o
period/year.
Carbon-credit assets have therefore been classified as level AU EREEEALBHEELRTHEEASES
3 in the fair value hierarchy, since market approach with & BREAEB T EREERNTIS T AR HER
unobservable inputs from the international markets are THIEEEH o
obtained.
Information about Level 3 fair value measurements B AREBEISENEER
Significant
Valuation unobservable
technique inputs Range Sensitivity
THEBEN
LB i BEERA £ [E BRE
Carbon-credit Comparable Reselling price less USD7.64/tC0O.e The higher the reselling
assets transaction method  cost of sale of —USD9.79/ price less cost of sale of
similar carbon- tCO,e (2022: carbon-credit certificates
credit certificates USD4.46/tCO.e in the market used, the
in the market —USD13.04/ higher the fair value
tCO,e)
EREE AR A ﬁ%ﬁ%ﬁ%m%t 7.64%70 /W8t HATE LIREAEEDN
EUSBEREE BEE—079X  WERBRNENAL
B35 5 A AR 7E/l1¢E fitlixg =& AnEEES
2(ZE==

446%75/@5 .ﬁ
{LixE2—13.04
E50,/ W — S

EEE)
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21.

170

CONTRACT ASSETS 21. EHEE

At At
30 June 31 December
2024 2022
e A ZE - F
2 i=-p:= +-A=+—H
HK$000 HK$'000
FHET FET

Unbilled revenue of: (note a) KREBUA ¢ (H5Ea)
— Construction services — BERK 8,644 19,364
— Civil engineering services — EARTRERE 49,712 83,280
58,356 102,644
Less: Allowance for impairment loss B BEEBEE (1,422) (1,222)
Sub-total /INEF 56,934 101,422

Retention receivables of: (note b) EURRES : (HiEb)
— Construction services — BERK 9,562 14,296
— Civil engineering services — EARTRERSE 4,199 7,468
13,761 21,764
Less: Allowance for impairment loss B BEEBEE (224) (100)
Sub-total /NEF 13,537 21,664
Total contract assets A AVEE 70,471 123,086

Notes:

(a)

Unbilled revenue included in contract assets represents the Group's
right to receive consideration for work completed but not yet billed
because the rights are conditional upon the satisfaction by the
customers on the construction and civil engineering services
completed by the Group and the service is pending for the
certification by the customers. The contract assets are transferred to
trade receivables when the rights become unconditional, which is
typically at the time the Group obtains the certification of the
completed construction work from the customers. The balance of
unbilled revenue of construction contracts is expected to be
recovered within one year.

Retention receivables included in contract assets represents the
Group's right to receive consideration for work performed and not
yet billed because the rights are conditional on the satisfaction of
the service quality by the customers over a certain period as
stipulated in the contracts. The contract assets are transferred to
trade receivables when the rights become unconditional, which is
typically at the expiry date of the period for the provision of
assurance by the Group on the service quality of the construction
and civil engineering services performed by the Group.

BREANBEENNAEENSEAREARLDET
TRRKBRRE  BRKKENESESERAREMRT
BEERTARTRTAFEE - BTRIEFEFREM
RAAMRE - REFKAEIGITR  ANBEDERE
EWE SR —RAAKEESEFPHOTTRET
RNZER - A REBENRBRBEREDER —FAKE
®H -

SARNAENRBRESEASEERMDETTE
WERHAE - BRI EFIERGEFEARARETAL —
BHRAERBERRTMERTAIEE - BEMRA
SRR - —RAREEHHPBETNRE TN RE
HEREHEEOHRERE  ANEEDNERERKE
SR °
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For the period from 1 January 2023 to 30 June 2024 H -—ZE_-=#—H—HE_ZF _F XA =+HIFEHE

21.

CONTRACT ASSETS (continued)

The Group classifies these contract assets under current
assets because the Company expects to realise them in its
normal operating cycle.

The Group has applied the simplified approach permitted
by HKFRS 9 to measure the allowance for credit losses at
lifetime ECL. The ECL on contract assets are estimated
using a provision matrix. The provision rates for the
measurement of the ECL of the contract assets are based
on those of the account receivables as the contract assets
and the account receivables are from the same customer
bases. The provision rates of contract assets are based on
days past due of account receivables of various customer
segments with similar loss patterns (i.e., by geographical
region, product type, customer type and rating). The
calculation reflects the probability-weighted outcome, the
time value of money and reasonable and supportable
information that is available at the reporting date about
past events, current conditions and forecasts of future
economic conditions.

There has been no change in the estimation techniques or
significant assumptions made during both period/year in
assessing the loss allowance for contract assets.

The movement in the loss allowance of unbilled revenue is
set out below:

21.

EREE®)

AEBERZECNEEDBERRDEE - HER
REFRHNEERSEBHABHEER -

AEBERAEEMBRELENF IR THMES
FRIEEMEREEERNEE - AWEENRE
HEEBENENERNBEREGS - 58S
WEENTEMESEBEMABBERUZSTRK
BRRARE  DRAMNEERBUERTRENR
REPEM - ptEBEEA (A ERES
EFRARIF)BENTRAEFPESNMNE - &
WEENBBERDUABKERNBR BB RE
%o ARt ERMBRINEER  EEREAR
K& R SABBESEN - BRI KRR
RERRTRANSEEERER

RWEEE, FER  fHhaNEEBBRER
FIERANEERMREARRLEES) -

REBRROBEBEEESHWT

At At
30 June 31 December
2024 2022
ROFTNF Sk )
AR =l — A =+—H
HK$'000 HK$'000
FH T FAT
At the beginning of the period/year RERF ) 1,222 180
Impairment losses recognised BIEEIBER 200 1,042
At the end of the period/year WEF R 1,422 1,222
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21. CONTRACT ASSETS (continued)

The movement in the loss allowance of retention

receivables is set out below:

21.

BHREEM)
ERRERNEBRREBEESMOT

At At

30 June 31 December

2024 2022

ROZBZNE St —tce

Az d=R +— A=+—H

HK$'000 HK$'000

FHET FAT

At the beginning of the period/year REF 1) 100 19
Impairment losses recognised BEREER 124 81
At the end of the period/year REFR 224 100

During the period from 1 January 2023 to 30 June 2024,
HK$324,000 (2022: HK$1,123,000) is recognised as

provision for ECL on contract assets.

The expected timing of recovery or settlement for contract
assets as at the end of period/year is as follows:

B - —F—A—HBBRE_ZT_NFA=1+
AR AN EERNEEEEMIERER
2 /324,000 (= F = — 4 1,123,000
JC) °

R MBIk E A K& B TE BRI 40
T

At At
30 June 31 December
2024 2022

A== U S ke
2z =al=l +— A=+—H

HK$000 HK$'000

FET FET

Within one year — %R 68,390 109,929
After one year —1F1g 2,081 13,157
Total contract assets EHEESR 70,471 123,086

Set out below is the information about the credit risk
exposure on the Group’s contract assets using a provision

TRINBERRBEEFENAEEENEE
MEERBRER

matrix:
At At
30 June 31 December
2024 2022
A== U S ke e
20z =0+ - A=+—H
ECL rate HHE B IR AL 0.1%-76.7%
HK$000 HK$'000
TExT FET
Gross carrying amount REEE 72,117 124,408
ECL TEEMEEEE 1,646 1,322
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22,

ACCOUNT RECEIVABLES

Account receivables represented receivables for contract
work. The payment terms of contract work receivables are
stipulated in the relevant contracts and the credit period is
generally 30 days. The carrying amounts of account
receivables approximate to their fair values. The Group
does not hold any collateral or other credit enhancements
over its account receivables balances and they are non-
interest bearing.

22. BWERR

FEYERFRIE A W T2 B UAR - A TIZRIK
RRONFIDERBEBEOTETH - MEEH—
fR30A - BUBRSFREERE AR BEMRS -
5% B3 4 4 R MR R A RS A TR R @
FEMEMER  ARERRE °

Account receivables JE ILBR 3R

Less: allowance for impairment loss

W ORERERE

At At

30 June 31 December
2024 2022

RTZTUUF N

2 i=sp:l - A=1+—H
HK$'000 HK$'000
THET FHET
22,071 41,867
(1,436) (1,438)

20,635 40,429

In view of the aforementioned and the fact that the
Group’s account receivables relate to a few number of
major customers, there is concentration of credit risk and
further details are discussed in note 42 to the consolidated
financial statements.

ERNLABERRANEEZ BRRREDBES
TETFIEME  RAEGEEETRR  E—FHF
BRI IRRM T 425 -
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22. ACCOUNT RECEIVABLES (continued) 22. FEWERR(4#)
The aging analysis of the account receivables as at the end THREEZAHRNREBEREENRESEH
of the reporting period, based on the invoice date and net RIEWER K 2 BREQ 4T -
of loss allowance, is as follows:
At At
30 June 31 December
2024 2022
REZ-ME S-St
20z =ap=h - A=+—H
HK$000 HK$'000
FHET FET
Within 3 months =@A A 20,053 38,270
4 to 6 months =7 E A 12 1,782
Over 6 months NEA K E 570 377

20,635 40,429

The movements in the loss allowance for impairment of FEWBEFUREESIB B EE M T
account receivables are as follows:

At At

30 June 31 December

2024 2022

s A F - 4F

AA=ETH gy als

HK$'000 HK$'000

TE T FAT

At the beginning of the period/year REEH) 1,438 2,623
Reversal of impairment losses (note 9) S EEE R E (BFEE9) (2) (1,185)

At the end of the period/year RELFR 1,436 1,438
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22. ACCOUNT RECEIVABLES (continued) 22. BWRR (&)
Impairment B
An impairment analysis is performed at each reporting REIRE BB AR BREITRED T - A
date using a provision matrix to measure ECL on remaining SRREBEEF ZFEREEEE - /LETERE
account receivables. The Group determines the provision BFE  ARERBARNEERRSEEER
for ECL by grouping together account receivables with BRROEREREBAEEER - SEMEKRE S
similar credit risk characteristics and collectively assessing AJEEME o

them for likelihood of recovery, taking into account
prevailing economic conditions.

Set out below is the information about the credit risk TR REE AR AR AT S A AN E R IR K
exposure on the Group’s account receivables using a HEERBRER
provision matrix:

Past due
prng:i
Over

Current  1-3 months 3 months Total

BN HA 1-3{@ A 3fEAMUE a5t
At 30 June 2024 R-E-_ME
NA=1+H

ECL rate TEHEEBEX 2.41% 14.29% 62.20% 6.51%

HK$'000 HK$’000 HK$’000 HK$'000

FET TExT FET FExT

Gross carrying amount REMaE 20,549 14 1,508 22,071

ECL TEEEEEE 496 2 938 1,436

At 31 December 2022 N-EBE-—F
+=A=+—H 0.82% 2.25% 74.11% 3.43%
ECL rate JEHEEEEX
HK$'000 HK$'000 HK$'000 HK$'000
T FHIT FHEIT FHETT
Gross carrying amount BREMaE 38,584 1,823 1,460 41,867
ECL JEHEEEE 315 41 1,082 1,438
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23. PREPAYMENTS, DEPOSITS AND OTHER

23. ANHNE  REREBERRK

RECEIVABLES
At At
30 June 31 December
2024 2022
REZZBZNE S —tc
== +-A=+—H
HK$°000 HK$'000
FHET FHET
Prepayments B FIE 38,001 2,709
Loan receivables (note a) FEWE R (fisEa) 8,100 10,100
Deposits and other receivables e N E bR 11,965 21,757
58,066 34,566
Less: Allowance for impairment loss B R EBEEE (8,218) (1,661)
49,848 32,905
Note: P 3E
(a) The Group's loan receivables are unsecured, with fixed interest and (a) AEEz EREREER  REEME  H1FRNER
repayable within 1 year. (At 31 December 2022: Included in the (RZTZ—F+-A=+—H: st ABKEX
loan receivables HK$2,000,000 was due from a related company, of 2,000,000 T AEWEEARER  ZBERRES
which its director and shareholder was the mother of Ms. Chan Tan EBRRAAARMESRAP L (R=ZE=Z=F=A

Na Donna, a former director of the Company who resigned on 20
February 2023.)

ST REBHE) 28 -

Represented by: REA:
Current mED
Non-current JEME

At At

30 June 31 December

2024 2022
et N —

2vs ==l - A=+—H

HK$’'000 HK$'000

F#&xT FET

47,963 31,020

1,885 1,885

49,848 32,905

The movements in the loss allowance for impairment loss
of other receivables are as follows:

At
31 December
2022
N-_T——
= +ZA=+—H
HK$’000 HK$'000
THET FABT
At the beginning of the period/year AEEH) 1,661 1,661
Impairment losses recognised BEEEER 6,557 -
At the end of the period/year AHEER 8,218 1,661
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24. CASH AND CASH EQUIVALENTS 24, BEeRREEEY

At At

30 June 31 December

2024 2022
T T U0

2 i=-p:l - A=+—H

HK$'000 HK$'000

FHET FET

Cash and bank balances
Less: Restricted bank deposits

B MIRTTHEE
B ZRBIRITER

139,438 77,612
(1.313) (1,495)

138,125 76,117

During the period from 1 January 2023 to 30 June 2024,
the restricted bank deposits included restricted as to use by
the Group due to legal actions against the Group and
represented cash set aside by the Group in banks
designated as surety bonds in favors of customers for due
performance of the Group’s obligations under a
construction contract. The represented cash set aside by
the Group in banks designated as surety bonds is expected
to be completed within 18 months which will be released
upon the completion of the respective construction project.
The balances are therefore classified as current assets.

