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Total revenue for 6MFY2025 of approximately
RMB2,128.2 million (6MFY2024: approximately
RMB1,255.7 million), period-on-period increase of
approximately 69.5%

Profit for 6MFY2025 of approximately RMB75.3
million (6MFY2024: approximately RMB61.3 million),
period-on-period increase of approximately 23.0%

Basic earnings per Share for 6MFY2025 of
approximately RMB0.089 (6MFY2024: approximately
RMB0.094), period-on-period decrease of
approximately 5.3%
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BUSINESS REVIEW

In 6MFY2025, the Group strengthened its position as a
leading potash fertiliser company in China, achieving
an increase of approximately 87.9% in overall sales
volume of the products of the Group and the provision
of production services, from approximately 552,000
tonnes in 6MFY2024 to approximately 1,037,000 tonnes
in BMFY2025. This growth is primarily attributable to the
Group’s unwavering commitment to product quality and a
profound understanding of its customers’ needs.

Having been in China’s potash fertiliser business for more
than 20 years, the Group has established comprehensive
KCL procurement channels, enabling it to secure a
stable supply of KCL from major overseas potash
fertiliser producers at competitive costs and the Group is
continuously expanding its market share to enhance its
leadership in potash market. The listing of the Shares in
March 2024 marked a significant milestone in the Group’s
history. This achievement is expected to open access to
various capital markets, thereby diversifying financing
options for business expansion and supporting the Group’s
efforts to expand its customer base.

FUTURE PROSPECTS

Looking ahead, the Group aims to navigate market
fluctuations by promoting growth through innovation and
broadening its product offerings. The Group will continue
exploring new markets to meet the rising global demand
for high-efficiency fertilisers, focusing on operational
efficiency and customer satisfaction. Strategic investments
in new facilities and technologies are expected to enhance
supply capacity for demand arising from overseas
emerging markets and strengthen the Group’s position as
a reliable partner in the agricultural industry. In line with
these goals, the Group will continue to explore different
investment opportunities, improve production capacity and
bring values to the Group’s customers in the PRC as well
as in Asia.
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The Group is planning to establish a subsidiary in Vietnam,
which will operate a production facility (the “Vietnam
Facility”) in Phu My Town, Ba Ria — Vung Tau Province.
The Vietnam Facility is expected to cover the aforesaid
emerging markets. The Group has signed a memorandum
of understanding with Phu My |l Expansion Industrial
Park’s management company to sublease the site and the
Group is currently securing necessary local approvals,
having submitted an in-principle investment application
in August 2024 and is addressing feedback from local
authorities.

FINANCIAL REVIEW

The Group's revenue for 6MFY2025 consisted of sales
of products and provision of production services. The
following table sets forth a breakdown of the Group's
revenue by sales of each type of products and the
provision of production services, for each period indicated:

BZ9H30H LA
For the six months &) bt &
ended 30 September Period-
20244 20234 on-period
2024 2023 change
AR¥T T AR®ET T
RMB’000 RMB’000
EmHE Sales of products
ERla i KCL 1,911,006 998,593 91.4%
B o SOP 192,611 193,622 (0.5)%
T 1 NOP 7,064 2,232 216.5%
BEE Compound fertilisers 5,657 4,022 40.7%
H o Others 10,570 56,865 (81.4)%
2,126,908 1,255,334 69.4%
REEERE Provision of production services 1,315 413 218.4%
F Total 2,128,223 1,255,747 69.5%
HiaE Note:
(M HithF 2058 RERR A - (1) Others mainly consist of HCL and fertiliser additive.
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During 6MFY2025, the sales of KCL and SOP contributed
the top two portions of the revenue of the Group,
accounting for approximately 89.8% and 9.1% respectively
of the total revenue of the Group. The Group’s revenue
for 6MFY2025 was approximately RMB2,128.2 million,
representing an increase of approximately 69.5% from
approximately RMB1,255.7 million for 6MFY2024. The
increase in revenue was primarily attributable to an
increase in overall sales volume of approximately 87.9% in
6MFY2025.

For 6BMFY2025, the cost of goods sold was approximately
RMB1,943.7 million, representing an increase of
approximately 80.1% from approximately RMB1,079.3
million for 6MFY2024. This increase was consistent with
the growth in the Group’s revenue for 6MFY2025.

The Group’s gross profit slightly increased to
approximately RMB184.6 million in 6MFY2025, compared
to RMB176.4 million in 6MFY2024. However, the overall
gross profit margin decreased from approximately 14.0%
in 6MFY2024 to approximately 8.7% in 6MFY2025,
primarily due to a reduced gross profit margin in KCL. The
gross profit margin for KCL decreased from approximately
13.3% in 6MFY2024 to approximately 8.1% in 6MFY2025,
primarily due to lower potash market prices during
6MFY2025 and the Group’s expansion strategy to aim at
promoting higher sales volume during the slack season.

The Group’s other income increased from approximately
RMB3.5 million in 6MFY2024 to approximately RMB12.1
million in BMFY2025. This increase was primarily due to an
extra deduction of input value-added tax, which increased
by approximately RMB9.7 million in 6MFY2025.

The Group’s other gains and losses remained stable,
with a gain of approximately RMB3.0 million in 6MFY2024
and a slight increase to approximately RMB3.5 million in
6MFY2025. This increase was primarily due to higher fair
value gains on financial assets at FVTPL in 6MFY2025.
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The Group’s impairment losses, net of reversal increased
from a reversal of approximately RMBO0.4 million in
6MFY2024 to a loss of approximately RMBO0.6 million in
6MFY2025. This was primarily attributable to the increase
in trade and unbilled receivables balances resulting from
increased revenue during 6MFY2025.

The Group’s distribution and selling expenses remained
stable at approximately RMB13.5 million in 6MFY2025,
compared to approximately RMB13.8 million in 6MFY2024.

The Group’s general and administrative expenses
increased by approximately 30.1% from approximately
RMB48.5 million in 6MFY2024 to approximately RMB63.1
million in 6MFY2025, primarily due to the increase in
travelling and entertainment expense, payroll and welfare
and professional fees.

The Group’s research and development expenses
remained stable at approximately RMB16.8 million in
6MFY2025, compared to approximately RMB16.9 million in
6MFY2024.

The Group incurred no listing expenses for 6MFY2025
compared to approximately RMB11.0 million in 6MFY2024
upon the Group’s listing in March 2024.

The Group’s share of results of a joint venture
decreased by approximately 50.0%, reducing the loss
from approximately RMB6.9 million in 6MFY2024 to
approximately RMB3.5 million in 6MFY2025, primarily due
to enhanced cost control measures by the joint venture.

The Group’s finance costs increased by approximately
12.2% from approximately RMB9.6 million in 6MFY2024 to
approximately RMB10.8 million in 6MFY2025, primarily due
to an increase in borrowings of the Group compared to
6MFY2024.
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The Group’s income tax expenses increased by
approximately 8.0% from approximately RMB15.4 million in
6MFY2024 to approximately RMB16.6 million in 6MFY2025,
mainly attributable to the increase in profit before tax.

The Group’s net profit for 6MFY2025 was approximately
RMB75.3 million, representing an increase of
approximately 23.0% compared to approximately RMB61.3
million in 6BMFY2024. This increase was mainly attributable
to (i) an increase in the Group’s gross profit due to the
increase in revenue; (ii) an increase in other income due to
the increase in extra deduction of input value-added tax;
(iii) a decrease in listing expenses after the Group’s listing
in March 2024; and partially offset by (iv) an increase in
general and administrative expenses related to business
development.

The Group's total bank balances and cash decreased
from approximately RMB812.3 million as at 31 March 2024
to approximately RMB158.4 million as at 30 September
2024. This decrease was primarily due to the repayment
of borrowings and the utilisation of idle funds for the
investment in unlisted investment funds to strengthen the
Group’s working capital management.

As at 30 September 2024, the Group's current assets
amounted to approximately RMB3,487.8 million, mainly
consisting of trade and other receivables and prepayments
of approximately RMB2,533.3 million, and inventories of
approximately RMB327.3 million. The Group’s current
liabilities were approximately RMB1,494.5 million, mainly
consisting of trade and other payables of approximately
RMB531.1 million and contract liabilities of approximately
RMB520.3 million. As at 30 September 2024, the current
ratio (the current assets to current liabilities ratio) of the
Group was 2.3 (31 March 2024: 2.1).

As at 30 September 2024, the Group’s borrowings
amounted to approximately RMB385.4 million (31 March
2024: RMB545.2 million). The decrease was mainly due to
the Group’s repayment of borrowings.
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As at 30 September 2024, the Group’s gearing ratio,
which was calculated on the basis of the amount of total
debt as a percentage of the total equity attributable to the
Company’s owners, was approximately 15.4% (31 March
2024: 22.3%). The decrease in the gearing ratio was
mainly attributable to the Group’s repayment of borrowings
and an increase in total equity attributable to the
Company’s owners, supported by continued profit-making
performance.

For details (including the interest rates and maturity
profile) of the Group’s bank loans newly obtained for the
six months ended 30 September 2024, please refer to note
16 to the condensed consolidated financial statements.

For 6BMFY2025, the Group’s capital expenditures amounted
to approximately RMB97.3 million, primarily used for
construction and development of a warehousing and
production centre of the Group in Heilongjiang Province,
the PRC.

The Group had no material contingent liabilities as at 30
September 2024.

As at 30 September 2024, the Group had pledged plant
and equipment, as well as right-of-use assets amounting
to approximately RMB250.0 million (31 March 2024:
RMB258.9 million), to secure the Group's bank facilities
and/or the sales and leaseback transactions.

Save as disclosed in the Prospectus and this interim
report, the Group did not have other plans for material
investments and capital assets.

The Group continues to explore different investment
opportunities that will add value, with future plans focused
on enhancing production capacity and operational
efficiency. The Group will make additional announcements
as and when appropriate and necessary for future material
investments.
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Save as disclosed in this interim report, there were no
significant investments held, no material acquisitions or
disposals of subsidiaries, associates and joint ventures,
nor was there any plan authorised by the Board for other
material investments or additions of capital assets during
6MFY2025.

The Company’s functional currency is RMB, with most
revenues and expenses denominated in RMB. The Group
also has certain cash and bank balances and financial
assets at FVTPL denominated in United State dollars and
Hong Kong dollars, which would expose the Group to
foreign exchange risk. The Group currently does not have
any foreign currency hedging policies. The management
will continue to monitor the Group’s foreign exchange risk
exposure and consider adopting prudent measures as
appropriate.
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SIGNIFICANT EVENTS AFTER THE
REPORTING PERIOD

Save as disclosed in this interim report, the Group did not
have any other significant events after 30 September 2024
and up to the date of this interim report.

