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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income (Unaudited)

The board (the “Board”) of directors (the
“Director(s)”) of Crown International Corporation
Limited (the “Company”) is pleased to report the
unaudited condensed consolidated interim financial
statements of the Company and its subsidiaries
(collectively, the “Group”) for the six months ended
30 September 2024 (“Current Interim Period”)
together with the relevant comparative figures for
the six months ended 30 September 2023 (“Last

Interim Period”).

FHRGEEERAMEERER(REER)

ERRKEEEGRAR(TERAT])
ZES([EE|)g([EBg])MA
ERANBREMBAG(HKELE
[Z&EEDEE T _WFLA=T
BIEAEA (TARFREEHB ) 2 RE
B PR E T SRR ERE
BT _ZFNAZ=ZTHLEANEA
([EFEHPHBEDEBALRET -

(Unaudited)
(REBER)
Six months ended
30 September
BZENA=1+HIEAEA

2024 2023

—EomE T =F

Notes HK$’000 HK$'000

Kiat FET FiET

Revenue Wz 3 17,459 -

Cost of sales SHERAR (13,148) -

Gross profit EF 4,311 -

Other gains H e - 20

Other income HA - 9

Staff costs EEAK (2,187) (2,960)
Depreciation on property, Y¥  BEMRETE

plant and equipment (695) (12)

Other operating expenses HgeEmY (3,486) (4,057)

Operating loss rEEE (2,057) (7,000)

Finance income BRI A 59 2

Finance costs B R AN (8) (48,734)

Finance costs, net B TSR A BE 4 51 (48,732)

Loss hefore income tax BRATEHATEE 5] (2,006) (55,732)

Income tax expense PSR 6 = -

Loss for the period HA & (2,006) (55,732)

STEREBERAT =

2024/2025F Hisk &



Condensed Consolida ed Statement of Profit or Loss and Other Comprehensive Income (Unaudited) (Continued)

ERGFeEa kAt E2EEkER CREER) (&)

(Unaudited)
(REBER)
Six months ended
30 September
BEAA=1HILEAREA
2024 2023
—EogE  —E-=
Notes HK$'000 HK$'000
Mt FHET FHAT
Other comprehensive income/ 2 EUE
(loss): (E518) -
ltem that may be subsequently H&rIsEEFH DA
reclassified to profit or loss: FEDZER ¢
Currency translation MR E
differences 6,299 (23,807)
Total comprehensive income/ B2 E U
(loss) for the period (f518) 85 4,293 (79,539)
Loss attributable to: UT&FELEE
Owners of the Company RATHEA (2,006) (55,732)
Non-controlling interests FEIERRAE RS = =
(2,006) (65,732)
Total comprehensive income/ LT & ARELERE
(loss) attributable to: Wi (B8 ) #EE
Owners of the Company RABHEBA 4,293 (79,539)
Non-controlling interests FEFEf AR - -
4,293 (79,539)
(restated)
(&%)
Loss per share BREE
(expressed in HK cent (LAZRBILZS)
per share)
— basic and diluted —EAREE 7 (0.06) (1.54)
6 Crown International Corporation Limited
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Condensed Consolidated Statement of Financial Position (Unaudited)

AR S M B AR &R CREERK)

(Unaudited) (Audited)
(REBEX) ¢ &=
30 September 31 March
2024 2024
—EomE  —ToNF
LA=+HB =A=+—8H
Notes HK$'000 HK$'000
i3 FHET FHT
ASSETS BE
Non-current assets FERBEE
Property, plant and equipment  #1% « BE M 157,010 152,171
Deposits & a 9 437 435
157,447 152,606
Current assets REBEE
Inventories =& 97,234 108,205
Other receivables, HpERIE -
prepayments and deposits BRAFRERZS 9 301,069 274,035
Properties under development &S EHY%
for sale 760,989 724,096
Restricted bank balances PR B IR T4 1,337 1,626
Cash and cash equivalents ReE KR EEY 166,468 177,587
1,327,097 1,285,549
Total assets BEHAE 1,484,544 1,438,155
LIABILITIES afE
Current liabilities REBEE
Other payables and accruals ~ E R FIE KR
FEztRE 10 527,441 494,879
Borrowings BE 11 818,545 808,726
Lease liabilities HEEE 1,575 1,649
Income tax payable FERTFT1SHE 11,492 11,252
1,359,053 1,316,506
Net current liabilities FEBEEFEE (31,956) (30,957)
Total assets less current BEERABARE
liabilities 125,491 121,649
SBEREEERAT 7

2024/20257 i &



Condensed Consolidated Statement of Financial Position (Unaudited) (Continued)

AR S MR R (REEZR) (F)

(Unaudited) (Audited)
(REEER) ¢ &=
30 September 31 March
2024 2024
—EomE  —ToNF
LA=+HB =A=+—8H
Notes HK$'000 HK$'000
i3 FET FHAT
Non-current liability FRBEE
Lease liabilities HEAE - 451
- 451
Net assets EEZRE 125,491 121,198
EQUITY R
Capital and reserves EXR#E
Share capital (%N 12 1,998,309 1,998,309
Other reserves HAbfEE (1,872,818)  (1,877,111)
Equity attributable to owners EATEE AEGRERS
of the Company 125,491 121,198
Non-controlling interests FEERR R - -
Total equity R4 125,491 121,198
8 Crown International Corporation Limited
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Condensed Consolidated Statement of Changes in Equity (Unaudited)
BRAGREEREE R (REER)

(Unaudited)
(REER)
Attributable to owners of the Company
RAREEAERE oo

Share Capital  Exchange Accumulated controlling Total
capital reserve reserve losses Total interest equity
Bx  EAGRE  EXGE  RRER £BE FAEREE RRAE
HKOOO ~ HK$000  HK$000  HKS000  HK$000  HKS000  HK$000
TR TR TR T TAL i L

Balance at 1 April 2024 ~ W=F=|m&

MB-Rz&tk 1,998,309 7,915 (10,710) (1,874,316) 121,198 - 121,198
Comprehensive loss 2EFE
~ Loss for the period - HEEE - - - (2,006) (2,006) - (2,006)
Other comprehensive income b2 HiE
~ Currency translation -ERBEET
differences - - 6,299 - 6,299 - 6,299
Total comprehensive income/ H3R 2K/ (Bi8)
(loss) for the period fam - - 6,299 (2,006) 4,293 - 4293

Balance at 30 September ~ R=B=M%
2024 AA=TRZEH 1,998,309 7,915 (4411) (1,876,322) 125491 - 125,491

Balanceat 1 Aprl 203 ~ RZZ-=F

WA—-Hz&H 1,998,309 7915 (93914) (1,747531) 164,779 (1,261) 163518
Comprehensive loss 2EEE
~ Loss for the period -HHER - - - (5573 (55,732) - (573
Other comprehensiveloss £ 2 A
~ Currency translation -EHREEE
differences - - (23,807) - (23,807) - (23,807)
Total comprehensive loss ~ #iR2 T BEE
for the period = = (23807)  (55732)  (79,539) = (79,539)

Balance at 30 September  R=T-=F
NB=t+HZER 1,998,309 7915 (117,721) (1,803,263 85,240 (1,261) 83979

EBRREBERAA 9
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Condensed Consolidated Statement of Cash Flows (Unaudited)

ERFERERER (REER)

(Unaudited)
(REER)
Six months ended
30 September
BEAA=1+HIEAEAR
2024 2023
—ENFE T =F
HK$’000 HK$'000
FHET FiET

Net cash (used in)/generated from  #&<5E S (1), FiE2

operating activities REFE (7,196) 177,331
Net cash used in financing activities RE& EBFTH 2 R4 %5 (7,859) (24,066)
Net (decrease)/increase in cash RekB2EED

and cash equivalents (R /g (15,055) 153,265
Cash and cash equivalents at R=A=+—HZB&K

31 March REEEY 177,587 2,481
Exchange gain/(loss) on cash and & NIRSEEDZ

cash equivalents i 5 F (&) 3,936 (52)
Cash and cash equivalents at RAB=+THZEER

30 September REEEY 166,468 155,694

10 Crown International Corporation Limited
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements

AEERERGS TR I HERRM =

GENERAL INFORMATION

The principal activities of Crown International
Corporation Limited (the “Company”) and
its subsidiaries (together with the Company
are collectively referred to as the “Group”)
are (i) property investment, (ii) property
development, (iii) hotel operations, (iv)
trading and developing of premium white
spirit and (v) provision of comprehensive
healthcare planning and management
services.