The restricted bank deposits released during the year 2025.

At the end of the reporting period, the cash and bank
balances of the Group denominated in RMB amounted to
HK$416,000 (At 31 December 2022: HK$1,459,000). The
RMB is not freely convertible into other currencies.
However, under PRC’s Foreign Exchange Control
Regulations and Administration of Settlement, Sale and
Payment of Foreign Exchange Regulations, the Group is
permitted to exchange RMB for other currencies through
banks authorised to conduct foreign exchange business.

Cash at banks earns interest at floating rates based on
daily bank deposit rates.

BE-Z-_=F—A—HRE-Z-_WF A=1
BHIEHAR - ZERBISRITFEREEREBREEE R
AT SZPRFIE AR TE R URAEBARETT
AEBMBEANBTNERBMAETRTA
REEEMNEAEREFNRS - NEBLEE
RITHEBIERRESHRSBEHMNI8EART
B - WS AE R TE B AR AR o B - &
BB REEE °

ZREVRITERN SR FEERER -

RIELR  AEBEUARENENIRE MIETIT
HEHIELMC0EBE (RN T ZZF+= A
=+—H :1,459,000870) - ARENSEBER
BAEEMEE - BRE(PEARKENBINES
HIEG) RCEETE - SERMNEEERE) A&
EEABRBEEMEINEETNRITEARE
RBBEMEE -

RITRESRERBARITERNEXEENTH
R BRERA B, o
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25. ACCOUNT PAYABLES 25. BAERWX
An aging analysis of the account payables as at the end of T3 AREZEARRSHREBRENERER R
each reporting period, based on the invoice date, is as BT -
follows:
At
31 December
2022
N-_T——
+=ZA=+—8
HK$'000 HK$'000
FET FAT
Within 3 months =@A A 53,525 67,462
4 to 6 months =7 fE A 310 2,011
Over 6 months NMEA M E 848 3,343
54,683 72,816
At 30 June 2024, retentions payable included in account R-ZZEZMFA=1+H " EBRERIRENE
payables amounted to HK$15,696,000 (At 31 December R B R IE 515,696,000 T (R -2 = =
2022: HK$12,038,000) and were normally settled on terms +=—A=+—H :12,038,000/7T) » — KGN
ranging from two to three years. The carrying amounts of TEME=FRNEH - ENEAORAEHEER
account payables approximate to their fair values. REEESE -
The remaining account payables is non-interest-bearing TR B BR R B FE - —RIERTETZE 120
and is normally settled on terms ranging from 7 to 120 AAEE - TRHEREBBELPETA -
days. The payment terms are stipulated in the relevant
contracts.
26. OTHER PAYABLES AND ACCRUALS 26. HtENRREREHR
At At
30 June 31 December
2024 2022

RO AF s
2 i=a =l - A=+—H

Note HK$'000 HK$'000
M FHExT FHET
Accruals of costs for contract work & #) T2 ANH)TBIZ B A 42,639 59,075
Other payables HAbER K 47,037 3,378

Amount due to an immediate R BB A RIFIA
holding company (i) 22,216 -
Accruals JBIRE A 21,274 9,149
133,166 71,602

Represented by: (A

— non-current liabilities —EREBAaR 3,031 2,042
— current liabilities — REAE 130,135 69,560

133,166 71,602

The carrying amounts of other payables and accruals
approximate to their fair values.

iy
e

ENRREREANRAEEEAREE

ot ot

(i) The amount was unsecured, interest free and (i) ERAZEAEIER 2EREERESE -
payables on demand.
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27.

INTEREST-BEARING BANK AND OTHER

BORROWINGS

RZB-MmERA=1H

Contractual
Interest
rate (%)

per annum
ANERE
(%)

Current
Bank loans — secured

Bank loans — unsecured

Qther loans — unsecured

Qther loans — unsecured

Gk
BEH —HER

BEHN —BER
EfpR3 — BER

A& — EER

3.35%

6.97-9.64%

4.90-10.00%

3.45%

Non-Current
Bank loans — unsecured

Qther loans — unsecured

SR
BT —BER

A& — BER

10.26%

5.00-8.00%

27.

At 30 June 2024

Maturity

HH

2024
“EomE
2025
“ECRE
on demand
EZX
2025
S 3

2025
“E-RE
2025-2026

ZECHEZR
ZECRE

FTERIT R E &K

Analysed into:

Within one year or on demand

In the second year

DI -

—FRNBREREE

FF

At 31 December 2022
RZFZZFTZA=T-H
Contractual
Interest
rate (%)
HK$'000 per annum Maturity HK§'000
AUEFE
TEn (%) 55 AL
9,629 N/A N/A -
TR TER
325 N/A N/A -
TER TER
49,880 10.00% on demand 1,500
2,825 5.00% 2023 6,000
—Z-=
62,659 7,500
N/A N/A -
TER TR
N/A N/A -
TR TER
7,500
At At
30 June 31 December
2024 2022
= TS
ail=a =l - A=+—H
HK$’'000 HK$'000
THExT FET
62,659 7,500
6,957 -
69,616 7,500

As at 30 June 2024, the Group failed to comply with
certain covenants of other loans with an aggregate
carrying amount of HK$48,380,000, due to cross-default
of an overdue loan, which in turn permitted the lenders to
demand for accelerated repayment.

R-ZZE-MNENA=+H aRafERE
RARXNEDN AEEBAREETREEAEAE
48,380,000 T E M E R E T2« 1%
MAFERABRKINRIE
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28. CONVERTIBLE BONDS 28.

The convertible bonds recognised in the consolidated

RRES

=F—A—HEEZZE-FENA=1THILEE

i? Hﬁi‘%ﬂk&%ﬁ& E’J—Hﬁ‘ﬁ%ia‘a??dt A

statement of financial position are bifurcated into two DEMERD - PR REEI S MERS
components for accounting purposes, namely the liability ’77“ ’ ﬁﬁEZ%% %ﬁéi&%ﬁﬂﬁﬂﬁ@@iﬁﬁﬂ—l—
component and the equity component, and the
movements in these components during the reporting
period are as follows:
Liability Equity
component  component Total
BEHD R @st
HK$'000 HK$'000 HK$'000
FHET FHT FHT
At 1 January 2022 R—E-_—F—H—H 138,286 344,649 482,935
Interest expense (note 8) MEREZ (MHzE8) 46,552 - 46,552
Conversion of convertible bonds AR E A R E S (7,294) (16,741) (24,035)
At 31 December 2022 and Bi\4§::¢+ A=+—H
1 January 2023 k—E-_=%—-1—H 177,544 327,908 505,452
Interest expense (note 8) FERAZ (MEE8) 41,245 - 41,245
Conversion of convertible bonds AR {E % H) 214 (141,094) (236,330) (377,424)
At 30 June 2024 R-ZT-MFEA=1H 77,695 91,578 169,273

The details of the outstanding principal amount of the

BRREETBRESASEHBET

convertible bonds are as follows:

HK$'000

FET

At 1 January 2022 R-ZE-_—_F—H—H 350,000

Conversion of convertible bonds AR EH R E R (17,000)
At 31 December 2022 and 1 January 2023 R-ZE-_—_F+-A=+—HK

—E-=F—H—H 333,000

Conversion of convertible bonds AR E SR E R (240,000)

At 30 June 2024 R-ZE-WEXA=+H 93,000
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On 4 February 2016, the Company issued zero coupon
convertible bonds with an aggregate principal amount of
HK$390,000,000 to Power Expert Global Limited (“Power
Expert”) as part of the consideration for the acquisition of
Automotive Engines Business. The maturity date of the
convertible bonds is on the second anniversary of the date
of issuance (i.e. 4 February 2018). The convertible bonds
bear no interest on the principal amount. No security or
guarantee is granted in respect of the convertible bonds.
The convertible bonds can be converted into 195,000,000
ordinary shares in the Company at the initial conversion
price of HK$2.00 per conversion share (subject to
adjustment pursuant to the terms of the convertible
bonds). The Company may at any time before the maturity
date by written notice redeem the convertible bonds at
100% of the principal amount. Any amount of the
convertible bonds which is redeemed by the Company will
forthwith be cancelled.

On 13 March 2018, the Company has executed the
extension of the maturity date of the convertible bonds for
2 years from 4 February 2018 to 4 February 2020. On 8
November 2019, the Company and the then holder of the
convertible bonds, Power Expert, entered into an
amendment agreement, pursuant to which the maturity
date of the convertible bonds shall be extended for 5 years
to 4 February 2025. This proposed amendment took effect
on 14 January 2020 (“CB Extension”). As a result of CB
Extension, the liability and equity component was
extinguished by a gain of HK$302,173,000 and loss of
HK$8,461,000 respectively based on revaluation upon the
date of execution, i.e. 14 January 2020. The revaluation
was carried out by Moore Transaction Services Limited
("Moore”). On the other hand, the carrying amount has
been charged with imputed interest.

On 3 February 2020, the Company received a duly-
executed transfer notice from Power Expert notifying the
Company that Power Expert has agreed to transfer the
convertible bonds to LE Group Holdings Pte. Ltd.
("LEGH"). The Company has given its consent on the
transfer and issued new certificates of the convertible
bonds to LEGH.

—ZE-XF-AWH  ARQRAGEERIAR A

A)([THREIRER | ) B 1T A ¢ 4888 4 390,000,000 7%
THZE SRR ES - LEBWES SE 2 f ik 2
TEHE D R(E - ATRRESMEIEER A% 7T HH
MNE_MAFBBEIZ_Z—NA\F_AWMA) -7
BREFHASREI T8 - BER AR ES
WA SIER - JRRES TIRERIBRIRYD
2.00B TR WIS BARE (B FIRIE TR EHFA
& FR TR ) 3 A 7K A B /9 195,000,000 A%
f% e ANARIAIAEIER B RIBER S BEmBA - 1%
ARELEER100% B O AR ES - NAR]FTER
HIER AT E 5 S RS S BV 8 o

RIZE—NE=ZA+=H  KARBTREKES
ZHEHAEH-T— Ai Hﬂﬁkﬁﬁii*
T-TF-AMH  -RZZZE—NAF+—ANA"
ANFEE R RRESFTE ARG L
@ﬂﬁ R TRRESMEHAEERS
FE-_T-RAF-ANH - ZEBBITN T
TFE—A+mOBEER(TRRESFER]) - AR
AR ESER  BERIHB (I -ZF
—A+mA)zEHHE BERESTHD R
T 5 U 25 302,173,000 7% 7T % 5518 8,461,000 7
JC o #% & & Ty H Moore Transaction Services
Limited ([Moore])#77° S—FHH * BREELD
HMBRHEER B o

NZZZTF-A=A  ARERE TR E
RELMERABAN  AMEARAFTHERKERE
#5 AT A % 5 5885 T LE Group Holdings Pte. Ltd.
(TLEGH]) - AARIERAEHEESIE - WE T
AR EHFES TLEGH o
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On 7 October 2020, the Company received a transfer
notice from LEGH notifying the Company that LEGH has
agreed to transfer the convertible bonds back to Power
Expert. The Company has given its consent on the transfer
and issued new certificates of the convertible bonds to
Power Expert.

On 23 September 2021, the Company received a transfer
notice from Power Expert notifying the Company that
Power Expert has agreed to transfer the entire convertible
bonds to Quick Tycoon. The Company has given its
consent on the transfer and issued new certificates of the
convertible bonds to Quick Tycoon.

On 18 October 2021, the Company received an
assignment notice from Quick Tycoon notifying the
Company that Quick Tycoon has agreed to transfer the
convertible bonds in the principal amount of HK$2 million
and HK$3 million to two different independent party
respectively. The Company has given its consent on the
transfer and issued new certificates of the convertible
bonds accordingly.

As at 30 June 2024, the convertible bonds had a carrying
amount of HK$169,273,000 (At 31 December 2022:
HK$505,452,000), in which HK$91,578,000 (At 31
December 2022: HK$327,908,000) was recognised as
equity and HK$77,695,000 was recognised as current
liabilities (As at 31 December 2022: HK$177,544,000 was
recognised as non-current liabilities).

During the period from 1 January 2023 to 30 June 2024,
the imputed interest on convertible bonds was amounted
to HK$41,245,000 (2022: HK$46,552,000), in which
HK$39,471,000 (2022: HK$45,995,000) was related to
the convertible bonds held by Quick Tycoon.

During the period from 1 January 2023 to 30 June 2024,
convertible bonds with principal amount of
HK$240,000,000 (2022: HK$17,000,000) were converted
and the outstanding principal amount of the convertible
bonds was HK$93,000,000 (2022: HK$333,000,000).