INTERIM DIVIDEND

The Board does not resolve to declare any interim
dividend for 6MFY2025 (for BMFY2024: Nil).

At the Board meeting held on 21 June 2024, the Board
proposed the payment of a final dividend of RMB0.061 per
Share for the year ended 31 March 2024. The aforesaid
final dividend was approved by the Shareholders at
the annual general meeting of the Company held on 2
September 2024 and was paid on 10 October 2024.

CORPORATE GOVERNANCE CODE

The Company is committed to the establishment of good
corporate governance practices and procedures with a
view to being a transparent and responsible organization
which is open and accountable to the Shareholders. The
Company has adopted the code provisions as set out
in the Corporate Governance Code as its own code of
corporate governance practices.

In the opinion of the Directors, the Company has complied
with the relevant code provisions contained in the
Corporate Governance Code during 6MFY2025, save
for deviation from code provision C.2.1 of the Corporate
Governance Code. The Board will continue to review
and monitor the practices of the Company with an aim of
maintaining a high standard of corporate governance.
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Pursuant to Code Provision C.2.1
Governance Code, the responsibilities between the
chairperson and the chief executive officer should
be segregated and should not be performed by the
same individual. The Group does not have a separate
chairperson and chief executive officer as Mr. Liu Guocai
currently performs these two roles. The Board believes that
vesting the roles of both chairperson and chief executive
officer in the same person has the benefit of ensuring
consistent leadership within the Group and enables more
effective and efficient overall strategic planning for the
Group. The Board considers that the balance of power and
authority for the present arrangement will not be impaired
and this structure will enable the Company to make and
implement decisions promptly and effectively given that
(i) decisions to be made by the Board requires approval
by at least a majority of the Directors and that the Board
comprises three independent non-executive Directors out
of six Directors and the Group believes there is sufficient
check and balance on the Board; (ii) Mr. Liu Guocai and
the other Directors are aware of and undertake to fulfil
their fiduciary duties as Directors, which require, among
other things, that he/she acts for the benefit and in the
best interests of the Company and will make decisions of
the Group accordingly; and (iii) the balance of power and
authority is ensured by the operations of the Board which
comprises experienced and high calibre individuals who
meet regularly to discuss issues affecting the operations
of the Group. The Board will continue to review and
consider splitting the roles of chairperson of the Board
and chief executive officer of the Company at a time when
it is appropriate and suitable by taking into account the
circumstances of the Group as a whole.

of the Corporate

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS OF
LISTED ISSUERS

The Company has adopted the Model Code as its code of
conduct regarding securities transactions by the Directors,
on terms no less exacting than the required standard set
out in the Model Code. Having made specific enquiry
with all Directors, all Directors confirmed that they have
complied with the required standard set out in the Model
Code throughout 6MFY2025.
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AUDIT COMMITTEE AND REVIEW OF
INTERIM RESULTS

The Company established the Audit Committee with
written terms of reference in compliance with the Listing
Rules. The Audit Committee comprises three members,
namely, Mr. Chen Guofu, Ms. Huang Shasha and Ms. Qing
Meyerson, all of whom are independent non-executive
Directors. Ms. Qing Meyerson is the chairperson of the
Audit Committee.

The Audit Committee has reviewed the Company’s
unaudited condensed consolidated interim results for
6MFY2025 and confirms that the applicable accounting
principles, standards and requirements have been
complied with, and that adequate disclosures have been
made.

The interim results for BMFY2025 are unaudited, but have
been reviewed by the Group's auditor, Messrs. Deloitte
Touche Tohmatsu in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the
Entity”.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries had
purchased, sold or redeemed any of the Company’s
listed securities (including the sale of treasury shares (as
defined under the Listing Rules), if any) for 6MFY2025.
As at 30 September 2024, the Company did not hold any
treasury shares (as defined under the Listing Rules).
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Name of Director

Huang Shasha
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Details of Change

Appointed as an executive director of Mirae Asset Securities (HK) Limited with
effect from April 2024

CHANGE OF |INFORMATION OF
DIRECTORS AND CHIEF EXECUTIVE

In accordance with Rule 13.51(B)(1) of the Listing
Rules, the changes in the information of Directors and
chief executive required to be disclosed pursuant to
Rule 13.51(2) of the Listing Rules shall be set out in the
next published annual or interim report of the Company
(whichever is earlier). The change in information of
Directors during the six months ended 30 September 2024
is set out below:

(BR) BRARNMAITES - B2024F4 AR

Save as disclosed above, the Company is not aware of
any other changes to the Directors’ or chief executive’s
information as required to be disclosed pursuant to Rule
13.51B(1) of the Listing Rules for the six months ended 30
September 2024 and up to the date of this interim report.

USE OF PROCEEDS FROM THE LISTING

On 21 March 2024, the Shares were listed on the Stock
Exchange, with 225,000,000 Shares issued at an offer price
of HK$4.08 per Share. On 17 April 2024, the over-allotment
option was partially exercised and pursuant to which, an
additional 8,940,000 Shares were issued at the same price.
The net proceeds from the listing of the Shares on the Stock
Exchange and the net proceeds from the partial exercise of
the over-allotment option (after deducting underwriting fees
and other related expenses) amounted to approximately
HK$798.6 million (the “Net Proceeds”).

As disclosed in the Company’s announcement dated 22
October 2024 and the supplemental announcement dated 8
November 2024, to utilise the Net Proceeds more efficiently
and facilitate the Group’s development, the Board resolved
on 22 October 2024 to change the use of the Net Proceeds,
considering the infeasibility of the original plan to establish
the New Sichuan Production Facility, the Group’s need and
strategy to expand in Asia and the industrialisation of the
Group’s research achievements. In particular, the funds
originally designated for the “New Sichuan Production
Facility” were allocated to the “Vietnam Expansion”, and the
scope of the “Upgrading and Replacement of Equipment
and Machinery” was broadened to cover upgrades of and
for all production facilities of the Group other than the
Vietnam Facility.
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The following table sets forth a summary of the utilisation

FARBREE - of the Net Proceeds as at 30 September 2024:
Utilised
Amount
From the Unutilised
Revised ~Approximate Listing  Utilised  Amount
Allocation  Percentage Dateto  Amount  asat30  Expected
Intended Use of of Net of Net 31 March for September  Timeline for
Net Proceeds Purpose for Which They Are Used Proceeds  Proceeds 2024 6MFY2025 2024 Utilisation
LHRHE
Bigl  FBRE  0UF  0BHE  R0UE
FERE FEMS BB AEAK 9A30AM
FEREFERERR fERAMH BEAR ARl FBRGE BRGE ABAGE BRREARMER
HK$'000 %  HK$000  HK§000  HK$000
TEn % Tt  TEr  TEn
Heilongjiang Warehousing Construction of the Heilongjiang Warehousing and 360,975 452 - 84,397 276578 By 31 March 2026
and Production Centre Production Centre, including land acquisition, railway
connecting lines construction, facilities construction,
equipment and machinery acquisition and installation,
and miscellaneous costs
ERTARREEMD ERERIARRAETD BREBELN REHRER 2006%F3A31E 24
B Bk BERBNEENRE R REENA
Vietnam Expansion Construction and development of the Vietnam Facility, 196,459 24.6 - - 196459 By 31 March 2027
including land acquisition, facilities construction, and
equipment and machinery acquisition and installation
HEER ERRFREERE  OERE UL BRGE  BEREN 2007E3A31AZH
BENRZE
Research and Funding for establishing the Group's R&D Centre 113,403 142 - - 113403 By 31 March 2026
Development Centre in Sichuan Province, including land acaquisition,
construction costs and equipment and machinery
acquisition
iR HERUASBART A 0HERL  RREELY 2R 026%3A31B 24
AANREERERE
Upgrading and Replacement  Upgrading of and for all production facilities of the Group 47917 6.0 - 16,287 31,630 By 31 March 2026
of Equipment and Machinery other than the Vietnam Facility
HRRERFRARS AREEEREERIE A EER I 026%3A31E 24
General Working Capital Allocation for additional working capital and other general 79,862 100 - 79,862 - Not applicable
corporate purposes
—REEES RERNRRES RAN-REERE NER
Total - 798,616 100.0 - 180546 618070 -
Eh
16 XSEEEZERERAT FHHE2024
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The expected timeline to use the Net Proceeds is based
on the Directors’ best estimation, barring any unforeseen
circumstances, and it may be subject to change based on
the future development of market conditions.

EMPLOYEE REMUNERATION
RELATIONS

As at 30 September 2024, the Group had a total of 440
employees (441 employees as at 31 March 2024). The
total staff cost for 6MFY2025 was approximately RMB31.2
million, compared to approximately RMB27.1 million for
6MFY2024. The remuneration packages of the Group's
employees are determined with reference to individual
qualification, experience, performance, contribution
to the Group and prevailing market rate. The Group
remunerates its employees with basic salaries as well as
performance-based bonuses. The Group participates in
a variety of social security plans for its employees that
are administered by PRC local governments, including
housing, pension, medical insurance and unemployment
insurance, and the Group made contributions to employee
benefit plans for its employees as required by local
authorities in accordance with applicable PRC laws and
regulations in all material respects.

AND

To ensure equal opportunities for all the Group’s
employees, the Group has implemented merit-based
promotion mechanism. The Group examines its employees’
performance regularly and promotes its employees based
on their job performance. The Group also provides its
employees with a variety of trainings, which are tailored to
each job function and a set of responsibilities to enhance
performance. Furthermore, the Group has established a
labor union for its employees, and each production facility
has a labor union head to collect feedback from local
employees.
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Name

BB e

Mr. Liu Guocai®

et -

(1) FELIERRG 2178 -

(2) FFMigao BVIEIFTA B 241 7% 1% FiMigao Barbados
#7%4 » fMigao BarbadosBl| 2B A e £k -
HURIR R F R B EES - 21 % & R Migao
Barbadost9 4% A Migao BVI# A &I 7 #
Bl o

(3) B WRENR2024F9 A30H B BTN 4
£/908,940,000/% 5 & -
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Capacity/Nature of interest

REPEE 2w
Interest in controlled corporation

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 September 2024, the interests and short positions
of the Directors and the chief executive of the Company
in the Shares, underlying Shares and debentures of the
Company or any of its associated corporations (within the
meaning of Part XV of the SFO) which have been notified
to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which they were taken or deemed to
have taken under such provisions of the SFO), or which
were recorded in the register required to be kept pursuant
to section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model
Code as set out in Appendix C3 of the Listing Rules were
as follows:

EARD B RE

RHEE BHOBEI®
Approximate

percentage of

Number shareholding in

of Shares(” the Company®

675,000,000 (L) 74.26%

Notes:

(1) The Letter “L” denotes long position in the Shares.