The Company is a limited liability company
incorporated in Hong Kong Special
Administrative Region (“Hong Keng”). The
address of its registered office is Room 2707,
27th Floor, China Resources Building, 26
Harbour Road, Wanchai, Hong Kong.

The Company has its shares traded on the
Main Board of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”).

—RER
ERRHEBERAR([R
D8 ) REREREGERA
REAGERIARE]) 2B
EBRBOMERE - (VHEH
B (i)BEEEE  (WBEER
BEZREREWREHEAR
BREIERRTS -

ARFBREBBITRE
(&8 EMRT2ARA
7 KRR ER AES
78 8263 2 A B 27
B2707% -

ARRBRMDR BB AR ST
BERAR (BT ERE

=

EBRREBERAA 11
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (Continued)

AEBRERGES IR M E ()

12

BASIS OF PREPARATION AND
ACCOUNTING POLICIES

These condensed consolidated financial
statements for the six months ended 30 June
2024 have been prepared in accordance
with Hong Kong Accounting Standard
(“HKAS") 34 Interim Financial Reporting
issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA”)
and the applicable disclosure requirements
of Appendix 16 to the Rules Governing the
Listing of Securities on the Stock Exchange
(the “Listing Rules”).

The accounting policies and the basis of
preparation adopted in the preparation of
these condensed consolidated financial
statements are consistent with those
adopted in the Group’s annual financial
statements for the year ended 31 December
2024, except for the adoption of the revised
Hong Kong Financial Reporting Standards
(“HKFRSs”) issued by HKICPA as disclosed
below.

These condensed consolidated interim
financial statements for the six months ended
30 September 2024 have been prepared
under the historical cost convention. These
condensed consolidated interim financial
statements are presented in Hong Kong
Dollars (“HK$”) and all values are rounded to
the nearest thousand except when otherwise
indicated.

Crown International Corporation Limited
Interim Report 2024/2025
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (Continued)

AEBRERGES BRI (&)

BASIS OF PREPARATION AND
ACCOUNTING POLICIES (Continued)

The Directors have, at the time of approving
the condensed consolidated interim financial
statements, a reasonable expectation that
the Group has adequate resources to
continue in operational existence for the
foreseeable future after take into account
of (i) successful fund raising of Right Issue
which completed on 28 November 2024
and (ii) the Group had communicated with
the bank to remedy the late repayment issue
and to restructure the payments terms for
the remaining amount of the loan on which
the bank agreed to allow the Group to repay
the outstanding amounts using the proceeds
from pre-sales of the Weihai Project within
three years on 28 March 2024. Thus the
Directors continue to adopt the going
concern basis of accounting in preparing the
condensed consolidated interim financial
statements.

RAUEERETTHRE#E)

ERION-_ZT-_MNFE+—A
ZHN\BERZ HERAINEE
R AREED EIBITER -
MU EsEREErERE
TR M RIEER - Eit  $R
AREAHAEENR-_ZT=M
FZRA -+ N\BR=ZFERNNAR
JBIEE 2 BEFSFCEEER
K BERESREA P
BATGRARS - AIETEEIAEER
ﬁﬂ%éﬁFTﬁ%X%ﬁ“

o It - EBEREEMEAL
A#%%ﬁﬁﬁ%@%%%ﬁ

EREEHEE
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BASIS OF PREPARATION AND
ACCOUNTING POLICIES (Continued)
The Group has applied the following new and
amended HKFRSs issued by the HKICPA to
this condensed consolidated interim financial
statements for the current accounting period:

Amendments to Lease liability in a Sale and
HKFRS 16 Leaseback
Amendments to Non-current Liabilities with
HKAS 1 Covenants
Amendments to Classification of Liabilities as
HKAS 1 Current or Non-current and
related amendments to Hong
Kong Interpretations 5 (2020)
Amendments to Supplier Finance Arrangements
HKAS 7 and
HKFRS 7

The Group has not applied any new standard
or interpretation that is not yet effective for
the current accounting period. The Directors
anticipate that the adoption of these new
or amendments to HKFRSs will have no
material impact on the results and financial
position of the Group.

Crown International Corporation Limited
Interim Report 2024/2025

Notes to the Unaudited Condensed Consolidated Interim Financial Statements (Continued)

AEBRERGES IR M E ()
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (Continued)

AEBRERGES BRI (&)

REVENUE AND SEGMENT
INFORMATION

The Group identifies operating segments
and prepares segment information based
on the regular internal financial information
reported to the chief operating decision-
maker, namely the executive Directors, for
their decisions about resources allocation
to the Group’s business component and
for their review of the performance of that
component. The business components in
the internal financial information reported
to the executive Directors are principally
engaged in property investment, property
development, hotel operations, trading and
developing of premium white spirit and
provision of comprehensive healthcare
planning and management services.

The Group’s operating businesses are
structured and managed separately,
according to the nature of their operations
and the services they provide. Each of the
Group’s business segments represents a
strategic business unit which is subject to
risks and returns that are different from those
of other business segments. Summarised
details of the business segments are as
follows:

(i) the property investment segment
engages in investment of properties;

sk K 2 ERE R

AEBERERRAETREER
RABITER) MEZ AR
B ERER BN B R R
DEER - MEFERHBUBHE
BIHEATEERAEBZE
BB D 2 BRD BAEHIR
R WHEFEMZARBD
ZRE - APITEEHREZN
FREA TS B P TSR
DEBRENREE - MERHE
R’OBESE BEAEES
RERMEHRAEFEREIEE
ARAS o

AEE 2 BEXRBTIRBRE
MHE N AR AR T 0 F S 2l
RER - AREZEBDEE
B /ARSI E RSB - H
P @B S FAS B A R
HAZEB AR - DA 2
BT

i) YMEREDINEWE
BE
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (Continued)

AREBERERGRS T H

16

REVENUE AND SEGMENT
INFORMATION (Continued)

(ii)

(iii)

(vi)

the property development segment
engages in property development
and sales of properties in Weihai city
(“Weihai”);

the hotel operations segment engages
in hotel rental and food and beverage
business in Weihai;

trading and developing of premium
white spirit segment engages in
trading and developing of premium
white spirit;

the comprehensive healthcare
planning and management services
segment engages in the provision of
comprehensive healthcare planning
and management services to the
healthcare operators and sales of
healthcare products; and

the unallocated segment comprises
operations other than those specified
n (i), (i), (iii), (iv) and (v) above and
includes that of the corporate office.

Crown International Corporation Limited
Interim Report 2024/2025

B RS SRAR L ()
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(iii)
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MEZREDBREET
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (Continued)

AEELEALERS BB wR M (F)

3. REVENUE AND SEGMENT 3. WaERkoEER )
INFORMATION (Continued)
The segment results and other segment HEZZ-NER-ZT-=F
information, based on reportable segments NA=+BIERNEAR @ &ZA] TR
for the six months ended 30 September EOEE| D 2 D EBEE R EAM
2024 and 2023 are as follows: DEPERAT
Comprehensive

Tradingand  healthcare
developing of  planning and
Property Property Hotel premium  management
investment ~ development operations  whitespirit ~ services  Unallocated Total
BERE  ARERY
WERE  MEER  BEEE HARER  EEEH AOEER #it
HKS000  HKSO00  HKS000  HKS000  HKS000  HKS000  HK$000
TET TR TEn  TEn  TEn TR TER

Six months ended BE-E-MEAR=TH
30 September 2024 (Unaudited) 1t <fB A (REBH)

Segment revente: piile
Revenue flom extemal cusomers RESIEF 2 s = = - 1149 = - 11459
Segment results Az - - - (2,07) - - (2,057)
Finance income BTEUA %
Finance costs B (0]
Loss hefore income tax BirERuER (2,006)
Income tax expense FERRL -
Loss for the period HHEEE (2,008)
Other segment information EtaHEs
Depreciation on property, 0% BRLGENE

plant and equipment = = = (209) = (486) (695)

EBRREBERAA 17
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (Continued)

AEBRERGES IR M E ()

3.