REZZ-ZF+HALHE ARARKEILEGHE
WEEERA - MEADQFLEGHE R B A5 A
BEHFEEIGERE - ARFCEREERSEE I
EETAMRESHEE TIIRRKE

RZBZ—FAAZ+=R - KAFWE R
BRHERBA  AEARRLERKEAESR
AR ESEETHN - ARFEREEES
B WEBRITABRRESTES TS

R-Z-—F+A+N\H » KRARREEKEE
BB NMEeARAHBEREBAE A
2,000,000 7T & 3,000,0007% JT #9 7] # j% & %
DREETRUBIE=FAL - AAFCRAE
ZEHEREE WO B BT BRRESTE
==

MR-Z-MEXA=Z+H  AERESERAES
169,273,000 L(R—E-—F+—-_A=+—H:
505,452,000/ 7T ) + H 191,578,000/ 7t (A =
T —F+=-F=+—H : 327,908,000/ ) fE
RAET K% T77,6950008 THARERBEGB R
T —HF+-F=+—H:177,544,000 T
BRAEERBDEE)

BE-_E-_=—F—A—HERE-_Z_NFA=T
HiFHIME - AT R E S HEE R B A41,245,000
W (Z T = — % 46,552,000/ ) 0 B &
39,471,000 70 ( = ZF = =4 : 45,995,000 7T)
BN AT RRES G -

BE-E-_=—F—A—HERE-_Z_NF A=+
BIEHH BEEaNAAREERNEEA
240,000,000 7t (=& = — 4 : 17,000,000
JL) 0 AREE 2 ATIARR & 5 AN & §E A 93,000,000
WD (ZZ 4 : 333,000,000 7T) °
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At
31 December
2022

i ——
+=-—A=+—H
HK$’000
FET

First Note F—EK

16,099

On 4 February 2016, the Company issued two promissory
notes with face values of HK$174,250,000 (the “First
Note”) in favour of Power Expert as part of the
consideration for the acquisition of Automotive Engines
Business. Both the First Note and Second Note carry
interest at a rate of 10% per annum. The outstanding
principal amounts plus any accrued interest will be
repayable on the maturity date falling on the second
anniversary of the date of the First Note, i.e. 4 February
2018.

On 31 December 2017, the Company has extended the
maturity date of the First Note for 2 years from 4 February
2018 to 4 February 2020 and the interest rate was
adjusted downwards from 10% to 8% per annum, all
accrued and outstanding interest shall be repaid on the
extended maturity date of 4 February 2020.

On 8 November 2019, the Company and Power Expert
entered into an amendment agreement, pursuant to which
the term of the promissory notes will be changed to
perpetual and the interest rate will be fixed at 5% per
annum with effect from 5 February 2020, payable annually
and the interest accrued on or before 4 February 2020
shall be payable on 4 February 2025 (PN Extension”).
Further details are set out in the Company’s
announcement dated 8 November 2019 and the
Company’s circular dated 19 December 2019. This
proposed amendment took effect on 14 January 2020. As
a result of PN Extension, the gain on modification of
promissory notes amounted to HK$294,577,000 was
recognised based on revaluation upon the date of
execution, i.e. 14 January 2020. The revaluation was
carried out by Moore.

R-Z—XE-AMNB - KARAITHEEIRIREEIT
M HE A S E R - EE 5 Bl A 174,250,000 7 7T
([E—E#])  UEAWE TBE B ERLHT
PRE - F—EBRNRF-_ZEHRFFNEI10%
A REBASEERIMARFEHAENS
—EEMNF-_EAAFABIZZE—N\F=-ANA)
HEHREE -

R-Z—+E+-A=+—H AQFCHEE—
ERCIAIBAR-_E- N \F_ANBERME
E-T-TF_ANBE MEMEREH10%H
BREE8% - ATERFBERMAEERNEAR
—E-FTF-ANAKERNSHAES -

RZZE—NF+—A/N\B  KNAREIFREIRKE]
SNSRI AR B AR EBEOHR B AKA
ﬁ'ﬂiﬁﬂzhﬁa% E-E-TF-AA
Bt BFESN—X BR-ZT-TF_HWMA
HAEENFEER S _RF = Hmai
HERREBER]) - £—HFHBHIIREAR
HHA-ZT—NF+—ANBZAERAR
BA-—Z—hhF+-_At+hBZ@E Toﬁk
BEIR_E_EF—ATHHER - ARERLE
ﬁLE BEZEVHRHEI—_Z-_ZF— H+E
H)Z2EHHE #ER fJ%RmFZW
2%5Wﬁm%ﬁ°?§HBmMmm 1T o
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On 3 February 2020, the Company received an assignment
notice from Power Expert notifying the Company that
Power Expert has agreed to assign the promissory notes to
LEGH. The Company has given its consent on the transfer
and issued new certificates of the promissory notes to
LEGH.

On 12 October 2020, the Company received an
assignment notice from LEGH notifying the Company that
LEGH has agreed to assign the promissory notes back to
Power Expert. The Company has given its consent on the
transfer and issued new certificates of the promissory
notes to Power Expert.

During the year ended 31 December 2021, the promissory
notes were assigned to Quick Tycoon.

During the year ended 31 December 2022, the Company
had partial early redeemed the principal amount of the
First Note of HK$129,462,000 and a further principal
amount of HK$6,473,000 was waived by Quick Tycoon. As
a result of the redemption, a loss of approximately
HK$74,562,000 was recognised in the consolidated
statement of profit or loss and other comprehensive
income.

During the period from 1 January 2023 to 30 June 2024,
the Company had partial early redeemed the principal
amount of the First Note of HK$22,216,000.

During the period from 1 January 2023 to 30 June 2024,
the Company and the note holder reached an agreement
that the note holder has the right to demand repayment of
the principal with a notification period of not less than one
year. As at 30 June 2024, the carrying amount of First
Note was HK$16,099,000 (At 31 December 2022:
HK$16,099,000), which was recognised as non-current
liabilities on the consolidated statement of financial
position.

The carrying amount of the First Note as at 30 June 2024
was computed by the outstanding face value (At 31
December 2022: computed by discounting the face value
of the note by the effective interest rate and the
outstanding interest payable).

MR-ZT-ZFF A=A AAFRITRE RIS
BEBEA AEARANERRERSHALE
BHEETLEGH - ARAIERBHESIE T2
BITENRIBNESE TLEGH -

RZZ-ZTF+A+=-H ARAMLEGHIE
HERA MEeARARILLEGHE AE AR ZHE
SEETHALIRIR - ARBIEEEEEEE W%
TEAREENFE FIARIRER -

BT F+-_A=1+—BIEFE  &LE
BEELHE -

BE-_Z-—#+-A=+—HILtFE  KATF
BREEESE —REZHHA$ 129,462,000
TC MESHE — S REARE 6,473,000/ 7T ° H
REER - 4974,562,000 8 TR B ER GG B
B E A2 E A RFER ©

BT -4 BARE_T-_NFE A=+
BIFHAE ARARCIEFERSLOHALSEA
22,216,000 B TR — 224 -

BE-_E-_=F—-A—HEE-_ZT_MNFE A=+
HIEEIAE - AR RIEERFE ANEX HE - RiE
BEANBEETLPR —FNBAHRERER
AE - N-T-MNFENA=ZTH  F—EZEANE
M1{E 416,099,000 t(R—_E - —F+= A
=+—H 16,099,000/ 7T) © ERERE B TEAK
NEERBIEREELE -

EFEER_ZT_NFAZ=ZTHNEAEDR
REMAREEOEFE(R-_Z=-Z=F+=A
=+—H : RERFERHREZEMSHEGR
BEREEMRE) °
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30. DEFERRED TAX

The movements in deferred tax liabilities during the year

are as follows:

30. JEIERIA

ZFE-A—ARE-_Z_MFENA=1HILHRE

FREERBEENEHERMT :

Depreciation

Fair value allowance
change on in excess
carbon-credit of relates
assets depreciation Total
mEREEN HBHEBRE
DABEEE WIERBHE #E
HK$' 000 HK$’ 000 HK$’ 000
FHET FET FHET
At 1 January 2022 WZZE-_—_F—HF—H 6,075 54 6,129
Deferred tax credit to FAR B HRE
profit or loss during ERERIE (132 12)
the year (note 12) (5,278) - (5,278)
At 31 December 2022 and RZEZZF+-A=+—HAkK
1 January 2023 —E-=F—f—H 797 54 851
Deferred tax credit to HI R Bz HBR A
profit or loss during BT E (M 12)
the period (note 12) 1,071 - 1,071
At 30 June 2024 R-E-MEA=+H 1,868 54 1,922

At the end of the reporting period, the Group has unused
tax losses of HK$164,934,000 (At 31 December 2022:
HK$117,228,000) available for offset against future profits. H

= — —

=

RBEEPR AEENABHEBES
164,934,000 7T (A = F+-—A=+—

© 117,228,000 7T ) A& 0] # 88 K 2R m A o i

No deferred tax asset has been recognised due to the
unpredictability of future profit streams. Included in
unrecognised tax losses are losses of HK$25,757,000 (At
31 December 2022: HK$11,837,000) that will expire in
2029 (2022: 2027). Other losses subject to the final
assessment of the Hong Kong Inland Revenue Department
may be carried forward indefinitely.

EFRIEE 2 B R R R0 F ) /9 71 =] T8R4
W MR o 5T A KRR FIAEE A& 25,757,000
BLT(R—_ZE-_—_F+=-_A=Z+—H8:
11,837,000 L) SR —_E - N FEH( ==
ToF R F) o A ER M RAT 2
E{m%%au%‘,%mﬁ%f%nﬂéﬁﬁ
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31. SHARE CAPITAL

31. B&

At
31 December
2022
N-_T——
2i=a =l - HA=+—H
HK$000 HK$'000
FET FHET
Authorised: B
10,000,000,000 (2022: 500,000,000) 10,000,000,000 %
ordinary shares of HK$0.01 each —ZE 4 : 500,000,000
(note i) i%) B EE0.01 /B TH
ELimik (MEED 100,000 5,000
Issued and fully paid: BEETREE :
At 1 January w—A—H 3,205 3,020
Share issued upon subscription (note i) Z%77RBERLD (T i) 60 100
Placement of new shares (note iii) B & T (I RE i) 893 -
Conversion of convertible bonds iR ES (WiEiv)
(note iv) 1,200 85
At 30 June 2024 WZZE=—WFXA=+H 5,358 3,205

Details of the Company’s share option scheme are included
in note 32 to the consolidated financial statements.

Notes:

(i) References are made to the announcements dated 22 September
2023, 26 September 2023, and 11 October 2023. At the
extraordinary general meeting of the Company held on 11 October
2023, the Company’s authorised share capital increased from
HK$5,000,000 to HK$100,000,000 by passing an ordinary
resolution for an additional 9,500,000,000 new unissued shares of
HK$0.01 each.

186

ARRBIET EIFBEN RS M B RERM T

32°

YRMBAZT-_=FNA=Z+=ZH ZZT==FAN
AZ+ARARZZZ=F+A+—H2Z2% c RARHA
EZT_=F+A+—HBOZRREINAG L L&
RBRERIB - HEFE LR EEHN9,500,000,000 A% B A
EE0.01 ABTLH AR BTN AR A ZRERA
£85,000,000 7 7T 35 1l Z 100,000,000 77T ©
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Notes: (Continued)

(i)

(iii)

(iv)

On 10 June 2022, the Company entered into six separate
subscription agreements with six subscribers who are independent
third parties. Pursuant to these subscription agreements, the
Company allotted and issued 10,000,000 ordinary shares of the
Company at the HK$3.1 per share. The aggregate cash subscription
price received before share issue expense was HK$31,000,000. This
transaction resulted in an increase of the issued share capital and
share premium account of HK$100,000 and HK$30,900,000,
respectively.

On 4 April 2023, the Company entered into a subscription
agreement with an independent third party. Pursuant to the
subscription agreement, the Company allotted and issued 6,000,000
ordinary share of the Company at HK$2.5 per share. The aggregate
cash subscription price received before share issue expense was
HK$15,000,000. This transaction resulted in an increase of the
issued share capital and share premium account of HK$60,000 and
HK$14,940,000, respectively.

On 27 October 2023, the Company issued an aggregate of
89,300,000 placing shares to not less than six places at the placing
price of HK$0.4 per placing shares. This transaction resulted in an
increase of the issued share capital and share premium account of
HK$893,000 and HK$33,753,000, respectively.

On 3 January 2022, the Company issued 3,500,000 conversion
shares to three independent third parties who exercised the
conversion rights of the convertible bonds to the extent of
HK$7,000,000 at HK$2.00 per conversion share. These transactions
resulted in an increase of the issued share capital and share
premium account of HK$35,000 and HK$9,630,000, respectively.

On 10 June 2022, the Company issued 5,000,000 conversion shares
to an independent third party who exercised the conversion rights
of the convertible bonds to the extent of HK$10,000,000 at
HK$2.00 per conversion share. This transaction resulted in an
increase of the issued share capital and share premium account of
HK$50,000 and HK$14,321,000, respectively.

On 26 April 2023, the Company issued 80,000,000 conversion
shares to an independent third party who exercised the conversion
rights of the convertible bonds to the extent of HK$160,000,000 at
HK$2.00 per conversion share. This transaction resulted in an
increase of the issued share capital and share premium account of
HK$800,000 and HK$250,584,000, respectively.

On 5 May 2023, the Company issued 40,000,000 conversion shares
to a company controlled by an executive director of the Company
who exercised the conversion rights of the convertible bonds to the
extent of HK$80,000,000 at HK$2.00 per conversion share. This
transaction resulted in an increase of the issued share capital and
share premium account of HK$400,000 and HK$125,640,000,
respectively.