(2) As all the issued shares of Migao BVI is held by Migao
Barbados which in turn is held by Mr. Liu Guocai, each
of Mr. Liu Guocai and Migao Barbados is deemed to be
interested in the Shares held by Migao BVI by virtue of the
SFO.

(3) The percentages were calculated based on the total
number of 908,940,000 issued Shares as at 30 September
2024.
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Name of substantial
Shareholder

Migao Barbados®
Migao Barbados®

Migao BVI®? EmEAA
Migao BVI®@ Beneficial owner

Capacitleature of interest

EEGDEE MR

Interest in controlled corporation

Save as disclosed above, as at 30 September 2024, none
of the Directors or the chief executive of the Company had
or was deemed to have any interest or short position in the
Shares, underlying Shares or debentures of the Company
or its associated corporations (within the meaning of Part
XV of the SFO) that was required to be notified to the
Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests and
short positions which they were taken or deemed to have
taken under such provisions of the SFO), or required to be
recorded in the register required to be kept under Section
352 of the SFO, or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code.

SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

As at 30 September 2024, to the best knowledge of
the Directors, the following persons (other than being a
Director or chief executive of the Company) had interests
or short positions in the Shares or underlying Shares which
fall to be disclosed to the Company under the provisions
of Divisions 2 and 3 of Part XV of the SFO as recorded in
the register required to be kept by the Company pursuant
to section 336 of the SFO:

EERRRE

IR 8B BMOBEDEE
Approximate

percentage of

Number shareholding in

of Shares( the Company®

675,000,000 (L) 74.26%

675,000,000 (L) 74.26%
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Notes:
(1) The Letter “L” denotes long position in the Shares.

(2) As all the issued shares of Migao BVI is held by Migao
Barbados which in turn is held by Mr. Liu Guocai, each
of Mr. Liu Guocai and Migao Barbados is deemed to be
interested in the Shares held by Migao BVI by virtue of the
SFO.

(3) The percentages were calculated based on the total
number of 908,940,000 issued Shares as at 30 September
2024.

Save for the issuance of 8,940,000 new Shares at the
offer price of HK$4.08 per Share pursuant to the partial
exercise of the over-allotment option on 17 April 2024, no
new Shares were issued during the six months ended 30
September 2024.

SHARE SCHEMES

The Company conditionally adopted a Pre-IPO Share
Option Scheme on 23 March 2022 and it was subsequently
terminated pursuant to the written resolution of the
Directors on 18 April 2023. No option had been granted
or agreed to be granted by the Company pursuant to the
Pre-IPO Share Option Scheme. No other share schemes
has been adopted by the Company as at the date of this
interim report.

DIRECTORS’ INTERESTS IN COMPETING
BUSINESS

For 6MFY2025, none of the Directors had any interest in
a business that competed or was likely to compete, either
directly or indirectly, with the business of the Group,
other than being a director of the Company and/or its
subsidiaries.



AR S M HRREARE

REPORT ON REVIEW OF CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

BKEREEZRARARNESSE

(RESHSEMAIMERAE)

KRAPEBHHINE23E508 K EEHIER
BERAFR([EAR) REWNBRAR (KEI&
S8 NEPRAVEHRE  LEVERE
BIEHZE2024%9 A30 BB BELA BBk
MK BEZALENEABENERBEERELE
BEkEM2EKRER  BREAEZEZHE
MEASARERER KBRS AMER
=K - BBBARSBRARES LR
B3R @ MBS E RS A ETEAR
BXREBCTMASHEMOE S ST ER
FE345E [P sRE | ([ BB S ERIZE34
1) BARESEBERBEEESERE
FRER ERZEERLEEHHRE - B
MNETERERMNEREZEGHEE T
BERELEH  UTRERMBENZEERE
M BT (EAE—EEE) 2FREMNER - B
bb 2 SNARRE W E A B A o APV B AR
ENARHTMEMATETREEEZET -

TO THE BOARD OF DIRECTORS OF MIGAO GROUP
HOLDINGS LIMITED

CKBEEZRAERA )

(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial
statements of Migao Group Holdings Limited (the
“Company”) and its subsidiaries (collectively referred
to as the “Group”) set out on pages 23 to 50, which
comprise the condensed consolidated statement of
financial position as of 30 September 2024 and the
related condensed consolidated statement of profit
or loss and other comprehensive income, condensed
consolidated statement of changes in equity and
condensed consolidated statement of cash flows for the
six-month period then ended, and notes to the condensed
consolidated financial statements. The Rules Governing
the Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard
34 “Interim Financial Reporting” (“HKAS 34") issued by
the Hong Kong Institute of Certified Public Accountants.
The directors of the Company are responsible for the
preparation and presentation of these condensed
consolidated financial statements in accordance with
HKAS 34. Our responsibility is to express a conclusion
on these condensed consolidated financial statements
based on our review, and to report our conclusion solely
to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other
person for the contents of this report.
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SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent
Auditor of the Entity” (“HKSRE 2410") issued by the Hong
Kong Institute of Certified Public Accountants. A review
of these condensed consolidated financial statements
consists of making enquiries, primarily of persons
responsible for financial and accounting matters, and
applying analytical and other review procedures. A review
is substantially less in scope than an audit conducted in
accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that
we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not
express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention
that causes us to believe that the condensed consolidated
financial statements are not prepared, in all material
respects, in accordance with HKAS 34.

OTHER MATTER

The comparative condensed consolidated statement
of profit or loss and other comprehensive income,
condensed consolidated statement of changes in equity
and condensed consolidated statement of cash flows for
the six-month period ended 30 September 2023 and the
relevant notes to the condensed consolidated financial
statements have not been reviewed in accordance with
HKSRE 2410.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

28 November 2024
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H 220249 A30H L~ EA
For the six months ended 30 September 2024

HZ9A30H LA
Six months ended 30 September
20245 2023%F
2024 2023
B 5E ARBTT AREETFTT
NOTES RMB’000 RMB’000
(REEER) (REER)
(unaudited) (unaudited)
& Revenue 4 2,128,223 1,255,747
SHERA Cost of goods sold (1,943,656) (1,079,323)
EH Gross profit 184,567 176,424
HA A Other income 5 12,103 3,469
Hith iz R g518 Other gains and losses 3,490 3,022
A B (FNBR @ ) Impairment losses, net of reversal (580) 414
DR ERT Distribution and selling expenses (13,522) (13,803)
—MRITHAZ General and administrative expenses (63,069) (48,474)
HEFRx Research and development expenses (16,789) (16,890)
RS Listing expenses - (10,982)
BiEEEREEE Share of result of a joint venture (3,468) (6,933)
R IDIN Finance costs 6 (10,814) (9,638)
R %% B 4 A Profit before tax 91,918 76,609
FriSiF 2 Income tax expense 7 (16,575) (15,351)
BRI Profit for the period 8 75,343 61,258
Htt2mE K= (B) Other comprehensive income (expense)
B EF HEEEr Item that may be reclassified
HEE - subsequently to profit or loss:
—BE—BBINEKREL Y - Exchange difference arising on
fEHZER translation of a foreign operation 2,056 (6,456)
Total comprehensive income
HRE2EWEEE for the period 77,399 54,802
LA A FE A B R s A
(E518) : Profit (loss) for the period attributable to:
S VNETEZ 2SN - Owners of the Company 80,690 63,321
— FEIER R - Non-controlling interests (5,347) (2,063)
75,343 61,258
AT ATEMEBERNZEKZE  Total comprehensive income (expense)
(Fs) #2758 - for the period attributable to:
R VNEIE Z=DN — Owners of the Company 82,746 56,865
— FEPE A A — Non-controlling interests (5,347) (2,063)
77,399 54,802
FRREF Earnings per share 10
—ER(AR®T) - Basic (RMB) 0.089 0.094
—#8 (AR#%T) — Diluted (RMB) 0.089 TEA N/A
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B S MR &
CONDENSED CONSOLIDATED STATEMENT
OF FINANCIAL POSITION

$20244F9 A30H
As at 30 September 2024
2024 F 2024 F
9H30H 3H31H
As at As at
30 September 31 March
2024 2024
ihg=s ARBET T AREET T
NOTES RMB’000 RMB’'000
(REEZ) (EE|IZ)
(unaudited) (audited)
FREEE Non-current assets
8= M R Plant and equipment 11 467,058 455,092
FREEE Right-of-use assets 139,655 144,004
TERTFIE RiR® Prepayments and deposits 13 72,106 9,851
BES Goodwill 12,069 12,069
mEEE Intangible asset 3,170 3,962
R—HEEERE R Interest in a joint venture 112,839 116,307
FIEFRTBEE Deferred tax assets 7,684 3,699
814,581 744 984
REBEE Current assets
& Inventories 12 327,255 449 326
B 5 K H Ath FE Y GRIE A & Trade and other receivables and
U] prepayments 13 2,533,329 2,428,151
JERA & ¥R Amounts due from joint ventures 20,382 18,520
BATEFEEHEEEFT A Financial assets at fair value through
EHBENEREE profit or loss (“FVTPL”") 14 300,552 =
ZMREIR S Restricted cash 147,854 152,205
RITEHBR KRS Bank balances and cash 158,394 812,343
3,487,766 3,860,545
FEBEE Current liabilities
B 5 R HE AR IR Trade and other payables 15 531,104 519,515
aRAE Contract liabilities 520,254 745,120
B — R E IR Amount due to a shareholder 1,065 =
FEA IEIE AR AE 2R TR IE Amount due to non-controlling interests 13,391 =
MEEE Tax liabilities 189,625 171,881
fBx Borrowings 16 236,654 380,736
HEBE Lease liabilities 2,433 4,841
1,494,526 1,822,093
RBEERE Net current assets 1,993,240 2,038,452
HEERRBAE Total assets less current liabilities 2,807,821 2,783,436
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IR & B AR &
CONDENSED CONSOLIDATED STATEMENT
OF FINANCIAL POSITION