18

REVENUE AND SEGMENT 3. WERIHER#E)
INFORMATION (Continued)
Comprehensive
heattheare
planning and
Property Property Hotel  management
investment ~ development ~ operations sevices  Unallocated Total
AEsRE
nERE  MERR BEEE  EERE  ROWERE a5
HKS000 HK§ 000 HK$ 000 HK$ 000 HK$ 000 HK$ 000
TR TR TR TR T Thn
Six months ended HE-E--ENA=TR
30 September 2023 (Unaudited) LB A (REEH)
Segment revenue: AEkE
Revenue fiom extemalcustomers—— RESNIZE 2% - - - - - -
Segment results NHEE - (79%) (175) - 6,029) (7,000)
Finance incorme WA 2
Finance costs SRR (48,734)
Loss before income tax REEHAIER (55,732)
Income tax expense HERRR -
Loss for the period (55,732)
Other segment information
Depreciation on property, plant and
equipment - (5) - - (7) (12)

Crown International Corporation Limited
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (Continued)

AEELEALERS BB wR M (F)

3. REVENUE AND SEGMENT 3. WK oEBE R (#)
INFORMATION (Continued)
1 customer (six months ended 30 September —RBF(BE-ZT-_=FAN
2023: Nil) contributed more than 10% A=+HIEAER : #)RAR
revenue of the Group. EEERBIBI0% M -
(Unaudited)
(REER)
Six months ended
30 September
BEAA=1+HLEAREAR
2024 2023
—E_OE —E-=
HK$'000 HK$'000
FTHET FHET
Customer A (from trading EFACKREEBERB
and developing of premium BHREREDE)
white spirit segment) 17,459  N/A TNER

EBRREBERAA 19
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (Continued)

AEBRERGES IR M E ()

20

REVENUE AND SEGMENT 3. WERIHER#E)
INFORMATION (Continued)
The segment assets and liabilities based on RZZBEZNFNA=FTARZ
reportable segments as at 30 September T _NFE=A=+—8 ' &7
2024 and 31 March 2024 are as follows: WEDBED ZAHEERE
BT -
Comprehensive
Tradingand  healthcare
developing ~ planning and
Property Property Hotel of premium  management
investment  development operations  whitespirit ~ services  Unallocated Total
BEREER ARERE
WERE  MEER  EREE k3R  EERE AHHER &5t
HKS000  HKS000  HKS000  HKS0O0  HKFOOO  HK$000  HKSO00
TR Tk Tk T TR TR T
At 30 September 2024 R--BEAAZTR
(Unaudited) (%EBR)
Segment assets PBEE - 946676 207806 160,215 - 3319 1318076
Cash and cash equivalents BERELEEY = - - 165558 5 856 166468
Total assets BEAE - 6676 207806 325113 5 4235 1484544
Segment liabilities 588 - 1088883 239023 1,172 - 6975 1359053
Totalliahlities BE4E - 1088883 239023 %112 - 6975 1359053
At 31 March 2024 (Audtted)
Segrment assets - Q0477 193500 144941 - 1648 1260568
(ash and cash equivalents - - - 168,647 hh8 8,382 177587
Total asses - Q0477 193500 31358 558 10030 143815
Segment liabiites - 108312 231180 2,491 - 1,134 1316957
Totalliabilties e - 1083152 231180 21401 - 1134 131695

Crown International Corporation Limited
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (Continued)

AEELEALERS BB wR M (F)

3. REVENUE AND SEGMENT
INFORMATION (Continued)

The Group’s businesses operate in Hong
Kong and the PRC. The Group’s revenue
for the six months ended 30 September
2024 and 2023 and non-current assets
other than financial instruments as at 30
September 2024 and 31 March 2024 based
on geographical areas are as follows:

sk K 2 BRE L (42

REBREENTHEIEE
B AEAEE_T_NFER
—E-ZFNA=ZFBHLER
B A RMEEID zuﬁz@x&#
—EEFNAAR=THEZ
“mE=A=+— ElhzﬂﬁE%J
DZIERBEE(CBRITER
SNIATR ¢

(Unaudited)
(REBER)
Six months ended
30 September
BZENA=1+HIEAEA
2024 2023
—ECmE  —T-=F
HK$’000 HK$'000
FHET FET
Revenue Weas
PRC R 17,459 =
(Unaudited) (Audited)
(REBEZ) (f&E%)
30 September 31 March
2024 2024
—ECNE T ONF
hWB=+B =A=+—H
HK$'000 HK$'000
FHET FHET
Non-current assets ERBEE
Hong Kong B 810 1,297
PRC R 156,200 150,874
157,010 152,171
Revenue is categorised based on the WS IR R PR R AR R ETT

jurisdiction in which the customers are
located. Non-current assets are categorised
based on where the assets are located.

DI o IFRBEEREEME
HWHETOME -

EBRREBERAA 2l
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (Continued)

AEBRERGES IR M E ()

4. FINANCE COSTS, NET 4. BIERAFEE
(Unaudited)
(REER)
Six months ended
30 September
BEAA=+THIEAEAR
2024 2023
—ECmE  ZT-=F
HK$’000 HK$'000
FHERT FET
Interest expenses: MERHXL
Interest on entrusted loan ZRERZFE - (48,564)
Interest on other borrowings B &k & - (63)
Interest on lease liabilities HEBBEZFE (8) (107)
Finance costs B A (8) (48,734)
Interest income: FBWA -
Bank interest income SRITH BUA 59 2
Finance income B R A 59 2
Finance costs, net B R A R R 51 (48,732)
22 Crown International Corporation Limited
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (Continued)

AEELEALERS BB wR M (F)

5. LOSS BEFORE INCOME TAX 5.

BRFET BB ATE B
(Unaudited)
(REER)

Six months ended
30 September
BEAA=1+HILAEAR

2024 2023
—E-mE —ET_=4%
HK$’000 HK$'000
T FHET
Loss before income tax is BRETSTLRIIEE
arrived at after charging: [ ]G
Auditors’ remuneration ZERIEN S = =
Staff costs EEMA 2,187 2,960
6. INCOME TAX EXPENSE 6. Fresipx
(Unaudited)
(REEERZ)
Six months ended
30 September
BZEAA=1+HILAEA
2024 2023
—EomE —ET-=4F
HK$’000 HK$'000
T FHET

Current tax — PRC
Deferred tax — PRC

BIERBE — h _ .
EEBE _ ]

EBRREBERAA 23
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (Continued)

AEBRERGES IR M E ()

7. LOSS PER SHARE 7. BRER
Basic and diluted loss per ordinary share is BT EREAREEEIET
calculated by dividing the loss attributable LAZHARI AN B S AFE(LE
to owners of the Company by the weighted B UAR BT Mm% 2 T
average number of ordinary shares in issue BEGETE -

during the period.

(Unaudited)
(REER)
Six months ended
30 September
BEAA=1THILAEA
2024 2023
—EomE —E-=F
(restated)
(&=5)
Loss for the period attributable to ~ ZRNA BI%EA AFEILER
owners of the Company, HK$000 &1 » T8 (2,006) (55,732)
Weighted average number of BEITE B2 INE
ordinary shares in issue T8 3,609,702,174 3,609,702,174
Basic and diluted loss BREBRERR
per ordinary share, HK cent HEEE - B (0.06) (1.54)
24 Crown International Corporation Limited
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (Continued)

AEBRERGES BRI (&)

LOSS PER SHARE (Continued)

Diluted loss per share has not been disclosed
as no dilutive potential equity shares has
been in existence for the six months ended
30 September 2024 and 2023, respectively.