BieE - (&

(i)

(iii)

(iv)

TEBRTNXREBAERAT / FH2024

&N A=+ AL 8

)

RZZTZ=FA+H A2 HANEBYE=H
MR AGT LA DRIE R - $E%Fiaﬁ_t£ﬁ%m /N
BIAE A% 3.1 78 JT Bl 8 J 847 10,000,000 AR AR 22 7] 89 &
B MBETRHEBAMKEINBRERESEA
31,000,000 7T © 23X H1E BB TRA R HBRRD
BII3 1 100,000 % 7t F1 30,900,000 4 7T

RZZZ=FNANA ' AARE—EZBIE=FFIL
REE R - BEBERERE - ARFUER2.58 Tl
% #176,000,000 IR AR B0 E AR o FIBREITARD &
FART U B #4235 & SR B8 £ %8 5 15,000,000 # TT © 5232

SEB BT KA1 i 8 BR 9 538 i1 60,000 78 7T K&
14,940,000 7T

RNZZEZ=F+A=+tR ' AARUEREER7.4
ETHREERT RSB EEARITE K9, 300,000
MRECEMRL - ZRBHESBITIRA R EERD HIE
Hn893,000 % 7T & 33,753,000 7T °

RZZBZZF—HA=H " ARAILERERRK72.00
78 701 = % 171% 7,000,000 7 7T AT # iR & 75 #O HR AR 4 Y
Y& 8 = 77897 3,500,000 fR LR AR 1) © ZE R HFEE
BEATRA R MH % E B 9 5l 35,0008 T K&
9,630,000/ 7T °

RZZZZFATH  RARRUERIRKRRKRY2.00
P70 [A — & 47 (£ 10,000,000 7% 7T 7] # Ik 18 % 40 362 AR 4
B%E 7 88 = 75 %677 5,000,000 BRAR AR FR 1D - ZR HIEE
B 17 RN R BR 19 i (B R 9 Bl 48 AN50,000% T K&
14,321,000/ 7T °

RZBZ=FWMA=+"A ' ARAILERBERG
2.007& 7T — %171 160,000,000 7 7T 7] #2 A& (& 75 A #2
Hﬁ%ﬁ%%i%‘ﬁ%éﬁso 000,000 A& #2 i B 19 © 3% 22

S B BT R AR 7% (B R 9 5II1E H1 800,000 7 7T K&
250,584,000 7T °

RZZE-=ZFAARAB  KAFASGRBAARL 2.00
78 7T 1 — & 17 £2.80,000,000 75 7T A 4 % 1 2 9 4 Ak 8
BV — B AR R HITE FEH &2 R F1740,000,000
BRI - ZR B EE BITIRA KA B R FI4E
H0400,000 % 7T % 125,640,000 B 7T ©
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Pursuant to an ordinary resolution passed on 24 March
2016, the shareholders of the Company approved the
adoption of a new share option scheme (the “Scheme”).
Unless otherwise terminated or amended, the Scheme will
remain in force for 10 years from the date of adoption.

The purpose of the Scheme is to provide incentives and
rewards to eligible participants who contribute to the
success of the Group’s operations. Eligible participants of
the Scheme include full-time or part-time employees,
including any executive directors of the Group; and any
business or joint venture partners, contractors, agents or
representatives, consultants, advisers, suppliers, producers
or licensors, customers, licensees (including any sub-
licensee) or distributors, landlords or tenants (including any
sub-tenants) of the Group or any person who, in the sole
discretion of the Board, has contributed or may contribute
to the Group. The Scheme became effective on 29 March
2016 and, unless otherwise cancelled or amended, will
remain in force for 10 years from that date.

The maximum number of unexercised share options
currently permitted to be granted under the Scheme is an
amount equivalent, upon their exercise, to 10% of the
total number of ordinary shares of the Company in issue as
at the date when the Scheme was approved by the
shareholders of the Company in a general meeting, which
is a total of 20,000,000 ordinary shares available for issue
under the Scheme. The maximum number of shares
issuable under share options to each eligible participant in
the Scheme within any 12-month period is limited to 1%
of the shares of the Company in issue at any time. Any
further grant of share options in excess of this limit is
subject to shareholders’ approval in a general meeting.

Share options granted to a director, chief executive officer
or substantial shareholder of the Company, or to any of
their associates, are subject to approval in advance by the
independent non-executive directors. In addition, any share
options granted to a substantial shareholder or an
independent non-executive director of the Company, or to
any of their associates, in excess of 0.1% of the shares of
the Company in issue at any time or with an aggregate
value (based on the price of the Company’s shares at the
date of grant) in excess of HK$5 million, within any
12-month period, are subject to shareholders’ approval in
advance in a general meeting.

BERZZT-—R"FZA=-F+HABBZ LA
B NR B PRRALE R A 8 (=%
) - BRIFRTTRIESERT - BRIZEEIEA
ERAN B BRBET 10 S ERFAE AR o

ZAEIZ BN AR ARNEEEEXNIELER
ZAERZRERHUBLOR - LB ZEE
R2RECTEBLRRBER  BEAKEZE
AMITES  RAKBZEAEBREZDER
- ARR - RERRE - BAA - BRH - #E
BAEREBEA - BP  BEEA(BRE
A FREEA)RDHE FEHMEF(BEE
MFHEP)HNEETSEBNBERARCERAELS
HBAKEELHEMZEMAL - ZAER T
—AREZAZTARAER MERIFERTTRURSRE
71 BRI AZ B RAEFEREI0F

WA RBZTERE 2 RTERRESRS

BARSEN(EHETFER) ARRNZAT81E
ARNBIREERERS EHEERA B BITE
B BB 10% 2 8058 » BIAREZ a8l A]
¥ 2774 20,000,000 K E @RS - BEE
B2 EENER 1216 A BEARIEZTE A
BRI ZBRODHNESHE ATSHAEARRR
AR ETRMOA 1% o LE—FREBE
ZPREE 2 BB B R AR R RS FHE -

BREARTARBZES  (THAHETER
REEMREZBHEA - AT LB LIFNTT
ERYE o AN EARER1218 A BB AR
FARRARBZEERRIBILIFRITEEREM
WE BB AMBLEARRRMEMRES #T
PRinB90.1% HAAEEA R R RO RE L B H
ZERFBBSASEIL BB AKKR
ERRRE LEEHE -
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The offer of a grant of share options may be accepted
within 21 days from the date of the offer, upon payment
of a nominal consideration of HK$1 in total by the grantee.

RHBREZ2HOTRENRAREFTF21RA
RARAZNEERES K
ERLBREZITEHAIHESET  LETE

1THRTTE T AR -

The exercise period of the share options granted is REREZNE AR 10F 2T -
determinable by the directors and ends on a date which is

not later than 10 years from the date of the offer of the

share options.

The exercise price of the share options is determinable by BREZTEEIRESET  EREIR T

the directors, but should not be less than the highest of (i)
the closing price of the shares of the Company as stated in
the Hong Kong Stock Exchange daily quotation sheet on
the date of grant of share options; (ii) the average of the
closing prices of the shares of the Company as stated on
the Hong Kong Stock Exchange for the 5 trading days
immediately preceding the date of the offer; and (iii) the
nominal value of the shares of the Company.

Details of the outstanding share options and movements
of the share options during the period from 1 January

ZEEE  (\RRUBEREARERE
BMERMAII 2 AR BB KT E

B X P
(i) 70 B2 2

ZHEHMASEARZ AEE BB ZAR

Al FHR T E

Ko (i) R R B AD 2 EIME

BE-Z - =—F—A—HEE-_Z_NFE A=
BB M ARTTE AR E R BRES B FE

2023 to 30 June 2024 are as follows: W
Number of share options
EREZE
As at Asat Exercise
Name or category 1 January 30 June price
of participant 2023  Granted Exercised  Lapsed 2024 Dateof grant HKS  Exercise period Vesting period
RZ8zzF RZB-pE b3
SRERANRR -f-B  ERF Bfif E&%  ~A=tH RTEH B RS GRE
Directors
£
Mr. DiLing 1,500,000 - - - 1,500,000 13 Apri 2021 7.268 12 April 2022 - BAer 2021-
11 April 2025 11 April 2022
BERE 2-f “RCCEQNATCRE CTC-4MATZHEE
mAT=A “ZCRFRAT-A ZE-CFRAT-R
Mr. Chen Xin Wei 13,500,000 - - 13,500,000 - 20 September2022 2494 20 September 2022 - Vested on 2 December 2022
19 September 2032
ReELE S TECCEARCTRE MCECCE
AA=tR ZZEZEARTAR TZAZABE
Employees 2,000,000 - - - 2,000,000 13 April 2021 7.268 12 April 2022 - B/—\er 2021 -
11 April 2025 April 202
& B-F CRCCEQATCAE CTC-#MATZEE
mA+=A “ECREMAT-A ZE-CEmAT-R
3,000,000 - - - 3,000,000 20 September 2022 2.494 20 September 2022 - Vested on 30 September
19 September 2032 2022
It St :T::Ehﬂ tHE RIF-C
AAZTH ZEZZEAATAE MASTHEE
20,000,000 - - 13,500,000 6,500,000
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B2 -+ _-_A=+—HILFE®HKT
PR L IR B IR T

Details of the outstanding share options and movements
of the share options during the year ended 31 December
2022 are as follows:

Number of share options
EREHA
Asat Asat Exercise
Name or category 1 January 31 December price
of participant 2022  Granted Exercised  Lapsed 2022 Date of grant HKS  Exercise period Vesting period
RZB-zf RZ8-zf %8
SREHEAER -f-A BRE BFE E&% TZA=t-B RuAE En TR RES
Directors
£
Mr. DiLing 1,500,000 - - - 1,500,000 13 April 2021 7.268 12 April 2022 - 13 April 2021 -
11 April 2025 11 April 2022
iyt IR CRCCEMATZAE —E--EMATZRE
mAt=H “ECREMAT-R CEC-FMAT-R
Mr. Chen Xin Wei - 13,500,000 - - 13,500,000 20 September 2022 2.494 20 September 2022 - Vested on 2 December 2022
19 September 2032
REELE I datl:3 CRCCEAAZTAE RCECCE
hA=tH ZEEZEAATAR TZAZAER
Employees 2,000,000 - - - 2,000,000 13 April 2021 7.268 12 April 2022 - 13 April 2021 -
11 April 2025 11 Apri 2022
& R-E TRCCEMATCRE CTC-#MATEZRE
MA+ZA “ECREMAT-R ZECCFRAT-R
- 3,000,000 - - 3,000,000 20 September2022  2.494 20 September 2022 - Vested on 30 September 2022
19 September 2032
I S ZECCEARCTRE RZECCE
NAZtH ZECCENATAR MAZTHER
Others* 4,400,000 - - 4,400,000 - 13 April 2021 7.268 12 April 2022 - 13 April 2021 -
11 April 2025 11 April 2022
A “2f ZRCCENATCAE CZ--EMATEREE
MAT=A “E-RNAT-B  ZE-ZFRmAT-A
7,900,000 16,500,000 - 4,400,000 20,000,000
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* The Company granted 4,400,000 share options to six individuals,
being non-employees of the Group and each of them is a consultant
and/or adviser to the Group (“Consultant(s)”). Each Consultant is
an independent third party to the Company (as defined in the
Listing Rules) as at 31 December 2022. The identity of each
Consultant is set out below:

Identity of the Consultant

ARRFBMANEATE L 4,400,000 BRE  BES
BARNEEZBERE SES(FAEEET) (B
) e RZBEZZF+=-A=+—8 SEBRHAEALA
RINEVE=7(EER LWRA) - SEMMSHHI
o

Number of share
options granted

BN &5 RENBRESE
Ms. Ma Chao BBt 1,000,000
Mr. Zhang Xiaogi REB L 1,000,000
Mr. Guo Yi HEELE 300,000
Mr. Li Shu FRi%E 500,000
Mr. Zhuang Ting L AE 800,000
Mr. Lam Chi Keong HERELE 800,000
Total At 4,400,000

Each Consultant above is an eligible participant under the Share
Option Scheme who has provided consultancy services and/or advice
on the business development, financial investment or operational
management of the Group and the share options granted were
rewards to the Consultants. In addition, the Consultants would
continue to provide the Group with professional advice and/or
guidance on the areas of business, fund raising, and operation and
management (in terms of each Consultant’s respective special skills
or technical knowledge to fill any void experienced by the Group),
as well as bring carbon neutral related business to the Group.
Without affecting the operating costs of the Company, the grant of
share options to the Consultants can provide an incentive and
reward to motivate them to continue making their respective
contributions to the Group and enable them to share in the results
of the development of the Company at the same time. The Board
believed that this would bring potential benefits to the Group.
Details of the background of, services to be provided by, and
expected benefits to the Group of each Consultant were disclosed
in the announcement of the Company dated 10 August 2022.

The fair value of the share options granted in 2021 was
HK$30,263,000, of which the Group recognised share
option expense HK$8,474,000 during the year ended 31
December 2022 and HK$21,789,000 during the year
ended 31 December 2021.

i

LR BRI ABRETEIABRSRE TR ARE
EEBEE  SRRERCETIRIRHBARRE R X
B8 BT 2 BRETDEREEMIRERIS 2 3 - It
Sh - RS EER AR E R (SEEEESRREE
R m#AE EHAEE AR TR ZE)EES
FEemEL KETEINFESRR SHES -
AR AARE BRI RMAEMER - AARETHEH
AR Z R + RS R R T 08 A2 n] s B = B RS
kiEARE® R temERESNAREEELER
Bl ABMAEEESUNZAABZERKRE - EF
GiEE  ERARKEETRZEENTE - SEBNY
5 HRMAORE RIEREAEENER 2 FIHFRTIR
AATBHMA-—Z-_—FENA+HEZAE -

“TEC_ERENERELAAEBESR

30,263,000/ T + EAAEEREE T - —F
+Z A=+ Rl FEERBERERX
8,474,000 L MEBEZE-_ZT=-—F+= A
—+—HIFERIFER 21,789,000/ 7T °
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The closing price of the shares of the Company
immediately before the date of grant of share options on
13 April 2021 was HK$6.40.