20245 2024 F
9H30H 3H31H
As at As at
30 September 31 March
2024 2024
B 5E AREFT ARETT
NOTE RMB’000 RMB’000
(REHER) (EHE=Z)
(unaudited) (audited)
EXRf#E Capital and reserves
A& A Share capital 64,496 63,861
i Reserves 2,443,313 2,384,415
Equity attributable to owners of the

ANEHER AEEER Company 2,507,809 2,448,276
EE2 e Non-controlling interests 148,678 167,416
e EEE Total equity 2,656,487 2,615,692

FEREBEE Non-current liabilities
FEFIBEEE Deferred tax liabilities 2,588 2,783
B Borrowings 16 148,746 164,427
HEBE Lease liabilities - 534
151,334 167,744
2,807,821 2,783,436
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CONDENSED CONSOLIDATED STATEMENT
OF CHANGES IN EQUITY

B ZE202449 A30H 1L/} A A
For the six months ended 30 September 2024

ARTEEARLE
Attributable to owners of the Company
Bhx  RYEE  tERE  ARREG  HbBE  REEW 2 FEREs Eh
Non-
Share Share  Statutory Translation Other  Retained controlling
capital  Premium reserve reserve reserve  earnings Total interests Total
ARETT ARETR ARETT ARETR ARETR ARETR ARETR ARETT ARETR
RMB'000  RMBOO  RMB'OO0 ~ RMB'000  RMB000  RMB'OO0  RMB000  RMB'000  RMB'000
(iita) (hib)
(note a) (note b)
RO024F4R1B (BEF)  At1 April 2024 (audited) 63861 715779 147864 (752) (1167,398) 26950696 2448276 167416 2,615,692
BREH (B8) Profit (loss) for the period - = - = - 80690 806%0  (5347) 75343
Other comprehensive income for
BnEp2ahs the period = = - 2,056 = - 2,056 = 2,056
Total comprehensive income
BnrEks (Fx) 48 (expense) for the period o = = 2,056 - 80690 82746 (5347) 77,39
Dividends payable to non-
ERFERRERR S controling interests - - - - - - - (13391)  (13391)
Exercise of over-allotment options
{iRBRRRE (Hitc) (note c) 635 32445 - - - - 33080 - 33080
Transaction costs attributable
to exercise of over-allotment
TERBRRERERAMA  options = (848) = = = - (848) = (848)
Dividends recognised as
B ARAMRE distribution - (55445) = = = - (s5445) - (55445
R2024F9A308 (RERMZ) At 30 September 2024 (unaudited) 64,496 691,931 147,864 (5,470) (1,167,398) 2776386 2507800 148678 2,656,467
202354 A1A (BFE) At 1 April 2023 (audited) 66 - 142046 (2937) (1,167,308) 2449035 1420812 155,081 1,575,893
Angd (B8) Profit (loss) for the period - - - - - 63,321 63,321 (2063) 61,258
Other comprehensive expense for
HMABEERR the period = = = (6,456) = = (6,456) = (6,456)
Total comprehensive (expense)
B2 E (Rx) halE income for the period - - - (6456) - 63321 56865 (2063 54802
Dividend paid to non-controlling
X FHEERERERE inferests - - - - - - - (1960)  (1,960)
202359 A308 (REFH) At 30 September 2023 (unaudited) 66 - 142046 (9,393) (1,167,308) 2512356 1477677 151,058 1,628,735
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CONDENSED CONSOLIDATED STATEMENT

Hiat -

WMEBEFEARLNME ([HE])KZHE
EHPREERMRTE - NEBNFR KB AR
R EERSRFEES - METRMNBARE
PR TE M TSR P R BR BV BR AR AR s A o = D
BH10%ZF @R E  mMEBSERERH
HEZEBFRE - WEATAKRFHBNEHRE
ER AT ENE AR EMEARNS0% - Bl
AEIEREAERSREHE R ERBREEN R
RERBEFEER (ME) X AEBEARL
BTN AOARRERLER -

720234 A1 B & E Ab & E Z 4 () BUCK
SEEERARARF ([ARQF]]) ERAREZ
BlAE (TRILAE]D) FriEflmEB AR R 8
RIBMELERIERZILEEELNDIR - (ii)5h
AEEBTHEERMRE2EN B AR (BIE
EXREEIBERAR([EEXRG]) EAF
LT (L#)BRAR (ABKREET (LE)
BRATE) - BAF (ER)FHEREERA
Al (AIBAS (BR) BHEHEERAAR
Kim (ER) BEEEAERAR) REAFE (R
B)EEMERRAR (AIEXE(T (K2)
BERARRBAF I (RE)ERAR) © #
BAIEEE]) M2 IAETEAMRZER
BRAR (B2 EBRENHERAR) BT
REMEERERDZLEELHDIR - (ii)B
e WE R 20203 A31 B BRI EFT
= 8 B A RFRE A AR K6 773,715,0007T
AR EM B SE EER M DIR « (iv)SEEEHE
TEAKSEEERAR ([EEXS]) KK
BREENKEBHESRENEERAZZ
B R(VBRIEMZEEEENDIR - ThKE
RARBATHRERNEERSWERS BE
BE(RI) ARAR (TRIXS]) 89100%
BeiE - REBHERVIKSRKE B HNEEFE
ZENEBARBRIEDIR

R2024F 48178 - ARAFREDR20244F
BH2IRERARMAERSZMERAF ([HR
Frl) EAR EROAR R BB 2 A RE AL AR A 7
HoIIME - RHREETRRN4.08BTAR
RAXER 3217 ] AL 358,940,000 E @K -

Notes:

(b)

OF CHANGES IN EQUITY

As stipulated by the relevant laws and regulations for
enterprises established in the People’s Republic of China
(*PRC”), the Group’s PRC subsidiaries are required to
maintain a statutory surplus reserve fund. Appropriation
to such reserve is made out of at least 10% of profit after
taxation as reflected in the statutory financial statements
of the relevant PRC subsidiaries while the amounts and
appropriation are decided by their board of directors
annually. The appropriation to statutory surplus reserve
may cease if the balance of the statutory surplus reserve
has reached 50% of the relevant PRC subsidiaries’
registered capital. The statutory surplus reserves can
be used to make up prior year losses, if any, and can
be applied in conversion into capital by means of
capitalisation issue.

Other reserve as at 1 April 2023 mainly represented (i)
deemed distribution to Mr. Liu Guocai (“Mr. Liu”), the
controlling shareholder of Migao Group Holdings Limited
(“the Company”), arising from interest-free amounts due
from related companies controlled by Mr. Liu, (ii) deemed
distribution to Mr. Liu arising from re-determination
of consideration in relation to the Group’'s previous
disposal of its entire equity interest in four wholly-owned
subsidiaries, namely Liaoning Migao Chemical Co.,
Ltd. (“Liaoning Migao”), Huantaiyang Chemical Industry
(Shanghai) Co., Ltd. (formerly known as Migao Chemical
Industry (Shanghai) Co., Ltd.), Huantaiyang (Zunyi)
Real Estate Leasing Co., Ltd. (formerly known as Migao
(Zunyi) Real Estate Leasing Co., Ltd. and Migao (Zunyi)
Technology Fertiliser Co., Ltd.) and Huantaiyang (Tianjin)
Property Leasing Co., Ltd. (formerly known as Migao
Chemical (Tianjin) Co., Ltd. and Huantaiyang Chemical
(Tianjin) Co., Ltd.) (collectively as the “Disposal Group”) to
Asia Pacific Potash Holdings Limited, a related company
wholly-owned by Mr. Liu, (iii) deemed distribution to Mr.
Liu arising from the waiver of net amount of approximately
RMB773,715,000 due from related companies controlled
by Mr. Liu as at 31 March 2020, (iv) difference between
the acquisition considerations of H.K. Migao Industry
Limited (“H.K. Migao”) under group reorganisation and the
paid-up capital of H.K. Migao at the date of acquisition,
and (v) deemed distribution to Mr. Liu arising from the
acquisition of 100% equity interest in Migao Agricultural
Technology (Tongjiang) Co. Ltd. (“Tongjiang Migao”) from
Liaoning Migao at a consideration of RMB1. The difference
between the consideration and the net liabilities of
Tongjiang Migao at the date of acquisition was accounted
for as deemed distribution.

On 17 April 2024, the Company issued and allotted
ordinary shares of 8,940,000 shares to the public
shareholders at an offer price of HK$4.08 per share
pursuant to the partial exercise of the over-allotment
option in the shares of the Company which had been
listed on the Main Board of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) on 21 March 2024.
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BAGERERER

CONDENSED CONSOLIDATED STATEMENT

OF CASH FLOWS

B ZE202449 A30H 1L/} A A
For the six months ended 30 September 2024

HZ9A30HIEAEA
Six months ended 30 September
2024 2023%F
2024 2023
ARBEFIT ARKETTT
RMB’000 RMB’000
(REER) (REER)
(unaudited) (unaudited)
LEEEFTAIRE F5E NET CASH USED IN OPERATING ACTIVITIES (233,437) (118,405)
REEE INVESTING ACTIVITIES
FRERGIRE Placement of restricted cash (329,618) (183,414)
BERATEGFTEAHEZS
AFAZHIEENSREE Purchase of financial assets at FVTPL (298,330) =
KE—BREAER Repayment from a shareholder - 1,734
BERE RKZHE Purchase of plant and equipment (34,543) (3,720)
BEERAEEE Purchase of right-of-use assets (55) =
Deposits paid for acquisition of
BEWMELSEIIHZS plant and equipment (49,344) =
Deposits paid for acquisition of
BETRAREESNNEZS right-of-use assets (13,402) =
REVZ IR B3R & Withdrawal of restricted cash 333,969 221,418
B U FI B M A Interest income received 1,327 2,640
REEGEEEZER Repayments from a joint venture - 8,571
Proceeds from disposal of
HERE KBS RIEA plant and equipment 10 284
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HHRSRERER
CONDENSED CONSOLIDATED STATEMENT
OF CASH FLOWS

HZ9A30H LA A
Six months ended 30 September
2024%F 20234
2024 2023
AR¥ETTT AR¥ETT
RMB’000 RMB'000
(REEER) (REEERZ)

(unaudited)

NET CASH (USED IN) GENERATED

(unaudited)

WEEE (FTA) TSR3 58 FROM INVESTING ACTIVITIES (389,986) 47,513

BMEED FINANCING ACTIVITIES

BFER Repayments of borrowings (244,349) (144,788)

EARHLE Interest paid (7,164) (7,057)

HEABERK Repayments of lease liabilities (2,451) (2,799)

M) B ES N B2 Repayments to related companies - (155,152)
Proceeds from exercise of