The weighted average number of shares
for the six months ended 30 September
2024 and 2023 for the purpose of the
calculation of basic earnings per share has
been adjusted after taking into account of
the rights issue on the basis of one Right
Share for every two existing shares held on
the record date, which was completed on
28 November 2024 (“Right Issue”). The
corresponding weighted average number
of ordinary shares for the period ended 30
September 2023 has been retrospectively
adjusted to reflect the Right Issue.

DIVIDEND

The Board does not recommend payment
of interim dividend for the six months ended
30 September 2024 (six months ended 30
September 2023: Nil).

BREEB®)
HREZ-_ZE_NFRER_F
T=FAR=TRHIEANERS
B E B RESRD -
WEHESREEES -

BEZT-NWERZT-=F
AA=+81EA@EABERT
HERERER 2 NHEFH
BR1DE B B RET REARE1ED
AR - HAREE AN E A
BRIAMBREBRNERZE KR
MR, - HIRERZ=ZZT =T
F+—AZ+NBZE(#
Bl BE_ZET-_=%FhA
=+ B 1A A AR E B AR N
REFHEEBPFARE - AR
HAR o

BRE
EEeTEREMPREEZT
“MEAA=ZFTHIEANERZ
RHIREB(BE-_Z-_=FAh
A=+R1AEA &) -

EBRREBERAA 25
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (Continued)

9.

REEXEPLEE P E B IRRM T (E)
OTHER RECEIVABLES, 9. HEWIRE - AARER
PREPAYMENTS AND DEPOSITS ®Be
(Unaudited) (Audited)
(REEER) (RBFE%)
30 September 31 March
2024 2024
—E_MEF ZE U
hBA=+H =ZRA=+—H
HK$’000 HK$'000
FHET FHT
Non-current FRE
Rental deposits ik ok 437 435
437 435
Current nE
Other receivables H WA = 546
Prepayments and deposits BRRIBR RS
(Note) (Bf3E) 294,022 262,948
Prepaid tax TEETIE 7,047 6,399
Deposit for other borrowings ~ HAifE i = 3,642
301,069 274,035
301,506 274,470
Note: Included in prepayments and M st ATERRBEBRES
deposits, amounted of approximately HAEBEENREY
HK$235,263,000 (equivalent to 235,263,0007% 7t (#8& R
RMB212,502,000) (31 March 2024: AR#212502,0007T) (=
HK$230,331,000 (equivalent to E_ME=A=+—H:
RMB212,502,000)) made by the Group 230,331,000 T (#EE ®
which represent prepayments for procuring AER#212,502,0007T)) »
the acquisition of a potential property F%FHE"{EEXHK@%EF Bl B8
development project in the City of Weihai, MH—IBEBEYERER
PRC. It represented acquisition of lands ER:0EENE AIE Higm
from individual parties amounts ranging BIALTUREE L3 - SFEN
from RMB2 million to RMB8.5 million. The F AR #2,000,0007CE A
amounts will be transferred to properties R #8,500,0007T ° A&
under development for sale when the B SRR+ i A
Group obtains contractual usage rights of BHERER - ZEHE
the relevant lands and properties. HEREGERRPYE -

26
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (Continued)

AEELEALERS BB wR M (F)

10. OTHER PAYABLES AND ACCRUALS 10. HtENRERESERE

(Unaudited) (Audited)
(REBEXR) (&%)
30 September 31 March
2024 2024
—EMNUFE T UF
hB=+H ZA=+—8~
HK$’000 HK$'000
FExT FHT
Current wE

Construction and JEfTRREE R B R AN AR
development cost payables 366,984 332,498
Contract liabilities AHaE 140,984 141,706

VAT and other tax payable AR R A AT

I 12,907 10,371
Salaries payables [ ADE 6,566 6,640
Accrued expense FEEHF S - 3,664
527,441 494,879

EBRREBERAA 7
2024/2025F Hisk &



Notes to the Unaudited Condensed Consolidated Interim Financial Statements (Continued)

AEBRERGES IR M E ()

11. BORROWINGS 11. B8
(Unaudited) (Audited)
(REBEZ) (&%)
30 September 31 March
2024 2024
—ECmE —TDNF
hB=+H =A=+—H
HK$’000 HK$'000
FHET FHT
Current wE
Entrusted loan (Note) ZEEm (M) 818,545 806,726
Other borrowings HipfgE - 2,000
818,545 808,726
Less: Amounts due within one & : JI{EREB BB ER
year shown under current —FREEZSE:
liabilities:
Entrusted loan TEEH (818,545) (806,726)
Other borrowings HEE - (2,000)
28 Crown International Corporation Limited
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (Continued)

AEBRERGES BRI (&)

BORROWINGS (Continued)
Note: On 9 November 2018, B /&I E R E %

A R 2 7 (“Weihai Runhe”), an indirectly
wholly-owned subsidiary of the Company,
entered into an entrusted debt investment
agreement with Asia Alliance Asset
Management Co., Ltd. (“Asia Alliance
Asset”), an independent third party, through
Harbin Bank Tianjin Branch pursuant to
which Weihai Runhe obtained a loan in the
amount of RMB660,000,000 (equivalent to
approximately HK$725,855,000) for a term
loan of 3 years, bearing interest at 6.6%
per annum (“Asia Alliance Asset Loan”).
The borrowing is secured by the pledge
of Weihai Runhe construction-in-progress
“Real Estate Registered Certificate” which
will be in custody by Harbin Bank Tianjin
Branch. The funding will be used for
construction work of Golden Beach No. 1
Project. The final drawdown amount of this
loan was RMB500,000,000 (equivalent
to HK$549,890,000) and the remaining
undrawn facility amount was lapsed.
This loan is guaranteed by Mr. Meng Jin
Long, being the legal representative of
Weihai Runhe and a former director of the
Company.
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (Continued)

AEBRERGES IR M E ()

11.

30

BORROWINGS (Continued)

Note: (Continued)

As at 30 September 2024 and 31
March 2024, the Group has not paid
certain instalments of principal of
HK$549,890,000 (31 March 2024:
HK$541,950,000) (equivalent to
approximately RMB500,000,000 (31 March
2024: RMB500,000,000)) and interest
payments of HK$268,655,000 (31 March
2024: HK$264,766,000) (equivalent to
approximately RMB244,281,000 (31 March
2024: RMB244,281,000)) of the entrusted
loan which was due and payable on 20
June 2019, 20 December 2019, 20 June
2020, 20 December 2020, 20 June 2021,
27 November 2021 and remained overdue
as at 31 March 2024 and 30 September
2024 and up to the date of approval of these
condensed consolidated interim financial
statements. Harbin Bank has initiated legal
proceedings against the Group to recover
the outstanding loan amount owed to them.
According to the final court order issued
on 5 January, 2024, the Group is liable
for the default principal and interest at an
annual rate of 9.9%. Bank has the right to
demand immediate repayment based on
the loan agreement, and as a result, the
bank has the right to serve a notice and
require Weihai Runhe to repay the entire
entrusted loan of principal amount and the
interest of approximately HK$818,545,000
(equivalent to RMB744,281,000) (31
March 2024: HK$806,726,000) (equivalent
to RMB744,281,000) as at 30 September
2024 and 31 March 2024 respectively,
immediately. On 28 March 2024, the
Harbin Bank agreed to allow the Group to
repay the outstanding amount using the
proceeds from the pre-sales of the Weihai
Project within three years.

Crown International Corporation Limited
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (Continued)

AEELEALERS BB wR M (F)

12,

13.