The fair value of the share options granted in 2022 was
HK$26,500,000, of which the Group recognised a share
option expense HK$26,500,000 during the year ended 31
December 2022.

The closing price of the shares of the Company
immediately before the date of grant of share options on
20 September 2022 was HK$2.46.

The fair value of equity-settled share options granted in
2022 was estimated as at the date of grant using a
binomial model, taking into account the terms and
conditions upon which the options were granted. The
following table lists the inputs to the model used:

AAREEBRERHBEH(ZE-_—FMOHA
T=H) AR ER6.408TT °

A ——

BEEMBERENLLEER

26,500,000 AEBER_T-_—_F+=A4
= t+—HIEFEERERER26,500,000%8

JC °

ARREEBERERLAR(ZT-_—_F 1A

—+H) ARG

L EEr
BESEXRTZ
TG R T
2

W B AR2468TT °

BT ABEEENEBREN AT
BRI LR - EEE
TR - TRIILATAERNZ

2022
—_Fq_-

Dividend yield (%) A Sz (%) -

Expected volatility (%) TEERE B) (%) 83.37

Historical volatility (%) TE})}Z@J(%) 83.37

Risk-free interest rate (%) % TR (%) 2.63

Expected life of options (year) E%Hx%i‘ﬁi*ﬁ‘igﬁ (%) 10
Weighted average share price T E (BRETT)

(HK$ per share) 2.46

The expected life of the options is based on the historical
data over the past three years and is not necessarily
indicative of the exercise patterns that may occur. The
expected volatility reflects the assumption that the
historical volatility is indicative of future trends, which may
also not necessarily be the actual outcome.

No other feature of the options granted was incorporated
into the measurement of fair value.

fE AR TR ST 4F HR
WA —FRRA
BT —TBRER -
7)£E,I,\|35\1D%

DIRBBE=FELERESL -
REEAEMTTES N - BEIERBR
BIE LB R ARKBE - HET

AEANEBERREINACKLBRENEMD

B -
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The amounts of the Group's reserves and the movements
therein for the reporting period are presented in the
consolidated statement of changes in equity.

(a)

(b)

(9]

(d)

Statutory surplus reserve

Transfers from retained profits to the statutory
surplus reserve were made in accordance with the
relevant PRC rules and regulations and the articles of
association of the Company’s subsidiaries established
in the PRC.

For the entities concerned, the statutory surplus
reserve can be used to cover previous years' losses, if
any, and may be converted into capital in proportion
to equity holders’ existing equity holdings, provided
that the balance after such conversion is not less
than 25% of their registered capital.

Share option reserve

It represents the fair value of share options vested
which are yet to be exercised, as further explained in
the accounting policy of share-based payments in
note 3 to the consolidated financial statements. The
amount will either be transferred to the share
premium account when the related share options are
exercised, or transferred to retained profits should
the related share options lapse or be forfeited.

Capital reserve

Certain amount of gain or loss arising from the
waiver of interest of amount due to a shareholder
was recognised as capital reserve.

Fair value reserve of financial assets at
FVTOCI

It represents the cumulative gains and losses arising
on the revaluation of investments in equity
instruments designated as at FVTOCI.

AEERNRERORERERERDRGA R
#BEBE27 -
(@) EERRBEE

(b)

(0

(d)

TEBRTNXREBAERAT / FH2024

RE G NE R A BARBBHIRESD
MRER B FER AR AR B BE KL
MEARMAEMERARNIES -

HREMERME  EERRRETAELR
HEEFEER(WA)  NARESRKA
ATRB H) 35 UL I BRSO - R B RE
BRENERIGSIRNEEIMELRD
25% °

BRERE

BREREHCRB - WARTTHENREBUE
ZARBEBK  FRARAMBRERN
AE3H AR BER 2 R FET R
fREE - HRABEUETTRR  ZFEETAE
SREARMDEER - & AREBRESR
WL L - BAREGEH) -

EXRRE
EMBRFIBZMNEREMELNE TI
SHERCEERRENHR

BRABEFGARMBEZEKASIRZ
TRMEENAAEERE
BERMEARBEFALMZEBAT
FRMEMERKRETAMELNRFA
BB ©
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On 27 March 2023, the Group acquired 73% equity
interest in Shenzhen Jianxin Zhuhe Technology Company
Limited (“Jianxin Zhuhe") and its name has been change
as Green Credit Technology on 7 April 2024 after
combination. Upon completion of the acquisition, Green
Credit Technology becomes a non-wholly owned subsidiary
of the Group.

Green Credit Technology is principally engaged in the
carbon neutral business through the application of its
carbon digitalization and blockchain technology platform
which provides carbon information monitoring,
management and other services in the People’s Republic of
China. Green Credit Technology is a national high-tech
enterprise and has obtained the certification of information
security level 3 protection, CMMI level 3 certification, and
ISO system certification, etc., and has more than 30 soft
writings and patents in artificial intelligence, blockchain,
big data, etc.

The purchase consideration was HK$19,686,000. The
acquisition of the Green Credit Technology has been
accounted for using the acquisition method.

On 18 March 2024, the Group acquired 60% equity
interest in Zailiang New Energy. Upon completion of the
acquisition, Zailiang New Energy becomes a non-wholly
owned subsidiary of the Group.

Zailiang New Energy is an approved lithium battery
recycling white-listed enterprise by the Ministry of Industry
and Information Technology of China, with one of the only
52 graded utilization licenses nationwide. Its main business
includes the graded utilization, dismantling, recycling of
lithium batteries for new energy vehicles, as well as the
disposal and recycling of waste electrical and electronic
products, and the sale of used goods.

The purchase consideration was HK$30,000,000. The
acquisition of the Zailiang New Energy has been accounted
for using the acquisition method.

RZZBZ=F=A=++8 KEEWRERINT
REFNBXERAR ([RFEM])H73% K
- MEABREHER B -_NEMALAE
BRAAETRHR - TR - SERHERRRA S
EREEEMBAT o

BREMRTIERBEMAEREFT(CMRBHER
MF et EmPMER  EhEARLMBIRMH
BRERER - BEREMRT - A ERERE—K
BEREHRmEE  CESERLEEMNRE=
R - CMMI3BRRERISOZ IR RARES
BEESRATERE RRE  ABIEF30ZRE
EMER -

EER(E/R19,686,0008 T - WEAERKE
fERWEEAARR -

RZZ-NE=A+N\H  AEEWHBEBTHE
IRH)60% It - TR - BRIERK A
AEEFZEMBAR °

Bt BERER TEHENES
BURA#ELE  HAZBEES2ROERNA
FEER o & E MR ALIR T 2 B A B IR A
A Yreg s B ERERETEMRE B
BREY - EEHES -

7 B {8 7330,000,000 % 7T ° Y58 /5 52 ¥ 8L IR
B ARIEAAR -
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The fair values of the identifiable assets and liabilities of
each acquisition as at the respective dates of acquisitions

FEHRWEAHBIEERAERSQWER N
RAEEWT

are as follows:

Green Credit Zailiang

Technology New Energy Total
#RERE BEHER et
HK$'000 HK$'000 HK$'000
TET TFET FET
Plant and equipment e YN 79 1,891 1,970
Account receivables FEURBEZX 338 - 338
Prepayments and other TR SRR K E At FE YR
receivables 429 1,297 1,726
Inventories FE - 2,406 2,406
Cash and bank balances RE NIRRT 278 228 506
Interest-bearing bank T EERTT R E M fE K
and other borrowings (1,829) - (1,829)
Account payables FETARER (1,012) (97) (1,109)
Accruals and other payables TEIRE R R E AL ERT K (565) (551) 1,116)
Total identifiable net BARBETEZAHEF
(liabilities)/assets at fair value (BE) BE®E (2,282) 5,174 2,892
Acquisition consideration U BB 19,686 30,000 49,686
Non-controlling interests FEIERE RERS (616) 2,070 1,454
Fair value of net identifiable B RFEAAEBE
amount acquired 2,282 (5,174) (2,892)
Goodwill arising from the BUWESEEEL 2 HE
acquisition 21,352 26,896 48,248
Details of the acquisition considerations are as follows: WEEEEREFBOT
Green Credit Zailiang
Technology New Energy Total
#ZERE BEHER et
HK$'000 HK$'000 HK$'000
FAET FAET FET
Consideration satisfied by: BT ZARE -
Payables TERT I - 7,864 7,864
Cash B 19,686 22,136 41,822
19,686 30,000 49,686

FEBRFARREEGRAT / F£1§2024 195



Notes to the Consolidated Financial Statements

e M RRME

For the period from 1 January 2023 to 30 June 2024 B -—ZE_-=%#—H—H#EZE _ZF _NF X A=+ H - 5F

In the opinion of the directors of the Group, the fair value
of account receivables, prepayments and other receivables
as at the respective acquisition dates of Green Credit
Technology amounted to HK$342,000 and HK$429,000
respectively of which account receivables of HK$4,000 are
expected to be uncollectible. Also, the fair value of the fair
value of trade receivables, prepayments and other
receivables as at the respective acquisition dates of Zailiang
New Energy amount to HK$1,297,000.

Analyses of the cash flows in respect of the above
acquisitions are as follows:

AEBMEEZRE  HERHENSUEE B BB RE IR
RN AN FREREMERRN AR BED A
342,000 7T % 429,000 JT » H R fE Ut BR X
4,000 T TERHE AU E o thAN - BRFTRERN
FUREE B EIR BN E 5 FUE C AN RIB R B AL
e AR (EE A 1,297,000 7T °

Lt EEERR S RO

Green Credit Zailiang

Technology New Energy Total

RERE BRHER st

HK$'000 HK$'000 HK$'000

FABT FABT FAET

Considerations settled by cash AR E&&EE 2 KB (19,686) (22,136) (41,822)

Cash and cash equivalents BEHESRRSEEBY

acquired 278 228 506
Net outflow of cash and cash st AREEEZIHETERN Y
equivalents included in cash Be MRS EWRLFE

flows from investing activities (19,408) (21,908) (41,316)
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35. NOTES TO THE CONSOLIDATED STATEMENT 35. Z8BESRhERME

OF CASH FLOWS

(@) Major non-cash transactions
During the period, the Group had non-cash additions
to right-of-use assets and lease liabilities of
HK$9,111,000 (2022: HK$20,361,000) and

(@) EEFREXH
KB - Bl RSAEEE R Zliﬁlﬁ
EAREERMHERGEIRSAEN RS

9,111,000/ 7L (= = =4 : 20,361 ooof%
f —_— — .

HK$9,111,000 (2022: HK$20,361,000), respectively,
in respect of lease arrangements for office premises.

During the period, the Group had non-cash
settlement of early repayment of promissory note of
HK$22,216,000 with amount due to an immediate
holding company which included in other payable in
the consolidated financial position.

JC ) VA }.9,111,00078 jT( —
20,361,000 7C) °

RERA -

B IEIR & 45
ISR -

AEBHBREE 2;.‘%7¥<)ram%f5
22,216 oooﬁén&ﬂ’iﬁﬁw
u‘l')\?i?é\ﬁﬁ%ﬂj(ﬁlﬁ—l—ﬁ

EIEeE]

(b) Changes in liabilities arising from financing (b) XEMETEBENEEEH
activities
Interest-
bearing
bank and
other Convertible Promissory Lease
borrowings Bonds Notes Liabilities
FREBTR
Hihfgm 7W@RES HAEIRE HEEE
HK$'000 HK$'000 HK$’000 HK$'000
TFHET FHET FHT FHET
At 1 January 2022 —E-—F—H—H 39,000 138,286 61,605 16,573
Changes from financing gﬂﬁiﬁ/i\,ﬁ =)
cash flows (31,500) - (129,462) (10,026)
New leases HHE - - - 20,361
Exchange realignment M 2= ) =E - - - 126
Lease modification HEERT - - (10,102)
Interest expense k=N - 46,552 9,394 963
Conversion of AT AR E 5
convertible bonds - (7,294) - -
Loss on partial early IR EEE AR
repayment of SR ZEE
promissory note - - 74,562 -
At 31 December 2022 NZE-——F
+=-—A=+—H 7,500 177,544 16,099 17,895
At 1 January 2023 R-TE-_=%—A 7,500 177,544 16,099 17,895
Changes from financing AR RERE
cash flows 60,700 - - (G [YE))
Acquisition of subsidiaries ~ UEEH B AT 1,829 - - -
New leases WHEE - - - 9,111
Exchange realignment [E R A (413) = 179
Interest expense k=N - 41,245 1,771
Conversion of BRI E S
convertible bonds (141,094) -
Early repayment of RREEALER
promissory note - (22,216)
At 30 June 2024 KT
~NA=1H 69,616 77,695 16,099 12,383
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35. NOTES TO THE CONSOLIDATED STATEMENT 35. @8BS REXRMET &)
OF CASH FLOWS (continued)

(c) Total cash outflow for leases (0 HEBRSRHLEE
The total cash outflow for long-term leases included FFABRERESERETFHRAMEER SR
in the consolidated of cash flows is as follows: BEEIR -