1715 R EE B BRE TS 708 over-allotment options 33,080 -

BEMER New borrowings raised 196,951 218,920

P=l): NGl Advances from a related company - 1,934

KE—BREABR Advances from a shareholder 1,065 =

BRI BEITRA Share issue cost paid (6,685) (3,129)

BB EBFT AR F R NET CASH USED IN FINANCING ACTIVITIES (29,553) (92,071)
NET DECREASE IN CASH AND

ReERRSZEWMR D FE CASH EQUIVALENTS (652,976) (162,963)
CASH AND CASH EQUIVALENTS AT THE

HYRE RIREEEY BEGINNING OF THE PERIOD 812,343 365,731

SNFEFE R B) 2 R 2 Effect of foreign exchange rate changes (973) 439
CASH AND CASH EQUIVALENTS

HRIBE RIS EEY AT THE END OF THE PERIOD,

BRTTHE RIR € represented by bank balances and cash 158,394 203,207
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

B ZE202449 A30H 1L/} A A
For the six months ended 30 September 2024

1. —Eﬁﬁﬂ& 1.
AQABR2017F11 A21BRERAE
Ei%ﬂﬁ/?i 522 (196180 =
rirahkEsl ) RE= ﬁ%ﬁﬂﬁﬁk—i
REREEBERAR - EEEERAA
AMigao Holdings L|m|ted(fM|gao
Holdings]) * AR A —RMN20174F
MA1I7TEREBRLES ([ RB R B
51 FEMKIZZ AR c HEKIERAR
#Migao International Holding Limited
([Migao Barbados] @* —ZR 1200548
R1oORRBREBRE LS EETMAL
MABRAR - WK2010F1A258TH
ERBRBERBEXHES EZEFENAA
&&%@mﬁ%;ﬁ&r%m ANCTDICIPN

NEIZERBRRABRESE - KABKRG
ER202443 A21 ATEB AT EIR LT o

ARBARB—RREERRQF - HMB A
AEENTEREFEHRENEERE
5 o

BRGEMBRERRAARE (AR ])
25 ARETAARENEEY -

30 REEEEZERERAT FHIHE2024

GENERAL INFORMATION

The Company was incorporated in the Cayman
Islands as an exempted company with limited
liability on 21 November 2017 under the Companies
Law, Cap. 22 (Law 3 of 1961, as consolidated
and revised) of the Cayman Islands. Its immediate
holding company is Migao Holdings Limited (“Migao
Holdings”), a company incorporated in the British
Virgin Islands (the “BVI") on 17 November 2017.
Its ultimate holding company is Migao International
Holding Limited (“Migao Barbados”), a company
incorporated under the laws of the BVI with limited
liability on 19 August 2005 and was discontinued as
a company under the laws of the BVI and continuing
as a company under the laws of Barbados on 25
January 2010. The controlling shareholder of the
Company is Mr. Liu. The shares of the Company
had been listed on the Main Board of the Stock
Exchange on 21 March 2024.

The Company is an investment holding company
and its subsidiaries are principally engaged in the
manufacturing and trading of specialty potash-
based fertilisers in the PRC.

The condensed consolidated financial statements
are presented in Renminbi (“RMB”), which is also
the functional currency of the Company.



BEE =y s e

NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

R E

BRASAMBRERIDIREFTESEA
g ([EEEFMAE ) RENBES
RERIE 345 ([EB G ERAF 345 )
[FFEI SRS | R R AT ES LM AR R
FERBEBEREMRSR

TESRTHE
BRRAFEFENE TSR T AN (WE
) BRSSP RERIIRE L KAE
ERR o

BREERBE BT EREER ([ BB
WAELER D) BETAMERM ST ER
Hh - B ZE2024F9 A308 LA AR
R E M B REMANSHBER Mt E
FIEEAREBEZE2024F3 A31HIEF
ERFELREMERRAMEYIERR -

BREAEENBERALATERE - B
AP HHR - AEBEHXERBRES
SRS B H20245F 4 B 1 HFLE
B 55 B 4F S HAR 58 Il A AR TR B &
B IS RS ERNSET A

BB RS ER ERER s HE

F165% (BFTA) aE
ERGRTERE1S SBEARBLIER
(UBETAR) PEEREER
BEsS55 2 AE
1&5T (20204 )
EF S EAFE1FE  HEZHENIERD
(BETA) afE
BEESHERNFZ7THRE HEERELHE
BB RS 2R
FE75 (BFTA)

BASIS OF PREPARATION

The condensed consolidated financial statements
have been prepared in accordance with Hong
Kong Accounting Standard 34 (‘HKAS 347)
“Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants (the
“HKICPA”) as well as the applicable disclosure
requirements of the Rules Governing the Listing of
Securities on the Stock Exchange.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements
have been prepared on the historical cost basis,
except for certain financial instruments, which are
measured at fair values, as appropriate.

Other than accounting policies resulting from
application of amendments to Hong Kong Financial
Reporting Standards (“HKFRSs”), the accounting
policies and methods of computation used in the
condensed consolidated financial statements for
the six months ended 30 September 2024 are the
same as those presented in the Group’s annual
consolidated financial statements for the vyear
ended 31 March 2024.

In the current interim period, the Group has applied
the following amendments to HKFRSs issued by the
HKICPA, for the first time, which are mandatorily
effective for the Group’s annual period beginning
on 1 April 2024 for the preparation of the Group’s
condensed consolidated financial statements:

Amendments to Lease Liability in a Sale and
HKFRS 16 Leaseback
Amendments to Classification of Liabilities as
HKAS 1 Current or Non-current and
related amendments to Hong
Kong Interpretation 5 (2020)

Amendments to Non-current Liabilities with

HKAS 1 Covenants

Amendments to Supplier Finance Arrangements
HKAS 7 and
HKFRS 7
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

32

TESTBE (&)

BRI PratE s - RARHHEERZE
B BREENEFTANHREBER A
RNk BERRNMBRR KRR, &
ZELRREMBRRAFORELE
EXFE -

JEREBEE8FE 195 (BFIAR) 548
ARBSERDEERESREESR
18RE1EE] (20204 ) ([2020FEET A )
NEBEHERF15 (BFIA) HER
ERIERBEE ([2022FB5TAR]) 5
488

R2024F 418 KX2024F9H30H -
REE D RI# AR 89,900,0007T & A
R#97,650,000 T8 5k B IE HRE (S #E &
HARBEREFTEETYBLE - EA
2022F BRI AN g - BEEERNDBEAIE
e AREEEARNREBHEFAR
RAEV T EZEANTERERRRET
E o

M ESCEraiish - & 20204F K 2022 F &
IR AEEEMEBEN D BT EEM
EpN-Z -

KEEEEZERERAT FHFHRE2024

PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

Except as described below, the application of
the amendments to HKFRSs in the current interim
period has had no material impact on the Group’s
financial positions and performance for the current
and prior periods and/or on the disclosures set
out in these condensed consolidated financial
statements.

Impacts on application of Amendments to HKAS
1 Classification of Liabilities as Current or Non-
current and related amendments to Hong Kong
Interpretation 5 (2020) (the “2020 Amendments”)
and Amendments to HKAS 1 Non-current Liabilities
with Covenants (the “2022 Amendments”)

The Group’'s right to defer settlement for
borrowings of approximately RMB89,900,000
and RMB97,650,000 as at 1 April 2024 and 30
September 2024, respectively are subject to
compliance with certain financial ratios only after the
reporting period. Upon the application of the 2022
Amendments, such borrowings are still classified
as non-current as the covenants which the Group
is required to comply with only after the reporting
period do not affect whether that right exists at the
end of the reporting date.

Except as described above, the application of the
2020 and 2022 Amendments has no other material
impact on the classification of the Group’s other
liabilities.
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

4.

WA K7 &R &E

REBEFZHARN T EIHE FETFER
BWAT R EERFEEER AEEF
BINRBIAHEREE S/ ([&E1t
W) - pER  AEEHABLLBENS
LEREATINL - J«(ﬁﬁ%?’%}f’jﬁﬁf’ﬁﬁ
SLER B RMEL o Hig - B & LT
Bﬁﬁﬁg}gﬁﬁﬂﬁ*ﬁ’\AﬁiiFE/%
Diﬁﬁﬂiﬁhﬂy &5 b iR & &

ZEAREENMIFZE  REFMNIA
T FERHRANRRERAR o Lo - B A
b 8 & 52 [F) EL i R A1 ) A 2R B ok A B 2
(THREER ) REAE  UEETER -
BEAh - REERE REE S - i
Pedf - AEBRER ([AHEEER ) REERE TR
)5 i — S RGES T -

AEETRETFPRERHEERY BT
PHEMBEEEEPREMOZZRME
MIKEEE - REEERBEHKAR
e P TERR o

REVENUE AND SEGMENT
INFORMATION

The Group primarily recognises revenue from
sales of specialty potash-based fertilisers in the
PRC and recognises at a point of time. The Group
purchases Potassium Chloride (“KCL") from both
overseas and domestic suppliers. The Group then
processes majority of the purchased KCL for sales
to its customers or use as raw materials for its
manufacturing activities. After that, part of the KCL
are sold directly to customers and most of them are
arranged for pick up from the ports or the railway
stations; and part of the KCL are transported to
the Group’s processing facilities for processing
into granular form in size as specifically required
by customers. Besides, part of the KCL, together
with other raw materials, are used to manufacture
into Potassium Sulphate (“SOP”) and compound
fertilisers for sales to customers. In addition,
the Group also sources and resells KCL, SOP,
Potassium Nitrate (“NOP”) and compound fertilisers
to customers without further manufacturing or
processing.

The Group also provides production services to its
customers for processing the principal raw materials
provided by customers into compound fertilisers
in accordance with their product specifications.
Revenue from provision of production services is
recognised over time.
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4.

34

WAR D EBEH (&)

4. REVENUE AND SEGMENT

INFORMATION (CONTINUED)

HZE9A30H /@A
Six months ended 30 September
2024 F 2023%F
2024 2023
ARBTT AR¥ETTT
RMB’000 RMB’000
(REEHEZR) (REEEZ)

(unaudited)

(unaudited)

HEEMD Sales of products
A1 KCL 1,911,006 998,593
T B £ SOP 192,611 193,622
B B 57 NOP 7,064 2,232
B EE Compound fertilisers 5,657 4,022
Hitb Others 10,570 56,865
2,126,908 1,255,334
R E R Provision of production services 1,315 413
et Total 2,128,223 1,255,747

HZE9A30HI/NEA

Six months ended 30 September
2024 £ 20234
2024 2023
AREET T ARET T
RMB’000 RMB’000
(REEFEZ) (REg&E%)
(unaudited) (unaudited)
B S B R R At a point in time 2,126,908 1,255,334
& B e e R Over-time 1,315 413
“at Total 2,128,223 1,255,747
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NOTES TO THE CONDENSED CONSOLIDATED

4.