SHARE CAPITAL 12. B
Number of
shares  Share capital
RGEE (&N
HK$'000
TAT
Ordinary shares, issued and EETRAELER
fully paid:
At 1 April 2024 and RZZZMENA—BRK
30 September 2024 ZEZNFEAA=FH  3,532,900,000 1,998,309
CAPITAL COMMITMENTS AND 13. EXEERIAREHE
CONTINGENT LIABILITIES
Capital commitments BIREIE

As at 30 September 2024, the Group has
capital expenditure contracted for but not
provided in the condensed consolidated
interim financial statements in the amount
of HK$112,277,000 in respect of the
construction of the properties (31 March
2024: HK$112,277,000).

Contingent liabilities

As at 30 September 2024, the Group did
not have any material contingent liabilities or
guarantees (31 March 2024: Nil).

RZZBEZWMFAA=FTH " &
KEERERRLRA TS HRE
FRERMEDITOERE
BREARX A112,277,000
BT(ZE-_WFE=/=+—
B : 112,277,000/ 7C) °

HAREE
RZZEZWFAA=+H " &
SEEWETMERNIABFER
BER(ZZE-ZOFE=A=+—
B:&E) -

EBRREBERAA 31
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (Continued)

AEBRERGES IR M E ()

14.

15.

32

PLEDGE OF ASSETS

As at 30 September 2024, the following
items were used to secure loan facilities
granted to the Group:

(M)

(ii)

(iii)

Pledge of the construction-in-progress
“Real Estate Registered Certificate”
held by Weihai Runhe, which
represents the hotel development
under construction in progress and
the properties under development for
sale.

Pledge of the entire share capital
amounted to RMB425,620,000 of
Weihai Runhe.

Pledge of the entire share capital
amounted to US$10,000 of Grandlife
Investment Co. Limited.

SHARE-BASED PAYMENTS

A share option scheme (the “Share Option
Scheme”) was approved by its shareholders
to adopt on 25 September 2015 and was
amended on 9 September 2019.

Crown International Corporation Limited
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14.

15.

BEHEE
RZEBEZWFALA=ZF+H" T
HEBIARERRE T ALE

e

(i)

(i)

(iii)

TEE

BRI BRI ERZ
IEN[TEBHEBRLIE
Bl WRRERPZ
BEBRRMFEERT
mE -

ERBAEEAME
HEAEBEARE
425,620,0007T ©

& 1 Grandlife Investment
Co. Limited A & 2 f% A<
%%810,000% T ©
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—hENANBETRRBAE
sHEI([sREsTE]) -



Notes to the Unaudited Condensed Consolidated Interim Financial Statements (Continued)

AEBRERGES BRI (&)

15.

SHARE-BASED PAYMENTS (Continued)

Unless otherwise cancelled or amended,
the Share Option Scheme will remain in
force for 10 years from 20 September 2021.
Under the Share Option Scheme, the grant
of Share Options will provide the Grantees
an opportunity to have a personal stake in
the Company with a view to achieving the
objectives of (i) motivating the Grantees to
optimise their performance efficiency for the
benefit of the Group; and (ii) attracting and
retaining the Grantees whose contributions
are or will be beneficial to the long-term
growth of the Group.

The options granted may be exercised
in whole or in part by the grantees. The
exercise period of the options granted shall
be a period of time to be notified by the
directors to grantees, which the directors
may in its absolute discretion determine,
save that such period shall not be more than
10 years commencing on the date of the
offer of grant.

The maximum number of shares issuable
upon exercise of the options which may be
granted under the Share Option Scheme
and any other share options schemes of
the Company (including both exercised and
outstanding options) to each participant in
any 12-month period shall not exceed 1%
of the shares of the Company then in issue.
Any further grant of share options in excess
of this limit is subject to the Company’s
shareholders’ approval in a general meeting.

15.

RO BERAIRE)
BRIERITBURIER] - DA
KT =_T=—FhA
—tREBZEMHBI0ONR -
RIBRBRES S - ROBEARE
AR ARER AR E PG
BlEAAEm IS - EBUA
TER  (VHBEERARTRE
HHmigmE TIERE &
(iR R BEBTRC &
UAREE 2 REPERB 2%
BA e

AR ARTTE 2R AR D TR
THBEE - PTIX TR BRE
THEHRATAESE2ENIGE
RINEIE AR A - LR A
SHERRHNENHBHHE
10%F e

RITEREBRET B R AR
AR E AR & (R
BT RARITEABIRE) T
BERHM B IRER N EM 12
18 A BRI T ) & 2 B BT Y
&= A NMEFHEIBARR
ERCEITRNI1% o A
#E—FREBIBIRENER
RIS AR R RIBER AR R
g LiE -
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (Continued)

AEBRERGES IR M E ()

15. SHARE-BASED PAYMENTS (Continued) 15.

34

(a)

MR HBERE R

The terms and conditions of the grants (@ EBEERIAGETK &GS
are as follows: T
Number of Contractual
options  Vesting life of
granted  conditions options
R A AR
B BEHRE ok
Date of grant R A
Options granted to B BSET 2 RMk#E :
employees:
20 September 2021  ZEZ—FAAZF+H 102,900,000 Immediately 10 years
vested from date
of grant
B AR 105
VEBE
Grant date 20 September 2021
Esqani=p-: —E-—FNAZ=+H
Vesting period Immediately vested from date of grant
55 /% B SEsqaal=R: Fhvazll)w
Exercise period 20 September 2021 to 19 September 2031
TR —TEC—FNAA-t+RE-_T=—%F
HA+IE
Exercise price at date of grant HK$0.187
BRHBBZTEE 0.187%7T
Price of the Company’s shares HK$0.16
at date of grant
BHBH 2 AR BRI ER 0.1677T

Crown International Corporation Limited
Interim Report 2024/2025



Notes to the Unaudited Condensed Consolidated Interim Financial Statements (Continued)

AEBRERGES BRI (&)

15. SHARE-BASED PAYMENTS (Continued)

(b)

15. URGBABEBRSRGE)

All the share options granted has been (b) EREBREDZMET
exercised. fiF o
The fair value of services received in REREREmRMAN
return for share options granted was R AFE - h2E
measured by reference to the fair Frg g En A&
value of share options granted. The FTE o TR ERESN
estimation of the fair value of the share HET A FETIIRE =18
options granted was measured based AHAEEERAGE -
on a binomial option pricing model. BRENS VIR ER
The contractual life of the share option AR R E R o 12A]
was used as an input into this model. TEMTBETANAZZ
Expectations of early exercise were —IEA R AR -
incorporated into the binomial option
pricing model.
Fair value of share options and (c) BRENAFERRBR
assumptions
20 September
2021
s —F
AA=+H
Fair value at measurement date AIE AN ATE 0.05839
(HK$) (&)
Share price (HK$) B GET) 0.160
Exercise price (HK$) TEEGET) 0.187
Expected volatility TE AR I8 88.026%
Expected option life T8 HARE AR AR 10 years®F
Expected dividend TEHERRR B 0%
Risk-free rate a3 B ) = 1.017%

EEBRBEEERAA 35
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (Continued)

AEBRERGES IR M E ()

15. SHARE-BASED PAYMENTS (Continued)

36

(©

Fair value of share options and
assumptions (Continued)

The expected volatility is based on
the historic volatility (calculated
based on the expected remaining
life of the share options), adjusted
for any expected changes to future
volatility based on publicly available
information. Expected dividends are
based on historical dividends. Changes
in the subjective input assumptions
could materially affect the fair value
estimate.

Share options were granted under a
service condition. This condition has
not been taken into account in the
grant date fair value measurement of
the services received. There were no
market conditions associated with the
grants of the share options.

Crown International Corporation Limited
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (Continued)

AEELEALERS BB wR M (F)

16.

17.

EVENT AFTER THE REPORTING
PERIOD

On 9 September 2024, the Company
proposed to raise up to approximately
HK$155.4 million before expenses by way of
the issue to the Qualifying Shareholders of a
maximum of 1,766,450,000 Rights Shares
at the Subscription Price of HK$0.088 per
Rights Share on the basis of one (1) Rights
Share for every two (2) existing Shares held
on the Record Date, which was completed
on 28 November 2024. Details are set out
in the Company’s announcement on 9
September 2024, 10 September 2024, 12
September 2024 and 28 November 2024.