Period from

1 January Year ended
2023 to 31 December
30 June 2024 2022
H=28=-=
—HA—BiEE HZE
—E_F —=E-—
AH=TH bl =]
LEHA RS IEFE
HK$'000 HK$°000
FEx TETT
Within operating expenses ELEBERYSHENRN 1,055 188
Within financing activities EREEBHEN 16,573 10,026
17,628 10,214
36. JOINT ARRANGEMENTS 36. HEIZHE
Particulars of the Group's joint operation as at 30 June BEAEBNR T _MFA=+AR=-T ==
2024 and 31 December 2022 are as follows: FH_A=+—HERLEFBEET :
Form of Place of Percentage of attributable  Principal
Name of joint operation business structure operation interest of the Group activities
LEZEAR ERRBRER REBm AEEERELBAL TEXH
At At
SR 31 December
2024 2022
REZZME e
AAZTH ppeiEhmd=
% %
EXCEL - LANON Joint Venture Body unincorporated Hong Kong 51 51 Construction
(note a)
fhE-SEaE 0% (fita) FRAEA BB BETR
China Carbon Infogem Limited liability Company  PRC (Mainland 50 Provision of scientific
Technologies Development China) and technological

innovation and
technical services for
carbon management
and carbon finance

(Shenzhen) Co., Ltd.*
(“China Carbon Infogem”)

HRER 2 R EER ORI BREAAR Bl (R Al REHRERNRE R
ARDA([ iR 2] MRS » RITRIH &
R fRs
* The English name of this company represents the best effort made * AT MIE R S ETE - ML R A 2 B ETB TS
by the management of the Company to directly translate its Chinese ARREEBREASNERBERXEEEZ -

name as no official English name has been registered.
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Under the joint operation agreement, the joint
operators have contractually agreed sharing of
control over the relevant activities of this body
unincorporated, hence this body unincorporated is
jointly controlled by the Group and the other joint
operator. Furthermore, the joint operation agreement
specifies that the Group and other party to the joint
arrangement have rights to the assets and
obligations to the liabilities relating to the joint
arrangement in accordance with the attributable
interest of the Group as disclosed above and the
interest attributable to the other joint operator
respectively, therefore the body unincorporated is
classified as a joint operation. The joint operation is
principally engaged in construction work to carry out
the provision of barrier-free access facilities for
highway structures in Hong Kong.

Under the joint venture agreement, the joint venturer
have contractually agreed sharing of control over the
relevant activities of China Carbon Infogem, hence
China Carbon Infogem is jointly controlled by the
Group and the other joint venturer. Furthermore, the
joint venture agreement specifies that the Group and
other party to the joint arrangement have rights to
the net assets with the attributable interest of the
Group as disclosed above and the interest
attributable to the other joint venturer respectively,
therefore China Carbon Infogem is classified as a
joint venture. China Carbon Infogem was
deregistered in March 2024.
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37.

200

INVESTMENT IN AN ASSOCIATE

Particulars of the Group's associate as at 30 June 2024 and

31 December 2022 are as follow:

B =F—F—A#E_ZT_MFENA=+HIL5H

37. RBEQRIZRE
RZEZWMFAA=+THERZZEZZF+=A4

=t+—R KAEBEBZQRFHEOT

Form of business Percentage of attributable
Name of an associate structure Place of operation interest of the Group Principal activities
BENRER EBRBIA geBm FEEEEEGRL TEEH
At At
[N Eri 31 December 2022
RZB=@E R-B-ZF
AAZTE [y !
% %
Climate Shop (Shenzhen) Co., Ltd.* Limited liability PRC (Mainland China) 30 - Provision of technological
(note a) Company innovation and technical
services for carbon
management and
carbon finance
REAEECR)BRRAA () ARRA i (PElA) REHREENRS R
BB R AR R

The English name of this company represents the best effort made
by the management of the Company to directly translate its Chinese
name as no official English name has been registered.

The Group participates 30% in setting up the new associate named
Climate Shop (Shenzhen) Co., Ltd. (“Climate Shop”) on 14
September 2023 in Shenzhen Province which majors in
technological innovation and technical services for carbon
management and carbon finance.

Under the associate agreement, the Group has significant influence
over Climate Shop, containing the power to participate in decision-
making with respect to the financial and operating policies of
Climate Shop.

Furthermore, the associate agreement specifies that the Group and
other investor to the associate have rights to the net assets with the
attributable interest of the Group as disclosed above and the
interest attributable to the other investor respectively, therefore
Climate Shop is classified as an associate.

A M EREEN - AR 2 EXATETHh
ARREBBREASNERBEPXAEEZ -

RZZBZ=FNATMB  AEEFA30% X IEB
RUREE CRYIDBRR A ([ RIREE ] OFHE QR -
ZARMIRY - EERBERE RS RO
3R EAMT AR o

REEEHS  AEEYRERESEATEN A
SERRAEEN REEBRNATBIE -

BESN - B AT - ARE R RN RNEMEEE
AR DR BE A S B R R A A B R
DHEABEEFEET - FUtRIREERAERBE A
7o
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38. CONTINGENT LIABILITIES 38.

As of 30 June 2024, the Group had the following
contingent liabilities:

(@)

At 30 June 2024, the guarantees given by the Group
to certain banks in respect of performance bonds in
favour of certain contract customers amounted
to HK$16,777,000 (At 31 December 2022:
HK$31,791,000).

In the ordinary course of the Group's construction
business, the Group has been subject to a number of
claims due to personal injuries suffered by employees
of the Group or the Group’s subcontractors in
accidents arising out of and in the course of their
employment. The directors of the Company are of
the opinion that such claims are well covered by
insurance and would not result in any material
adverse impact on the financial position or results
and operations of the Group.

39. RELATED PARTY TRANSACTIONS 39.

(a)

In addition to the transactions and balances detailed
elsewhere in these consolidated financial statements,
the Group had the following material transactions
with related parties during the reporting period/year:

HAREE

HzE-_Z-_mFEA=+H"

A&

REBBATHA

(@) MN-ZT-MWMESA=1tH AEBERET
AETAHNBRPZBHRESMMEE TERT
RENERA16,777,0008 T(R -Z

T+ ZRAR=+—

JT) e

H :31,791,000%

(b) HEARBREEXBHATRES AKE
ZRARKESAEED EENEREXE
HRABREBINERAFBEEMRAAKELR
HETRE - ARRIEERR FRARRE
BRRRERREE - TEHAKENY
AR Bk SR AR MR &P AT

%= o
=

BB S X 5

(a) BEZSHEEMBMEREMIBYMFRZR
S REESHIN REBRBRES,/FAG R

FARE T HETT TOIEAR

Period from

AN ELITETRY

2023 to

30 June 2024
B=ZE=-=H%
—A—HEZE
—E-MEF

~B=+H

LEEAE

Notes HK$'000
k3 FHERT

Donation paid to a society of BRFARRARRMITES
which an executive director BEEAREKOES
of the Company is the legal Sk
representative

Interest expenses of other loans B AQ T —ZAXHE
from related companies owned gz =Rl NG|
by a shareholder of the Company E b E &I F| £ 5L

Interest expenses of other loans ~ REARNG —RBREEH
from a director of the Company ~ E &R SR

5

Year ended
31 December
2022

BE

- =S
+-A=+—H
IEFE
HK$'000

FAET

890
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39. RELATED PARTY TRANSACTIONS (continued) 39. BHARS (&)
(@) (continued) (a) (&)

The following balances are outstanding at the end of LTHEBEFXSBENEHN RS

the reporting period/year in relation to transactions HFEREARER

with related parties:

vl e At 31 December
2022
i —c
t=ZA=1—H
Notes HK$'000
LS FHBT
Loans from related companies owned K EARNA T —&REFHEE
by a shareholder of the Company B2 NEIEo)= &4 (i) 35,650 -

Loans from a director of the Company X EARAR—HEEZNER (i) 3,230 -

Notes: 5T -

(i) During the period, the loans of HK$37,450,000 and (i) RAHE  BBRE—BREZ2EHREHWK
HK$2,000,000 received from two companies, which are 79 Bl A& 25 37,450,000 7% 7T & 2,000,000 /%5
wholly owned by a shareholder, were unsecured, payable in THERREER AR T -_WFTFFE
the second half year of 2024 and interest rates at 4.9% and & FNEDRIRA9% K 8% - b‘"ﬁﬁﬁfﬁﬁfiﬁ
8% respectively. The principal amount of HK$3,800,000 was N %43,800,000/7C c RZZEZMFRA=
paid during the period. As at 30 June 2024, the loans H ' B 535,650, 000/’§7t HE A @
balances were HK$35,650,000, which were cross-default HE R R 2 XGEL - BN R A EKE
due to other overdue loan, and the related companies have BB o
the right to demand immediate repayment.

(ii) During the period, the loans of HK$5,030,000 received from (ii) RAHE BRREARA—REZAL
a director of the Company were unsecured, payable in the 5,030,000 B L B R A MK - BN ZT 0
second half year of 2024 and interest rates at 8.5%. The FTHFEE ﬂ%#{s . A: E’\$§EF?E§ZH
principal amount of HK$1,800,000 was paid during the Kﬁﬁm 800,000 77T ZMERA=T
period. As at 30 June 2024, the loans balances were - B AR R 3,230, OOO/’&E EL R HE At 6 23
HK$3,230,000, which were cross-default due to other Eﬂ’ﬁ'ﬁﬁiﬁxyﬁm ARRESHREEKE
overdue loan, and the director of the Company has the right BB o
to demand immediate repayment.

(b) Compensation of key management (b) FXEBEFEEEASHMH

personnel of the Group

Further details of the compensation of key AEBETEBEREAEHMNE - SHBHL

management personnel of the Group are included in RAMBRERMT 1011 -

notes 10 and 11 to the consolidated financial

statements.

40. FINANCIAL INSTRUMENTS BY CATEGORY 40. REREPHERMTIA
Aiiel It At 31 December
2024 2022
RS- NF

AA=+R [
HK$'000 HK$'000
FERT FHET

Financial assets SRERE

At amortised cost R AR

(including cash and bank balance) (BIRIR & MIRTTHEER) 170,035 148,237
At FVTOCI AR EBEARMEEKA 2,650 8,200
172,685 156,437

Financial liabilities SRIBE
At amortised cost Biog:  Kic) AN 351,259 345,561
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The Group's major financial instruments include account
receivables, other receivables, restricted bank deposits,
cash and cash equivalents, FVTOCI, account payables,
other payables, interest-bearing bank and other
borrowings, promissory notes and convertible bonds.
Details of these financial instruments are disclosed in the
respective notes to the consolidated financial statements.
The risks associated with these financial instruments
include market risk (interest rate risk), credit risk and
liquidity risk. The policies on how to mitigate these risks
are set out below. The management manages and
monitors these exposures to ensure appropriate measures
are implemented on a timely and effective manner.

Management has assessed that the fair values of cash and
cash equivalents, account receivables, contract assets,
carbon-credit assets, restricted bank deposits,
prepayments, deposits and other receivables, account
payables, other payables and accruals, lease liabilities and
interest-bearing bank and other borrowings approximate
to their carrying amounts largely due to the short term
maturities of these instruments.

The Group's finance department headed by the director is
responsible for determining the policies and procedures for
the fair value measurement of financial instruments. The
finance department reports directly to the director and the
audit committee. At each reporting date, the finance
department analyses the movements in the values of
financial instruments and determines the major inputs
applied in the valuation. The valuation is reviewed and
approved by the directors of the Company. The valuation
process and results are discussed with the audit committee
twice a year for interim and annual financial reporting.

The fair values of the financial assets and liabilities are
included at the amount at which the instrument could be
exchanged in a current transaction between willing parties,
other than in a forced or liquidation sale.

AEENTZSMTABEREERN - HtbEW
K XBRHBITER RELBLEEY B
REEFARMEERA - BARR - HbEM
o FTRRITREMER AL RBERAERE
7 o BLEM T ANFIEES A MBHRROERE
MYFErh 305E - BE L R T ARRMER 45T
SRR (FIRRER) - ERRRMTEBIERR - 8
B RS LRI R R T - BIREE
BRERZERRE  UEREREIHEREE
I o

HARE SRS EEY  BURER  GNEE -
IEMEE - XRHIMITER - ANFR - Ze
REMBEUGR - BARR - HtbEN KR IERE
A~ HER AR BRITREMERKRZRE
HRZIH MEEERAZSETLAZAABER
HIRE(EMES °

AEBRHEFFENYHHEAETESRTA
AREBEAEBRREERF -WHBERAESR
ERZEEWME NEWERY  MBHAI TR
MIABEEDYEFEHERERNIEZSH -
HERARBESEHNME - (AEBERER
HEZZESSFAWmMAAETHRARFE
FATE RS

TREENABENAABERZTIANHAERE
BEHEEMRS (RFHSFBHHERI) PRI
BEVEREATA -
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The following methods and assumptions were used to
estimate the fair values:

The fair values of the liability portion of convertible bonds
and promissory notes have been calculated by discounting
the expected future cash flows using rates currently
available for instruments with similar terms, credit risk and
remaining maturities. The Group’s own non-performance
risk for convertible bonds and promissory notes as at 30
June 2024 and 31 December 2022 was assessed to be
insignificant.

For the fair value of the financial asset at FVTOCI, the
Group uses fair value measured based on valuation
techniques for directly checking the market price in active
market for determining and disclosing the fair value of
financial instruments. As at 30 June 2024, the Group's
financial asset at FVTOCI was measured at fair value and
determined as level 1 (At 31 December 2022: level 1)
financial instruments.