FINANCIAL STATEMENTS
WMARDHESR (E) 4. REVENUE AND SEGMENT
INFORMATION (CONTINUED)
HZE9A30HIE/NEA

Six months ended 30 September

20244 20234

2024 2023

AREETTT ARETTT

RMB’000 RMB’000

(REEZ) (REg=%)

(unaudited) (unaudited)

BAEE ([EA1DE|) State-owned enterprise (“SOE”) 1,187,010 461,281
FERERE Non-SOE 941,213 794,466
et Total 2,128,223 1,255,747

RERIERRBFEMS @ @
ARRMITES (AEREERK
E([XBEERRE] ZHBZE
HAARENBREEEE - K
ARAESWEERTEME T
BEFR - At "AREZERR
BB IR E LR F 8L E D B
REBRTES —EAKLEDE - 5
HEmE - E2INEBBENNR

Ego

HRAKENRA  SERBEE
REBEERBEMR T BENE
8 FAUE27MIEER -

Information reported to the executive
directors of the Company, being the chief
operating decision maker (the “CODM”),
for the purpose of resources allocation and
performance assessment, is the consolidated
results of the Group as a whole. No other
discrete financial information is provided.
Accordingly, the directors of the Company
consider there is only one operating
segment under the requirements of HKFRS
8 Operating Segments. In this regard, only
entity-wide disclosures are presented.

No geographic information is presented
as the revenue, non-current assets and
operations of the Group are primarily derived
from its activities located in the PRC.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

5.

36

H WA 5. OTHER INCOME
HZ9A30HIEAEA
Six months ended 30 September
2024 2023%F
2024 2023
ARBEFTT ARKETFTT
RMB’000 RMB’000
(REEER) (REEZ)
(unaudited) (unaudited)
REHMNBR E TG E R Extra deduction of input value-added tax 9,692 =
RITHFIE WA Bank interest income 1,327 2,640
s ON Rental income 248 596
BT #6 B) Government grants - 147
Hith Others 836 86
12,103 3,469
Bt 7% BZ S 6. FINANCE COSTS
HZ9A30B IEAEA
Six months ended 30 September
2024 2023%F
2024 2023
ARBTTT ARSTT
RMB’000 RMB’000
(REER) (REEZ)
(unaudited) (unaudited)
R VNG Interest expenses on borrowings 10,709 6,780
Interest expenses on loan from a related
B AR ERZHERX company - 2,581
HEBREZMERX Interest expenses on lease liabilities 105 277
10,814 9,638
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

7.

FriEBif X INCOME TAX EXPENSE
HZE9A30HLIENEA
Six months ended 30 September
2024 % 20234
2024 2023
AREET T AREETTT
RMB’000 RMB’000
(REEEZ) (REEEZ)
(unaudited) (unaudited)
FriSTimx B 1E - Income tax expense comprised of:
BNHEARA IR - Current tax:
R ZEETE
([Z2FEHi]) PRC Enterprise Income Tax (“EIT") 20,755 18,018
IERER IR Deferred tax (4,180) (2,667)
16,575 15,351

BEAEERARER S EEBE
BE R E (TEFTSH: -

b L 32 150 407 A B AR 4 T A S0 0
BRRELRERTASR - RERE
-

RETECEMEHEREFEERA
A - BERBFHRHER25% ° I - 1
HE QRN E R RMEEER (REF
BEXMEHZE)  ANBAREEESR
15% RIS MBETR - MAMERA
B=FEH R -IXMEHREA - H &
METEEBERAEZE15%MMEMR
TERER,

The Group is not subject to any income tax in
the Cayman lIslands pursuant to the rules and
regulations in the jurisdiction.

PRC EIT is calculated at the applicable rates of tax
prevailing in the areas in which the Group operates,
based on the existing legislation, interpretations
and practices.

Pursuant to the PRC EIT law and its detailed
implementation rules, the standard income tax rate
is 25%. Besides, if the subsidiaries are qualified
as high and new-technology enterprises (under the
PRC EIT law), the subsidiaries would be entitled
to a reduced income tax rate of 15% and such
qualification is subject to renewal every three years.
Certain of group entities in the PRC are entitled
to the reduced income tax rate of 15% for both
periods.
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FRiGHMA ()

BIBECEMSREARSEMSREE K
A NI EER R BEKLA A A
H2008 FRBBENMEF - EAMKRE
BERBRI0%MBEBHNER - 25
RETEMMEHREAESREEANTE
WinERTHE—FAK  HEDIKE
ERERBENERER - BRE(RH
B RIITI R B TS i e 8 B
AP LERBRAOZHE)  WEBEBR
¥ BEATER  BEREERD
¥z Do5%KE  HZTFREREE
HESERCEMIREMNEBIAME
MMEBE—FPHAEES%  GHIHH
RERGMHEIFE10% » AR AREBE e
Il B R =R AR B R A TE R
RAjge N EEEEEREESE U
BERERASSYERERTENE R
MN2024F 9 A30H Kt m fIH AR
2,504,258,0007T (202493 A31H : A
R#2,413,047,0007T) FE{G A E R =
BIELIBEETRE R -

KEEEERERAR FH#RE2024

7.

INCOME TAX EXPENSE
(CONTINUED)

According to the EIT Law and its detailed
implementation rules, withholding income tax at
a rate of 10% would be imposed on dividends
relating to profits earned in year 2008 onwards to
foreign investors distributed from the companies
established in the PRC. Such dividend withholding
income tax rate may be further reduced under
applicable tax treaties or arrangement subject to
specific qualification requirements at the time of
the distribution. According to the arrangement
between the Mainland China and the Hong Kong
Special Administrative Region for the Avoidance
of Double Taxation and the Prevention of Fiscal
Evasion with respect to Taxes on Income, the
withholding income tax rate on dividends paid by
a PRC resident enterprise to a Hong Kong resident
enterprise is further reduced to 5% if the Hong
Kong resident enterprise, including but not limited
to, holds at least 25% equity interests in the PRC
resident enterprise, and remains at 10% otherwise.
Deferred taxation has not been provided for in
the condensed consolidated financial statements
in respect of temporary differences attributable
to accumulated profits of the PRC subsidiaries

amounting to approximately RMB2,504,258,000
as at 30 September 2024 (31 March 2024:
RMB2,413,047,000) as the Group is able to

control the timing of the reversal of the temporary
differences and it is probable that the temporary
differences will not reverse in the foreseeable
future.
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8.

AR R PROFIT FOR THE PERIOD
HZE9A30HLIENEA
Six months ended 30 September
20245 2023%F
2024 2023
ARKETT ARKETT
RMB’000 RMB’000
(REER) (REER)
(unaudited) (unaudited)
HIRR AR T 5% I8%  Profit for the period has been arrived at
EH after charging
Cost of inventories recognised as an
HERRR X ZFERA expense 1,942,601 1,079,094
B EEEH Amortisation of intangible asset 792 792
s kB EITE Depreciation of plant and equipment 22,473 22,141
TREEENE Depreciation of right-of-use assets 4,404 4,759
wEMEHETE Total depreciation and amortisation 27,669 27,692
W B ERTFERAR Less: capitalised as cost of inventories (17,424) (19,398)
10,245 8,294
EmR& Listing expenses - 10,982
Staff costs (including directors’
BIRA (BRESHS) emoluments)
—EBEHe — Directors’ emoluments 3,883 2,917
— ¥a REAMmET — Salaries and other benefits 25,552 22,816
— RIREFE S (RB3E - Retirement benefit scheme contributions
5%) (excluding directors) 1,801 1,408
31,236 27,141
B B ERTFERAR Less: capitalised as cost of inventories (6,293) (7,770)
24,943 19,371
R E DIVIDENDS

RAFHEM AR REAE ASIRE
Z2024F3A3TBIEFENAREREST
& AR#0.0617T (8202349 A30H
1ERMER - &) o AN HARRE = R /9 R HB
BB 4a %8 A A R#55,445,0007T (B =
2023F9A30H AR &) WER
2024F 10 A FARRIRER -

During the current interim period, a final dividend of
RMBO0.061 per share in respect of the year ended 31
March 2024 (six months ended 30 September 2023:
nil) was declared to owners of the Company. The
aggregate amount of the final dividend declared in
the interim period amounted to RMB55,445,000 (six
months ended 30 September 2023: nil) and paid to
the shareholders of the Company in October 2024.
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9. KE (&) 9. DIVIDENDS (CONTINUED)
RABESFSEARAEITERT HBATIR The directors of the Company have determined
RS e that no dividend will be declared in respect of the

interim period.

10. BRER 10. EARNINGS PER SHARE
BZE9H30HIEAEA
Six months ended 30 September
20244 20234
2024 2023
ARBFT ARBFT
RMB’000 RMB’000
(REgEER) (CREgER)
(unaudited) (unaudited)

Earnings for the purpose of calculating
BRETEA QRS AB(EE  basic and diluted earnings per share for
NERERAREEREFINA  the period attributable to the owners of

al the Company 80,690 63,321
BaEE R E

No. of No. of

Shares Shares

Weighted average number of ordinary
BRETEERERREFINILE  shares for the purpose of calculating

R hnee 35 #x basic earnings per share 908,158,361 675,000,000
TaREBETEETE Effect of dilutive potential ordinary shares:
A BA A A 1 Over-allotment options 1,967,213 =

Weighted average number of ordinary
BRETEESR#EREMMNEE  shares for the purpose of calculating

PR AN 15 2 diluted earnings per share 910,125,574 675,000,000
RARETE SRR EARZFH TR nEF The weighted average number of ordinary shares for
BETHER BRI D IFE R E R ET the purpose of calculating basic earnings per share
BER2023F4 A1 BERETE © has been determined based on the assumption that

the share subdivision and capitalization issue had
been effective on 1 April 2023.

HRITEESRTEELTBR - Btk No diluted earnings per share for the period ended
E5|EE2023F9 H30H IEHIFM &K 30 September 2023 was presented as there was no
SRR - potential ordinary shares in issue.
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11.

12.

13.