Save as disclosed in above and in other
sections in this report, there is no other
material event undertaken by the Company
subsequent to 30 September 2024 and up
to the date of this report.

APPROVAL OF THE FINANCIAL
STATEMENTS

The unaudited condensed consolidated
interim financial statements were approved
for issue by the Board on 29 November
2024,

16.

17.
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Management Discussion and Analysis
EEENBR DN

BUSINESS REVIEW
Introduction

The Group was principally engaged in the
businesses of property investment, property
development, hotel operations, trading and
developing of premium white spirit and provision
of comprehensive healthcare planning and
management services in the PRC.

Property development

The Group’s current investment in property
development comprises approximately 1,400
serviced apartment units in the project located at
Golden Beach No. 1, Golden Beach Garden, south
of Bei Huan Hai Road and east of Ren Tai Garden,
Gao District, Weihai city, Shandong province,
the PRC (the “Weihai Property”) currently under
development and to be sold by the Group. The
Weihai Property project is 100% owned by the
Group.
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Management Discussion and Analysis (Continued)

BUSINESS REVIEW (Continued)
Hotel operations

The Group’s current investments in hotel
operations consist of the hotel development in
the Weihai Property. The Group’s hotel operations
project comprise approximately 200 hotel suites
in the Weihai Property to be managed by a world-
renowned hotel group under the management
agreement between the Group and the said hotel
group. The hotel is still under construction at the
moment.

Trading and developing of premium white spirit

The Group started trading and developing the
premium white spirit in 2023 under the brand Yi
Pin Jiang Shan (“—gL1").

Comprehensive healthcare planning and
management services

The comprehensive healthcare planning and
management services segment was established
in the financial year of 2019/20. Currently, this
business segment includes mainly provision
of comprehensive healthcare planning and
management services to healthcare business
operators, including preliminary planning,
research, establishment, staff training and post-
establishment operation and management.
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Management Discussion and Analysis (Continued)
EEEN W& D (&)

BUSINESS REVIEW (Continued)

A.

40

The Group’s investment in Property
Development

The Weihai Property

The Weihai Property consists of three high
rise hotel buildings with a total gross floor
area of approximately 195,000 square
metres, which were all originally intended
for hotel use. The Group’s management
observed that Weihai has become an
increasingly popular destination for the
retired population in recent years which,
coupled with the rapid growth of the tourism
sector, has resulted in a consistent influx
of migrants and an increased demand
for properties. The Group’s management
considered such development in Weihai will
continue to benefit its hotel industry and the
local property market. In light of the above,
the Group’s management resolved in the
financial year of 2017/18 that approximately
130,000 square metres of the gross
floor area of the Weihai Property shall be
renovated and sold as serviced apartments.

Crown International Corporation Limited
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Management Discussion and Analysis (Continued)

BUSINESS REVIEW (Continued)

A.

The Group’s investment in Property
Development (Continued)

The Weihai Property (Continued)

B8 Bl B OR K B % A R A A (“Weihai
Runhe”), an indirect wholly-owned subsidiary
of the Company, obtained the Commodity
Housing Pre-sale Permit in the third quarter
of 2018, after which pre-sale of the serviced
apartments of Weihai Property started.

As at the date of this report, the total pre-
sales by Weihai Runhe amounted to
approximately RMB207 million, and the
total saleable area pre-sold is approximately
17,000 square metres. The relevant pre-
sale amounts are expected to be recognised
as revenue in the financial year of 2025/26,
as the construction and renovation works of
the serviced apartment units are currently
expected to be completed in the second half
year of 2025.

Financing of development of the Weihai
Property

It is expected that the preliminary initial costs
(excluding the land costs which was paid by
the Group through acquisition of the offshore
holding company of the PRC company for
development of the Weihai Property) for
development of the Weihai Property will
exceed RMB1.0 billion. Part of the Group'’s
plan to finance the development of the
Weihai Property is pre-sale of the serviced
apartment units as disclosed above.

EEE W R D (&)

e/ )€

A.

REBMREBROIRE (#)

Vo227 I
EBREBEREEER AR
([BwEK])  ARFZHEE
2EMBAR  ERZZF—N
FEFERHBERERE
FFATAE) - MAEITREREME
RBA DB Z HE BB TREER
&

HEARED  BUBBERE
TEEZRHEESENARE
207187 - EHEEELY
17,000 75 K - BB R
ABBEMZEEREETIZR
Bt T - RE FEFT
B - HERAZ TBE S EIEMN
TR D RNMBREENER
A e

BUEBEERZBE

BREUBYE Z VB RATAR
i mAREI0ET(HEEE
THIRA - AR E DB
AW EEREEDEZEAR
Rl Z HIMER A B AT) -
REBERBEMEZRE
FER—IRAWNEXAIEZ
BERBARE °

EEBRBEEERAA 41
2024/20257 i &



Management Discussion and Analysis (Continued)

EEENWRD

#r (48)

BUSINESS REVIEW (Continued)

A.

42

The Group’s investment in Property
Development (Continued)

The Weihai Property (Continued)

Financing of development of the Weihai
Property (Continued)

In November 2018, Weihai Runhe entered
into an entrusted debt investment agreement
with o B BB & E B B AR A a, through
Harbin Bank Tianjin Branch, pursuant to
which Weihai Runhe obtained a loan facility
of RMB660 million (equivalent to HK$715
million) for a term of 3 years, bearing interest
at 6.6% per annum. The final drawdown
amount by Weihai Runhe was RMB500
million (equivalent to HK$542 million) with
the remaining undrawn facility amount
lapsed.
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Management Discussion and Analysis (Continued)

BUSINESS REVIEW (Continued)

A.

The Group’s investment in Property
Development (Continued)

The Weihai Property (Continued)

Financing of development of the Weihai
Property (Continued)

The Group’s management considered that
the Weihai Property would be sufficiently
financed through (i) the cash flow generated
from pre-sale of the serviced apartments; (ii)
loan facilities such as the facilities mentioned
above; (iii) financing of the development
costs by contractor for obtaining interest
return from the Group; and (iv) other capital
arrangements as may be entered into by the
Group from time to time.

The Group’s Hotel Operations
The Weihai Property

Among the three buildings of the Weihai
Property, the highest one of which would
partially be built into a hotel in the future.
Affected by the outbreak of COVID-19, the
construction progress was severely hindered.
The estimated completion time will be
delayed to the second half year of 2025.
The main building of the Weihai Property
is expected to stand approximately 149.8
metres in height, making it a landmark
along the Golden Beach in Weihai. It is
also expected to be the highest building in
Weihai.
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Management Discussion and Analysis (Continued)

EEENWRD

#r (48)

BUSINESS REVIEW (Continued)

B.

44

The Group'’s Hotel Operations (Continued)
The Weihai Property (Continued)

When the Group completed the acquisition
of the Weihai Property in September 2017,
it acquired, along with the Weihai Property,
the benefit of a management agreement
with a world-renowned hotel group as hotel
manager. Under the said management
agreement, the hotel manager will, among
other things, provide certain consultancy,
design and monitoring services in the course
of the development of the hotel floors, and
manage the operation of the hotel premises
after completion of the development.
The hotel is expected to achieve a 5-star
international standard and target high-end
business and leisure travelers.

The hotel complex is under construction
at the moment. Upon completion of the
construction and renovation works, the hotel
is expected to provide about 200 luxury
suites and rooms.
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Management Discussion and Analysis (Continued)

BUSINESS REVIEW (Continued)

C.