For the fair value of the carbon-credit assets, the Group
uses fair value measured based on valuation techniques for
directly checking comparable projects carbon credit on the
market for determining and disclosing the fair value of
financial instruments. As at 30 June 2024, the Group’s
carbon-credit assets were measured at fair value and
determined as level 3 (At 31 December 2022: level 3)
financial instruments.

The Group did not have any financial liabilities measured at
fair value as at 30 June 2024 and 31 December 2022.

T BREEE AR BES T ERER -

AR EFEETIO REAREEZ ARBED
EABBRUGR - EERBRMFGERANTAR
IR BRI TENTEER KRS REFTE - &%
BR-_ZE-_WNEAA=FTHER T - —F+=
A=Z+—B8BBREFMALEENEET
BHRBEFTETERK -

HRBEARBEFAEMBEZERANEREE
HAREE AEERAENMIEBROHEAR
BE  WEEEEREREMENTSER  #m
BEMBESRTANAAEBE HE-_T /Y
FRA=ZTAH AEERAREBESAHMER
WARNEMEERAABEFELRELASE —
BR_E-_—F+-_A=+—B: EF—FHHW
SETHE -

HRMEREENARER  AEBERBERE
BERETS LA IEBRERNEERNGE
WARBEEENEESRTANAREE -1
“ZOEFEARA=TR  AEEREREEAR
REEFE BERF=-RM T -_—F+—
RA=+—HB S=R)&2®IH-

HE T -_NFANA=Z+HER-ZE-_—_F+=
B=+—8  AEFETEUARBEFENTW
SEAafE-
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The Group's principal financial instruments include account
receivables, contract assets, carbon-credit assets, restricted
bank deposits, deposits and other receivables, account and
other payables, cash and cash equivalents, FVTOCI, lease
liabilities, interest-bearing bank and other borrowings,
promissory notes and convertible bonds. Details of these
financial instruments are disclosed in the respective notes
to the consolidated financial statements.

The Group's ordinary activities expose it to various financial
risks, including foreign currency risk, credit risk and
liquidity risk. The risks associated with financial instruments
and the policies on how to mitigate these risks are
described below. Management monitors closely the
Group's exposures to financial risks to ensure appropriate
measures are implemented in a timely and effective
manner.

Foreign currency risk

Foreign currency risk means the risk on the fluctuation of
fair value or future cash flows of financial instruments
which arose from changes in exchange rates.

The Group's civil engineering and construction business is
located in Hong Kong and is transacted and settled in HK$
while the Group’s Automotive Engines CGU is located in
PRC and is transacted and settled in RMB. Accordingly, the
directors considered that the Group’s foreign currency risk
is insignificant.

Credit risk

The Group'’s credit risk is primarily attributable to bank
balances, account receivables and contract assets. The
Group’s maximum credit risk exposure at the end of the
reporting period in the event of other parties failing to
perform their obligations is represented by the carrying
amount of each financial asset as stated in the
consolidated statement of financial position.

For the maximum exposure as at 30 June 2024,
management monitored the creditworthiness and payment
patterns of each debtor closely and on an ongoing basis.
The Group’s account receivables from contract work
represent interim payments or retentions certified by the
customers under terms as stipulated in the contracts and
the Group did not hold any collateral over these
receivables. As the Group’s customers in respect of
contract work primarily consist of government departments
and developers or owners with strong financial
backgrounds, management considers that the risk of
irrecoverable receivables from contract work was not
significant.

AEENTIESRTABREEYEERER  ANE
E WREREE IBHIRTER B2 RHEM
FEYR - SRR EMEN R RERREE
BY RARBEFAHEGEZAKRA - HESR
& - FERRITREMER - AR REBERATBEE
%o ZELMITEANFHBEREEVBRRAEZIA
BRAMEE -

AEEEAFEBBETHRZEMBEER
woMNERR EERRMEDESRR - BHEE
BT A A LR DA R R R % 55 L B R 1
TR - IR B 7 ) R 1R AN 68 (B P 1 e 1O B
TSR - ARELR BB o B RO SREUE & 15 1

SN LB
SRR EHEAEREHMELNSHTAR
ABEIRKBESRERBDER

AEENLARTREMEEREBLRTELIAE
TRSGMEE - MARENTEHPRRSES
B RPN AAREZ GMEE -
bt BERA/AEEEHNINER R TIMT R
o

EERE

AEENERERREZRABITHALR - BUTRR
RAKEE -MEEMEBST REBITER
% AEERBEHEREEYNRSEERR
HERSEEREELLEA BB RNK P FAIIH
AREfE -

MEBEE-_Z-_NENA=1tHNSARR I8
BeHEmRERZEHEANGEERERER
B - REFENAH T REREZTERESOA
FRBERETANNF RN AIET X ENRE
FIB - MANE B W A5 2 S GRS A T K
e AR AEENAN TRELTE AR
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42. FINANCIAL RISK MANAGEMENT OBJECTIVES 42.

206

AND POLICIES (continued)

Credit risk (continued)

At 30 June 2024, the Group had concentrations of credit
risk as 36% (At 31 December 2022: 27%) of the total
account receivables were due from the Group’s largest
external customer and 91% (At 31 December 2022: 91%)
of the total account receivables were due from the Group’s
five largest external customers.

Maximum exposure and year-end staging

The tables below shows the credit quality and the
maximum exposure to credit risk based on the Group's
credit policy, which is mainly based on past due
information unless other information is available without
undue cost or effort, and year-end staging classification as
at 30 June 2024 and 31 December 2022.

The amount presented are gross carrying amounts for
financial assets and contract assets.

As at 30 June 2024
12-month
ECLs
128REH
FEFE
Stage 1
25 1P
HK$'000
THT
Contract assets* ANEE~
Account receivables* JEMBE 30 *
Financial assets included in HARE RE M ER

deposits and other receivables  H14 BAE

— Normal — % 9,962
Cash and cash equivalents ReRBEEEEY

— Not yet past due — HAREH 138,125

148,087

HBEEREERZREBEK (&)

EEmEE ()

R-ZZB-WFAA=1TH  AREFEEERR
EhHER BERREEDNI6N(R_F
T ZA=T—H:27%) REAEEN K
RIMBEP - MEURRBETNIN% (R=F
ZZFTZAZT—H 91%) BIPREAEEE
RARIMBES ©

B AR MR AP ER
TRIBERAEECFEBRRNEELZENR
AEERBR (EZBLLBABBEN AEE - BIE
FEWEBZHRARTIENB L TAREEME
RIUAERZE_MFAA=Z+HARER=T ==
+-A=+—HMRBENE -

2N EERERMEERANEEREMAE -

R-ZB-MEAA=1H

Lifetime ECLs

2HBRREEFR
Simplified
approach
(- H[97
HK$'000
THET

Stage 2

F2ER
HK$°000

TET

Stage 3
FIRR
HK$'000

ThR

GLE
TR

72,117
22,071

712,117
22,071

9,962

138,125

242,275
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42. FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (continued)

Credit risk (continued)

Maximum exposure and year-end staging (continued)

As at 31 December 2022

—F—A—HEE-Z_MEXNA=+HILHH

B S R B

EERRE(E)
B A3 B AR R PR B (78

RZZE-_—F+=-_A=+—H

EEBRERBUR (4

12-month
ECLs Lifetime ECLs
1218 A 585
EEBR 2HBRHEERSR
Simplified
Stage 1 Stage 2 Stage 3 approach
£ 1REER E2RE F3MER 9z
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FATL FEx FET FEx FEL
Contract assets* BNEE - - - 124,408 124,408
Account receivables* FEURBR Zh * - - - 41,867 41,867
Financial assets included in RS ME G
deposits and other receivables  H) & EIEE
— Normal — % 30,196 - - - 30,196
Cash and cash equivalents BeRREEEY
— Not yet past due — MRS H 76,117 - - - 76,117
106,313 - - 166,275 272,588
* For contract assets and account receivables to which the Group * $%§{§ﬁﬁ%ﬁﬂg,f,d-”/\ﬁ{jQE&F&MQ&%TAE’],@@ Ty

applies the simplified approach for impairment, information based
on the provision matrix is disclosed in notes 21 and 22 to the
consolidated financial statements.

Further quantitative data in respect of the Group’s
exposure to credit risk arising from account receivables are
disclosed in note 22 to the consolidated financial
statements.

WA BSIRRI 21 k225 BB EEHER

BRAASEEURESMEENEERRAE—
TEEBRBENGAMBMRM T 22 P IRE
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42. FINANCIAL RISK MANAGEMENT OBJECTIVES 42.

AND POLICIES (continued)

Liquidity risk

The Group's policy is to monitor regularly the current and
expected liquidity requirements to ensure that it maintains
sufficient reserves of cash and adequate committed lines
of funding from major financial institutions to meet its
liquidity requirements in the short and long term. In

HBEEREERZREBEK (&)

RBESRR
AEENBRRTHRERAKRBAARDES
B UEREERENRSHBERRETES
BEENEHRERE  HTaeEEH LS
MRBEEHNR - I ARBELHRITEER
B AETEZE -

addition, banking facilities have been put in place for
contingency purposes.

TERHANAKEN SR A BN RE PG REH
RMHpA  ENREANARMBRASRE (R
EIRE KN RSB F BN ) RIBNRE I
REFHFREFEO N ENF) RAKE AT GEAE
BNHRFAHEL

The following tables details the remaining contractual
maturities at the end of the reporting period of the
Group's financial liabilities, which are based on contractual
undiscounted cash flows (including interest payments
computed using contractual rates, or if floating, based on
rates as at the end of the reporting period) and the earliest
date that the Group could be required to repay:

Weighted
average Within 1 Total
effective  yearoron  Between1  Between2 undiscounted
interest rate demand and2years and5years  cash flows Total
nE¥Y  -£RIAR AR
ERfE EEREE -Z-f  ZERE REREH st

% HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TER TER TER TER

30 June 2024 “E-mERAZTA
Account payables B N/A 54,683 54,683 54,683
Financial liabilities included in -~ st AR M E(T 2

other payables tHEE N/A 130,135 133,166 133,166
Interest-bearing bank and HEBIREMER

other borrowings 9% 68,481 75,911 69,616
Convertible bonds maRES 30% 93,000 93,000 77,695
Promissory note ERER Note fftzE - 16,099 16,099

346,299 372,859 351,259

Lease liabilities HEEE 7.02% 6,759 14,118 12,383
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42. FINANCIAL RISK MANAGEMENT OBJECTIVES 42. BiEREEBZERBEK (&)
AND POLICIES (continued)
Liquidity risk (continued) RBESEM(E)
Weighted
average Within 1 Total
effective yearoron  Between 1 Between 2 undiscounted
interest rate demand  and2years  and 5 years cash flows Total
MEF  —FR%RA KRR
ERFIE  EELRER —2=F ZEIF REREH @it
% HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T T T AR T
31 December 2022 —E--&+-R=1-H
Account payables FERERH N/A 72,816 - - 72,816 72,816
Financial liabilities included in 5t AE At fERZ 2
other payables tRARE N/A 71,602 - - 71,602 71,602
Interest-bearing SERITREAMER
other borrowings 6% 7,950 - - 7,950 7,500
Convertible bonds RRES 30% - - 333,000 333,000 177,544
Promissory note HARE Note FizF 6,898 1916 7,664 16,478 16,099
159,266 1916 340,664 501,846 345,561
Lease liabilities HERR 6.66% 9,084 5,749 6,625 21,458 17,895

Note: The promissory notes are perpetual therefore only 5 years
undiscounted cash flows are presented for liquidity risk purpose.
The details of the terms of the promissory note are set out in note
29 to the consolidated financial statements

As explained in note 3.2 to the consolidated financial
statement, the directors of the Company have adopted or
plan to adopt certain measures in order to improve the
Group's financial and cash flow positions and to maintain
the Group’s as a going concern.

M . ARRBREKEEE  EAXNRBIERRN 255 F R
FRADRE - FARBEFFHBRNEGE P BRKM

29

WMINERE B MRM 3.2 AR - AARES
EERENEAT BIEREUE THEE - AREA KBRS
BEBRERERN - AR AEEFELEL -
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42. FINANCIAL RISK MANAGEMENT OBJECTIVES 42.

AND POLICIES (continued)

Capital management

The primary objective of the Group's capital management
policy is to ensure that the Group will be able to continue
as a going concern while maximising the return to
stakeholders through the optimisation of the debt and
equity balance.

The directors of the Company review the capital structure
on a periodical basis. As part of this review, the directors
consider the cost of capital and the risks associated with
each class of capital and will balance the Group’s overall
capital structure through new share issues as well as raising
new debts or repayment of existing debts.

The Group monitors capital using a gearing ratio, which is
net cash and bank balances divided by the total capital.
Net debts are calculated as the total of interest-bearing
bank and other borrowings, liability component of the
convertible bonds and promissory notes less cash and cash
equivalents.