FINANCIAL STATEMENTS
u|
B R & E 11. PLANT AND EQUIPMENT
HZE2024F9A30HIEAMEA - A& During the six months ended 30 September 2024,
BERAEBEWE KR BAERRARAM the Group incurred approximately RMB34,476,000
REBNETEEREEEN AR (six months ended 30 September 2023:
34,476,000 T (B £2023F9 A30A It RMB3,426,000) on addition of plant and equipment
NMEA - AR¥3,426,0007T) © to expand and upgrade certain production plants in
the PRC.
FE 12. INVENTORIES
20245 R2024 %
9H30H 3H31H
As at As at
30 September 31 March
2024 2024
ARKETFTT ARETTT
RMB’000 RMB’000
(REER) (EE=Z)
(unaudited) (audited)
R #E Raw materials 285,887 373,258
SURY Gh Finished goods 25,088 68,983
R R E MR Packing and other materials 5,286 5,371
EES m Goods in transit 10,994 1,714
327,255 449,326

B 5 K H f fE W om AR FRAY

IE

13. TRADE AND OTHER RECEIVABLES

AND PREPAYMENTS

20245 R2024 %

9H30H 3H31H

As at As at

30 September 31 March

2024 2024

ARBET T ARKETTT

RMB’000 RMB’000

(REEZ) (&EZ)

(unaudited) (audited)

B 5 W GRIE Trade receivables 57,206 32,878
RAREWRIE (Kita) Unbilled receivables (Note a) 130,763 140,999
W EEEERE Less: allowance for credit losses (15,383) (14,803)
172,586 159,074

e R Bills receivables 96,222 422,086
268,808 581,160
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13. EZNHMEWRBELU KRN 13. TRADE AND OTHER RECEIVABLES
MIE (&) AND PREPAYMENTS (CONTINUED)
A2024F 2024 F
9A30H 3A31H
As at As at
30 September 31 March
2024 2024
ARET T AREFTT
RMB’000 RMB’000
(REEZ) (EZ)
(unaudited) (audited)
FEMENRIEA Inventories prepayment 2,194,897 1,758,736
AW FRIE Value-added tax receivables 23,147 50,169
HbEWRIE « RE R Other receivables, deposits and
TR 3RIE prepayments 118,583 47,937
2,336,627 1,856,842
2,605,435 2,438,002
DA Analysed as:
mEp Current 2,533,329 2,428,151
EmE) (M7Eb) Non-current (Note b) 72,106 9,851
2,605,435 2,438,002
Wiz : Notes:
(a) AHERIKFABEAEEERNE R (a) Unbilled receivables represents accrued sales

BRAAENETHERE -  NEBEE
B R U B R B 32 FE Uk SR IE Y
- ZEFIETEEK R RS AR RS
180 H AR E I A 121E A AUER ©

(b) 202449 A 30 H K 4 4 £ 15 T W IR (b)
BEREREAREAEEENENRE
Mize# AR #59,856,0007T (2024
#3A31H : AR¥ES7,0007T) °

42 KEEEZRERLT L2024

for goods delivered by the Group but yet to bill.
The Group has unconditional right to the payment
of the unbilled receivables which is expected to
be billed within 180 days and received within 12
months from the end of the reporting period.

Included in the balance as at 30 September
2024, there were prepayments and deposits of
approximately RMB59,856,000 (31 March 2024:
RMB57,000) for the acquisition of plant and
equipment and right-of-use assets.
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13.

B2 KkEMmEWREIEUR AN
N E(E)

AEE-RETFOE1B0HMEEH - K
SEKFIESEETEFPNEEERLR
EBEEFPHFBERIEERSE -

ATARBERREREEZBHZT
%&WDﬁ%ﬁflgﬁﬁﬁﬁ?ﬁﬁﬂﬁ‘@ééﬂﬁﬂ’ﬂ%ﬂ
SRR AD T -

13.

TRADE AND OTHER RECEIVABLES
AND PREPAYMENTS (CONTINUED)

The Group generally allows credit period ranging
from O to 180 days. The Group will assess the credit
quality of each potential customer and define rating
and credit limit for each customer.

The following is an analysis of trade receivables by
age, net of allowance for credit losses, presented
based on the invoice date at the end of the
reporting period:

A2024 5 12024 F
9H30H 3H31H
As at As at
30 September 31 March
2024 2024
AREFTT AREFTT
RMB’000 RMB’000
(REg&FEZ) (&= =Z)
(unaudited) (audited)
B S ERRE Trade receivables
90H K Within 90 days 26,451 17,784
91%180H 91-180 days 11,258 291
181%2365H 181-365 days 4,311 759
1A Over 1 year 2,208 1,784
44,228 20,618
R2024F9A30H ' EWEBETEY As at 30 September 2024, total bills received

%Aﬁﬁz%zosooo%(zozz@sﬂm
H: AR#412,307,0007T) ' B#E—#
AAEERBESEE - AEERREH
REERARAELMBEREE - ZKEIM&HX
WFTA REZ BRI DR —F (2024
F£3H31H : —F) -

amounting to approximately RMB96,203,000
(31 March 2024: RMB412,307,000), was further
discounted or endorsed by the Group. The Group
continues to recognize their full carrying amounts
at the end of the reporting period. All bills received
by the Group are with a maturity period of less than
one year (31 March 2024 one year).
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FETRERS (HF)

Unlisted investment funds (Note)

14. FINANCIAL ASSETS AT FVTPL

20245 R2024%F
9H30H 3H31H

As at As at

30 September 31 March
2024 2024

ARBT T AREFTT
RMB’000 RMB’000
(REEER) (= =%)
(unaudited) (audited)

300,552 =

Hiat © HZE2024F9A30H LB - AEE
BEITREEE » 42,000,000 70
(HBER#H AR%298,330,0007T) &%
BR=FFLMIEEES - BE2024
F9A30BLANMEA - RIBEFHER
NP ERZEHAREE,334,0007T ©
BEESHEHLBREABRENED
WRETE -

ARZETMEENARASREL I
EBASRREEASBRZNBENK
AiteMEERAFEFELEEH
AEHBS - SRMEENAFEEF
BRI 184K EE -

R2024F 118 AEEBEEREBEOKEE
A& A& 4E5E510,660,0003 7T (18
ERHANRET6,444,0007T) » AFE
#9/10,928,000% T (FHE R AR
78,366,0007T) °

KEEEEZERERAT FHFHRE2024

Note: During the period ended 30 September 2024,
the Group invested US$42,000,000 (equivalent
to approximately RMB298,330,000) in three
unlisted investment funds for short-term investment
purpose. During the six months ended 30
September 2024, a fair value gain of approximately
RMB6,334,000 was recognized in profit or loss.
The return of investment funds is determined
by reference to the return of their underlying
investments.

Since the contractual cash flows of these financial
assets do not represent solely the payments of
principal and interest on the principal amount
outstanding, the financial assets are measured at
FVTPL. Details of the fair value measurement over
the financial assets are disclosed in Note 18.

In November 2024, the Group subsequently
redeemed investment funds with an aggregate
principal amount of US$10,660,000 (equivalent
to approximately RMB76,444,000), at a fair value
of approximately US$10,928,000 (equivalent to
approximately RMB78,366,000).
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15. BEZRHEMENE 15. TRADE AND OTHER PAYABLES

20245 R2024 %

9H30H 3H31H

As at As at

30 September 31 March

2024 2024

ARETT ARETT

RMB’000 RMB’000

(REEER) (EE=Z)

(unaudited) (audited)

B Z e IR Trade payables 117,069 129,991

AN ES Bills payables 237,880 219,940

H A JE A IH Other tax payables 102,091 128,794
FETRR B Dividend payable 55,445 =

FERT TR R ETRAX Accrued issue costs and listing expenses - 18,480

H A, Others 18,619 22,310

531,104 519,515
AEB KB EHEREISIOAZE180 The Group normally receives credit terms of 90
BREEH - L TARBREHRIRBE to 180 days from its suppliers. The following is an
HEIZ7RRRE S E 5 N KB R analysis of the trade and bills payables by age,
R EEST presented based on the invoice date at the end of

the reporting period:

12024 F R2024 5
9H30H 3A31H
As at As at
30 September 31 March
2024 2024
AR¥ETTT ARETFT
RMB’000 RMB’000
(REEER) (18EZ)
(unaudited) (audited)

ESEARE Trade payables
0&90H 0 - 90 days 59,387 104,530
91&180H 91 — 180 days 46,550 20,924
1812 360H 181 — 360 days 7,607 1,621
1FLA L Over 1 year 3,525 2,916
117,069 129,991
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16.

46

B2 kA ENE (F) 15. TRADE AND OTHER PAYABLES
(CONTINUED)
R20245 M2024%
9H30H 3H31H
As at As at
30 September 31 March
2024 2024
ARBTT ARBT T
RMB'000 RMB'000
(RIEEZ) (&)
(unaudited) (audited)
ENREE Bills payables
0%E90H 0 - 90 days 151,600 171,600
91E180H 91 - 180 days 86,280 48,340
237,880 219,940
BSEMNREAEARKE42 927 0007T Included in the trade payables, are RMB42,927,000
(202443 A31H : ARKE22.882,000 (31 March 2024: RMB22,882,000) which had been
THEBEO BB EZE=iEEN - HEW settled by endorsed bills for which the maturity
S BHI AR RE R RS KRB E o dates of the bills receivables have not yet fallen due
as at the end of the reporting period.
EEN 16. BORROWINGS
AR HREARS  AEBEEAFIBEITEZY During the current interim period, the Group

AR#171,000,000 T (E{E 202349
A30HEREA : AR¥ 191,000,000
JT) ° AR 100,000,000 THIE R
BN F3.75% & 3.80% K [ TE 1 45 & 7|
LEr B WAR—FREE HARK
71,000,000 TR EFILEN F3.80% =
510%MFEMBFFENE  HAR
¥ 21,000,000 LZER —FNEE © 4
AR#50,000,000/tZBER—FEMF
WIEE o I - AEBRAFHHEREE
BN AXHEARENEREE AR
ISFEZH AR 25 951,000t (F
F£2023F9A30HLERMEA : AR
27,920,0007T) ° FAIBRIBRA R AR KE
MAPEEREES -