The Group’s Comprehensive Healthcare
Planning and Management Services

Comprehensive healthcare planning and
management services was established during
the financial year of 2019/20. The Group has
succeeded in attracting professional teams
with extensive experience in these sectors
and has comprehensive project resources
and customer network. This business is
aiming to operate with the goal of building
the brand of “Grandlife Healthcare Group”.
Currently, this segment services mainly focus
on provision of comprehensive healthcare
planning and management services
such as preliminary planning, research,
establishment, staff training and post-
establishment operation and management to
healthcare business operators.
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Management Discussion and Analysis (Continued)
EIEEwm & D (&)

FINANCIAL REVIEW Br 75 Bl
Key Performance Indicators BERREE
(Unaudited)
(REBER)
Six months ended
30 September
BEAA=1+HIEAREAR
2024 2023
—ECNE —TE-=F
HK$'000 HK$'000
FExT FiET
Revenue Wz 17,459 -
Loss attributable to owners of the NARIHEA AEGEE
Company (2,006) (55,732)
(restated)
(f&&E5))
Loss per share (HK cent) AR EE (GBI (0.06) (1.54)
(Unaudited) (Audited)

(REERZ) (&%)
30 September 31 March
2024 2024
—EIWE T oF
hB=+H =ZA=+—H

HK$'000 HK$'000
FHET FHT
Total assets BEELR 1,484,544 1,438,155
Net assets attributable to owners of KA R AEREE
the Company FE 125,491 121,198
Cash and bank balances e KIRITHE R 167,805 179,213
Borrowings BE 818,545 808,726
Net borrowings/net assets attributable & & FERE AN A T4
to owners of the Company ratio BEANELEEFED
th = 518.6% 519.4%
46 Crown International Corporation Limited
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Management Discussion and Analysis (Continued)

FINANCIAL REVIEW (Continued)
Other Operating Expenses

Other operating expenses of the Group amounted
to approximately HK$3.5 million for the Current
Interim Period, representing a decrease of
approximately HK$0.5 million or approximately
14.1% as compared to that of approximately HK$4
million for the Last Interim Period.

Loss Attributable to Owners of the Company

For the Current Interim Period, the Group recorded
loss attributable to owners of the Company of
approximately HK$2.0 million, as compared to
loss of approximately HK$55.7 million for the Last
Interim Period.
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Management Discussion and Analysis (Continued)

EEENWR DN (&)

LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

For the Current Interim Period, the Group’s sources
of fund primarily included income generated from
business operations.

The Group expects that income generated from
business operations will continue to be the main
sources of funds in the coming period. Therefore,
the Group will continue to strengthen cash flow
management, improve the efficiency of capital
returns on projects and stringently control the cost
and various expenses. Besides, the Group will
continue to look for opportunities to cooperate with
foreign and domestic investors, in order to provide
other sources of funding for the expansion of
projects and business development.

As at 30 September 2024, the Group had cash and
bank balances of approximately HK$167.8 million
as compared to the cash and bank balances of
approximately HK$179.2 million as at 31 March
2024.

The Group had net current liabilities amounting to
approximately HK$32.0 million as at 30 September
2024, against approximately net current liabilities
HK$31.0 million as at 31 March 2024. The
Group’s current ratio (i.e. current assets divided by
current liabilities) was approximately 0.98 as at 30
September 2024, as compared to approximately
0.98 as at 31 March 2024.
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Management Discussion and Analysis (Continued)

LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE (Continued)

Gearing Ratio

As at 30 September 2024, the Group’s net
debt gearing ratio (i.e. net debt divided by
equity attributable to owners of the Company)
was approximately 518.6% (31 March 2024:
approximately 519.4%). Net debt comprises total
borrowings less cash and cash equivalents and
restricted bank balances.

CAPITAL EXPENDITURE

During the Current and Last Interim Period, there
was no capital expenditure of the Group on fixed
assets, and there was no capital expenditure of the
Group on investment properties during the Current
and Last Interim Period.

CONTINGENT LIABILITIES AND
COMMITMENTS

As at 30 September 2024,

(@) the Group did not have any material
contingent liabilities or guarantees (31 March
2024 Nil); and

(b) the Group has capital expenditure on hotel
properties contracted for but not provided
in the condensed consolidated interim
financial statements in the amount of
approximately HK$112.3 million (31 March
2024: HK$112.3 million) in respect of the
construction of the hotel properties.
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Management Discussion and Analysis (Continued)

EEENWR DN (&)

CHARGES ON THE GROUP’S ASSETS

As at 30 September 2024 and 31 March 2024,
the Group’s interests in the Weihai Property, and
the equity interests in a PRC subsidiary which
control the Weihai Property were pledged to an
independent third party as security for borrowings
with outstanding amount of approximately RMB500
million.

FOREIGN EXCHANGE EXPOSURE

The Company is listed on the Main Board of
the Stock Exchange and is mainly responsible
for corporate financing and administration, and
engaged in investment holding. The business
of the Company’s subsidiaries primarily involves
operations and investments in the PRC, with
revenue and expenditure denominated in
Renminbi. If necessary, the Group will consider
using forward exchange contracts to hedge against
foreign exchange exposures. The main foreign
exchange exposure is from Renminbi; however,
as both revenue and expenditure of the Group’s
business are dominated in Renminbi, the Directors
believe that the Group does not have significant
foreign exchange exposure.
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Management Discussion and Analysis (Continued)

MATERIAL ACQUISITIONS, DISPOSALS
AND SIGNIFICANT INVESTMENTS

There was no other material acquisition and
disposal of subsidiaries and associated companies
by the Group in the Current Interim Period.

Save as disclosed above, as at 30 September 2024,
the Group did not hold any significant investments
(31 March 2024: Nil).

EMPLOYMENT AND REMUNERATION
POLICY

As at 30 September 2024, the Group had a total
of 19 employees (31 March 2024: 19 employees),
including executive Directors. The remuneration
and staff cost for the Current Interim Period were
approximately HK$2.19 million (Last Interim
Period: approximately HK$2.96 million). The
Group’s remuneration policy and packages for
the executive Directors and senior management
were determined by the remuneration, quality and
nomination committee of the Company while those
for other employees were reviewed and approved
by the chief executive officer of the Company.
The Group remunerates its employees based on
industry practice and the performance of each
individual. The Group also offers discretionary
bonuses, medical insurance and defined
contribution retirement plans, and provides a share
option scheme for its employees and executive
Directors.

EEE W R D (&)

ITEWE LEREARE

RARHIHRE - A B & EH B
RARBERR 2 EBEBRKER
HE -

BEXFTHBEEN  RZEZMHF
NA=+8  AEEWEFFEM
BAREB(ZZE-WMFE=A=+—
B:&) -

BEE R HMBER

RZZE-_MFNLA=+H " ~5E
EHBEOEEE(ZT-_NF=A
=+—H:19%)  BEHTES -
AR HAHAR 2 BTN e (B B A B
21I9B BB L(EZFHRHEHE : O
296BBATT) - ANEZHH - &
ERREEECARETAEER
TEENEREBRAB ZFMECR
RiF® - MARRITRERREE
A KB E AL E B 2 HMECR &
Fi - AEEL TEE ZFHM IR
BEANENRESFENKRREME
REBETMEEES RATESRM
BIBTEAL - BRI R E B R
RETE - WERBIEARERTE -

EBRREBERAA 51
2024/2025F Hisk &



Management Discussion and Analysis (Continued)

EEENWR DN (&)

FUTURE PROSPECTS

The current principal businesses of the Group
include property investment, property development,
hotel operations and provision of comprehensive
healthcare planning, trading and developing of
premium white spirit and management services
in the PRC. For the property development, the
apartment units of the Golden Beach No. 1 Project
phase | located in Weihai, Shandong province,
the key project of the Group, is still under pre-
sale. Affected by the COVID-19 pandemic, the
construction progress is hindered and the latest
estimated completion time will be in the second
half year of 2025. The Group will then be able to
recognise sales revenue from the Golden Beach
No. 1 Project phase | in the financial year of
2025/2026. In addition, the Group is conducting
research on the Golden Beach No. 1 Project
phase Il in Weihai, next to its phase |, to explore
the possibilities of development of the Phase
[I. The Group believes that these two projects
can create enormous synergies. For the hotel
operations, the Golden Beach No. 1 Project phase
| located in Weihai, Shandong province is still
under construction. Also affected by the COVID-19
pandemic, the hotel is expected to be completed
and start business in the second half year of
2025. The hotel portion of the Golden Beach No.
1 Project phase |, becoming a new landmark and
the highest building of Weihai city, Shandong
province, will be managed by a world renowned
hotel management company, making it the first
international five-star hotel of the city. Suffering
from the global weak economy, the financial
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Management Discussion and Analysis (Continued)

FUTURE PROSPECTS (Continued)

consultancy service business remained dormant
and management will monitor the market situation
to adjust its business direction. The business
segment of comprehensive healthcare planning
and management services business is progressing
steadily since its establishment in 2020. Currently,
the comprehensive healthcare planning and
management services business includes provision
of services to healthcare business operators,
including preliminary planning, research,
establishment, staff training and post-establishment
operation and management. The Group has
professional teams with extensive experience in
these sectors and has comprehensive project
resources and customer network. The Group is
under the development to cooperate with property
owners to modify property projects into high-end
healthcare projects and combined with the capital
operation of insurance companies and financial
institutions to jointly operate healthcare projects.