Total capital refers to total equity (as shown in the financial
position, including non-controlling interests). The gearing
ratio as at 30 June 2024 and 31 December 2022 was as
follows:

BRREERERBE®)

aeEE
AEEELEEHANEEREARRAEN
BEREEE  AREBELERRRA SRS
Rl HER & RERALL -

AAREEERRIERRE - ERLERF T
fE—#n BEFEZRESKANBAZEESH
FARERR - W ASE BB TR RIIE BT RE
BERBEBRFEASENERERRE -

AEBEREEABLRERES MEERRE
e R TR & RIRTTA SR FER AE R @5
H o BEFFRANRE BIRIT R EMER - Alighk
BHEABEHRI RALZBENBRBERRA S RRE
FEWAE -

BB A (M EAR TR - BIEIEE
) RZTE-_WMFSAZ+AR-ZE -
FH+ZA=+—BAMNEEABLENT :

At At
30 June 31 December
2024 2022
e skl AT = —
ARl — A =+—H
HK$'000 HK$'000
F#&xT FET
Interest-bearing bank FHERITREMBR
and other borrowings 69,616 7,500
Liability component of AR ESH B EHL D
the convertible bonds 77,695 177,544
Promissory note A E 16,099 16,099
Less: Cash and cash equivalents BB MRS EED (138,125) (76,117)
Net debts FEE 25,285 125,026
Deficit in equity S EAY (1,398) (49,769)
Gearing ratio (%) BEAMGELE (%) N/A N/A
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Notes to the Consolidated Financial Statements

e M BHRME

For the period from 1 January 2023 to 30 June 2024 H _—ZE_=F—F—H#EZ _ZF_P9F X F =1 HFH]

The Group operates a Mandatory Provident Fund Scheme
(“MPF Scheme”) for all qualified employees in Hong Kong
under the Mandatory Provident Fund Schemes Ordinance.
The assets of the MPF Scheme are held separately from
those of the Group in funds under the control of an
independent trustee. Under the rule of the MPF Scheme,
the employer and its employees are each required to make
contributions to the scheme at a rate of 5% specified in
the rules, but subject to a cap of HK$1,500 per month.
The only obligation of the Group with respect of MPF
Scheme is to make the required contributions under the
scheme. No forfeited contribution is available to reduce
the contribution payable in the future years.

The employees employed in the PRC are members of the
state-managed retirement benefit schemes operated by
the PRC government. The PRC subsidiaries are required to
contribute a certain percentage of their basic payroll to the
retirement benefit schemes to fund the benefits. The only
obligation of the Group with respect to the retirement
benefit schemes is to make the required contributions
under the schemes. No forfeited contribution is available
to reduce the contribution payable in future years.

During the period from 1 January 2023 to 30 June 2024,
the total contribution to the defined contribution schemes
charged to profit or loss amounted to HK$4,142,000
(2022: HK$3,198,000).

During the period from 1 January 2023 to 30 June 2024
and the year ended 31 December 2022, the Group did not
have any defined benefit plan.

AEEREARGEABESHEGH AT ERA
AERRBERIBHMEATEEE ([BEEF
B RESHINEERARENEENF
BBV SFEAZEHNESIE - RIFRESHE
MHRE BEMERBRESBARAIRTENS%
EmZABMEHHENR BEARKRLERE
1,500 7T - AEEBRBESHENE-EEA
RIEZLETEIWE R AR E R - WEA ARE AR
R A R AR YA R -

ERBEEANER STEBRMAEFNERERE
RRENEBINKE - PEIMBARAREER
TEM—E BN LRERENG B HRARE
MBS - AEBEBRKRENE BN —BE
R BIF LR E K - BHEAT AR DR
A A B WA SR -

BE-Z - =F—A—HEE-_Z_NFEA=T
BIFHAR - s A B E T H A BN R e E
4,142,000 7o( —F = — 4 : 3,198,000%
JT) °

B - =F—HA—HBRE-_Z_NMFEA=1

HIrMERESE-—"SE-——F+-_A=+—HIt
FE - AEBERGEMEERMFES -
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For the period from 1 January 2023 to 30 June 2024 H _—ZE_=F—HA—HEZ_ZF_[9FF =1+ HI1F 5

44. STATEMENT OF FINANCIAL POSITION OF

THE COMPANY

44, FRBMBARRER

Information about the statement of financial position of BRAARRT
the Company at the end of the reporting period/year is as N
follows:
At
30 June
2024
R=-ZB-WEF
~A=1+H
HK$000
FHET
NON-CURRENT ASSETS FRBEE
Investment in subsidiaries B AR E 10
Financial assets at FVTOC| BAREBETAHAM
ZEHRANSFHEE 2,650
Total non-current assets FEREEEMAE 2,660
CURRENT ASSETS RBEE
Due from subsidiaries [ R ENGIE ] 72,288
Prepayments, deposits and other FENHIE ke Rk
receivables H b R 7,871
Cash and cash equivalents RekBeEEY 39
Total current assets MEEERE 80,198
CURRENT LIABILITIES REBEE
Due to a subsidiary iRl NGRS 95,349
Other payables and accruals Hi e R TEIRE R 27,116
Interest-bearing other borrowings TR EMER 7,500
Convertible bonds AR ES 77,695
Total current liabilities mEBEER 207,660
NET CURRENT LIABILITIES REBEEEHE (127,462)
TOTAL ASSETS LESS CURRENT EERERRBAER

LIABILITIES

(124,802)
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At

31 December
2022
NZE-_F
+=—A=+—8H

36,576

10,596
38

47,210

105,118
1,174
7,500

113,792

(66,582)

(58,372)
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For the period from 1 January 2023 to 30 June 2024 H _ZE_-=F—F—H#EZ T _[9F X F =1 HIiFH

44, STATEMENT OF FINANCIAL POSITION OF 44, ZRPDBBFFEAMRREEK (&)
THE COMPANY (continued)

At At
30 June 31 December
2024 2022
s AT F
2il=a =l - A=+—H
HK$’'000 HK$'000
F#&xT FET
NON-CURRENT LIABILITIES EREBEE
Convertible bonds AR E S - 177,544
Promissory note ZReR 16,099 16,099
Deferred tax liabilities EERIERE 2 2
Total non-current liabilities EmBAEEE 16,101 193,645
Net liabilities S8E&FE (140,903) (252,017)
EQUITY R
Share capital A& 7R 5,358 3,205
Reserves (note) it (M) (146,261) (255,222)
Deficit in equity BB (140,903) (252,017)
Zhong Guoxing Di Ling
85 E il
Chairman Executive Director
TE HITEE
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For the period from 1 January 2023 to 30 June 2024 H _—ZE_=F—HA—HEZ_ZF_[9FF =1+ HI1F 5

44. STATEMENT OF FINANCIAL POSITION OF 44, FERB ZEBARRE )

THE COMPANY (continued)

Note: BeE -
A summary of the Company’s reserves is as follows: KRR Z REMENT -
Equity Fair value
component reserve of
of Share financial
Share Capital  convertible option assetat  Accumulated
premium reserve bonds reserve FvToCl loss Total
BRAAEBEFA
Ht2EHA
TaRES 2 ZEREEZ
RAEE B EEES BRERE LREERE ZEER by
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Thx FEL TEL FiEL FEL TEL FiEL
At 1 January 2022 R=Z--F—-f—-H 517,475 2,161 344,649 21,789 - (1,024,882) (138,808)
Total comprehensive expense FRREBALE
for the year - - - - (11,800) (177,697) (189,497)
Issue of new shares BTG 30,900 - - - - - 30,900
Issue of shares upon ERTRREFBETRN
conversion of convertible bonds 23,950 - (16,741) - - - 7,209
Equity-settled share option expenses PR ENERERY - - - 34,974 - - 34,974
Transfer of share option reserve REREXREEY
upon the lapse of share options BRERE - - - (16,855) - 16,855 -
At 31 December 2022 R-B-—F+-fA=t+-H 572,325 2,161 327,908 39,908 (11,800) (1,185,724) (255,222)
At 31 December 2022 and RZZ--F+-A=+-Hk
1 January 2023 “Z-=Zf-8-A° 572,325 2,161 327,908 39,908 (11,800) (1,185,724) (255,222)
Total comprehensive expense ENZEERLSR
for the year - - - - (5,550) (74,076) (79,626)
Issue of new shares BTHRA 14,940 - - - - - 14,940
Issue of shares upon BRI BREERETRD
conversion of convertible bonds 376,224 - (236,330) - - - 139,894
Placing [ 33,753 - - - - - 33,753
Transfer of share option reserve RERELKEER
upon the lapse of share options BRERE

At 30 June 2024

RZZ-mFRA=+A

214

997,242

91,578 (17,350)
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e M RREE

For the period from 1 January 2023 to 30 June 2024

45. PARTICULARS OF PRINCIPAL SUBSIDIARIES

OF THE COMPANY

B =F—F—AEE_ZT_MFENA=1+HI-5H

45. EATETEHBLATEE

In the opinion of the directors, the immediate holding company
is Quick Tycoon Limited and the ultimate holding company is
China Eco Investment Limited, which were incorporated in Hong
Kong and the British Virgin Islands respectively.

Information about subsidiaries
Particulars of the Company’s principal subsidiaries are as

EERE AEERARABEAERAT M
4R3I A T A China Eco Investment Limited *

PINEE R LB LB &ML

FRAARE
ARREEFATHBOT

follows:
Place of incorporation/ Nominal value of
registration and issued ordinary Percentage of equity
Company Name business Form of business structure share capital attributable to the Company Principal activities
AL/ BEf
ARER BRRERAY EBERYS EERRANERE FRAREREEDL TEER
Direct Indirect
BR B
At At At At
SN 31 December SN 31 December
2024 2022 204 2002
“5-CF “5-CF
tzA=1-A tZA=t-A
China Carbon Green Development PRC (Mainland China) Limited liability company RMB10,000,000 100% ~ Global Carbon Neutral Business

(Shenzhen) Co

RRGERE (R ARAA HE(RERD) BRAR ABRH 1000000070

China Carbon Green (Nanjing) Technology PRC (Mainland China) Limited liability company RMB10,000,000
Development Co,, Ltd.

PREE(ERMRERARLR  FE(PERY) ERAR AE10000,0007T

China Carbon Green Credit Technology ~ PRC (Mainland China) Limited liability company RIVB5,555,500
(Shenzhen) Co,, Ltd.

HREERE R BRAR hE (hEm) ERAR AR 5,555,500

Henan Ziiang New Energy Renewable  PRC (Mainland Ching) Limited liabiity company RMB10,000,000
Co,, Ltd.

THERMERELERAR HE(RERD) BRAR ARH 100000007

China Carbon Green Credit Technology ~ PRC (Mainland China) Limited liability company RMB10,000,000
(Zhengzhou) Co, Ltd.

PREERE (BN ERAT hE(hEM) ERAR AE10000,0007T

Excel Engineering Company Limited Hong Kong Limited liability company HK$23,288,000

REIEERAR B BRAR 23,288 0007

Green Carbon Asset Management Limited Hong Kong Limited liabiity company HK$10,000
(formerly known as China Carbon
Neutral Group Limited)

BEREEERERAR (MR 3 ERAR 10000570
HEERAEEERAR)

Zhan Xiang Investment Limited Hong Kong Limited liability company HK$10,000

EAREARLA Bt BRAT 10,0007

Global Carbon Asset Investment Cayman Islands Limited liabiity company UsD1
Management, Ltd.

PREEERRERARAR RSHE BRAR 137

* Registered as a limited liability company under the PRC law.

" The English name of this company represents the best effort made

by the management of the Company to directly translate its Chinese
name as no official English name has been registered.

RRBPNER
60%  Global Carbon Neutral Business

EBUCHES)

- Global Carbon Neutral Business

EBUCHES)

- Global Carbon Neutral Business

ARERAEH

- Green Credit Technology
Business

BEHEER

100% ~ Civil engineering works and
building construction and
maintenance works

TRTRNRETEE
RiFEEH

100%  Global Carbon Neutral Business

EBUCHES)

100%  Investment holding

100% ~ Global Carbon Neutral Business

ERUGES ]

* RIFREAEEMBERAF

* A SRS E X BB - R B2 X AT T
ARFEEBRGABNERAEDXRRERE -
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Five-Year Financial Summary

hFMBHME

A summary of the results and of the assets, liabilities and total AEEBAERAETRERE 2E4E - B BELRMES
equity of the Group for the last five financial years, as extracted — EEBZ (FHitE AEEE HBERETHERE) H0
from the Group’s published consolidated financial statements, is T e

set out below.

RESULTS ES

Period ended Year ended Year ended Year ended Year ended

30 June 31 December 31 December 31 December 31 December

2024 2022 2021 2020 2019

Cpe Sk HECTCCF BECSC-F HE-TCTE O HECRNA
+=A=

AASTH = +—-A +ZA=t-A +ZA=t+-H

fld:i] I5E ItFE L5E IL5E

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

ThEL Thr THL THL ThL

Revenue /9N 959,084 709,306 468,007 478321 459,109

(Loss)/profit before tax WA (B518), /& R (136,173) (204,316) 273,639 302,144 (922,494)

Income tax credit/(expense) FEfiEn/ (Bx) (1,165) 5,278 (6,075) (115) 16,249

(Loss)profit for the periodiyear — H/ER (E#) /% (137,338) (199,038) 267,564 302,029 (906,245)
ASSETS, LIABILITIES AND TOTAL EQUITY EE - BEREREE

30 June 31 December 31 December 31 December 31 December

2024 2022 2021 2020 2019

—E-mE —E--F —F-—& “I-FE ZENE

A= tZA=+-A +ZA=t-B fZA=+-A +zZA=t-H

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

THL Thx THEL THL TAL

Total assets ; 364,256 314,538 484,817 255,821 439,095

Total liabilites BafE (365,654) (364,307) (397,756) (934,750) (1,413,850)

(Deficit in equity)/total equity (1,398) (49,769) 87,061 (678,929 (974,755)
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