KEEEERERAR FH#RE2024

obtained new bank loans amounting to
approximately RMB171,000,000 (six months ended
30 September 2023: RMB191,000,000). The loans
of approximately RMB100,000,000 carry interest
at fixed market rates ranging from 3.75% to 3.80%
per annum and are repayable within one year.
The loans of approximately RMB71,000,000 carry
interest at variable market rates ranging from 3.80%
to 5.10% per annum, approximately RMB21,000,000
are repayable within one year and approximately
RMB50,000,000 are repayable within a period of
more than one year but not exceeding two years.
In addition, the Group obtained new advances of
approximately RMB25,951,000 (six months ended 30
September 2023: RMB27,920,000) from banks through
discounting bills receivables with full recourse in
the current interim period. The proceeds were used
to finance the daily operations of the Group.
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16. B (&) 16. BORROWINGS (CONTINUED)
REFBCERATEE TRITHS BHE The Group had pledged the following assets to
BERAEERREHRRAERNRIT banks or a financial institution as securities against
BE R ERMAL R HHER the banking facilities granted to the Group or the

sales and leaseback transactions at the end of the
reporting period:

20245 R2024 %
9H30H 3H31H
As at As at
30 September 31 March
2024 2024
AREFTT AREFTT
RMB’000 RMB’000
(REEER) (= =Z)
(unaudited) (audited)
R K Plant and equipment 80,787 85,037
FAEEE Right-of-use assets 21,396 21,682
102,183 106,719
17. BEXREE 17. CAPITAL COMMITMENTS
20245 R2024 %
9H30H 3H31H
As at As at
30 September 31 March
2024 2024
AREFIT AREFIT
RMB’000 RMB’000
(REEER) (KE%)
(unaudited) (audited)
B AR A Commitments for capital expenditure 224,506 165,873
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TMI R AV EFE

HEASREEN A FENEE (LEEM
ERNGERMTERBARE) ARAFE
AEMBATEER(F-—REE=H)
MWD BEREBEAFEAEGABBNAE

. F-—RARAFEAEENHAREE
SR ENEET S 2 HE CREHA

)

. FE_RMRFEAERARE R
FREamENI  BEXAEZ
B (BER) EZE (AREE
) ABRBARE &

. F=ZARFEAERABRELIFE
ERABEMSERBEZEENKA
B AR (B BRSE) &
R ERAMT -

KEEEEZERERAT FHFHRE2024

18.

FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS

The fair values of these financial assets are
determined (in particular, the valuation technique(s)
and inputs used), as well as the level of the
fair value hierarchy into which the fair value
measurements are categorised (Levels 1 to 3)
based on the degree to which the inputs to the fair
value measurements is observable.

° Level 1 fair value measurements are based
on quoted prices (unadjusted) in active
market for identical assets or liabilities;

° Level 2 fair value measurements are those
derived from inputs other than quoted prices
included within Level 1 that are observable
for the asset or liability, either directly (i.e. as
prices) or indirectly (i.e. derived from prices);
and

o Level 3 fair value measurements are those
derived from valuation techniques that
include inputs for the asset or liability that
are not based on observable market data
(unobservable inputs).
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18.

EWMIT A AVEFE (F) 18.

RBEEHR  AEENETEREER
AFEE - TRIINITAEEZSTE
BMEENRFENER (LEEMERD
BEXRMNEEARE)  URERATE
AERAREBENABEREESBNAYF
BEMBNAFEERR (F—REFE=
&) -

R2024 5

9H30H

As at

30 September

2024

ARETT

RMB'000

(REERZ)

(unaudited)

SREE

Financial assets

Unlisted investment
funds

KEMHREES 300,552

FAIR VALUE MEASUREMENTS
OF FINANCIAL INSTRUMENTS
(CONTINUED)

Certain of the Group's financial assets are
measured at fair value at the end of the reporting
period. The following table gives information
about how the fair values of these financial
assets are determined (in particular, the valuation
technique(s) and inputs used), as well as the level
of the fair value hierarchy into which the fair value
measurements are categorised (levels 1 to 3) based
on the degree to which the inputs to the fair value
measurements is observable.

2024 CHETPET
3A31A ATEER BAHE
As at
31 March Fair value Valuation technique
2024 hierarchy and key input
ARETT
RMB'000
(B=E%)
(audited)
HEEBARBIEFRENATE
F=R RAEHRE
Quoted value from fund
administrators based on
the fair value of underlying
- Level 3 investments
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18. €T AZAFVEE (&) 18. FAIR VALUE MEASUREMENTS

OF FINANCIAL INSTRUMENTS
(CONTINUED)

RAFEFE

BEHEH#ET AEH

BRMemEE

Financial

assets at FVTPL

ARETT

RMB’000

M2023F4 A1 8 (&%) & As at 1 April 2023 (audited) and

202349 A308 (FEFZ) 30 September 2023 (unaudited) =
202464 A1 A (KEX) As at 1 April 2024 (audited) =

—HE - purchased 298,330

- R EEZ — changes in fair value 6,334
— [EH R — foreign exchange losses (4,112)

720249 4308 (REFZ) As at 30 September 2024 (unaudited) 300,552
AEBMEREBRA  REREFEEVB®R The management of the Group considers that
KANREBHENAARZERMEERS /M the carrying amounts of financial assets and

REZEREEREAFERS

19. HEHREE

financial liabilities recorded at amortised cost in
the condensed consolidated financial statements
approximate to their fair values.

19. EVENT AFTER THE REPORTING
PERIOD

M2024F9A30R 2 & B IR(EME There have been no material subsequent events

AEREIE -

50 XE£EZERARAT T HHRE2024

identified subsequent to 30 September 2024.



B
DEFINITIONS

3=
“Audit Committee”

[EFg]
“Board”

[REELES
“BVI”

[HE ]
“China” or “PRC”

[ A7

“Company”

[EaE]

“compound fertiliser”

[feEERTA

“Corporate Governance

Code”

(=]

“Director(s)

[ ATE 8 B AR

R ]

“FVTPL”

[ A& |
“‘Group”

[ B2 %

“HCL”

[T X [0
“HK$” and “cents”

[&E ]
“Hong Kong” or “HK”

[ &AL |
“KCL”

[ £ B A
“Listing Date”

[ E#R Al
“Listing Rules”

EFeRREEY
the audit committee of the Board

RRBEES

the Board of Directors of the Company

REBRETHS
the British Virgin Islands

mEARAME - giARPHRENS - TRIEEE R REHE
the People’'s Republic of China excluding for the purpose of this interim report,
Hong Kong, Macau and Taiwan

KEEERKRBRAR - —MR2017F11 A21 RERSES M HER R ER
Ny

Migao Group Holdings Limited CKim&EEERERAF]), an exempted company
incorporated in the Cayman Islands with limited liability on 21 November 2017

—ERER B T ZERONER - AR AEEE - ReEFAEX

a kind of fertiliser with three-components, providing nitrogen, phosphorus and
potassium. Compound fertiliser can be used for balanced fertilization and can
increase the utilization rate of fertilisers

ETARRIMERCT B (R B ASFA
corporate governance code contained in Appendix C1 to the Listing Rules

RRRES

the director(s) of the Company
RATESHEEEESFAEHER
the fair value through profit or loss

PN D@ ) NI E
collectively, the Company and its subsidiaries

BE - —BEEKER  BREASEKRR RERIENEZERTD - BZ
FERMR LA

hydrochloric acid, an aqueous solution of hydrogen chloride, belonging to one-
component inorganic strong acid, which is an important part of the chlor-alkali
industry and is widely used in industrial fields

BEETEE BT RE
Hong Kong dollars and cents respectively, the lawful currency of Hong Kong

hEEERRITHE
the Hong Kong Special Administrative Region of the PRC

AR BB BKCIHEEY - BH60%MNAIRE S - FIAERE
potassium chloride, a compound with the chemical formula KCI containing
around 60% potassium oxide equivalent, which can be used as a fertiliser

202493 H21H
21 March 2024

B2 P EARE S £ AR AN

The Rules Governing the Listing of Securities on the Main Board of the Stock
Exchange
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DEFINITIONS

[1Z%=pAl ]
“Model Code”

[Migao Barbados |

“Migao Barbados”

[Migao BVI]

“Migao BVI”

[fH LR |
“‘NOP”

[ AR EE

“Prospectus”

AR
“RMB”

&5 R 5P
“SFO”

[Rxn ]
“Share(s)”

[R5 ]
“Shareholder(s)”

[ B BE 5 )
“SOP”

[ B8 22 P |
“Stock Exchange”

R =Nl
“subsidiary(ies)”

[2024 84 FF 7518 A |
“6MFY2024"

[202581 75 M@ A J
“6MFY2025"

[%]
“op”

FHRAIMERCIME M ETAETETES X HNRLESTE
the model code for securities transactions by directors of listed issuers as set
out in Appendix C3 to the Listing Rules

Migao International Holding Limited + —fE/ 200548 A 19 HiRIBE R E R Z Bt 5%
FEEMARIBBERAT - R2010F1 A25BRBERBREZEE ERKIEL WRE
EEZEAEEEEY BRI RE2EHE

Migao International Holding Limited, a company incorporated under the laws
of the BVI with limited liability on 19 August 2005 and was discontinued as a
company under the laws of the BVI and continuing as a company under the
laws of Barbados on 25 January 2010 and is wholly-owned by Mr. Liu Guocai

KEERERAR - —ER2017F 11 A17BRBEBE XS A2 MK RE
BREEEEARAT » HMigao Barbados®E#H A

Migao Holding Limited, a BVI business company incorporated under the laws
of the BVI with limited liability on 17 November 2017 and is wholly owned by
Migao Barbados

BRI - —B(EB2XAKNO3HEEY - i - AFA - ATAERH
potassium nitrate, a compound with the chemical formula KNO3 containing
potassium, oxygen, and nitrogen, which can be used as a fertiliser

RNARABA202453 A13HMBRER
the prospectus of the Company dated 13 March 2024

HEDEEEBARE

Renminbi, the lawful currency of the PRC

BEEPIESTIB(EF R RN - S TRIERT AT
the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong),
as amended and supplemented from time to time

RAFRRARFREE0.01 LA E B
ordinary share(s) of US$0.01 each in the share capital of the Company

RATIER
the shareholder(s) of the Company

FEEi - —BLBHXBK2SO4 LAY - BRS50%NE(LITE S - ATAERR
potassium sulphate, a compound with the chemical formula K2SO4 containing
around 50% potassium oxide equivalent, which can be used as a fertiliser

ERBMERGMARRTA
The Stock Exchange of Hong Kong Limited

BB ETRAE T RRE
has the meaning ascribed to it under the Listing Rules

#HZE2023F9 /308 LA EA
six months ended 30 September 2023

BZE2024F9 A30H LE/XEA
six months ended 30 September 2024

R
per cent
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