The Group’s trading and developing of premium
white spirit is going positive at current stage and
started sales in the year of 2023/2024.
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Other Information

Hi &R

INTERIM DIVIDEND

The Board has resolved not to declare any interim
dividend for the six months ended 30 September
2024 (six months ended 30 September 2023: Nil).

SHARE OPTIONS GRANTED TO
EMPLOYEES

The Company adopted a share option scheme at
the annual general meeting held on 25 September
2015, for the purpose of providing incentives or
rewards to eligible participants who contribute to
the success of the Group’s operations. A summary
of the principal terms of the Share Option Scheme is
set out below:

(i) Eligible participants of the Share Option
Scheme include the Directors (including
the independent non-executive Directors),
other employees of the Group, suppliers of
goods or services to the Group, customers
of the Group, any consultant, advisor, any
person or entity that provides research,
development, other technological support
or services to the Group, the Shareholders,
and any non-controlling shareholder of the
Company'’s subsidiaries.

(i) The Share Option Scheme became effective
on 25 September 2015 and,
otherwise cancelled or amended, will remain
in force for 10 years from that date.

unless
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Other Information (Continued)

SHARE OPTIONS GRANTED TO
EMPLOYEES (Continued)

(iii)

(iv)

The maximum number of shares which may
be allotted and issued upon the exercise
of the share options to be granted under
the Share Option Scheme is 240,100,000
Shares, representing 4.53% of the shares in
issue of the Company as at the date of this
interim report (i.e. 5,299,350,000 Shares).

The total number of shares issued and which
may fall to be issued upon the exercise of
the share options granted under the Share
Option Scheme (including both exercised or
outstanding share options) to each grantee
in any 12-month period shall not exceed 1%
of the issued share capital of the Company
for the time being (the “Individual Limit").
Any further grant of share options in excess
of the Individual Limit in any 12-month
period up to and including the date of such
further grant must be separately approved
by the Shareholders in general meeting of
the Company with such grantee and his/her
close associates abstaining from voting.
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Other Information (Continued)
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SHARE OPTIONS GRANTED TO
EMPLOYEES (Continued)

(v)

(vii)

56

The option period during which an option
may be exercised in accordance with the
terms of the Share Option Scheme at any
time shall be a period to be determined and
notified by the Directors to each grantee,
which period may commence from the offer
date, but shall end in any event not later
than 10 years from the date of grant of the
option subject to the provisions for early
termination thereof.

Unless otherwise determined by the
Directors and stated in the offer to a grantee,
there is no minimum period required under
the Share Option Scheme for the holding of
an option before it can be exercised.

An offer of the grant of share options may
be accepted within 21 days from the date
of offer. A nominal consideration of HK$1
is payable on acceptance of the grant of an
option.

Crown International Corporation Limited
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Other Information (Continued)

SHARE OPTIONS GRANTED TO
EMPLOYEES (Continued)

(viii)

The subscription price for the Shares under
the Share Option Scheme shall be a price
determined by the Directors, but shall not
be less than the higher of (a) the closing
price of the shares as stated in the Stock
Exchange’s daily quotations sheet for trade
in one or more board lots of the shares on
the offer date, which must be a business
day; and (b) the average of the closing prices
of shares as stated in the Stock Exchange’s
daily quotations for the five business days
immediately preceding the offer date.

The life of the Share Option Scheme is
until the tenth anniversary of the adoption
date of the Share Option Scheme or the
date on which the Share Option Scheme is
terminated by resolution of the Shareholders
in general meeting, whichever is earlier.
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Other Information (Continued)
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SHARE OPTIONS GRANTED TO
EMPLOYEES (Continued)

During the six months ended 30 September 2024,
details of share options granted to the employees
under the Share Option Scheme of the Company
were as follows:

BEERTZBERE®

BE—_Z

ZHFEAAZ=TRIERE

AHRA - RIBARE 2 BRAER
g ERERTEBREZFBET

No. of
share options
exercised/ Approximate
No. of cancelled/ percentage of
share option [apsed No.of  the underlying
No. of  granted during during the  share options  shares for the
share options ~ the six months sixmonths  outstanding ~ share options
outstanding ended ended asat  outstanding
Exercise price asat 30 September 30 September 30 September in the issued
Date of grant Exercisable period HKS 1 April 2024 2024 2024 2024 shares
REZ
REE  -BoRE HARTE
RZB-mE Z2-@ME ABZTEE R-B-BE BREZ
BA-Az AA=tAL AERGR/ AAStEZ  HERGE
%8 WATE ~EARHN HE/AN0 HAGE ERORHN
RHAH &8 Er BRERR  BREHE  BREHE  BRE¥E  ANESM
Employees 20 September 2021 20 September 2021 - 0187 - - - - 0%
19 September 2031
8 ZEC-EAAZE ZEC-FAACTRE
ZE=-EAATAR
Total - - - -
aif
Grand total - - - -
&t

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'’S LISTED SECURITIES

During the Current Interim Period, the Company
did not redeem any of its shares listed on the
Stock Exchange, nor did the Company or any of its
subsidiaries purchase or sell any of its shares.
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Other Information (Continued)

CORPORATE GOVERNANCE

The Group is committed to maintain high standards
of corporate governance and the Board considers
that effective corporate governance is an essential
factor to corporate success and to enhance the
shareholders’ value of the Company.

The Group has applied the principles and
complied with the code provisions of the Corporate
Governance Code (“CG Code”) as set out in
Appendix C1 to the Listing Rules throughout the
Current Interim Period, saved as disclosed as
below:

Pursuant to code provision C.2.1 of the CG Code,
the roles of chairman and chief executive officer
should be separate and should not be performed
by the same individual. The Company does
not at present have an officer with the title of
chief executive officer. The daily operation and
management of the Company are monitored by
the Executive Committee. The Board considers the
present structure is more suitable for the Company
because it can promote the efficient formulation
and implementation of the Company’s strategies.

Model Code

The Board has adopted its own code of conduct
regarding securities transactions by Directors
(the “Securities Code”) on terms no less exacting
than the required standard set out in the Model
Code contained in Appendix C3 to the Listing
Rules. Having been made specifically enquiries
by the Company, the Directors have confirmed
compliance with the Securities Code in their
securities transactions during the Current Interim
Period.
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Other Information (Continued)
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CORPORATE GOVERNANCE (Continued)
Audit Committee

The Audit Committee comprises all the independent
non-executive Directors who possess appropriate
business, legal, engineering, financial experience
and skills to undertake the review of the financial
statements in accordance with good practice of
financial reporting. The Audit Committee comprises
Ms. LO Lai Lai Samantha, Ms. HU Ruixuan and Mr.
WONG Wai Kit. The unaudited interim results for
the Current Interim Period and this announcement
have been reviewed by the Audit Committee. The
Audit Committee has no disagreement with the
accounting treatment adopted by the Company.

By order of the Board

Crown International Corporation Limited
Wei Zhenming

Executive Director

Hong Kong, 29 November 2024
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